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_ Schneider gives 
up fight and files 
for bankruptcy 


‘JOrgen Schneider group, p. the German property 
Sas a a Teas d chief . 
sar Siegarad toate pomtneeY Hand chlo! executive, 
Ee ai Bua haxikrtptay avplicasion Gene tnldg ahs 
‘ more than 40 banks owed more than DM5bn 
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Ministers from 120 nations meeting in Marrakesh yesterday signed the historic Uraguay Round trade liberalisation package. Later, Japanese ————— 
foreign minister Tsatomn bea hire pet Belroh spre eng sd Kantor emerged from a two-hour meeting saying their countries Continued on Page 22 
had moved closer to resuming bilateral trade negotiations on reducing Japan's massive trade surplus. Report, Page 2 Picture: AP 
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By Andrew Jack ‘The legel opinion fs a severe 

blow to the efforts of the task 
Company will almost force to push for greater disclo- 
certainly be able to keep details sure at a time when there fs 
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bench Treasury 

Yesterday’s move was “an 
attempt to buy off the protest of 
fairly well-to-do widows and 
orphans”. 


Individuals can report total 








A proposed mew accounting § The opinion will also make i 
that would have forced more difficult to fulfil the recom- 
gains | publication in annual reports of mendations for complete infor- 
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Uruguay Round completed after 8 


By Guy de Jonquiéres 
in Marrakesh 

Fe Ase Covernments 
G A from more 
—s than 120 coun- 
tries yesterday 
drew a line 
under almost 
eight years of 
complex and 
often fraught 
negotiations by 
signing their 
———__—_ names to the 
Uruguay Round. The world’s 
most ambitious trade liberalis- 
ation package is expected to 
boost global economic output 
by at least $235bn by the year 





2008, according to estimates by 
the Gatt secretariat after it 
takes effect next year. 

As ministers unsheathed 
pens at the concluding confer- 
ence of the General Agreement 
on Tariffs and Trade, their trib- 
utes to what had been 
achieved, their regrets about 
what had not been agreed and 
their prognoses for the future 
were overshadowed by wonder- 
ment that the enterprise had 
been completed at all. 

Some saw more than just a 
further step towards globai 
economic integration and re-af- 
firmation of multilateral rules 
which have governed world 
trade for almost half a century. 


Mr Sergio Abreu Bonilla, con- 
ference chairman and foreign 
minister of Uruguay, where the 
round started in 1986, yester- 
day claimed it would under- 
write political stability, above 
all in developing countries. 
Yet for all the ritual declara- 


* tions of unity and goodwill in 


Marrakesh, there have been 
conspicuous reminders that 
the squabbles, rivalries and 
jockeying for national advan- 
tage which threatened more 
than once to scupper the talks 
remain as fierce as ever. 

Mr Mickey Kantor, US trade 
representative, may have mod- 
erated his language for the 
occasion. But he still insists 


his government has neither 
totally renounced the right to 
unilateral trade sanctions, nor 
relaxed its aggressive cam- 
paign to open Japan's markets, 
which other governments con- 
sider contrary to the spirit - if 
not the letter - of Gatt. 

The developing countries, 
meanwhile, have refused to 
swallow assurances from min- 
isters of industrialised coun- 
tries that their demands to 
place workers’ rights on the 
world trade policy agenda were 
not protectionism in disguise. 
Nor have repeated claims by 
Mr Peter Sutherland, Gatt 
director-general, that everyone 
will benefit from the Round 


US and Japan closer to new talks 


By Frances Williams 
in Marrakesh 


The US and Japan said 
yesterday they had moved 
closer to resuming bilateral 
trade negotiations on reducing 
Japan's massive trade surplus. 
However. the US made clear 
that Japan had not yet met 
Washington's conditions for 
restarting talks under their 
so-called framework agree- 
ment. These broke down in 
February after the failure of 
the Washington summit 
between President Bill Clinton 
and Mr Moribiro Hosokawa. 
then Japan’s prime minister. 
Mr Mickey Kantor. US trade 
representative. and Mr Tsu- 
tomu Hata, Japanese foreign 


minister, said they hoped infor- 
mat bilateral talks could 
restart before the Naples eco- 
nomic summit of the seven big- 
gest industrialised economies 
in duly. 

No date has been set for a 
further meeting between the 
two sides, partly in deference 
to the uncertainties in Tokyo. 
Mr Hata is one of the leading 
contenders for the premiership 
following Mr Hosokawa's sud- 
den resignation a week ago. 

Mr Kantor said his two-hour 
meeting with Mr Hata yester- 
day had been “good, thorough 
and positive”. “Although we 
did not find the basis to begin 
informal talks today, we made 
progress and our door remains 
open,” he said. 


US officials said they had 
made specific proposals for 
establishing commen ground 
in three areas covered by the 
framework accord: a “signifi- 
cant and sustained expansion” 
of domestic demand in Japan, 
overall goals for boosting 
imports of “competitive foreign 
goods and services", and the 
use of ubjective criteria for 
judging Japan's progress in 
meeting these goals. 

Mr Kantor said he hoped ta 
hear from the Japanese side 
“in the near future” whether 
the common ground required 
by the US could be reached. Mr 
Hata said he told Mr Kantor 
that, whatever the composition 
of Japan's new government, “it 
will continue to bring forward 


Japanese market-opening and 
reform”. 


The February summit failed 
to reach agreement because of 
Japan's opposition to the use 
of quantitative indicators 
demanded by Washington, 
which Japan fears could lead 
to managed trade based on 
numerical import targets. 

While declining to discuss 
details of the US conditions, 
Mr Kantor said Washington 
“has never asked for numerical 
targets”. 

Yesterday's talks, which fol- 
lowed a meeting between Mr 
Hata and US Vice President Al 
Gore on Thursday, were the 
highest-level contacts between 
the US and Japan since Febru- 
ary. 


removed worries in the poorest 
countries that some of the 
gains will be at their expense. 
For the European Union, Sir 
Leon Brittan, trade commis- 
sioner, has somehow contrived 
to present himself as a shrewd 
and purposeful negotiator. 
That is a remarkable feat, 
given that the governments he 
is employed to represent - and 
above all the French - often 
seemed bent on undermining 
him by squabbling among 
themselves or trying to 
unravel previous agreements. 
But at least the EU enlivened 
proceedings with a memorable 
impersonation of a pantomime 
horse. On the eve of the Uru- 


years 


signing ceremony, 
the 12 staged an acrimonious 
row about German banana 
imports, which France then 
turned into a minor crisis by 
threatening not to approve the 
new Gatt agreement to liberal- 
ise public procurement 
Like all farces, this one 
ended - more or less happily - 
with liberal applications o! 
Brussels fudge. But not before 
other EU ministers had vented 
their spleen on Mr Gérard Lon- 
guet, French industry minister, 
for keeping them waiting at 
the negotiating table late into 
Thursday evening while he 
ostentatiously dined. with 
friends in Marrakesh. 


EU patches up 
bananas dispute 


By Guy de Jonquiéres 


The European Union yesterday 
papered over an internal row 
about banana imports, which 
had threatened to overshadow 
the signing of the Uruguay 
Round trade accord and could 
have jeopardised a parallel 
international agreement to lib- 
eralise public procurement. 

The dispute was sparked by 
Germany's concern that by 
signing the Uruguay Round, it 
could prejudice the outcome of 
a court case it has brought 
which challenges the EU's new 
banana import regime. 

France had said that unless 


Bonn withdrew the case, Paris 
would hold up EU approval of 
an agreement in the Gatt to 
open to international competi- 
tion publie contracts worth 
more than $300bn a year. 

The conflict was defused 
when the 12 agreed to a Com- 
mission statement recognising 
Germany's right to pursue its 
legal case but prohibiting it 
from linking bananas to 
approval of the Uruguay 
Round. 

France said it was satisfied 
but German officials said they 
would continue their fight for 
the right to import more Latin 
American “dollar” bananas. 





Hint of 
recovery 
im Japan’s 


By William Dawkins in Tokyo 


Japan's econonomy showed a 
tenta| i 







anirupteles for four 


# number of company fail- 
ures fell 2.9 per cent ta 14.019 
in the fiscal year to the end of 
March, said Teikoku Databank. 
a credit research group. Com- 
panes’ habilities also fell, by 
10.7 per cent over the same 
period to Y6,650bn (443bn), the 
second consecutive year of 
levline. 

The result appears tu sup- 
port the Bank of Japan's beliet 
that the worst is over mm the 
country’s longest economic 
slowdown since the war. How- 
ever, Teikoku said the number 
of corporate collapses specifi- 
cally caused by the recession 
rose 14.6 per cent. showing that 
tines are still hard for some. 

Optimists believe a rise in 
housing starts and consumer 
spending is paving the way for 
Japan's first post-war consum- 
er-led upturn. 

Mr Tsutomu Tanaka, vice 
minister at the government's 
economic planning agency. 
said yesterday signs had 
emerged in recent months that 
the economy would “continue 
growing with greater bright- 
ness” this year. 

Small businesses, often the 
Brst to feel economic change, 
this week told a survey by the 
Association of Shinkin Banks 
that the decline was halting. 
Shinkin credit banks specialise 
in small business lending. 

But a reminder of the econo- 
my’s continued fragility came 
yesterday when the Ministry of 
International Trade and Indus- 
try revised down its prelimi- 
nary estimate of industrial pro- 
duetion for February. 

Output fell by 0.1 per cent 
from January to February, 
instead of rising by 0.2 per 
cent. 

By comparison with Febru- 
ary last year, output fell by a 
revised 4.4 per cent, said Miti. 
Officials said the change was 
due to lower-than-expected 
sales of pharmaceuticals, 
whisky and lumber products. 
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Old-style party | 


baron makes 
economy grab for power 


William Dawkins on the ambition 
|of Japan's Michio Watanabe 


Japan's opposition Liberal 
Democrat party yesterday 
} faced the uncomfortable pros- 
pect of being split up by one of 
its own barons. 
t The outspoken Mr Michio 
| Watanabe. 70. who yesterday 
threatened to form his own 
party and relaunch his three- 
year-old campaign for the 
prime ministership. is a vet- 
eran product of the LDP's fac- 
tion system. 

Japan's political battles are 
about power more than ideol- 
ogy. But if his ambitions were 
to succeed. Mr Watanabe 
would shift this wobbly gov- 








gravity to the right and mark a 
step back to the old style of 
backroom rule by an elderly 
elite. 

Mr Watanabe's supporters 
argue that he can claim more 
experience than the other two 
contenders for the prime min- 
istership - Mr Tsutomu Hata, 
58, the foreign minister, who 
was easy frontrunner for the 
job until yesterday, and Mr 
Yohei Kono, 57, the LDP's pres- 
ident. Mr Watanabe has been a 
cabinet minister five times and 
worked his way through the 
LDP ranks to lead the party's 
third largest faction. 

He believes in a more inter- 
nationally assertive Japan 
than does either Mr Kono or 
Mr Hata. Mr Watanabe used ta 
belong to the same political 
club as Mr Shintaro Ishihara, 


the maverick right-wing LDP 
member who wrote the bouk, 
The Japan that can Say 
No, 

Until recently. Mr Watanabe 
looked as if he would never 
return to politics, after being 
forced by suspected cancer last 
year to give up his job as for- 
eign minister in the previous 
LDP government. He joked 
recently that his mouth - well 
known for issuing tactless 
remarks - was the first organ 
to recover and maintains, seri- 
ously, that he is now on robust 
form. 

Mr Watanabe's skin is cer- 
tainly thicker than that of 
prime minister Mr Morihiro 
Hosokawa, who resigned over 
allegations of corruption. The 
LDP faction leader is no 
Stranger to such problems, 
being implicated, along with 
half the cabinet at the time, in 
the 1988 Recruit shares-for-fa- 
vours case. 

He quipped at the time that 
if people wanted honest politi- 
cians, they should elect priests. 
That remark has since 
acquired an unintended twist 
with the rise of the Buddhist- 
backed Komeito clean govern- 
ment party as an important 
part of the coalition. Yet Mr 
Watanabe's past links with 
shady financial dealings could 
equally prove a liability. 

Mr Watanabe's blunt manner 
and fondness for speaking in 
his local Tochigi (central 


Japan) dialect gives him popu- 
lar appeal. At the same time, 
tactlessness could be a nui- 
sance at this sensitive moment 
in Japan's international rela- 
tions. 

He once said many Chinese 
live in holes, not helpful when 
Japan is looking for closer rela- 
tions with this powerful neigh- 


Mr Watanabe yesterday: veteran product of the LDP’s faction system 


bour. Another remark, that US 
blacks “polluted” white neigh- 
bourhoods is unlikely to 
endear him to President Bill 
Clinton. 

Equally, Mr Watanabe's 
weak health could hinder his 
chances of winning support to 
take on what must be one of 
the toughest prime minister- 





Associated Press 


ships in the industrialised 
world. Yet he does not give in 
easily 


This is his third shot for the 
top job, after failing to beat 
former prime minister Mr 
Kiichi Miyazawa in 1991 and 
then losing the party leader- 
ship election last year to Mr 
Yohei Kono. 





Zulu king holds key to peace in Natal 


The colourful traditional monarch has to be taken seriously, argues Patti Waldmeir 





pam Watch out for 
Ha 7" gm King Goodwill 
‘ Zwelithini. It is 
Be Sie’ slow spoken 
a slow-spoken 
Mee monarch to 
Sio.ecgoee South Africa's 
astievivee 9m Zulus, as 
[28 Seagteisice merely the toy 
He lesecan OF Chief Mango- 
suthu Buthe- 
lezi, leader of the Inkatha Free- 
dom party and chief minister 
of the KwaZulu black home- 
land. 

But the king will live on 
after apartheid - and talks 
with him will continue despite 
the spectacular collapse of all 
other constitutional negotia- 
tions this week. Chief Buthe- 
lezi will soon have lost his 
position as KwaZulu head, and 
Inkatha will be in the extra- 
parliamentary wilderness. But 
the threat which King Good- 
will poses - of inflamed Zulu 
nationalism - will endure. 
Indeed, the new government 
will face few more dangerous 
challenges. 

That is why Mr Nelson 
Mandela, African National 
Cougress president, has spent 
so much time trying to woo 
King Goodwill. For the king is 
Inkatha’s biggest political 
asset, the key to unlocking the 
support of millions of tradi- 











king, hereditary 





| 
ernment’s centre of political 





Socth Africa's 


dohannesburg. 


The Inkatha Youth Brigade said it would 
enforce a work stayaway on Monday, adding: 
“Anyone who comes to town will do so at their 
own risk.” It was not clear that the national 
leadership of Inkatha supported the stayaway. 
Bat after the last Inkatha march on Johannes- 
burg, in which 53 people died, residents of the 


tional Zulus. Recent opinion 
polls show a steady decline in 
support for Chief Buthelezi, 
but a rise in support for 
Inkatha. This seems to be 
explained by a surge of alle- 
giance to the king - cleverly 
provoked by Chief Buthelezi 
himself, who dragged the king 
on to the political stage to 
demand Zulu autonomy once 
Tokatha's efforts to negotiate 
regional devolution had failed. 

The ANC responded by try- 
ing to strike a separate peace 
with the king, to isolate Chief 
Buthelezi and neutralise the 
threat of Zulu ethnicity. So far, 
this has failed, because the 
ANC tried to entice the king 
with no more than what one 
local columnist called “the 
trinkets of monarchy”: the 
premise of pomp and circum- 


commercial 
Johannesburg, is bracing for further violence 
after the youth wing of the Inkatha Freedom 
party said yesterday it would stage a mass 
protest in the city from Monday, write Patti 
Waldmeir in Durban and Mark Suzman in 


capital. 


city are likely to take the new Inkatha threat 
Seriously. Inkatha protest actions will take 
place in Johannesburg throughout next week, 
the last week before polling starts in the first 
all-race elections. Mr Charles Loliwe, the Youth 
Brigade’s Johannesburg chairman, said Inkatha 


would march on the headquarters of the Afri- 


stance, and a ceremonial role. 

There can be no such cheap 
deal with the king to bring 
peace to KwaZulu and the sur- 
rounding Natal province. IF he 
pases a real threat to stability 
— as the ANC seems to believe 
- a substantive and not a sym- 
bolic solution will be needed to 
remove it. And that will mean 
satisfying Chief Buthelezi as 
well as King Goodwill 

Not since the days of King 
Shaka, the 19th-century 
founder of the Zulu nation, has 
so much attention been paid to 
the Zulu monarch. Goodwill, 
the eighth Zulu king, was 
installed in 1971; within a 
decade. he had been subdued 
by Chief Buthelezi, his uncle, 
who castigated him publicly 
before the KwaZulu legislative 
assembly and threatened to cut 


can National Congress, the offices of the Inde- 
pendent Electoral Commission, police head- 
quarters and the South African Broadcasting 
Corporation. It would also stage a sit-in at the 
dohannesbarg Stock Exchange. 

Police said such marches would be illegal 
under emergency regulations. 


his stipend when he thought 
the king was nurturing inde- 
pendent political ambitions. 

Since then, he has used the 
king cleverly as a focus to 
build a new Zulu nationalism, 
now the basis of Inkatha’s sup- 
port. Dressed in leopard skins, 
or the double breasted suits 
and dark sunglasses so beloved 
of African leaders, King Good- 
will regularly stirs Zulu pride 
with complaints of slights. real 
or imagined, to the nation and 
its monarch. 

This is powerful stuff, in a 
country where the trappings of 
modern industrial society only 
thinly mask the more tradi- 
tional world - at least in Kwa- 
ZulujNatal - of tribal chiefs 
and spirit healers, Even ANC 
radicals believe Inkatha can 
use the institution of the king 








Bs 
re33 a ‘ pipe 
King Goodwill: not merely 
Buthelezi's creature 





to undermine a new govern- 
nent, as well as to provide an 
alternative power base for 
Chief Buthelezi. As prime min- 
ister to the king, a role he has 
long filled under Zulu custom, 
the chief will at least have a 
phone, fax and photocopy 
machine in the king's palace, 

For his part, the king says he 
is preparing for the final fight 
to liberate the Zulus from 
decades of foreign oppression, 
under the British, the Afrika- 
ners and soon the Xhosa-domi- 
nated ANC. That may sound 
like bluster - but it is a brave 
person who ignores it. 





US industrial. | 
output up 0.5% 


expected, figures for previ rious ‘months were 
Me oa higher, indicating solid economic growth _in the first j. 
quarter. The rate of capacity utilisation in Sn, 
to 82.8 per cent - ann level historically associated wi 
upward pressure on i on. 
pward Doral Reserve said output in several industries hadi 
picked up sharply after weather-related weakness in January: 
and February. But the overall increase in output was held 
back by a drop in production of motor vehicles following. a 
surge in preceding months. Vehicle output fell to an. mons 
rate of 18m units last month against 13.9m in February. 


in January. Overall industrial production rose 5.1 per cent in 
the year to March. Michael Prowse, Washington. 


No-fly zone patrols halted 


The US yesterday suspended for at least 24 hours alll fighter 
patrols over the ‘nofiy” zone in northem Iraq wheré two US 
jets shot down 

Flights by Awacs radar aircraft are not affected. Mr 
Perle PRES, defense secretary, said he had ordered an 
immediate review of all operational procedures, including 
those mandating “hair-trigger” responses, in the three areas 
where the US participates in no fly zones ~ northern Iraq, 
southern Iraq and Bosnia. 

Mr Perry said that the fighter pilots’ failure correctly to 
identify the helicopters in clear air was a major factor in 
Thursday’s accident. No voice contact between the fighters 
and helicopters was established, he said. The White House 
reacted strongly to Republican criticisms that the Clinton 
administration's cuts in defence spending had contributed to 
the accident, saying “attempts to politicise the tragedy are 
highly appropriate”. Jurek Martin, Washington. 


South Korea offers concession 


South Korea yesterday offered a key jon to encourage 
North Korea to resume international negotiations on nuclear 
inspections. Seoul decided to drop a demand that the two 
Koreas must first exchange special envoys before North Korea 
is allowed to hold another round of high-level talks with the 
US on the nuclear issue. 

North Korea's refusal to exchange envoys has blocked prog- 
ress in achieving a diplomatic solution to the nuclear inspec- 
tion dispute. The concession is likely to increase pressure on 
North Korea to accept inspections of its nuclear sites by the 
International Atomic Energy Agency before an early-May 
deadline. The US has offered to hold new negotiations with 
North Korea on possible diplomatic recognition if Pyongyang 
permits the IAEA inspections. The LAEA is likely to seek 
renewed contacts with North Korea next week on full inspec- 
tions, which were halted in mid-March. John Burion, Seoul 


Ciba-Geigy faces big tax bill 
Japan's tax authorities have sent Ciba-Geigy Japan, a subsid- 
jary of the Swiss chemical and pharmaceuticals group, an 
additional tax charge of Y5.7bn (£37m) for allegedly inflating 
royalty payments to its parent company between 1990 and 
1992. The move is the latest by Japan's national tax adminis- 
tration agency to extract penalty taxes from foreign multina- 
tional groups operating in Japan believed to have transferred 
locally made profits overseas. A 

geous with regard to international taxation standards, and it 
would use all possible avenues to oppose it. “In this matter 
Ciba-Geigy has the full support of the Swiss authorities,” it 
said. Last week Japanese tax authorities agreed to reimburse 
ATU, the US insurance company, for some of the back taxes 
collected under the transfer pricing tax rules following discus- 
sions with US tax officials. Emiko Terazono, Tokyo. 


‘ s > 
Italy ‘breaking TV advert rules 
The European Commission yesterday threatened to take Italy 
to court for its failure to ban advertising during news, reli- 
gious, children’s and documentary programmes lasting less 
than 30 minutes. It said Italy was infringing the European 
Union's “Television without frontiers” directive, which sets 
minimum requirements for EU broadcasters. The commission 
also believes Italy is discriminating against other EU broad- 
casters through a regulation requiring public agencies to 
devote 25 per cent of their advertising budget to local opera- 
tors. Gillian Tett, Brussels. 


Polish debt deal goes ahead 


Poland’s western government creditors in the Paris Club have 
put into operation the final phase of a deal aimed at halving 
Poland's sovereign debt. Under the second tranche of the Paris 
Club agreement Poland's sovereign debt, estimated at $28.7bn 
(£19.6bn) by the Finance Ministry, is to be reduced by around 
$3.4bn while interest payments in coming years are to run at 
below market rates. However, the creditors “reserved the right 
to review their decision” to make sure it is compatible with 
debt reduction agreement Poland struck with the London Club 
of commercial bank creditors last month. This is to put addi- 
tional pressure on ovmers of $12.3bn Polish commercial debt, 
unhappy at the 42 per cent London Club debt reduction, to 
accept the arrangement, Mr Kenneth Clarke, Britain's chancel- 
lor, said on a visit to Warsaw yesterday. The Poles expect to 
complete the London Club deal in the autumn but some Polish 
debt holders have protested that the agreement is too gener- 
ous to Warsaw. 

@ The Paris Club yesterday agreed to reschedule $200m of 
Bulgarian debt repayments due in the year to March 1995, The 
nae eee an borecment between Bulgaria and the Interna- 

ional Monetary id signed this month. Chri: 

Bobinski, Warsaw, and David Buchan, Paris. re 
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Dutch inflation rate surprises 


The Dutch consumer price 


etberiands index rote provisional 0.6 
Annual % change per cent in March from Feb- 
20 on Rs cP Tuary, giving a 2.9 per cent 


Bureau of Statistics said yes- 
terday. Economists said both 
the month-on-month and the 
year-on-year rises in March 
were steeper than expected. 
“It was slightly disappoint- 
ing.” Mr Jeroen de Leeuw, 
economist at Rabobank 
Nederland, said. He had 
expected the March CPI to 
rise 0.4 per cent from Febru- 
S4apr ary. Nevertheless, some econ- 
* omists Hine the slightly 
., - ei rz 
in consumer prices might indicate the Datel ecomoniy 
recovering. Tt has been stagnant since mid-1992, but the gov- 
ernment forecasts a rise in gross domestic product of a real 1 
per cent, after hardly any growth in 1993. 
tly 's foreign trade surplus with non-European Union coun- 
- rosy fo L2,073bn (£863m) in February from L248bn a year 
earlier. The state statistical office attributed the bigger sur: 
plus to increased exports by traditionally strong industries 


5 a rel b : 
such as textiles, clothing, metallurey and other industrial 
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Bank of 
Spain 
ex-chief 
under fire 


By David White and 
Tom Bums in Madrid 


Mr Mariano Rubio, the man 
whose signature stands next to 
the King of Spain’s head on the 


a committee 
of MPs on live television 
speculating on the 
account, evading tax nd using : 
privileged. 


nervousness in the Socialist 
administration about the 
potential fallout from the 
affair, Mr io, gover- 
nor of the Bank of Spain, told 
deputies he was “not aware” of 
having held a clandestine 
account or having cheated the 
taxman. 


Presented with allegations 
from the ‘conservative Popular 
Party that he had bought 

in Banco Espaiiol de 
Geli (Banesto) shortly 
before a hostile takeover bi 
for the bank im 1987, he told 
the congress's economy and 
finaxice committee: “I have no 


idea how these porabares 
could have happened.” The 

by Banco de Bilbao fetes! 
quently failed. 


Senate hands defeat to Berlusconi 


By Robert Graham In Rome 


The Freedom Alliance headed 
by media magnate Silvio Ber- 
lusconi yesterday failed to 
obtain a majority vote in 
favour of their candidate for 
the key post of Senate speaker. 

This represented a serious 
rebuff to the Alliance and 
underlined the difficulties a 
Proposed Berlusconi-led gov- 
ermment would face in obtain- 
ing the necessary vote of confi- 
dence in the 

“The government cannot 
govern if its policies are not 
shared by both houses of par- 
liament,” Mr Berlusconi 
warned i 


In two rounds of voting yes- 
terday on the opening of Italy's 
12th post-war legislature, Mr 

a | Secruaatesin, the Alli- 

obtained fewer 


voles oe Mr Giovanni Spa- 
dolini, outgoing speaker and 
former Republican premier. 
On the first round, Mr Scog- 
namiglio, an economist and 
former Liberal senator who 
defected to Mr Berlusconi's 
Forza Talia. obtained 158 votes 
against Mr Spadolini’s 156 from. 
a total of 315 elected and 11 life 


The Alliance - composed of 
Forza Italia, the populist 
Northern the neo-fas- 
cist MSI/National Alliance and 





the small Christian Democrat 
Centry Party ~ on Thursday 
decided to back its own senate 
candidate rather than seek a 
broader agreement with other 
parties. This position had been 
strongly canvassed by the 
League and was accepted with 


reservations, since some 
within Forza Italia had wanted 
to back Mr Spadolini as an 
institutional figure. 

Another round of voting will 
be held today. . if the Alliance 


Saris WrkSass Vaasa hc oo lua beet vestartny atime eanting bts badich oe tha sear ot lax Ghoweher ot eee 


Ms Irene Pivetti, the Alli- 


looked set to be voted in. 

Andrew Bill adds from 
Verona: Mr Carlo Azeglio 
Ciampi, Italy's outgoing prime 
minister, yesterday warned 





that a new government should 
not tamper with the broad 
framework for economic recov- 
ery established in the last two 
years. Mr Ciampi told 2,000 
Italian entrepreneurs there 
were “no short cuts on the 
to economic well-being”. 





France urges ‘hard core’ of EU members 


Former Soviet 
states bow 
to Moscow 


By John Lioyd in Moscow 


Russia yesterday stamped its 
authority over the other 11 
members of the Common- 
wealth of Independent States, 
using their anxiety to re-estab- 
lish severed links and gain 
access to its markets as a 
means of reasserting Moscow's 
influence over the former 
Soviet Union. 

President Boris Yeltsin said 
that “these steps should not be 
the end, but the beginning of 
economic integration”. 

The most dramatic sign was 
a decision by Ukraine to join 
as an associate the “economic 
union” which now links all CIS 
members - a signal of a weak- 
ness aggravated by the election 
earlier this week of a Kiev par- 
jiament even more split than 
the previous one. 

In a further vivid demonstra- 
tion of Russian domination, 
the Central Asian states as 
well as Georgia and Armenia 
agreed that Russian troops 
should police their borders 
together with their own forces. 
In addition, Ukraine and Mol- 


All agreed that Russia 
should send peacekeeping 
forces to Ab! the region 
in Georgia which has claimed 
sovereignty and beaten back 
Georgian government forces 
from the area. This decision 
was taken in spite of the lack 


The Russian parliament's 
night 


te after an earlier vote in 
the lower house, or state 
dama, had turned it down. 
The resolution also called for 
the government to bring 


frnstration at not being given 
the 1994 budget unti] March, 


agreed that Russia remain 
chairman of the CIS for the 
rest of the year rather than 
switching chairs after six 
been the rule. 


Interstate Economic Commis- 
sion to inject some discipline 
into the plethora of agreements 
signed yesterday an and at previ- 
ous meetings, aimed at Integr: 
tion of their economies. These 
included 


the eventual aim of creating a 


customs union. : 

Mr Yeltsin. who appeared fit- 
ter after a trip to Spain, 
warmly commended the eco- 
nomic union signed between 
Belrans and Russia earlier this 

















By David Buchan and tinction would not last for ever.” He ministers - particularly Mr Alain gium, whose debt far surpassed the} of any agreement by the Erase Clark adds: Russia, in a 
David Marsh in Pasis hoped creation of a club of founder- Juppé, who as foreign minister is Mr Maastricht guideline, would not be aj United Nations that peace- fresh sign of a chill in east- 
members of the new Europe would have Lamassoure's senior - have tended to founder member of the currency union. | keepers should be sent there. west relations following the air 
France yesterday proposed 2 formulaby a “contagious” effect in drawing along accept, even vaunt, the new “variable Mr Jean-Claude Trichet, Bank of | Mr Eduard Shevardnadze, the strikes in Bosnia, has con- 
3 which it hopes to incite all its European laggards in its wake, so that eventually of Maastricht that lets coun- France governor, added that Maas-| Georgian leader, urged the firmed it will not sign up in the 

. Mr Bubio was governor of | Union partners to follow its lead in all would have the same status. tries opt in and out of the treaty’s mon- _tricht’s debt criterion “could perhaps be | Security Council to approve near future to the 
the central bank under the | adopting all EU policies as defined by Lamassoure's proposal, made ina etary, defence and social commit looked at more closely”. For his part, | the operations. agreement with Nato known as 

- Socialist government from 1984 | the treaty. to the annual conference of the However, in the wake of French criti: Mr Reimut Jochimsen, a Bundesbank According to sides, Mr Yelt- Partnership for Peace. 

to ‘nrid-1992, when ‘he was Mr Lamassoure, France’s Euro. Assocation for European Monetary cism of Germany for being too soft on board member, said: “It may be rela-| sin began the meeting in the This move was originally 
linked to.a controversy sur- | pean i . Suggested that, Union, was vague, implying that the Nordic countries in recent accession tively easy to enter the final stage [of | Kremlin by telling his fellow scheduled to take place next 
rounditig-a failed banking ven- “when the decision is maie to pass to ned of new negotiations, Mr Lamassoure’s remarks monetary union], but whether it will preeidents;to “take 25 much week, although moseoy has 
ture, Ibercorp. The bank was | mone: lon, certain European i i co-operation as sent some conflicting signals 

iN luding the interests of our states” Sad about its intentions. 
ae ironic reference to Mr Yeltsin's Mr Yeltsin said in Spain this 
famous and controversial week that Russia was in no 
advice to the Russian hurry to sign up to the partner- 
















By Aloe Farwethorn in Pasta 


Workers at Crédit Lyonnais, 
the troubled French bank 
recently baled out by the gov- 
ernment in a controversial 
FFré49bn 


thronghout day 

rupted by strikes and stop- 

pages by staff protesting 

against the cuts, Several hun- 

dred dred emplayes staged a dem- 
tion outside the group's 

erandiewe headquarters on 


next two years. The Peyrele- 
vade plan is by far the most 


rationalisation, other banks 
might follow suit, 


EBRD puts 
emphasis 
on business 


By Anthony Robinson 
in St Petersburg 


The European Bank for 
Reconstruction Dev 


regions 
and ics in 1991 to “take 
as much sovereignty as you 
can cope with”. 
in a further decision sym- 
bolic of Russian power, it was 


ship, czerlsey, exchanges 


know-l the possibility 
of eventual nl membership of 
Nato. 
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UK receivers say insolvency procedures stymied combined international sale 





Lancer Boss hit by EU discord 


By Andrew Baxter, 
Kevin Brown and Andrew Jack 


The receivers to Lancer Boss, 
the UK lift truck producer, yes- 
terday attacked the differences 
in UK and German insolvency 
procedures which have pre- 
vented a sale of the combined 
UK and German businesses 


er. 

Mr Allan Griffiths, a partner 
at Grant Thornton, said “lack 
of harmony” in European 
Union insolvency legislation 
was “a matter of concern to 
me and the insolvency profes- 
sion”. 

He said he would have 
preferred to have been in 
control of all the group's 
subsidiaries, including Stein- 
bock Boss, which went into 
German receivership a week 
ago and was purchased on 
Thursday by Jungheinrich, the 
Hamburg-based lift-truck pro- 
ducer. 

‘The purchase puts Junghein- 
rich in a strong position to buy 
Lancer Boss in the UK but Mr 
Griffiths said there was still 
active UK and foreign interest 
im acquiring the company. 

Jungheinrich has yet to 
launch a bid and Mr Griffiths 
will meet Jungheinrich execu- 
tives early next week to dis- 
cuss a trading relationship 
between Steinbock Boss and 
Lancer Boss in the UK. 

Mr Griffiths’ comments come 
at a time when EU officials are 
in talks over the possibility of 
increased co-operation on 
insolvency matters, including a 
draft bankruptcy law across 
the EU. 

The Department of Trade 
and Industry is also under- 
stood to be taking a close inter- 
est in the difficulties of the UK 
receivers at Lancer Boss that 
have been caused by the differ- 
ent approach of the German 
receiver, 

DTI officials said it was too 
early to say whether the 
Lancer Boss collapse would 
give fresh impetus to discus- 
sions between EU members on 


Brokers 
fined for 


Kuwaiti 
deals 


By Norma Cohen, 
Investments Correspondent 


Record fines have heen 
imposed on two stockbrokers 
who earned bonuses of about 
£1m each for helping to sell 
assets of a Kuwaiti client after 
Kuwaiti assets were frozen in 
August 1990 following the 
Traqi invasion. 

The client is believed to be 
the Kuwait Investment Office, 
the investment arm of the 
Kuwaiti government. 

The two men, Mr Anthony 
John Edward O'Sullivan and 
Mr Lucas Van der Ploeg, were 
Managing director and execu- 
tive director at London-based 
Sassoon Europe, a subsidiary 
of Singapore-based stockbro- 
ker Sassoon, which is itself 
43 per cent owned by the KIO. 

The Securities and Futures 
Authority, the self-regulatory 
body for the industry, said yes- 
terday that the two liquidated 
“a large holding” from the cli- 
ent’s portfolio in the Dutch 
and German markets through 
Sassoon Overseas, a related 
company in Hong Kong. 

“They succeeded in selling 
some DMlbn of the portfolio 
over two days and the pro- 
ceeds were paid to the client 
despite the freeze orders.” 

The SFA said both received 
payments in Dutch guilders 
equal to about £im which 
were not disclosed to Sassoon. 

They also helped a “senior 
employee” of the same client 
earn additional income 
through a “skimming” opera- 
tion - they wrote up contract 
notes to purchase securities, 
mostly French equities, at 
inflated prices. 

The senior employee had 
threatened that the client's 
business with Sassoon would 
dry up unless the two men 
agreed to the operation. 

The men earned about 
£500,000 each from the 
activities while roughly £2m — 
the difference between the 
actual and reported price for 
the securities - was paid into 
Swiss numbered bank 
accounts on behalf of the 
senior employee. 

The pair have since made 
restitution for their part of the 
benefits from the skimming 
operation. 

Mr O'Sullivan has been fined 
£200,000 and ordered io pay 
£33,206 in costs while Mr Van 
der Ploeg has paid a fine of 
£100,000 and £5,000 in costs. 
Both have been expelled from 
SFA registers. 

Mr O'Sullivan has notified 
the regulatory body that he 
intends to seek judicial review 
of its decision. 





Fors Wakia 
Lancer Boss’s receivers have been encouraged by the interest shown in the company's factory in Leighton Buzzard, Bedfordshire 


the administration of cross- 
border receiverships. 

Mr Griffiths said he still 
believed that the value of 
Lancer Boss would have been 
maximised by the sale of the 
combined UK and German 
businesses. But, following the 
sale of Steinbock Boss, he 
would seek to sell the UK busi- 
ness as a going concern and 
was encouraged by the interest 
received, including some new 
approaches. 


He stressed that Lancer Boss 
continued to trade and was 
operating normally, and said: 
“I believe the right organisa- 
tion can make it pay.” 

But he said he would not be 
able to sell the company until 
he had tied up a trading rela- 
tionship with Jungheinrich. 
There is considerable trading 
of products and components 
between Steinbock Boss and 
Lancer Boss. 

Meanwhile 


Mr Ludwig 


Schneider, a German-based 
Management consultant and 
restructuring specialist who 
was appointed late last year as 
Lancer Boss’ first group chief 
executive, refused to comment 
on his time at the UK com- 


pany. 

Mr Schneider, it is believed, 
was introduced to Lancer 
Boss's co-owner Sir Neville 
Bowman-Shaw by Bayerische 
Hypo-Bank, lead bank for 
Steinbock Boss. Sir Neville 


said Mr Schneider was the 
“exclusive interface” with 
dungheinrich in protracted dis- 
cussions about a possible take- 
over. 

He would not say why Mr 
Schneider, a Brazilian who 
works for CML a Munich con- 
sultancy, left the company 
in February, although it is 
known that Mr Charles Whyte 
was appointed by Lancer Boss’ 
UE banking group to replace 
him. 


- Mr 


Toppled chief|Satellite * 
looks back in \Ghann 
acceptance 


But the collapse ‘need never have 
happened’. Andrew Baxter reports 


For a man who has just lost 
control of a business he built 
from nothing to one of the 
UK's largest privately held 
Manufacturing groups, Sir 
Neville Bowman-Shaw shows a 
remarkable lack of bitterness. 
It is remarkable because Sir 
Neville, who, with his brother 
Trevor Bowman-Shaw, 
owns Lancer Boss, says the 
receivership of the largest UK- 


never have happened. “Ti’s a 
great pity, as there were alter- 
natives on the table,” he says. 

In the past few days Sir Nev- 
ille has been almost a 

in one of the most 
unusual and fastest-moving 
corporate collapses seen in UK 

His version of events reveals 
how, in hindsight, he might 
have acted differently. 

Last autmmn, he says, Bayer- 
ische Hypo-Bank, lead bank for 
Lancer Boss's German subsid- 
iary Steinbock Boss, suggested 
that Lancer Boss should meet 
potential German investors in 
the company. Protracted talks 
began with Jungheinrich, the 
Hambure-based lift-truck pro- 
ducer, but it was not until 


March 18 that an offer was | 


received. 

The offer, says Sir Neville, 
was for Lancer Boss’ German, 
Austrian, UK and Irish 
operations. It was for a nomi- 
nal amount, he says, and was 
rejected. 

Meanwhile, he adds, the 
company’s UK banks and some 
of the German banks had 
become concerned that there 
was only one suitor for Lancer 
Boss. In response Sir Neville 
identified “three or four” alter- 
native investors. Deals with 


any of these, he says, would 
have full payment of 
Lancer Boss’ cee an 
dungheinrich, says, 
back on March 30 with another 
nominal offer for the German 
and Austrian . and 
eventually presented Sir Nev- 
ile with a seven-day condi- 
tional offer on the Thursday 
after Easter. 

Sir Neville says he was told 
by legal advisers that he 
should not sign the contract. 

Following the refusal, the 
German banks withdrew facili- 
ties from Steinbock Boss and, a 


been appointed to the German 
unit on April 8, Mr Allan 
Phillips and Mr Scott Barnes of 
Grant Thornton were 
appointed receivers to the UK 
operations. 

Sir Neville reflects that he 
should never have let Lancer 
Boss develop with two separate 
banking groups. “I am not 
being anti-German,” he says, 
“but the fact is that the Ger- 
man banking group thought a 
national solution was satisfac- 
tory, but I think they are 
wrong. NatWest were looking 
for a more European solution.” 

He should also have also 
given Lancer Boss a better 
financial structure, he adds. He 
had tried to clinch a deal two 
years ago with a trade investor 
that would have secured a 
long-term future for Lancer 
Boss, but was overtaken by the 
recession. 

Now Sir Neville says he faces 
a more austere future. And 
what does he miss most? “My 
driver - people said Td miss 
my driver most of all and it’s 
true. We were in the same regi- 
ment.” 


| Japanese ahead in first new-car customer survey 


By Kevin Done 
Motor industry Correspondent 


J.D.Power, the leading US automotive 
consumer research group, 
launched its first customer satisfac- 
tion survey of new car buyers in the 
UK and is planning to expand the 
service to include other markets in 
Europe. 

The results of its first UK study, 
which was published yesterday, show 


that Toyota, the Japanese carmaker, 
has achieved the highest level of over- 
all customer satisfaction. 

The motor industry in Europe has 
previously resisted J.D.Power's 
attempts to expand from its base in 
North America preferring to use 
its own privately syndicated quality 
and customer satisfaction informa- 


yn. 
These data have always been 
guarded with strict confidentiality by 


the manufacturers and have never 
been made public. 

J.D Power's study has measured car 
owners’ attitudes both to the quality 
of their vehicles as well as to the 
service and care they receive from 
their dealer 


TS. 

The top half of the rankings in the 
study is dominated by Japanese 
producers with Mazda and Honda in 
second and third places, Daihatsu 
fourth equal. Subaru seventh, Mitsu- 


bishi 10th and Nissan in 13th place. 

The highest ranked European pro- 
ducer is Mercedes-Benz at fourth 
equal, with Saab eighth, Skoda ninth 
and BMW in lith position. Hyundai of 
South Korea was in 12th place with 
Proton of Malaysia fourth equal. 

The performances of the leading 
volume carmakers in the UK Ford, 
Vauxhall (General Motors), and Rover 
are all ranked below average in the 
study along with Peugeot, Citroén, 


Volkswagen, Renault, Audi, Fiat, 
Lada, Volvo, Seat and Suzuki. a: 
st 


The J.D.Power studies, 

launched in the US in 1981, have 

a driving force in improving quality 
Greeted at first with intense scepti- 

cism and hostility they helped to con- 

vince the big three US carmakers 

General Motors, Ford and Chrysler, 


that they were lagging far behind 
their Japanese rivals. 





Land Rover to 
create 600 jobs 


By Kevin Done 


Land Rover, the division of the 
Rover group, is increasing pro- 
duction by 8 per cent and 
creating 600 jobs at its Solihull 
plant in the West Midlands. 

The company, the leading 
European manufacturer of 
four-wheel drive sports and 
utility vehicles, is increasing 
output of its Discovery range 
by 14 per cent. 

The Discovery is being 
launched in the US this month 
and is expected eventually to 
quadruple Land Rover's US 
sales. Output is being raised in 
response to the US launch as 
well as to meet rising demand 
in the UK and in several other 
smaller Land Rover markets 
worldwide. 

Rover, a subsidiary of BMW 
of Germany, expects Land 
Rover production to reach a 
record 85,000 this year. The 
previous production peak of 
8,621 was reached in 1990. 


year earlier. Land Rover 
increased its workforce by 600 
last year and introduced a sec- 
ond shift at its Solihull plant in 
the autumn. 

The further 600 jobs, to be 
added this spring, will raise 
the Solihull workforce to more 
than 9,000. 

Output of the Discovery is to 
be raised from 1,050 to 1,200 a 
week from the beginning of 
May. Total output, including 
the Range Rover and Defender 
ranges, will be increased from 
1,800 to 1,950 a week. 

Land Rover expects sales of 
the Discovery in the US to 
total more than 6,000 this year 
and more than 10,000 in a full 
year. US sales of the Range 
Rover and Defender ranges 
rose by 16 per cent to a record 
4,907 last year out of total 
worldwide sales of 73,527. 

In the autumn the company 
is launching a new generation 
Range Rover, which will 
become the group's flagship 


Workers approve | 


bus company sale 


By David Goodhart, 
Labour Editor 


One of the UK's largest and 
most successful companies 
operating under an employee 
share ownership plan (Esop) 
yesterday reverted to the sta- 
tus of an ordinary company 
when the takeover of the York- 
shire Rider bus company by 
Badgerline was approved in an 
extraordinary general meeting. 

Since October 1988 the 
employees of Yorkshire Rider 
have owned 49 per cent of the 
shares in the company but 
voted 2,847 to 684 in favour of 
selling to Badgerline, the 
Avon-based operator. 

Yorkshire Rider made a pre- 
tax profit of £3.9m on turnover 
of £83.9m for the year to March 
31 last year. The employees 
had been negotiating to buy 
part of the 51 per cent stake 
owned by the management 
when Badgerline offered £3.80 
a share. 


will receive around £6,000 after 
tax for the stake which cost 
them nothing in 1988. 

There was some resistance to 

the sale from those who 
wanted to increase the 
employee stake and give the 
workforce an equal voice on 
the beard. 
One of the two worker direc- 
tors, Mr Mohammed Taj, pub- 
licly opposed the sale, but the 
other worker director, Mr 
Adrian Arthur, supported it. 

One union official said: “It 
really did make a difference. A 
lot of people had started to feel 
that they really did own the 
company. We were starting to 
do away with all the us-and- 
them feelings, now we've 
thrown it all away.” 

Mr Maicolm Hurlston, of the 
Esop Centre in London, said: 
“It is always sad to lose an 
Esop but it shows that employ- 
ees can earn the wages of capi- 
tal. Employees do not normally 
get a large lump sum when 


John Plender, of the Financial 
Times, yesterday receiving a 
1993 Wincott award for finan- 
cial and economic journalism 
from Mrs Joyce Wincott, 
the widow of Mr Harold Win- 
cott 


The awards were established 
in 1970 in memory of Mr Win- 
cott, a distinguished financial 


senior financial journalist of 
the year. Winners in other cat- 
egories were: junior financial 
journalist, Robert Chote of 
The Independent; financial 
journal, The Mail on Sunday; 


. lan 
best busi- 


channels 
planned — 


-ICT-Europe, 2 satellite nmsic 


company, plans to offer 86 
channels of compact disc qual 
ity music throughout ‘Europe 
by the end of the year. Ray- 
mond Snoddy writes. 

The 2thour music channels 
which will range from chart 
hits, alternative rock and coun 
try music to opera and classi. 
cal will be broadcast on the 
Astra satellite system. The ICT 
service, Digital Music Express, 
is already available on cable 
television networks . in five 


casting, the satelite 
Broa , 
Siar in which Pearson. 
owners of the Financial Times 
holds a significant stake, to 
offer the 86 channel service to 
subscribers. There will be no 
advertisements or disc jockeys. 
@ BSkyB has concluded a 
five-year film deal with Poly- 


European countries. 
The company yesterday 
announced a 


Gram Film International for. 


UK pay-television rights for all 
English language films pro- 
duced or acquired by Poly- 
Gram. 


British Gas cuts 
industrial prices 
British Gas took its gloves off 
yesterday for the first tine in 
competition with independent 


for its largest industrial cus- 
tomers by 9 per cent and 
offered middle-range users - 
such as small businesses, 
shops, hospitals and schools - 
reductions of between 3 per 
cent and 7 per cent. 


Cancellation for 
Lloyd’s syndicates 
Managing agents have told 
Names on three further under- 
‘writing syndicates at Lloyd's of 
London that their participation 
in the syndicates will be can- 
celled from next year. 

They are  Christoperson 
Heath, managing agent of 
equity motor syndicate 218, 
and GS Christiansen and 
Hardy which have given notice 
to ‘Names backing: syndicates 
958 and 382 through members 
agency pooling arrangements 
which allow Names to spread 
their risk by investing in a 
number of syridicates. 

Earlier this month Mr Mich- 
ael Cockell told Names — the 
individuals whose assets back 
the market - on syndicate 570 
that their participations would 
be cancelled. 


Postal strikers 
defy union call 


Liverpool postal workers yes- 
terday decided to continue 
their unofficial strike in spite 
of a call by Mr Alan Johnson, 
the general secretary of the 
UCW communications union, 
to return to work. : 

The action, which blew up 
over a disputed tea break, 
involves about 900 workers. 


Theft of notes 
from Bank denied 


Mrs Christine Gibson, accused 
of being the prime mover in 
the theft of banknotes from the 
Bank of England's used notes 
destruction depot at Debden, 
Essex, yesterday dented in the 
High Court that she had smug- 
gled out £20 and £50 notes in 
her clothing. 

The Bank is suing three cou- 
ples for £600,000. Mrs Gibson is 
being sued with her husband 
Peter for more than £300,000. 
She was never prosecuted for 
theft, AH six deny taking the 
money. 


Output rose last year by 19 
per cent to 68,159 from 57,332 a 


luxury 
vehicle. 


four-wheel drive 


The unions initially rejected 
the bid but most employees 


over.” 


their companies are taken 


journalist. 





John Plender was named 


The hearing was adjourned 
to Monday. 


Tangled technological debate on Channel 5’s fate 


Raymond Snoddy reviews the options 
and complex arguments over the 
development of digital TV services 


Sir George Russell, chairman of the 
Independent Television Commission, 
has urged the govermment to make 
up its mind as quickly as possible on 
whether to go ahead with Channel 5. 

In a letter to Mr Peter Brooke, 
national heritage secretary, he 
warns that there is a limited window 
of opportunity for such a channel 
and that the ITC wants to decide 
next month whether to re-advertise 
the franchise. More than a year ago 
the ITC turned down the anly bidder 
for the channel mainly on the 
grounds of inadequate investor com- 
mitment. 

If a decision is taken next month 
to try again, it would create at Teast 
the possibility of a new television 
channel capable of reaching three- 
quarters of the population being on 
air by the end of next year. 

The decision on the future of a 
channel encouraged by the 1990 
Broadcasting Act has become tan- 
gled in a net of passionate argu- 
ments about the future technology 
of broadcasting, the ambitions of the 


Department of Trade and Industry’s 
industrial hopes for digital TV. and 
powerful vested interests. 

At the heart of the argument is 
the debate over whether it is wise to 
go ahead with the last possible 
national television channel using 
existing analogue technology or 
whether all available spare frequen- 
cies should be reserved for the rap- 
idly advancing digital technology. 

Nearly everyone involved in the 
dispute acknowledges that ail televi- 
sion pictures will be digital one day. 
By turning television pictures into a 
stream of digits, the language of 
computers, the pictures can be com- 
pressed and at least four channels 
squeezed into the space presently 
occupied by one. 

The debate is over the cost and 
pace of change and, above all. over 
what can be offered economically to 
attract viewers to new digital ser- 
vices given the public's multi-billion 
pound investment in television sets. 

Many engineers believe the cross- 
over period - when new services and 


the traditional channels such as ITV 
and BBC1 will have to be broadcast 
simultaneously -- could be as long 
as 15 years. 

There is disagreement among engi- 
neers over the extent to which an 
analogue Channel 5 would pre-empt 
the development of digital services. 
Mr Gary Tonge, ITC controller of 
engineering, believes the effect 
would be marginal. 

A decision is on hold until the 
Radio Communications Agency com- 
Pletes a study on the issue for the 
DTI, which has contro} of frequency 
allocation and a strong interest in 
promoting a new digital television 
industry. 

Supporters and detractors are lin- 
ing up in a predictable way. 

ITV is expressing interest in new 


digital channels mainly because it 
wants to kill off Channel 5. which 
would compete for advertising reve- 
nue. The BBC approach is taking its 
traditionalist stance: if there is to be 
a new world of digital television 
with several hundred television 
channels the corporation would like 
to be part of it. 

The British Radio & Electronic 
Equipment Manufacturers Associa- 
tion is against Channel 5 using exist- 
ing technology because it wants to 
sell the digital technology to con- 
sumers. The Incorporated Society of 
British Advertisers is equally ada- 
mant that there should be a conven- 
tional Channel 5 to provide more 
competition for advertisers. 

Perhaps the most powerful argu- 
ment of all has come from Channel 5 





Broadcasting, one of the consortia 
Planning to bid for the licence if it is 
advertised. 

Channel 5 Broadcasting brings 
together Time Warner, the US media 
giant, MAL, which controls Meridian 
the ITV company for the south of 
England, and Pearson, owners of the 
Financial Times. Its business plan 
envisages spending £600m on pro- 
grammes over five years. 

NBC, the US network company, 
has also expressed interest in put- 
ting togetber a consortium to bid for 
the licence and there are almost cer- 
tainly others who have not yet 
declared their hand. 

Earlier plans for Channel 5 envis- 
aged using two channels, 35 and 37. 
now used for tuning in video record- 
ers. This would have meant a bill 
estimated at £70m for retuning video 
recorders which otherwise would 
have suffered from interference from 
the Channel 5 signal. 

Work by the FTC and NTL, the 
former IBA engineering division, 
suggests that using spare frequen- 


cles in same areas and differant 


In others could reduce the retuning 
bill to between £5m. and £20m. This 
Would virtually free channel 35, 
which could be used for digital ser- 
vices, but only for single national 
ones with no regional variations. 
__ BBC engineers have been explor- 
ing the prospects of using these “sin- 
gle-frequency networks" for extra 
channels but Mr Jobn Birt, BBC 
director general, is emphasising thai 
no policy decisions have yet been 
vale: SAE the BBC would be 
unable to future digital services 
i 
Philip Lavin, controller of 
BBC Engineering Policy said at a 
conference this week, it is relatively 
easy i introduce digital transmis- 
sion but ensuring widespread adop- 
tion of digital receivers by the public 
is much more difficult. 
He added: “It is crucial to recog- 
a er ant _ feasibility must 
e confused with i 
“aby commercial 
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Insider doubts over Maxwell shares deal 


By Norma Cohen, 
investments Correspondent 


New evidence has @ 

that Robert Manvel was oe 

share dealings with company 

pension schemes to earn prof- 

its for his private interests 

long before financial pressures 
his empire. 

As a result, the pension 
schemes may have a higher 
claim on the assets of Maxwell 
Communication Corporation in 
Kiquidation than other credi- 
tors had believed. 


ity that Maxwell may have bad 
inside information when he 
made the share dealings more 
than seven years ago. 
hae events in 1986 and 1987 
ve only come to after & 
dispute between Genes to 
the Maxwell company pension 
schemes and Price Water- 


High Court documents show 
ee schemes con- 

0! YY Maxwell bought 
Shares in Beecham, the drugs 
company, from Philip Hill 
Investment Trust (PHIT) in 
September 1996, a week before 
Maxwell's British Printing and 


Communications Corporation 
(BPCC) - as MCC was then 
known - completed its agreed 
takeover of the trust. 

Less than two months later, 
after Maxwell had raised cash 
by selling other assets of PHIT, 
BPCC bought the shares back 
from the pension schemes for a 
short period during which Bea- 
cham's share price rose 
sharply. He sold them back to 
the pension schemes on March 
2 1987, earning @ £17.5m profit 
for BPCC. 

Mr Justice Vinelott, deliver. 
ing a judgment on the matter 
last February, questioned 


whether Maxwell may have 
had inside information when 
he decided to keep the Bee- 
cham shares. 

Mr Justice Vinelott wrote: 
“When all the facts are known, 
the conclusion may be that the 
sale to MCC on December 15 
was made at a time when Mr 
Rabert Maxwell had goad rea- 
Son to believe that the market 
price of the shares was likely 
to rise substantially and that 
the purpose of the purchase 
and resale was simply to 
ensure that the increase in 
price benefited MCC and not 
the pension funds.” 


The 12.46m Beecham shares 
were by far the largest single 
investment in the PHIT portfo- 
lio, according to the PHIT 
annual report for the year to 
the end of March 1986. 

The chairman of PHIT was 
Lord Keith of Castleacre, who 
was also chairman of Beecham. 
Beecham was engaged in a 
restructuring exercise which 
Fesulted In sharply improved 
earnings around the time of 
the share transactions. In the 
following year, it merged with 
SmithKline, the US-based phar- 
maceuticals company. 

Mr Justice Vinelott said in 


his judgment that, although 
the PHIT portfolio was liqui- 
dated by Goldman Sachs on 
behalf of MCC, “Lord Keith 
was anxious that the shares of 
Beecham should not be placed 
on the market and exacted 
from Mr Robert Maxwell an 
undertaking or assurance that 
they would be retained as a 
long-term investment.” 

At the time, Goldman Sachs 
announced that it had sold the 
PHIT Beecham shares to pen- 
sion fund investors, but did not 
disclose their connection to 


+ Maxwell. 


Lord Keith said this week he 


had sought an assuracce that 
the Beecham shares be placed 
in safe hands because: “My 
interest was to see to it that 
they were sold in an orderly 
fashion. What I didn’t want 
was a great block of shares 
floating in the market.” 

Lord Keith said he strongly 
doubted that Maxwell had any 
inside information. 

Moreover, he said, he could 
not recall Maxwell ever asking 
him about affairs at Beecham 
on any of the very few occa- 
sions when the two met. “He 
was Ns just @ punter,” Lord Keith 


Fierce Street Thames divides stormy voting waters 


Controversy may well wash away ruling parties; find John Authers and Motoko Rich 


fights loom in 
leafy suburbs 


Lag ron 
— for most peo- 
ple, these 
names conjure 
up Uttle more 
than . quiet, 
leafy and non- 
descript sub- 
urbs of Lon- 
don. But over 


oughs surrounding the capital 
will be the focus of some of the 
most intense local elections 





authority 

UR. In 1990, the last time Lon- 
don took part in local elec- 
tions, the Conservatives lost 
ground around the country but 
retained conirol of 13 of the 
capital's 22 borough councils. 

Suburban boro’ 


says Professor Patrick Da. 
leavy of the London Schoo! of 
Economics. Serious Tory losses 
would worry the many MPs 
with constituencies in these 
areas, adding to pressures on 
Mr John Major's leadership. 
For Labour, the campaign 
also poses a difficult challenge. 
The party’s defeat in the last 
genera] election was largely 
put down to its inability to 
make headway in the affluent 


~ supporters in the 


south of England. If it were 
unable to take many of the 
Tories’ council seats, doubts 
about Labour’s electability in 
the south would in 

The Tories hold several of 
the Landon councils by small 
majorities. In Ealing, Labour 
needs five seats to gain con- 
trol. In Enfield, they need 


A - ., . 
the Comsertatives in’ Leadon 
could lose them Harrow, Croy- 
don and Redbridge. Double-fig- 
ure swings would es 
Bromley. 


‘The nature of the contest 
will vary from borough to bor- 
ough. In Croydon and Enfield, 
a straight, old-fashioned con- 
test is expected between 
Labour and the Covservatives. 
Labour believes this is fertile 
ground, containing middle- 
class voters who were Labour 

In the more affluent suburbs 
of Sutton, Harrow and Barnet, 

Liberal 


in the face of serious losses. As 
Professor Dunleavy puts it: “At 
the end of the day, the Tories 
might still contain the misery 
of their defeat by saying “Look 
what happened to Labour’.” 


James Blitz 


‘The inner London boroughs of 
Lambeth and Westminster, fac- 
ing each other across the 
Thames, have both in the past 
year been the subject of damn- 
ing reports from the Audit 
Commission, the government's 
watchdog for councils. 

It is now up to their voters to 
decide whether these “local” 
issues are important. 

The councils are political 
opposites. Lambeth gained 
notoriety as a “Loony Left” 
Labour council during the 
1980s, while Westminster, 
under the leadership of Dame 
Shirley Porter, was a Conserva- 
tive flagship. 

According to the district 
auditor, Lambeth made more 
than £20m in unlawful pay- 
ments to contractors. The 
council is making strenuous 
efforts to put its house in 
order, but Liberal Democrats 
still hope to take advantage, 
claiming that six by-election 
victories have put them on 
course to capture the borough. 

They claim they have “Big 
Mo" on. tbeir side — a reference 
to the “momentum” US presi- 
dential candidates try to 
achieve in primary elections — 
while a “scandal-plagued and 
exhausted Labour is “runing 


In January, the auditor gave 
a provisional opinion that 
Westminster council was 
guilty of “gerrymandering” by 
selling council houses in mar- 
ginal wards to Tory voters. 

Dame Shirley and nine other 
officiats and councillors, one of 
whom has since committed sui- 
cide, were food 
Viable for repaying £21.5m. 


Labour is the anly other party . 


that looks likely to happen in 
both Lambeth and Westmin- 
to have served only to increase 
disillusionment with the politi- 
cal system as a whole. 

On the Lambeth Walk estate, 
typical of the council blocks 





run by Lambeth, canvassers 


“for the council, but not for 
parliament”. 

Disiliusionment prevails. 
One white-haired woman 
Tasped: “I don't think it makes 
any difference who rims it, do 


you?” Gesturing angrily at a 
broken window catch, awaiting 
repair for more than five years, 
she said: “Last time I even 
voted for the Militant.” 

Like many others on the 
acixte, ate. delibed the Labour 


but mobilising the doubters 
will be a tough task. 


in Westminster, Labour 


_ activists are cautious about 


their chances of winning the 
Dporough. Millbank was the 
only ward allegedly gerryman- 
dered by the Conservatives 
which Labour managed to hold 
in 1990. With Victorian ter- 
raced homes of the wealthy 


- including sev- 
eral Tory Mee backing on to 
inner city estates it appears a 


sionment and uncertainty. 
Mr Buckfield, 47, a resident 
in the Tachbrook Estate, a 


stopped voting. I am disillu- 
sioned. What's the difference if 
you're in power or the Conser- 
vatives?” he asked, before 


Lydia van cer Moor 


London's Lambeth Walk estate where Liberal Democrats belteve their way is clear to trip up Labour and take control of the borough 


to an earlier con- 
estminster 


three cemeteries for 15p, 
he said: “Lady Porter got away 
with selling the graveyards 
and moving people out. You 
ot Reeaaky Place, le- 
an él 
gant street of family homes 
near the Tate Gallery, resi- 
dents were surprised to see Mr 
Bradley on the doorstep 
because they did not realise an 
election was imminent. 

“IT have not given it much 
thought yet,” said Ms Atlanta 
Pollock, a young professional 
who thought that “local gov- 
ernment is hideously corrupt.” 
And she added: “Sorry, what is 
gerrymandering?” 





Ashdown urges free information on uses of taxation 


Political 


Mr Paddy Ashdown, the Liberal 
Democrat leader, yesterday called 
tion, or earmark: 


Ashdown, said that only a “funda- 
mental change” in the way politics 
was conducted could restore public 


trost in 







ways to recreate a sense 
of value for taxation must be a cen- 
confidence 


the (tical process,” he said. i ility. 
Srhre is ‘a0 teasin why the gov. Mr Ashdown said the aim should 


Market spirits buoyed 


by good inflation figure 


By Philip Coggan, 
Economics Correspondent 
The good news on inflation in 
March came as a relief to mar- 
kets which had been disap- 
pointed by the February fig- 
tires. Not only did the beadiine 
and underlying rates fall, but 
analysts believe that the core 
measure of inflation, used by 
the Bank of England, also 


declined. 

The Bank's inflation mea- 
sure, known as RPI (¥), 
excludes the effects of tax as 
well as mortgage interest pay- 
ments. Although the Bank 
only publishes the measure 


every Mr Don Smith, 
UK economist rat Midland 
Global Markets, caleulates that 


the rate fell to 2.1 per cent in 
March, from 2.5 per cent in 


Food prices rose by 06 Der 


cent between February and 


cation’s abolition of the 
morning peak-time rate; and 
personal goods’ and services, 
where the chief cause of the 


fall was a decline in the price 
of spectacles. 

Inflation is likely to rise next 
month, as a host of special 
factors affect the index. The 


cent, However, April 1992's 


ernment, on its tax demands, should 
not follow the directive it has given 
to town halls to set out where indi- 


defined pi 


UK Inflation rate: +2.3%- - 





sau Oecta-ne Sugita toed ieaioaes bce clan” 
Percentages represent ennual % change to March 1994 _ 


excise duty increases, which 
pushed up the RPI by 0.5 per 
cent, will also drop ont of the 
annual 


figures. 

The cumulative effect of 
these measures will 
around 0.5 per cent to the 
index. However, since core 


be “that taxpayers see themselves as 
the nation's shareholders — required 
to come to a consensus decision, not 
on how much money to contribute to 
a pool from which random sums are 
later drawn, but on whether to set 
agide particular sums for clearly 


urposes.” 
Mr Ashdown’s comments repre- 
sent the clearest 


add ° 


The 


commitment by any 


‘Soweee CSO 


measures of inflation may have 
slowed since April 1993, the 
headline rate may not jump by 
the same amount. Greenwell 
Montagu is expecting the head- 
Tine rate fo rise to 26 per cent 
while Goldman Sachs thinks it 
will increase to 2.7 per cant. 


Boost for Labour’s reflationary activists 


By Kevin Brown 





union, accepted 


it Forum. 
he ans yaeted by Br 





Bryan Gould, MP for Dagen- 
bam, has campaigned strongly 
for a big increase in borrowing 
to reflate ecopomic demand 
and a more relaxed approach 


_, to inflation. 


Mr Edmonds said he had 
agreed to replace Mr Gould, 
who is returning to his pative 
New Zealand, to help maintain 
pressure on Labour to put full 


employment “at the top of the 


himself and the leadership, 
noting that he was “encour- 
aged” by recent statements on 
economic policy by Mr Gordon 
Brown, the shadow chancellor. 

However, he endorsed Mr 
Gould's call for the next 





Labour government to increase 
borrowing by “about” £i0bn 
above the level inherited from 
the Conservatives, including 
the release of accumulated 
rates authority capital 


Rehoing the leadership, Mr 
Benois Sete sit mas aot ee: 
sonable for the 
demand detailed eeonomle pots 


cies at this stage of the elec- 
toral cycle. 
Geom he also backed 
left-wing pressure on the lead- 
ership to set targets for invest- 
ment and cuts in unemploy- 
ment during the life of the next 
Labour government. He 
emphasised that “the policy of 
fal employment must be credi- 
ble in every sense”. 


of the major political parties to 
bypothecation. They also mark a a sig 
nificant advance on the Liberal Dem- 
ocrats 1993 election manifesto, which 
limited the party's commitment to 
earmarking to education spending. 


government u o 
opposed to hypothecation, mainly 
because of strong opposition from 
the treasury, which. fears that ear- 


remains strongly 


marking would reduce the flexibility 
of economic policy and make public 
spending cuts harder to achieve. 

Mr Gordon Brown, Labour's eco- 
nomic spokesman, has indicated 
sympathy for limited hypothecation, 
but the party is unlikely to commit 
itself before the conclusion of policy 
reviews by its economic and social 
Justice commissions. 





wmnerwne | PIM’s secret pals 


forced on ee 


By Kevin Brown 


Mr John Major may be increas- 
ingly friendless at Westmin- 
ster, but he still has some 
well-heeled, if secretive, friends 
in the business world. 

They struck a bizarre blow 
for-the embattled prime minis- 
ter yesterday, paying £4,212 for 
a two column advertisement in 
The Times to honour the sec- 
ond anniversary of his 1992 
general election victory. 

The advertisement consisted 
of a reprint of last Saturday's 
Financial Times editorial com- 
Yaent on Mr Major ~ which 
cost the well-heeled snpporters 
&@ further £350 plus VAT in syn- 
dication fees. But the stunt 
backfired, mainly because of 
the businessmen’s attempts to 
hide their identity, signing the 
advertisement “the friends of 
the prime minister”. 

The advertisement was 
placed by Mr Alan Gold, a Lon- 
don public relations consul- 
tant, for a group called Friends 
of the Conservative Party, 
based in Forhme Green Road, 
north-west London. The build. 
ing’s occupants, a professional 
photographer and a firm of 
chartered accountants, denied 
all knowledge of the group. 

Eventually, it emerged that 
the advertisement was paid for 
by Mr Benjamin Perl, a busi- 
nessman who runs Foframes, a 
photograph frames manufac- 
turer in Mr Major’s Hunting- 


Britain’s ejection from the 
rate mech- 
anism, and the shortcomings of 
the back-to-basics and law and 
order catipaigns. 
It concluded: “Mr Major will 
always lack charisma and his 
last two years have been unfor- 


Mr Gold said that Mr Peri and 
his associates “read and 
Tespect both The Times and 
the FT, but felt that the FT’s 
editorlal deserved a wider read- 
ership”. It added: “The fact 
that that the editorial gave 2 
fair and balanced viewpoint in 
no way diminishes their 
unqualified support for and 


less than impressed by Mr 
Perl's efforts. Downing Street 
said he was “bemused and sur- 
prised” by the advertisement. 


Retreat 


on Welsh 
colliery 
closure 


British Coal has reprieved 
Tower colliery in Mid Glamor- 
gan, which it had sought to 
close yesterday with the loss of 
250 jobs, Roland Adburgham 
writes. 

Members of the National 
Union of Mineworkers at 
Tower, the last deep mine in 
south Wales, voted yesterday 
to continue their opposition to 
the closure and reject the 
redundancy terms. After the 
vote, British Coal withdrew its 
proposal “in light of the 
strength of the NUM’s feeling 
and the union's optimism for 
the future of the colliery”. 

British Coal announced last 
week that it intended to close 
the pit yesterday. It is now 
intended to carry on 
tion at the present rate, 
although there are 420,000 
tonnes of coal on the surface at 
Tower. 


Sizewell B faces 
consultation delay 


A farther round of public con- 
sultation on Sizewell B, the 
Suffolk nuclear power station, 
could cost about £30m, Nuclear 
Electric, the plant's owners, 
said last ni 


The pollution inspectorate 
yesterday announced that it 


the £2bn pressurised water 
reactor. The decision follows 


the go-ahead of the Thorp 
nuclear reprocessing plant, 
that the economic and environ- 
Mental costs and benefits of 
nuclear plants must be fully 
evaluated before they are 
allowed to operate. 


South West Water 
to pay damages 


The owner of a beach in Corn- 
wall has won damages from 
South West Water for environ- 
mental damage caused by a 


sewage outfall. 

Neither Mr Mike Salbmarsh, 
who owns the beach and a holl- 
day park, nor South’ West 
Water, disclosed the level of 
damages. Mr Saltmarsh had 
been seeking £2.4m. 


Consumers ‘less 
willing to buy’ 


Consumer confidence fell in 
March, reflecting potential 
unease before this month’s tax 
increases. a survey by the Bir- 
mingham Midshires Building 


Society says. 

The poll, by ICM Research, 
asks consumers about their 
intentions to make substantial 
purchases, such as a car, a TV 
or 4 cooker, over the next six 
to 12 months. The figures are 
then converted into an index, 
which fell from 108 in February 
to 105 in March (August 
1991=100). 


National Savings 
receipts lower 


National Savings contributed 
£414bn to government funding 
in the 1998-94 financial year, 
down from £4.38bn the previ- 
ous year. 

National Savings said the 
amount raised was “against 2 
background of strong competi- 
tion from other forms of 
savings, including equity-re- 
lated products”. 


Commons backs 
oil spill liability 
Owners of all large ships, not 
only laden oil tankers, will be 
liable to pay compensation for 
pollution caused by oil spills 
under a bill approved by the 
Commons yesterday. 

Mr David Harris, Tory MP 
for St Ives, who introduced the 
Merchant Shipping (Salvage 
and Pollution) bill, said it 
would remove an anomaly that 
had benefited owners of large 
contalner or passenger vessels. 


Antarctic passage 
A private member's bill 
enabling the UK to join With 





CORRECTION 


Executive 
Business Channel 


The Executive Business 
Channel, which broadcasts 
management training pro- 
grammes, has asked us to 
point out that it is owned by 
Lancashire Enterprises. In 
Thursday's FT, it was 
suggested that Legal Network 
Television was involved. 
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Chancellor 
drops a veil 


The UK chancellor Mr Kenneth 
Clarke inspires almost as much 
nervousness in the City as he does 
among the ranks of the Euroscep- 
tics on the Tory backbenches. Yet 
time and again he has shown a 
eapacity not only te surprise, but 
to swim with the tide of bien pen- 
Sant economic opinion. Having set 
out to rebalance the economy with 
an unexpectedly draconian fiscal 
package in his first Budget last 
November, he has now voluntarily 
ceded an element of control over 
the conduct of monetary policy to 
the Bank of England. That is the 
main implication of his decision 
this week to accent the recommen- 
dation of the Treasury Select Com- 
mittee to publish the minutes of 
his monthly mesting with the gov- 
ernor, Mr Eddie George. 

True, it would have been a 
much bigger surprise if Mr Clarke 
had been the one arguing for 
restraint before February’s com- 
Promise decision to cut interest 
rates by a quarter of a point. 
Instead the minutes confirm that 
the chancellor's bias is on the side 
of growthmanship. while Mr 
George's predilection is for the 
central bankerly hair shirt. This 
week it was the chancellor's pref 
erence that appeared to gain in 
plausibility, on the basis of lower- 
than-expected retail price inflation 
numbers, Such a pleasant further 
surprise on the inflation front sug- 
gests that price competitiun in the 
retail sector remains fierce and 
that the disinflationary story that 
ceased to excite the markets back 
in February is by no means over 
and done with. 


Downward move 

The chancellor could also argue 
> and no doubt will - that the 
recent slide in equities and bonds 
has, in itself. contributed to a 
tightening of monetary conditions 
by vausing the enst of capital to 
rise. Sinve early February, UK gilt 
yields have risen more ti com: 
parable yieids in any other coun- 
try in the Group of Seven apart 
from Canada. That is no compli- 
ment to the credibility cf British 
economic policymaking. But taken 
together with the Bundesbank's 
decision to cut both the Lombard 
rate and the discount rate on 
Thursday, it does suggest that the 
case for a further downward move 
in UK rates has strengthened. 

Yet the behaviour of the mar- 
kets also underlines the limits to 
the discretion enjoyed by the 
“authorities” - the appropriately 
opaque collective noun under 
which the perpetrators of UK 
monetary policy have traditionally 
cloaked their juint identity. The 
monetary tightening imposed by 
the markets over the past two 
months has more than offset the 
loosening over which Messrs 
Clarke and George argued so 
robustly. {n a global capital mar- 






ket, policy credibility is judged 
minute by minute. One false move 
and investors will take away at 
the fong end of the bond market 
what the chancellor has tried to 
give away at the short end. 

Moreover, against the back- 
ground of an overhang of debt 
from the late 1980s, the pobency of 
Monetary policy does not work 
symmetrically in terms of its abil- 
ity to curb or stimulate economic 
activity. 


Genteel recovery 

A fali in nominal short term 
interest rates from 15 per cent in 
late 1990 to 5% per cent today has 
so far produced a very genteel 
recovery. Yet a small increase in 
rates could exert a disproportion- 
ately depressing effect on demand 
because the personal sector has 
failed to spend its improving cash 
flow on reducing its borrowings. 
From its 1990 peak to the end of 
last year, debt as a proportion of 
the personal sector's income fell 
from 116 per cent to just 111 per 
cent. 

There is, as lan Shepherdson of 
Greenwell Montagu points out, a 
Positive side to the personal sec- 
tor’s balance sheet vulnerability. 
When the time comes to canfront 
genuine inflationary pressure in 
the economy, monetary tightening 
will need to be much less aggres- 
sive than in the late 1980s because 
of the debt sensitivity. But in an 
economy with spare capacity, that 
is not the chancellor's present 
worry. On the fiscal front, mean- 
time, the markets are also on their 
guard for any signs of backsliding. 

While the current year's public 
sector borrowing requirement is 
expected to come in well under 
target, next year is another chal- 
lenge. The Treasury is already 
making the ritual hostile noises 
about the public spending round: 
ne reom for pre-electoral tax cuts 
without better departmental 
housekeeping now is the line. 

Yet the striking feature of UK 
fiscal policy is how Mr John 
Major's political weakness has 
reduced his ability to stand up to 
the spending pressures around 
Whitehall. At the same time the 
campaign to reverse the secular 
upward trend in public spending 
through fundamental expenditure 
reviews appears to have lost impe- 
tus. The promise of Mr Michael 
Portillo, the chief secretary to the 
Treasury, to set a large cat 
among the free-spending pigeons 
now seems strangely unthreaten- 
ing to the more profligate minis- 
ters. 

The picture of Mr Clarke that 
emerges from the newly published 
minutes is of a robust chancellor 
who feels he is in charge. Yet 
there is a growing sense of drift in 
his own fiscal backyard. He may 
need to surprise us yet again 
before too long. 


he very senior White 
House official was in a 
reflective mood this 
week. Of course the US 
had “clear strategic 
goals” for foreign policy - and he 
ticked them off as any good adviser 
should ~ but he conceded this was a 
whole new world, lacking any “exis- 
tential” threat. “We really are mak- 
ing case law as we go along, setting 
precedents”. Even the most intrac- 
table peacekeeping problems, in 
nations tearing themselves apart, 
had to be seen not in isolation but 
as components of a whole. A docu- 
tent under preparation, known as 
Presidential Directive 13, would 
make the connections, he said. 
There has rarely been a trickier 
time to define the whole than now. 


rate courses - Bosnia, Russia, 
Ukraine, North Korea, China, 
Japan, Rwanda, Haiti, even the accl- 
dental shooting down of US helicop- 
ters by US jets over Iraq - each 
commanding attention but all 
demanding apparently different 
responses, It is a menu which could 
test the limits of coherence. 

It also tests a president whose 
background and passions are not in 
foreign affairs. As public opinion 
polis consistently show, this does 
not render his country uncomfort- 
able, though it distresses the for- 
eign policy establishment. Les Gelb, 
one of its pillars both as a former 
New York Times columnist and 
now as head of the private Council 
on Foreign Relations, sniffed in a 
recent article that the country 
might be “content”, but there were 
“smouldering concerns” the 
“experts and pundits" which he 
pleaded with Mr Clinton to address 
by providing a strategic vision of 
US leadership. 

The Gelb hypothesis, allied to the 
Grumbeat of attacks on individual 
members of the president’s foreign 
policy team, has been a constant 
refrain for a year. One well-known 
Harvard professor last month began 
a lecture on “Clinton's foreign pol- 
icy” with the words: “This may be 
the shortest seminar on record.” 
Warren Christopher, the secretary 
of state, was pilloried for having 
been “humiliated” yet again, this 
time by the Chinese crackdown on 
dissidents when he was in Beijing 
last montb. William Perry, the new 
secretary of defence. took some hits 
for saying he could not conceive of 
a military intervention in Gorazde, 
a week before US Nato jets bombed 
Bosnian Serb emplacements. 

The administration mostly 
responds by restating a handful of 
its fundamentals. especially the 
linkage of domestic and foreign pol- 
icy. by putting economics in the 
front rank of diplomacy. This 
approach is not trouble-free. with 
many of the US's leading trading 
partners suspicious of any lapse 
into mercantilism, a charge that US 
Officials dismiss as nonsense. 

But the president's last big for- 
eign policy speech was in Brussels 
in January and it was aimed at 
Europeans not Americans. Anthony 
Lake, national security adviser, did 
speak with precision about Bosnia 
10 days ago and so did Jeffrey Gar- 
ten, undersecretary of commerce, 
on China policy in a carefully vet- 
ted speech supporting the Christo- 
pher line last Monday. Yet mostly 
there Is an inclination not to mix it 
on the opinion pages but to get on 
with business at hand. 

The view from the inside, culled 
from a series of interviews with uni- 
dentifiable administration officials 
this week, does in fact look differ- 
ent, even allowing for the inevitable 
spin. But the broad message is also 


FINANCIAL TIMES WEEKEN 


Hard to make a 
sum of the parts 


Jurek Martin asks whether Clinton has 
an overall strategy for foreign policy — 





endorsed by one influential western 
ambassador, who argues that the 
president and his men are now get- 
ting their foreign policy act 
together better. 

Each item on the long laundry 
list of issues, however, has the 
potential of getting seriously soiled 
again, None is more immediately 
caught in the wringer than China - 
“in a jumpy mood", according to 
one official ~ with Mr Clinton's own 
deadline for the renewal of most 
favoured nation (MIN) trading sta- 
tus less than two months off. Con- 
trary to much speculation chat the 
US is looking for a way off the hook 
of the president's insistence that 
China improve its human rights 
policy in order to retain trade bene- 
fits, the current Washington word is 
deliberately different. 

“Whatever you think about link. 
age,” said one official, “there is an 
executive order of the president, 
which is a commitment.” Sanctions 
falling short of cancelling MEN 
present legal and practical prob- 
lems, said another. “though it may 
not he harmful to have the Chinese 
know that there are intermediate 
options”. There was nothing by way 
of concession in Mr Garten's 
speech, even though he represents 
the government department mast 
sensitive to US business interests. 
Speaking in the presence of China's 
trade minister, he stated: “It must 
be said that bonds between China 
and the US are not based solely on 
commercial considerations.” 

But the official who found China 


“jumpy” detected “no spillover” 
from MFN into Beljing’s willingness 
to help solve the problem of North 
Korea's nuclear ambitions. The US 
has little idea exactly what China is 
doing to put pressure on Pyong- 
yang, but “it is a clear question of 
Chinese self-interest - they want 
North Korea to be reasonable and 
they want us to be patient” by not 
demanding UN sanctions. 

In fact the UN and International 
Atomic Energy Agency clocks are 
ticking, with the Security Council 
due to consider North Korea again 
nex: month. Still, officials insist the 
US will do nothing hasty, offsetting 
the stick of sanctions with the car- 
rot of a third round of bilateral 
negotiations. Though its messages 
change almost daily, the latest from 
Kim M-Sung’s redoubt at least 
emphasised jaw not war. 

A similar qualified optimism even 
applies to Russia - and not only 
because Moscow's adverse reaction 
this week to the Nato air strikes on 
Bosnian Serbs was considered mod- 
est, An administration specialist on 
the Russian economy suspects Vik 
tor Chernomyrdin, the prime minis- 
ter, is “beginning to hold it 
together” economically and_politi- 
cally. He has been bolstered by the 
$L.5bn IMF credit and by private 
telephoned consultation with US 
Vice-President Al Gore. 

Mr Chernomyrdin's political posi- 
tion in the centre, on this view, 
keeps the old communists from col- 
laborating with Vladimir Zhirin- 
ovsky’s nationalists more effec- 





ntil this week, the 

most obviously fake 

element in the 

make-up of Jufrgen 

Schneider was his 
highly mobile toupe‘e. A business- 
man facing ruin after this week's 
disappearance of Germany's top- 
rank property king - leaving a heap 
of debts so far estimated at around 
DM5bn - recalls a recent social 
encounter with the wandering hair- 
piece. 

“I was chatting away to him, mes- 
merised by that appalling rug, 
watching it sliding slowly forwards. 
Ris wife pretended to pat him on 
the back of the head and, believe 
you me, watching it slide back up 
was pretty unnerving,” he says. 
“Now he’s pulled the rug on me.” 

dust one of thousands of cuntrac- 
tors - architects, engineers, build- 
ers and furnishers - facing hefty 
losses or worse from Schneider's 
difficulties,he remains philosophi- 
cal. “All my research told me he 
was dodgy, but I took a chance." 

He was not the only one con- 
cerned about the 


Authoritative German media 
reports suggest this was among the 
most common of his tactics: squeez- 
ing over-blown credits out of his big 
lenders by presenting them with 
inflated estimates of the rentable 
area - and therefore the potential 
rental income - in his 75 grandiose 
retail, hotel and office projects. 

None of this appears to have trou- 
bled Schneider's Kénigsteiner 
neighbours: the front-rank German 
bankers and folk who until this 
week shared with bim the pleasures 
of life in the Taunus hills above 
Frankfurt, and this week declared 
themselves “thunderstruck”. 

Bankers may have been 
impressed by his legendary tight-fis- 
tedness with creditors, but they 
apparently failed to consider that it 
might have signalled something 
more sinister than assiduous cost 
control: liquidity problems. 

Uf they had cared to listen, they 
might have heard the rumblings 
back in 1992,which preceded this 
week's thunderbolt, when he broke 
for the first time with his tradition 

of renovating grand 


ig - edi buildings and letting 
er's credibility. Man- a Lt ncaa them at grand 
agers at 2 leading ie slightest fault prices. He sold the 


non-German bank 
were approached for 
a loan last summer, 
But its credit com- 


in completed 
work could lead to 
a refusal to Pay Japanese group for 





centrally-placed Far- 
stenhof office build- 
ing in Frankfurt to a 


mittee had heard too an estimated 
much on the grape- DM450m. That build- 
vine and turned him down. ing, incidentally, stood empty until 


Mr Martin Kohlhaussen, chair- 
man of Commerzbank, badly 
burned in Britain’s Canary Wharf 
fiasco, said yesterday that Schnei- 
der had approached his credit 
department to top up existing loans 
of a good DM100m. He was turned 
away on the basis of information he 
supplied. 

Contractors, architects, consult- 
ing engineers and other suppliers 
based around his palatial headquar- 
ters in Kénigstein have long refused 
to do business with him. They 
freely accuse him of highly dubious 
methods to raise financing and, 
above all, to avoid paying his bills, 

One creditor, who claims to have 
an unpaid invoice for DM3.25m, 
says the slightest fault in completed 
work could lead to a refusal to pay. 
Payment delays of six months are 
said not to have been uncommon. 


recently. Now, one of Schneider's 
leading creditors, Dresdner Bank, 
enjoys the dubious privilege of pay- 
ing him rent. 

The banks might also have 
weighed their outstanding credits 
against Schneider's income fore- 
casts in the light of a steady soften- 
ing in German rents over the past 
18 months. CIP, his group's manage- 
ment arm — believed to be 30 per 
cent controlled by Schneider bim- 
self and 70 per cent by an anon- 
ymous foundation ~ still claims 
“going” prices for retail space in 
central Letpzig are DM200 a square 
metre. Rivals, on the other hand, 
suggest DM120 to DMi50 is closer to 
the mark. 

Other signs of possible trouble 
included his decision last year dra- 
matically to slow for six months all 
work on one of his grandest designs 


MAN IN THE NEWS: Jiirgen Schneider 





Deal-maker with 
a dark side 


FT writers on a disappearing property wunderkind 





~ the restoration of Wiesbaden’s 
Rose Hotel Last February, Schnei- 
der attracted unwelcome attention 
when a group of trade creditors 
went to court and successfully 
forced him to pay up. 

A qualified construction engineer, 
the 59-year-old Schneider only 
attracted the wider public gaze after 
unification in 1990, when he moved 
quickly to pick up prime but dilapl- 
dated properties in eastern cities 
like Leipzig. Before that, he had 
built up his business more quietly 


from a small start in 1981. The fam- 
ily concern, headed by his father, 
Richard, closed in the late 1990s. 
Industry observers say the closure 
was followed by a worsening of rela- 
tions between the two men. 

The conclusion now being drawn 
by observers is that the banks felt 
they could ignore rumour and run- 
blings - common enough at the 
best of times in the property busi- 
hess ~ secure in the knowledge that 
their debis, thought to be the lion's 
share of the total which has so far 


come to light, were secured against 
80-odd of the classiest properties 
and sites in Germany. 

‘The conclusions being drawn by 
unsecured creditors and their 
employees are less complacent. 
“The so-and-so has left us high and 
dry,” said a workman collecting his 
tools from the stilled Bartels Hof 
site in Leipzig. “There we were, 
thinking the great man from the 
west would come with money 
and jobs and make the 
city a great place. Now look 





tively than would a purely reform 
ist government. : 
ray in administration policies 
towards Russia, which seemed to be 
reflected in a far harder line on 
economic reform by the Treasury 
than by the state department, spe- 
cifically by Strobe Talbott, the Rus- 
sian expert and now deputy secre- 
tary. “Strobe may have been too 
cute by half" with his “less shock, 
More therapy” pronouncement [ast 
December, but reports of policy dif- 
ferences were “so overblown”. 

Through the mediation of Vitaly 
Churkin, its special envoy, Russia is 
still being helpful on Bosnia, but 
the US approach is to a degree at 
the mercy of daily circumstances, 
highlighted in a week which began 
with Nato air strikes and ended on 
a mixed note. Mr Churkin’s efforts 
to get the Bosnian Serbs back to 
negotiations offered hope if 
endorsed by Moscow, but some UN 
peacekeepers were held quasi-hos- 
tage, Sarajevo came under sniper 
fire again and hostilities threatened 
to break out in other Moslem 
enclaves. 

But at least Mr Lake, in a speech 
last week, sought to provide some 
underlying guidance on when the 
US might intervene and how. 
“Direct threats to our nation or our 
people require us to be prepared for 
a unilateral military response. 
Traq's attempted assassination of 
President Bush felt into this cate- 
gory and we did not hesitate to 
respond on our own: 


what has happened...” 

Chancellor Helmut Kohl, not 
noted for his sensitivity, has for 
once been quick to pick up on the 
scale of the crisis facing the thou- 
sands of employees and unsecured 
creditors. With oue eye on federal 
elections and another on the recent 
near-catastrophe in which banks 
prevented the collapse of the Metall- 
gesellschaft group only with a 
DM3.4bn rescue package, he 
bilities extended beyond their profit 
and loss accounts. He also ordered a 
review of insolveacy laws which 
can leave unsecured creditors with 
to real recourse, 

Schneider, meanwhile, has disap- 
peared without leaving any evident 
trail. Colourful press speculation 
say he and his wife, Claudia. plus 

his favoured Gucci shoes 
and other trappings {including 
Spare wigs), could be anywhere 
between Switzerland, Barbados 
and Tran, depending on the 
range of his private jet. 

He has also left 
the wreckage of the 
ingenious corporate 
Structure he erected 
within his privately- 
held empire which 
only now may come 
under real public 
scrutiny. 

According to a 
creditor with more than two years 
experience of Schneider's eccentric 
ways, the main parts of the busi- 
Hess present two contrasting faces. 
The dark side is represented by 
Technoteam, a contracting division 
owned by the man himself. “They 
have a terrific reputation for getting 
the job done by squeezing and heat- 
ing the hell out of sub-contractors,” 
the contractor says. 

But they appear not to be so effi- 
cient at the subtler business of con- 
trolling overall contract costs. That 
may in part be due to the erratic’ 
ways of Schneider himself, who last 
year, part-way through the Wies- 
baden Rose Hotel project decided 
that instead of a five-star hotel with 
220 rooms, it should be a 77-room 
super-luxury hostelry ~ “the best in 
Europe,” he said. 

He also decided a three-level 
underground car park would 
enhance it even further. The hole 


that the 





they could ignore 


the rumours 
Ce Penchant for “very 
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our forces. : 

‘s formulation does not 
Mr Lake's question, The adi 
i has already imposed 
a on the diepaten of any 

‘peacekeeping 

oh Gn his secoad category) and, 
even if they are met, no troops 
would leave without same form of 
approval from Congress. The senior 
White House official drew lessons 


from congressional endorsement 


isolationlet 
left and right). Pictures of the 
slaughter in Rwanda and the acci- 
dent in Iraq also do nothing for the 
cause of hamanitarian intervention. 
It is also far from clear how the 
Lake formula on US intervention 
would be applied to Haiti, which is 
rapidly moving back to the front 
burner of foreign policy problems. 
The pressure on the administration 
to “do something” about the mili- 
regime in Port-au-Prince esca- 
ina te wreck in the face of grow: 
ing evidence of atrocities. Randall 
Robinson, respected head of the 
Transatrica Forum, a Washington 
lobby, started a hunger strike by 
accusing the president of moral 


Obey from Wisconsin, no gung-ho 
firebrand, demanded that the US 
invade Haiti to restore democracy. 
All this is not coming from the 
foreign policy ivory towers but from 
Mr Clinton’s friends, which hurts. It 
is also coming from states such as 
Florida, which this week sued the 
federal government to recover some 
of the costs i¢ has born in sustain- 
ing hundreds of thousands of illegal 
‘{mmigrants, many from Haiti. This 
administration says that it always 
listens to domestic voices on foreign 
policy ~ Mr Clinton certainly did to 
the Greek lobby protesting at US 
recognition of Macedonia. 


mat-scholar, reflected at a 90th 
birthday party recently on what 
advice long-dead great statesmen 


grappling 
lems. “Each has to be judged on its 
merit. Discard, then, this traditional 


broad categories. What you need 
are not policies - much less a single 
policy. What you need are sound 
Principles... that accord with the 
nature, the needs, the interests and 
the limitations of our country.” 
Good advice, but easier said than 


was accordingly dug and equipped 
with mechanical lifts and gear for 
getting cars in and out, at an esti- 
mated cost of DMl0m. Only ister 
did Schneider realise that attendees 
leaving a 150-head corporate dinner 
party might not appreciate three. 
minute delay incurred in getting a 
single car in or out. 

The more acceptable face of the 
group was represented.in the world 
outside the hurley-burley of the 
building site by CIP, which man- 
aged and let completed properties, 
and is now the vehicle which credi- 
tor banks hope to use to salvage the 
maximum from the wreckage. 
“They seemed very competent,” one 
source says, adding that Schneider 
himself was aiso a far less dramatic 
character than some would have 
the worid believe..“No, he was very 
calm, almost paternal. He was hard 
but fair...Hard on his team, too. 
Directors were expected to be at his 
morning meetings by Gam and 
ready to start ‘work’ at 7am.” 

But at top-level negotiations on 
contracts, he was 


The conclusion invariably flanked 


being drawn is 


by a tough young 
lieutenant, who 
often gave the 
impression he was a 
lawyer — an impres- 
sion blurred by his 


banks felt 


simplistic, brutal 

contracts”, net to mention a ten- 
dency to thump the table and yell. 
aout with the outside 
world, veneer was perfected by 
Schneider's demeanour and the rep- 
utation of an aide from the noble 
von Lambsdorff family, internation- 
ally poem thanks to the political 
career , former leader of the 
a ee 

e pol has 

scraped away by the events of this 
week. The empire which supported 
Schneider's extravagant habits and 
the foundations and bursaries 
which lent him a philanthropical 
air has been exposed as just another 
of his many unfinished projects — 
an impressive facade on the outside 
with a big hole behind it. 


Christopher Parkes, 
David Waller and 
Judy Dempsey 


tt eee 


bid 


_ 


: 
b 








FIN 
ANCIAL Times WEEKEND APRIL 16/4PRIL 17 1994 . 





























5 that Rose? But he } 
young!” The Bosnian woras) . e © than Serbs by firing in self-defence 
admiration was shared by th in the course of the war. ‘ 
soldiers on to whose armoured © he insisted that Unprofor ae 
= leap. ra ie nade a gear He had always argued that the keeps all the stri in hi beef a Tefsed display 
: s : * si to 
darvoafiertad cater ee Pesce process could only make © Edward Mortimer examines the contrasting roles tis, an thal the Grane oft Sur over the detention of 
actio. : governments, especially sive could not possibly have observers in Serb-held territo 
frat action again a faests the US and Hassan governments, of the UN commander and Lord Owen pened without Ris approval inex (wiich his spokesman Geserived as 
oe oes as Lord Owen, have now done so he regards as a actively fighting on the Moslem : “ ee x eT uhe lster seal right, it may Talla vapors losete Rose 
jovo header Ise of his Sara. boost rather than a setback to side, have become benevolent neu- - have been connected with Mr Milos- on Thursday morning that the 
deed. the neve oF eet _., CFY's work, tals, Supplies of all sorts can now evie's concern about unrest in the Serbs had ing Tuzla air- 
arrival in ews of Lord Owen's Meanwhile, Lord Owen has not reach the Moslems much more eas- Sandzak, a region shared betw field - which is in ther safe 
morning Saralevo on We been idle. In particular, he has kept ily from the coast, and the Bosnian Serbia and Montenegro (the two haven and has ON ons 
derision ae Greated with in close touch with Serbia's presi- army no longer has to fight two partners in the Yugoslav federa- on it — it was clear that he had to 
officlain may by Bosnian dent, Mr Slobodan Milosevic. Both at once. This has enabled tion). The Sandzak has a large Mos- weigh the and of calling 
Owen bad eg eouent aot sore Serta and the Bosnian Serbs Se ian army to make small lem population, some of whose lead- for further air strikes. Happy in 
. had been consigned y Owen as more sym- in north-cen- i stopped after 
oe ee Tae, Hee mouths ago, pathetic to their interests, on at tral Bosnia at the Serbs’ expense, to join tars Ligeti oe he al hen the area 
Yet now, in the ver Bergeon least understanding of their con- notably sround Maglaj, which i without dro any 
Nato ain bal oe when cerns, than other western negotia- to be an enclave and is now Similarly, observers disagree on —__ Lord Owen 
Serb en ae the twice at oe They see his reappearance on a Sager, indeed a swollen finger”, whether the Serbs hoped or for Gen Rose and undertook to 
enclave of Gorarde, the Bo eee Sen fone sign that their tactics in the words‘of the UN special rep- intended to overrun Gorazde, or explain to the Serhs that “close air 
tor was ‘hack, a resentative, Mr Yasushi Akashi. merely to it, as they have support” is merely a form of self-de- 
sitent UN si tek ee hy his Clearly the Serbs were not | Meanwhile the UN protection done with the other easte: fe ite aiffer : 
Thorvald pleased with the turn of events in force (Unprofer), under Gen Rose's enclavan Of Siabraiien GNA Toba th. tered Nor bees den Led 
Bolen Ones bait of ‘iene Bosnia Rives the Nate nitimatam in Caremals jeadership, has been the latter case, "the Bosnian Serbe Owen fat vineed es the crisis, 
rd course, br ‘uary. te compliance terpreting i more realising their goal, ii lemonstrai vulner- 
feenped to the wings for these past with the ultimatum was made less robust and muscular way which the and thelr brink ip in ability of UN MD Ser i 
Fe tH ty true that since humiliating by the simultaneous Serbs do not like. Although Gen confrontation with Unmoor ee aoe tas eutly 
February le been heard of arrival of Russian in Sara- Rose was not directly involved in appears to have paid off. By calling about i erat 
the tees neon for- jevo; and the terms of the ceasefire Nato’s February ultimatum, he used Gen Rose's bluff and obligin; him The Serbs, for thelr part, have 
and Mr Stoleaberg sre cochair: to Spinner aie Earwourane it skilfully to Increase his own UW pacoaael they Inve & dena gemanised Gen Rose and calied for 
ui = 
carpet eis oor eee See ee bap Snea Oa ae it was in their interest to co-operate tr picieg nis coe een ae ne and probably ao net 
being back in a media spot- environs . im i wished to avoid : 5 
light whlch during the past two But Russia's failure to protest direct cukeane with Nato. ; ~P Saere taken panaiecar foped bie witge, aul sooreadel alm 
rae Gad deserted him in favour wher Nato shot down four Serb air- indeed during March the Bosnian Action man: Gen Rose (right) has interpreted the mandate in a robust way _ ing the crisis. ensuring that if there is eral 
Vitaty Cle les Redman and craft for violating the ne-fly zone on Serbs were on the whole co-opera- @ He stressed that he had only ceasefire it will be tenns i eriehly 
ay urkin, the US and Russian bruary 28, followed the next day tive and genuinely anx- country, which was also the only decision-making processes. Some called in “close air support” o favourable to thea 
spe 1 week at General Sir by the US-brokered Moslem-Croat {ous to avoid such a confrontation. one still i - western observers believe there are defend his own men and not (as the There was perhaps some symbol- 
in | Rose, eereement, must have been a blow But they may simply have been ernment forces and from which the serious divisions either between the next paragraph of the same UN ism in the fact that, by the time 
berm oon to Serbs. For most of the past postponing a showdown until they Moslems were capable of harassing _ political and military leaders among Security Council resolution allowed Gen Rose j down from the 
ys Lord ss Se tee year Serbs and Croats had been co- were ready for a spring offensive in Serb unications between east- the Bosnian Serbs, or between the him) to defend the “safe area” of armoured personnel carrier on 
never eta he rn t operating against the Moslems in the area of greatest strategic con- ern and Bosnian Serb leadership as a whole Gorazde itself; . Wednesday the reporters had 
tions ve been going central Bosnia. cern to them: the largest The Serbs have Kept and Serbia proper. @ he suggested that his forces had turned from and 
on are technically under its aegis. © Now the Croats, though not Moslem enclave in the east of the westerners guessing about their Others believe that Mr Milosevic killed more Croats and Moslems crowded rownd Tad Owen. oe 
f Micisel Swot == Andrew Jack measures the scale of two court to beein today will go to the enacing, robotic St ik [cle nctivity ne ads. 
iS, | . . r,s « 4e queue in creatures, Many of the i 
who joined the Victories by Lloyd’s insurance market victims the world” said Mr Deeny. visitors to Bass’s TUKe: centres are ‘scl to shopping 
insurance market in foe é é ‘é Even for those who are in | . new tenpin bow!- malls. Bass’s Washington 
week a boti of the action groups, Mr Deeny | ing centre in Washington, bowling centre has one of the 
seetuees Legal jousting is the #ees3 22s A good sess: 
ap . nre’s 
ee ae eee ee eae ee the trigger and watch the 7 bowling centre is next door t© 
good news cover le. one of its discotheques. Many 
that is favestinent Kad fase game of the Names awards for negligence) are | frightening tam tak off the hit drop into the bowling, contre 
sour, ; 
ed not settle. They take on every | virtual masks and fe 
, Two significant court victo- point, fight every issue and | a bepeigeostlheernobey td Michael "Mr Towle says research car- 
tae : hope to burn out some action | game, or have something to aC! ae. ried ont by his indicates 
members such as: Mr Sword: { ME Tiplady, Mr Brown's | pin bowing. Skapinker on fag conracot athe i 
iels- : 1 pl cent or other leisure 
pentation to cope with crip. «2 sar sabe Be age | ay ting new etree €N UDSUTGC FOr tstites cempanies bare 0 
- a as al games : . ‘ 
pling fmancial demands to their traditional offerings, TENPIN DOWLING against crime. It is not thelr 
aie ite years A 7 it's very Nerve-wracking being fenpin penune companies co mp ies personal safety spearle are 
ment in the High ed ee The only other legal option | in activity since the mid-1980s, what might happen to their 
to individuals teal. preapure Names was to sue Toys for YouMIGhT Score | Srioking or entugs 
to pay their share af the enor failing to regulate the market The Washington centre car 
mons — at Lioya's during adequately. However, under eee a rou park is surrounded by fear- 
on the same day, the House of an Gs any Secon it is welllit and watched by 
Lords ruled ‘that two “action for the insurance market, cameras and security guards, 
groups”, representing members: — Lioyd's is immune from litiga- Mr Fowle says: “It’s a ques- 
of some of the highest loss-- tion ~ a point already upheld tion of getting into the minds 
said p 
die ageats who sicted for em, ee Slams to stat gaa oy pani 
“There aré moments when here was one nomle- that, establish 
you get so depressed it is like gal alternative: an straight “aoe it decan't 
looking ome ee barrel of a F omnibus Snt-ck court develop into a problem.” 
shot-gun, Sword-Dan- ee settlement propos there 
jels, whose’ losses are now esti- a 4 oar at by Lloyi’s at the end of soonrity protces inside bow! 
mated at nore than £500,000, ~ ae fa : year, which offered £900m to ing centres. Security guards 
a oan ot two Nambes, te Court victor Michael Sword-Daniels (left), and Michael Deeny of the Gooda Walker Action Group ore Se eat and cameras play their part. 
in whose assets have . time, David Rowland, the But he more important 
ere a aie the jornee incurred in the bility that the members’ agent suing for mnece than 200m. Bat sauheen whether the pressues of fanulies aad 
urance market, who was ture. i Action Group's approach Names would have the stamina hildren, 
awarded damages in High The award was a fillip for Mr As a result, Mr Michael litigation is different from that to pursue legal action. But, d ent ecee Son despite 
against H G Poland. now David , Of the law frm Deeny, chairman of the Gooda of Mr Sword-Daniels and Mr believing it was too small, the free availability of 
called KMR Services, the'mem- DJ¥reeman, which repre- Walker Action Group, lays Brown. They believe that, if Names voted in February to Mr Fowle says 80 per cent of 
bers’ agency which looked sented Mr Brown and is maore stress on the second lega) they can prove that they were reject the settlement. his group’s bowling mers 
after their interests at seeing similar claims by victory for Names this week - the victims of negligent However, even if the Names are under 35 and from an 
Lioyd's. another 28 Names. He said he won by his group, along with writing, this will lead automat- prove successful in winning ABC1 backeround. On aver- 
ag ont @ Polen oe ‘ yo ie pen ee viata toe Man 06 we i rhea bers’ agents, there i sting i went eo the bowling cater 
james “UTVG! m isa m 
ee {egal action. noe the an likely to Other bawling grteps repard 
see < prove that a receive the money this is 
Initial celebrations  Qere negi that’s it,” they seek because the value of Sa ead taoee topieel and 
were followed by says Mr Deeny. __, members agents’ insurance argue that bowling appeals to 
a sober realisation urroanding tha Hen Court coment My te Lys mar- competitive bowlers, families 
that the impact decision risked causing false ket. The first to win their cases with children and 
high will be limited = Wires or thousands. of the funds available in what uiive of the lelvure division of 
jon 
adequate Names trying the same some Names describe as a which has 24 bowl- 
vice, " ‘This threw out an attempt to which is going tobe “dash for cash”. ing centres, says: “Increas- 
For distressed Names, who € block the action groups’ claim a wasted effart.” Each claim that is settled ingly, are 
are deploying a variety of legal low the:route taken by Mr that their members’ agents — But it is too late for other will add to the demands being not relevant to these kinds of 
tactics in their efforts to win Sword-Daniels and Mr Brown were contra liable for Names to join the Gooda made on Names because many \. activities. Most teenagers 
compensation for heavy losses, © will have to prove their cases negligent underwriting. It Walker and a number of other are on syndicates that under- i a level of disposable 
the settlements were the-first on the individual merits of cleared the way for the Gooda action groups. “The doors wrote errors and omissions | ferences, however. They will ing director of Bass Leisure would have been inmpossi- 
ign that the tide might be each, demonstrating that their Walker case to begin in the closed on our action business. Meanwhile, Lloyd’s | no longer have to mark the Entertainments. The rest to imagine if you turned 
sign ; j - i i 7 
turning in their favour. requests for conservative High Court on April 26, last September,” said will continue to pursue the { number of pins they knock comes from food, drink and the clock back a 
‘They also set a precedent in mcerwritiog were eel ann the Feltrim case in- Deany. i <i oe te et their obliga- oun on a card computers oy uonttie onleee dee ‘$s appeal is helping 
that the award included not ~ may be difficult, partly . foreover, Names have tions on ly them, showing cess centres since to return the industry to 
ion payments because few instructions from Mr Deeny represents more not already begun legal pro- result is that, alongside any | the score on a sereen. the 1980s has sulted from growth again, he says. 
Se eet of past ‘eeees Cis Names to managing agents than 3,100 Names allocated to ceedings will have to wait for lucky Names able to win | Another innovation are rails the leisure companies’ strat- ing t look too 
size ig still to be decided in the . were committed to paper; most the four heavily loss-making redress as the courts are clog- awards in time to pay off their | that can be pulled out at the egy of turning them into far ahead in leisure is difficult. 
high court), ‘but. also a highty were conducted by word of Gooda Walker underwriting ging up with Lioyd’srelated lit. debts, there will be many los- | sides of bowling lanes to pre- places people go for an ever- Tastes change faster than 
unusual indemnity against mouth. There is also the possi- on 's who are igation. “Anybody who decided = ers. vent bails roiling into the gut- img out, rather than for a sin- five-year plans allow for.” 


Nothing clear-cut about . 


exporters’ 





| express 


agents 
















eontracts may 
ly adopt the regula- 
tions. This would be on the 
basis that it is possible by con- 
tract to avold the excesses of 
the protection which the rega- 
lations give to agents. ; 
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Consensus for social renewal 


From Ms Carol Tongue MEP. 
Sir, David Goodhart’s candid 
accurate ot 


appraisal of the 
German social market model 
(“There's still life in the old 
model”, April 12) was hearten- 
ing, swantped a5 we often are 
by an insular and sometimes 
xenophobic tabloid media in 
the UE. 


The overriding 
that, to achieve change, part- 


nership and consensus are 





DSS view of cards not a smart marketing move 


department behind “smart” 
‘cards suggests it should 
Duprove its customer market- 
ing focus (“DSS resists identity 
card scheme for benefit 
claims", April 14). 

Rather than position this ini- 


_| Giative as a means of reducing 


benefits fraud the real poten- 
fial for a citizens’ smart card 
would He in the avoidance of 
the seemingly endless and 
repetitive form-filling of per- 
sonal data associated with 
most people's contacts with 
government: : 


By emphasising the advan- 
tages to consumers of public 


Well worth 
a read 


From Mr Paul Turner. 

Sir, Your report, “Libraries 
go up for grabs” (April 13), 
makes fascinating reading. It 
will be interesting to see 


each resident £15.60 a year and 
on average each person hor- 
rows five books a year. In 

ire, to take an exam- 
ple, the service costs each resi- 
dent £1122 and on average 
each person borrows 11 books 
a year. I do also wonder what 
the 70 administrative staff 
saved in Brent were doing in 


A solution to Russia’s ills 
requires common sense 


tries (possibly with the excep- 
tion of Japan), the Interna- 
tional Monetary Fund is to be 
congratulated for limiting the 
loss - only $1.5bn this time ~ 
from the most recent tranche 
of ill-conceived and poorly-ad- 
ministered disbursements to 
“rescue” Russia. If the west 
had signed on to the plan advo- 
cated by Jeffrey Sachs (Per- 
sonal View, March 31) over the 
past few years the losses could 
have escalated to 10 or even 
100 times that amount. 
Russia does not need a stabi- 
lisation fund, debt relief or, 
worst of all, charity. What is in 
short supply is common sense 


ogy) because its world-class 


assets are » OF 
Worse, DOD} i 
If the Russians want to enjoy 


the marvellous benefits of 


the fiercely competitive world 
economy, as have Taiwan, 


If their current bankrupt 
“system” of industrial organi- 








By Tim Gurt 


Wembley, the debt-burdened 
stadium and greyhound track 
operator, yesterday blamed 
large property write-downs as 
pre-tax losses for 1993 almost 
doubled from a restated £34.1m 
to £65.70. 

The company said it no lon- 

ger had any distributable 
reserves and, following its first 
Property valuation in three 
years, admitted net assets were 
now worth £98.3m less than 
the £175.l1m reported last 
time. 
Faced with borrowings of 
£152.im — equivalent to almost 
three times shareholders” 
funds - the balance sheet 
proved too weak to absorb the 
writedowns and the company 
was forced to set £48.3m 
against operating profits. 

Together with a further 
£3.2m charge for refinancing 
banking facilities, exceptional 
items totalled £51.5m. 

Those charges undermined 
operating profits of £11.1m 
{£12.7m) on continuing activi- 
ties and contributed to operat- 
ing losses of £39.2m. against a 
£3.7m gain last time. 

The company was also hit by 
banking covenants requiring a 
£40m debt repayment by March 
31 this year, which it met only 
by selling non-core subsidiaries 
for £24.4m and, since the 1993 
year-end, disposing of a 50 per 
cent stake in Pacer CATS, the 
computer ticketing concern. 
for £15m. 

Sir Brian Wolfson, chairman, 
said: “We've been to hell and 
back. We were fighting uphill 
to make every disposal.” 

He also warned that the com- 
pany - which is unable to pay 


‘Tony Arrows 


“We've been to hell and back’. Sir Brian Wolfson in reflective mood yesterday 


the dividend on both its ordi- 
nary and convertible prefer- 
ence shares - could be in 
breach of its borrowing powers 
and would be seeking share- 
holder approval for revised 
terms. 

In addition to the £40m 
repaid so far, the company is 
committed to a further debt 
reduction of up to £39.5m by 
the end of this year and Sir 
Brian said the board was con- 
sidering a court application to 
approve a financial reconstruc- 
tion. 

Any refinancing would be 
used not only to reduce bor- 
rowing but to provide fresh 


investment for its three divi- 


sions. 

Of those divisions, the Wem- 
bley complex saw operating 
profits decline from a restated 
£7.lm to £5.1m as bookings for 
the arena and stadium 
declined. 

The greyhound business 
reported virtually flat profits of 
£5.8m (£5.5m), and profits in 
leisure services — including 
Pacer CATS ~ fell from £2.3m 
to £1.9m. 

Group turnover declined 21 
per cent to £150.5m (£191.4m) 
including a contribution of 
£21.6m from discontinued 
operations. 


Describing the results as a 
“watershed”. Sir Brian said 
Prospects this year were 
improving and it had resolved 
its dispute with the Football 
Association over sponsorship 
and television revenues. 

A 10-year advertising con- 
tract has been signed with 
Coca-Cola and the dispasal pro- 
gramme was said to be largely 
completed. 

Losses per share, however, 
increased from a restated 15.4p 
to 26.6p and Sir Brian conceded 
“we've got a big challenge 
ahead”. 

‘The shares closed up 1!p at 
12p. 





Emap acquires Cap 


By Raymond Snoddy 


Emap. the media group, 
yesterday announced its larg- 
est move so far into informa- 
tion-based publishing with the 
£17.9m purchase of Cap Nation- 
wide Mutor Research. 

Cap specialises in the publi- 
cation of vehicle price guides 
for cars, lorries and motor- 
cycles - information that is 
provided through monthly 
books, computer disks and 
on-line services. 

The Cap titles include the 
Black Book, covering car 
prices, the Red Book, covering 
commercial vehicles, and the 
Green Book for motorcycle and 
marine prices. 

The deal is being paid for 
half in cash and half in loan 
stock. 

Tn the year ended last Sep- 


tember, Cap achieved profits 
before tax of £}.4m with more 
than 90 per cent of revenues 
coming from regular subscrip- 
tions. 

"Cap represents Emap’s first 
acquisition in information- 
based publishing and its big- 
gest development in this mar- 
ket so far.” Mr Colin Morrison, 
chairman of Emap Business 
Communications, said yester- 


day. 

Since the acquisition two 
years ago of most of the titles 
of the Maxwell Communication 
Group in a £32m deal, Emap 
has been expanding in the sec- 
tor. 

Its business communications 
division, formed in February 
by bringing together the busi- 
ness publishing and exhibition 
interests, has an annualised 
turnover of some £100m. 





Elys declines to £336,000 


Both turnover and pre-tax 
profits fell at Elys (Wimble- 
don), the department store 
operator, but the dividend for 
the year ended January 31 1994 
is lifted to 17p, against 16p, via 
an increased final of 
15.5p. 


The pre-tax surplus was 
down from £502,000 to 
£336,000. 

Turnover for the 12 months 
amounted to £9.54m compared 
with £10.3m. 

Earnings per share fell from 
29p to 19.4p. 


Rodime appeal after 
Nationwide for £18m | disk lawsuit setback 


By James Buxton, Scottish 
Correspondent 


Rodime, the Scottish disk drive 
pioneer whose future depends 
on licensing its technology and 
on successful claims against 
companies which infringe its 
patents, has suffered an 
adverse judgment in a lawsuit 
with Quantum, the US disk 
drive maker. 

Rodime is to appeal against 
the judgment, but warns that 
failure could reduce future lic- 
ensing and patent infringe- 
ment revenues. 

It would significantly cut 
beth the number of disk drive 
manufacturers using Rodime 
technology without a licence 
and the volume of infringing 
disk drives subject to royalties 
under Rodime's patents. 

Mr Peter Bailey, managing 
director, admitted that if 
the appeal failed it would 
be a “severe setback" for 
Rodime. 

Yesterday Rodime shares 
halved in value, falling 16‘ap to 
15p. The shares have attracted 
much speculative attention in 
recent months, reaching a peak 
of 51%p, having been relisted 
at 1%p in August 1992. 

The company had patented 


aspects of the 3% inch disk 
drive: which it pioneered but 
later ceased to manufacture. 

The Minnesota district court. 
however, has now declared 
invalid certain claims of 
Rodime's “383 US patent”. its 
principal disk drive patent. 
Quantum had sought 2 declara- 
tory judgment on the patent. 

Rodime said it was not clear 
what bearing the Quantum 
judgment would have on its 
own lawsuit against Seagate, 
another US disk drive maker, 
which it is suing for continued 
wilful patent infringement. In 
that lawsuit, before the Calif- 
ornia district court. Seagate 
has filed an identical motion to 
that of Quantum. 

In 1993 Rodime incurred 
losses of $2.14m (£1.46m) before 
tax. Yesterday it said its bank- 
ers had indicated that they 
would continue providing 
working capital to fund litiga- 

ion. 

The company said it strongly 
believed, on legal advice, that 
the Minnesota judge's order 
should not have been granted 
and will appeal to the federal 
appeals court in Washington 
DC early next week. The 
appeal is expected to take no 
more than a year. 


The lure of a blank sheet 


Andrew Jack on the introduction of a new accounting guideline 


growing number of 

British companies are 

starting to take advan- 

tage of a rather unusual new 

accounting guideline: one that 

leaves them with a blank sheet 

in their annual report to fill as 
they see fit. 

It is called the Operating and 
Financial Review, and it repre- 
sents a radical departure for 
the UK Accounting Standards 
Board from the normally pre- 
scriptive standards it has pro- 
duced in the last three years. 

The idea is to give the 
accounts back to the manage- 
ment, allowing companies to 
describe and explain their 
financial position in a balanced 
way rarely seen in the gener- 
ally bland and upbeat state- 
ments currently provided by 
chairmen and senior execu- 
tives in annual reports. 

“They should put the flesh 
on the bones of the accounts,” 
says the board's Mr Simon 
Peerless. “Accounts are a com- 
plex technical statement for 
the specialist. The OFR should 
be what makes them mean 
something to a wider audi- 
ence.” 

There is undoubtedly a need 
to help the less sophisticated 
reader. Mr Stuart Valentine, 
director of research for Pro- 
Share, the wider share owner- 
ship promotion body, says: 
“The annual report is such a 
forbidding document. It is not 
easy to understand. Most peo- 
ple don’t do more than glance 
at it.” 

Since 1980, the US Securities 
and Exchange Commission has 
required public companies to 
produce 4 management discus- 
sion and analysis (MD&A) with 
its annual filings. But the 


statements are highly prescrip- 
tive, and often produce little 
more than a restatement of fig- 
ures and ratios readily avail- 
able from the accounts. 

By contrast, the ASB, which 
first issued draft guidelines on 
the OFR in April 1992, has 
tried to avoid a legalistic 
framework, It allows compa- 
nies to be as free as they 
choose in their descriptions. 
“It’s interpretation, not the 
blindingly obvious, that we're 
after,” says Mr David Tweedie, 
the ASB's chairman. 

According to an analysis ear- 
lier this year by Company 
Reporting, the Edinburgh- 
based monitoring service of 
company accounts, of the 
FT-SE 100 companies already 
have some form of financial 
review. Among the better 
examples are British Airways, 
Tomkins and Thorn EMI. 

However, in the majority of 
cases, reviews tend to be short, 
rarely discuss the difficulties 
with the business, and neglect 
important issues. For example, 
only 40 per cent mentioned 
cash flow. a vital topic and one 
now served with a new 
accounting standard. 


ne of the better exam- 
ples of companies 
adopting the OFR 50 
far is Bass, the brewing, hotels 
and leisure group. In the 1993 
accounts it covers 8 pages, 
illustrated with graphs, 
describing each of the divi- 
sions, pensions, interest, tax, 
foreign currencies and 
exchange rates, treasury policy 
and capital structure, cash and 
assets. 
Mr John Booth. financial 
controller, says the OFR was 


modelled on the company's 
MD&A, but with a freer for- 
mat. “There has never been 
anything to stop companies 
publishing this kind of infor- 
mation, but in the past finan- 
cial reviews have largely been 
PR statements. One of the ben- 
efits of the OFR is that it 
almost forces you to bring out 
some of the negatives.” 

One institutional investor 
says of the Bass report: “It has 
a crispness and clarity and it is 
financially focused. It shares 
Management's intentions with 
shareholders and shows where 
investment is focused.” 

He says it fulfils his aims in 
an OFR, which are to gain an 
understanding of the company 
and its position in its markets, 
and future development and 
investment plans. The state- 
ment can prove the basis for 
better discussions at meetings 
with the company. 

Investors point more sadly to 
the latest accounts of Hanson, 
the Anglo-American congiom- 
erate. There are glossy colour 
pictures in abundance, but the 
text is rather more sparse and 
uninformative. Mr Martin Tay- 
lor, a vice chairman of the 
company. says: “The OFR is a 
suggestion, it is not manda- 
tory. We are very happy with 
what we disclose. Our filings 
with the SEC are 60 to 70 pages 
long. Those who are interested 
can get copies.” 

One problem with the OFR is 
what to do if companies refuse 
to comply. 

In the US, the SEC takes a 
tough line, often sending back 
accounts to be rewritten and 
threatening penalties. in April 
1992, it reached a legal settle. 
ment with Caterpillar for fail- 


ing to disclose in its manage- 
ment discussion that one-quar- 
ter of 1989 profits were non-re- 
curring. 

The UK shows no signs of 
attempting any similar 
enforcement. Although the 
it believes the OFR is not part 
of the statutory accounts over 
which it has jurisdiction. 
There is little sign that the 
Stock Exchange or the Depart- 
ment of Trade and industry 
would intervene. 


he hope is that compa- 

nies will act responsi- 

bly, although for every 
good example of an OFR, judg- 
ing by the US experience, there 
are other instances of busi- 
nesses which have clearly 
manipulated the intention. 

An academic survey pub- 
lished last year suggested that 
while US companies were good 
at describing historical events, 
few provided forecasts and pro- 
jections that were useful and 
accurate. When the directors 
made projections, they tended 
to ignore or incompletely 
report those that were nega- 
tive. 

There is one remaining diffi- 
culty: the audience for the 
OFR. Mr Booth at Bass admits 
that he is not sure to whom 
the text should be addressed. A 
survey last year of readers of 
its annual report found few pri- 
vate shareholders got beyond 
the chairman's statement. 

Despite the emphasis on the 
less well trained investor, it 
seems that analysts and insti- 
tutional investors - who are 
supposedly better equipped to 
read the accounts - may be the 
most likely beneficiaries. 
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Write-downs and weak balance sheet behind sharp setback 


Tate& |C&W creates 
cables venture 


with Beijing 


Lyle mills 
bid turns 
sour 


By Nikki Tait in Sydney 


shareholders in one of the 
mills voted against the lift- 
bg of a restriction which 
limits the number of shares 
which any single investor can 


In the wake of the decision, 
one of Bundaberg’s 
Sydney-based advisers said 
that be understood that the 
bid for that mill, and possibly 
for both mills, would now be 


ir. 

The vote centred on the 
South Johnstone mill, the 
smaller of the two and in 
which Bundaberg holds a 2.7 
per cent interest. 

At a shareholders’ meeting 
approximately 82.45 per cent 
of the votes were cast in 
favour of retaining the limit 
~ which is set at 3.2 per cent 
of the mill's equity ~ while 
only 17.55 per cent were in 
favour of lifting it. 

in voting down the proposal, 
the mill's carrent owners ~ 
who, for the most part, 
comprise the local 
cane growers — effectively 
blocked the bid from 


By Alan Cane 


Cable and Wireless, the 
telecommunications group, 
and the Chinese gover u 
yesterday announced in Bei- 
jing a joint venture to develop, 
install and maintain interna- 
cations cables. 

The venture, Sino-British 
Submarine Systems, is capital 


‘eat of the Chi 
Ministry of Posts and Telecom- 
munications will hold a 51 per 
cent stake. The balance will be 
held by Great Eastern Tele- 
communications, a joint ven- 
ture between C&W and Hong- 

‘The new company is the first 
cable ventore of its kind 
between a UK company and 
China and underlines C&W's 
commitment to the Asia 
Pacific region as its prime 
focus for investment over the 
next decade. 

Hongkong Telecom, owned 
575 per cent by C&W, is the 


C&W. The agreement was 
signed by Lord Young, execu- 
tive chairman of C&W Group, 
and Mr Luen Zhengxi of the 
Chinese telecommunications 
directorate general. 

The intention is to acquire a 
deep ocean submarine cable 
installation and maintenance 
ship, the Flexservice 3, at pres- 
ent used by C&W Marine. The 
venture will acquire a smaller 
cable ship and support vessels 
owned by the Chinese. S-BSS 
will own and operate an 1i- 
acre port area in Shanghai. 
The immediate objective is 
to allow China to maintain the 
new China-Japan fibre optic 
cable system inaugurated in 
December 1993. 





Campari 


incurs 


£8.6m deficit 


By Simon Davies. 


Campari International yes- 
terday exceeded the losses pre- 


proceeding further. Bundaberg | dicted in its latest profits warn- 


had already indicated that its 
A$14 a share offer was fal. 

By contrast, Bundaberg has 
not said that its offer for the 
Tully mill is final, but the 
board of the larger mill has. 
been as vehemently opposed 
to the takeover as the 
directors at South Johnstone, 
and Bundaberg lacks even a 
smal! shareholding in the 
Tally mill 

Opposition to the bids came 
largely from local cane 
growers who were concerned 
that the running of the mill 
and its associated facilities 
would be changed under 
Bundaberg’s ownership, with 
more emphasis put on its 
short-term profit performance, 
rather than on the service 
provided to growers. 


, ing in January, The leisure and 
{ sportswear company ann- 
ounced a pretax deficit of 
£8.6m for 1993 on dwindling 
! tumover, it achieved profits of 
| £L.11m in 1992. 

The directors saw little sign 
| of optimism for this year. 
{ “Sales and forward order per- 
{ formance remains disappoint- 
' ing for the first half, with proj- 
' ected revenue and contribution 
| slightly below budget,” they 
| said. 

{ Campari has lost more than 
| §0 per cent of its market capi- 
‘ talisation since Wing Tai, the 
| Singaporean textile group, 
i a a 29.9 per cent stake in 


The impact of recession has 
led to @ string of profit warn- 
ings, and the share price closed 


1p lower yesterday at 46p, hav- 


nental Europe account for 74 
per cent of the total. 

Net assets fell 46 per cent to 
£124m, although the company 
still has net cash of £400,000. 
The fali was partly due to the 
reduction of stock levels from 
£14.3m to £7.5m, including a 
£1.2m provision for write- 


; Ane) (eons 


Sketchley 
makes £8m 

e e4e 
acquisition 
Sketchley has conditionally 
agreed to acquire Warrender 
Aircraft Services, a privately- 
owned business providing 
laundry, cleaning, packaging 
and distribution to the airline 
industry, for a maximum of 
7.9m. 

Also Sketchley will procure 
the repayment of up to £600,000 
of Warrender’s bank debt. 

The consideration is to be 
satisfied as to £4m via the 
issue of 3.4m ordinary shares, 
and the balance in loan notes. 
There is an additional cash pla- 
cing of 2.4m shares to raise 
2.7m. 


Scroggs leaves 
with £770,000 


Mr Cedric Scroggs, the former 
chief executive of Fisons who 
was ousted from the pharma- 
ceuticals group last year, 
received an ex-gratia payment 
of £417,000 in respect of dam- 
ages for breach of contract. 
Including salary he received a 
total of £731,837 plus pension 
contributions of £37,657. 
Fisons’ annual report also 
discloses that it made an ex- 
gratia payment of £340,000 to 
Mr Sob Lankester who 
resigned from the group after 
his job as head of the scientific 
equipment division was 
removed in a reorganisation. 


Cupid plans disposal 
and restructuring 


Cupid, the bridalwear group, is 
selling its lossmaking nursery 
goods company for £1 and 
plans changes to its accounting 
practices which will result in 
substantially increased losses 
for 1993-94. 

The group also announced a 
debt-for-equity swap and a 
heavily discounted £18m res- 
cue rights issue, to be backed 
by City entrepreneurs Mr Luke 
Johnson, Mr Hugh Osmond, 
and Mr Stephen Hargrave. 
Cupid then plans to change its 
name to Brackenbridge. 

The three are investing 
about £700,000 for what is 
expected to be about 25 per 
cent of the enlarged share capi- 
tal The 2-for-3 rights issue has 
been priced at 3p, against yes- 
terday's close of 2ip, up 6p. 
National Westminster Bank is 
also swapping £750,000 of debt 


ee 


dea 





WP 


into ordinary and preference 
shares. 


Mr Johnson and Mr Osmond 
will be appointed to the board 
as non-executive directors. 


Shorco advances 
38% to £284,000 


Shorco Group Holdings, the 
USM-quoted company which 
has interests in trench support 
systems and allied equipment, 
lifted pre-tax profits by 38 per 
cent from £206,000 to £284,000 
in 1993. 

The improvement, in a year 
“when trading conditions 
remained difficult”, was 
achieved on turnover ahead to 
£7.11m (£6.86m). 

Earnings per share came 
through at 6.4p (42p) and the 
proposed final dividend is an 
unchanged 2.8p which holds 
the total at 5.2p. 

The activities of Shorco 
Trench Systems and Spectra 
Aligument were brought 
together with effect from Janu- 
ary 1 and the directors expect 
to see benefits from this in the 
current year. So far, 1994 had 
started well, they said. 


Fiscal ends first day 
at 3p discount 


Fiscal Properties’ shares closed 
at 75p on their first day of trad- 
ing yesterday, compared with 
the issue price of 78p. A total 
of 20.54m shares had been sold 
through a placing and interme- 
diaries offer. Tumover yester- 
day was 335,000 shares. 


Yorkshire Elect 

in gas expansion 
Yorkshire Electricity. the util- 
ity company, has purchased a 
6.83 per cent interest in the 
Armada gas field in the North 
Sea from Amerada Hess for 
£27.2m. 


Net asset boost for 
F&C Pacific Trust 


Foreign & Colonial Pacific 
Investment Trust reported net 


Merchant Retail 
acts on Normans 


Directors of Merchant Retail 
Group have initiated a 
restructuring programme at 
subsidiary Normans, the food 
retailing division, to “improve 
its profitability and maximise 
cash generation”. 

Since last November Nor- 
mans has been available for 
Offers but none has been 
received which has been in the 
best interests of shareholders 
and it had been decided to 
retain it, directors stated. 

_ They propose to make provi- 
sions in the accounts, for the 
year ended April 2, of some 
£3.5m for the effects of the 
restructuring. These comprised 
principally redundancy costs, 
and stock and equipment 
write-downs. 

Although not completed, a 
valuation of group properties 
reveals a diminution in the 
order of £8.6m. As a result of 
this and the reorganisation 
provision, distributable 
reserves would be eliminated, 
and there is no payment of the 
ordinary dividend for the pres- 
ent year. or the preference due 
on July 1. 


Johnson Matthey 


In yesterday’s Financial Times 
sattiey wes that Johnson 

was “ultimately con- 
trolled” by the Angio Ameri- 
can Corporation of South 
Africa. JM points out that 
Minorco and Johannesburg 
Consolidated Investment 
between them directly own 20 
per cent of JM. Angio in tum 
owns 43.1 per cent of Minorco 
and 39.6 per cent of ICL 


DIVIDENDS. ANNOUNCED 





Curent Date of 


Cores- Yotal Total 
ponding for last 


Payment payment dividend year year 


Campari int.____fn il 
Elys (Wimbladen}__fin 15.5 
F&C Pacific fin 1.35T 
Shorco § fin «2.8 
WEMBICY wencenecernfitt rl 


Dividends shown pence per 
increased capital. §USM stock. 





= 8.75 ni 12 


dune 16 145 7 16 
May 27 12 225 1.95 
June 17 28 52 52 


- nil nl 02 


share net except where otherwise stated. +On 


£33m 
buy-out 
at BICC 
offshoot 


By Paul Tayfor 


CC, the cables and 
aesetruction group, has sold 


Vero Blectronics, its South- . 


wer supplies 
ed arent board manufac- 
turer, to a management-ied 
buy-out group for 3n. 

Sir Robin Biggam, chair- 
man, said the disposal “marks. 
a farther stage in our strategy 
to concentrate op onr core 
businesses of cablemaking and 

ion”. : 
Lik was acquired by 
BICC im 1979 but has subse- 
quentty been expanded, 
reported operating profits of 
gm last year on — 
It 

About 70 per cent of turn- 
over comes from the mamtufac- 
ture of electronic packaging 
boxes, enclosures and racks 
which are mainly used in the 
telecommunications, data com- 
munications and networking 

In addition, Vero supplies 
the niche markets 7 for plug-in 
power supplies 
printed circuit boards. 

The management buy-out 
team is led by Mr Brian Gay, 
managing director, who re- 
joined Vero in January having 
previously worked for the 
company for some 22 years 
vntil 1987. : 

He is leading a core buy-out 
team of six, together with 
some 40 other managers who 
will be subscribing for shares 
im the company. 

Some £15m of equity for the 
buy-out is being provided by 
Mercury Development Capital 
and Candover Rp tegen 
split equally, while ral 
Bank of Scotland is providing 
bank facilities totalling £16m. 


Further 
stinging 
accusations 
at Regina 


By Simon Davies 
The battle for the bees at 
Regina took surprise 





to shareholders over the 
extraordinary meeting on 
April 23 which will dictate 
board conirol. 

Mr Shiraz Malik-Noor - the 
spurned former head-of-the- 
hive who is aiming to get 
voted back - hit out at the 
stings of the current board. He 
claimed that the hatile started 
over unwarranted pay rises 
demanded by his detractors. 





Paul Geoghegan: has received 
support from proxies 


Mr Malik-Noor, then earning 
£77,000, succeeded in restrict- 
ing the rise to 2 per cent. 

Mr Maltk-Noor also defended 
his track record in developing 
international contacts. He is 
attempting to reinstate him- 
self on the board, and appoint 
new directors who would 
ensure his control. 

By contrast, Mr Geoghegan's 
letter points to the 60 per cent 
fall in turnover since Mr 
Malik-Noor took contro}. It 
compares the £218,000 spent 
on US marketing against a cor- 





bared grate have suc- 
cam io Mr ih "5 
chain of letters a so far). 
He has received 99.6 per cent 
support from the 765 proxies 
that have arrived to date. 

However, Mr Malik-Noor, 
the wajor shareholder, claims 
support for up to 46 per cent of 
the shares, The only certainty 
is that there will be a sizeable 
bun fight at the jelly compa- 
ny’s EGM. 





sales of £66. 


a. 
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a. | a aRRRTORAL SOMPAMES An Pee 
Digital suffers 

heavy losses and 
warns of job cuts 


BSN and Saint Louis to mer 


By slohn Rdcing in Paris 


are ot merge their ready-to- 
a ue es to create 
third th ich will rank 


with 
FFr6.4bn {$1.4bn), The - 


roup, to be called Panzalin. 
will combine BSN's Panzani 
vision and the Euralim Bre- 
pared food operations of Saint 


new 


BSN will have management 
Control of the Company and 
ta atae sat a 8 capl 

alge 
ie will hold the 
- Mr oan Riboud, BSN’s 
lescribed the alli- 
ance as “a logical step” whi 
Would allow both eee 
n Position i 
expanding sector, Panzai palim 
Will control about. 10 per cent 
oi ie European mar- 
T prepared food, behind 
Nestis e Switzerland and Uni- 
ex, Anglo-Dutch group, 
which both control about 13 
ber cent of the market. 


“Prepared food is one of the 
big areas of growth in the food 
industry,” said Mr Rihoud, who 
forecast the market would 
expand by about 5 or 6 per cent 
annually over the next 10 to 15 
years. “Nowadays, people want 
@ restaurant at their home 


sauces. The principal brands to 

- be included in the new group 

Include William Saurin, Pan- 
zani, and Vivagel. 

Of the FFré.4bn combined 

sales, about FFrébn will come 


rest from pasta and sauces. 


strengthen the geographical 
presence of the two foad 
groups. As well as the French 
market, BSN is strong In Italy 
and is expanding rapidly in 
east Asia. Saint Louis, which 


in the joint purchasing of 
ingredients and in investment 


I 


Panzani, Garbit, Petijean, 


Janin Traiteur, 
Panzani, Petitiean 
Stoeffler 


i 


Ege E 
r i 


Chaurienne 
» Paul Bocuse, Luang 
Gorcy 


fit 


with a choice like a menu,” he § Mr Bernard Dumon, chai 

said. man of Saint Louis, said the 

Mr Riboud said the new com- brands and products were com- 

Bany would offer canned, fro- pl , and that the cre- 

zen and chilled food, pasta and ation of Panzalim would also 
BSN/SAINT LOUIS MERGER: ACTIVITIES & BRANDS INVOLYED 

Company Activities 

Panzani Pasta, somofina, Sauces, ready-to-serve 

Générale Tralteur Chilled prepared foods 

Stoeffter ‘Chilled prepered foods and meat products 

Vivagel Frozen prepared foods 

Pycasa Frozen prepared foods (Spain) 

Willam Seurin Canned French recipe foods 

Comalim Canned foods and. paté 

Mack quenefies 

Conserveries Du Languedoc Canned foods, including cassoulet 

Frealin, Prepared foods 

Gorcy Frozen prepared foods 

Frudesa Vegetables, Bah, frozen prepared foods (Spaln) 

Euraim Distribution 


Witlam Sauin 





Source: BSMISt Louis 


ge top lines 


in research and innovation, 
Describing the prepared-food 
sector as “the cosmetics side of 
the food industry”, he said the 
establishment of brand ident{- 
ties and innovation had 
Become increasingly impor- 


Panzalim’s largest markets 
will be Spain and France. In 
France, the company will have 
a market share of about 26 per 
cent, while {t will contra! 
about 30 per cent of the Span- 
ish frozen ready-to-serve 
market. 

BSN said it did not expect 
opposition to the deal from 
competition authorities in 
Brussels, because the markets 
remained divided between sev- 
eral large producers. 

Food industry analysts in 
Paris deseribed the deal a5 a 
positive move which would 
accelerate expansion of the two 
groups in the prepared food 
market. Shares in Saint Louis 
rose strongly, from FFr1,747 to 
FFr1,775. BSN’s shares climbed 
F¥r8 to FFr850. 

See Lex 





Skandia 
eases voting 
rights limits 


By Christopher Brown-Humes 


Skandia, the Swedish insurer, 
is to ease controversial restric- 
tions on shareholder voting 
rights. The move is partly In 
Tesponse to pressure from 
Swedish institutional share- 
holders who had threatened to 
boycott a SKr2.8bn ($354m) 


issue. 

The move installs the princi- 
ple of one share, one vote, for 
the first time in the company’s 
140-year history. This is subject 
to an overall limit, however, as 
shareholders will be unable, to 
vote for more than 5 per cent 
of the shares represented at a 

Under the old system, dating 

ol 
from 1855, shareholders were 
restricted to a maximum of 30 
votes, however big their stake. 
The restriction played a crucial 
role in fending aff a hostile bid 


Recovery hopes fuel Solvay stock rise 


By Giltian Tett in Brussels 


Shares in Solvay, the Belgian 
chemicals group, yesterday 
soared to a record high after 
the market predicted it would 
recover from heavy losses 
unveiled earlier. 


The shares closed at 


loss of BFré.9bn ($196m) for 


1993. The loss, which had been 
widely predicted, compares 
with a consolidated profit of 
B¥r9.9bn the previous year. 
Solvay yesterday blamed 
BFr2.95bn of the loss on 
restructuring costs. They 
related to the closure of several 
plants last year, resulting in 
the loss of 2,500 jobs, 
However, the other reason 
for the loss was a decline in 


Although 

rose 14 per cent in the US, and 
27 per cent in Asia last year, it 
fell 11 per cent ln Europe. 

A large part of this loss 


stemmed from the poor perfor- 
mance of the plastics sector, 
which recorded a BFr2.27bn 
pre-tax loss in 1993, Conditions 
in the soda ash business, 
where Solvay is the world 
leader, had also been difficult. 

The result seems likely to 
fuel demands among the Euro- 
pean chemical sector for 
tighter trade controls on east 
European imports of PVC and 
soda ash. Mr Daniel Janssen, 
Solvay chairman, heads a cam- 
paign calling for the European 
Commission to impose tough 
anti-dumping penalties. 

Mr Janssen said yesterday 
the dividend would be main- 


tained at BFrS00 per share, and 
predicted better results this 
year. Sales and profits pros- 
pects for Solvay’s main alkalis 
sectors were improving, he 
said, and prices appeared to be 
bottoming out in the caustic 


European, 
business, and strong growth in 
the exports of US soda ash pro- 
duction to south-east Asia and 
Brazil should also help recoy- 
ery, Mr Janssen said. 

These views were endorsed 
by the Belgium stock market, 
where analysts sald Solvay's 
fortunes could only improve. 





Accident insurance claim batters Aker shares 


By Karon Fossil in Osio | 
The shares of Aker, the 


.Norwegian cement, oil and 


insurers. : 

More recently, several of 
Skandia’s big institutional 
shareholders have been 





en 








nine esata « Bt hones dag = 305 saph a year. IWETANT ACCESS, 90 DAY, 












TELEPHONE FREE OW 


030 33 30 


(eOA, MONTIELY IRAUONG, TERA, TEESA. Asset sa aden of the sb A West Boing Saslsty, 





tors unit was 
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the Norwegian state oil 
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North Sea Sleipner gas 
field. 

With the edifica nearly com- 
plete, the sunetracire was 
being submerged during prepa- 
rations for towing to the field 
when one of its three shafts 
took in too much water, 
causing it to sink rapidly. 

The claim by a syndicate of 
underwriters and captive 
insurers is being led by Vesta, 
the Norwegian unit of Skandia 














Forsakrings, Sweden's biggest 
insurer. Ancon, the insurance 
company of Exxon, is also 
involved. Exxon’s Norway 
unit, Esso Norway, is the 
second-biggest shareholder in. 
the Sleipner field. 

Aker said yesterday it con- 
sidered the claim to he unjusti- 
fied, as no new information 
had emerged since initial 
investigations into the cause of 


German 
bank plans 


derivatives 
subsidiary 
By David Walter tn Frankfurt 


Commerzbank, the smallest of 
Germany's big three banks, 
yesterday announced plans to 
set up a subsidiary for trading 
in derivatives. Mr. Martin 
Kohihaussen, chief executive, 
said the unit, the first in Ger- 
many, would increase the 
‘bank's involvement in vibrant 
derivatives activities. 

He said: “There is no reason 
to leave the lion's share of this 
business in the hands of our 
international! competitors.” He 
Said the new company, to be 
called Commerz Financial 
Products, would have offices 
in London, Paris, New York, 
Tokyo and Singapore, with its 
headquarters in Frankfurt. 

CFP will have start-up capt- 
tal of DM100m ($58.8m). The 
bank plans to bundle all] its 
existing derivatives activities 
— with the exception of curren- 
ey-related products - under 
the roof of the new organisa- 
tion. Last year, the total vol- 
ume of derivatives business, 
including currency transac- 
tions, was DM487bn, 171 per 
cent of the balance sheet total. 
Excluding currency transac- 
tions, derivatives volume was 
only 84 per cent of the balance 
Sheet, with credit exposure of 


Mr Kohlhanssen attributed 
last year's lively increase to 
robust growth in interest 
income (up 12 per cent to 
DM4.85bn) and fee income (up 
22 per cent to DM1.96bn), as 


By Louise Ket 
in San Francisco 


Digital] Equipment, the US 
computer-maker, reported far 
heavier losses than expected in 
the third quarter, and warned 
it would cut 7,000 jobs, or 8 per 
cent of its workforce, over the 
next three months. 

The company also 
announced plans for a new 
restructuring, probably invoiv- 
ing further cutbacks, by the 
end of its fiseal year in June. 

For the quarter, Digital 
reported net losses of $183.3m, 
or $1.34 per share. Wall Street 
analysts had been projecting 
losses of about 29 cents a 
share, with the worst at 50 
cents, In the same period last 
year, Digital recorded a loss of 
$30.1, or 23 cents. 

Digital's share price fell 
about 18 per cent, to trade at 
$23% in mid-session, down 
from close of $28%. 
“The financial results are 
unacceptable to this manage- 
ment and obviously disappoint- 
ing,” said Mr Robert Paimer, 
president and chief executive. 
“Growth in sales of new prod- 
ucts is beginning to overtake 
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the declines in our other prod- 
ucts, but we have not yet 
achieved a competitive cost 
structure,” 

Sales of computers based on 
Digital's new Alpha micropro- 
cessor represented almost half 
of total systems revenues in 
the quarter, excluding 
computers, he said. 

However, total revenues for 
the quarter dropped 6 per cent 
to $3.26bn from $3.45bn. Prod- 
uct sales were down 1 per cent, 
while service revenues 


surprised ho 
Digital had failed to anticipate 
a sharp decline in its mainte- 
nance business, as customers 
Teplaced older data storage 
devices with more reliable 
models. 

The company's inability to 
keep pace with rapidly increas- 
ing demand for personal com- 
Duters, workstations and some 
storage products was also 
blamed. 


For the nine-month period, 
Digital reported a net loss of 
$338.6m, or $2.50, compared 
with a net loss of $3645m, or 
$2.81, a year ago. 


CBoT votes to opt out 
of revamped Globex 


By Laurie Morse in Chicago 





Thessaloniki Court of Appeal. 


special 


= Otfice space 280 m? 
— Metal warehouse 180 m’ 
— Underground water tank 70 m* 


BUSINESSES FOR SALE 


MACEDONIA THRACE BANK S.A. 
ANNOUNCEMENT OF A PUBLIC AUCTION FOR THE HIGHEST BIDDER 


The Bank of Macedonia Thraca S.A., established In Theesaloniid at 5 lonos Dragoumi Street and legalty represented, in Its capacity as liquidator, In 
accordance with article 46a of Law 1892/1990, as supplemented by article 14 of Law 2000/1991 and following Decision No.2283/1993 of the 


announces 
@ repeat public auction for the highest bidder, with sealed, binding offers for the purchase in toto of the assats of ANIMA S_A., a sociele anonyme under 
liquidation. 


ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANY 
ANIMA S.A. was founded al the end of 1983 and began functioning In Jime 1985, producing a) thick yams from by-products for the manufacture of 
mops and mopping cloths and b) thinner yams for the use of textile and knitting mils. The company is established in the Community of Lakkoma in lhe 
prefecture of Chalkidiki where ita manufacturing plant is situated. The entire plant has been built on a self-owned pict of land 11,550 m* in area. 
‘The following buildings stand on the above plot of land: 
Production area of 1094.12 m? with electromechanical equipment. 


The plant's electromachanical equipment. which hes a capactty of 2,750-4,000 kg per 24hr period (depending on the yam count), consists of; 
— TRUETZSCHELER raw materials opening and carting line (1984) 
— 4 TRUETZSCHELER EXTRACARD raving frames (1984-1988) 

— 1SCHLAFHORST AUTOCORD SRK yarn-making machine (1985) 
— 2 FEHRER DAEFA! roving frames (1984 & 1988) 


1 ZIENSER 720/2 general 


purpose draw frame (1965) 


1 GEMMIL DUNSMORE DD twisting frame (1984) 
ALUWA, UNILUWA S40 humidifying unit (1984) 
— ALUWA FDA alr fihering unit (1984) 


— Electrical installation 


- Water supply and fire extinguishing inetallation 


- Alr supniy installation 


In order to 


submit a 


TERMS OF THE AUCTION 
1. Parties interested in taking part in the auction are invited to receive the Offering Mamorandum from the Liquidator and the draft lettar of guarantee 


sealed, 


binding 


ofter to the 


notary 


public appointed 


to the auction who is the Vasifika notary public Mrs Kyriaki Papadopouiou, Platefa, up to Friday, 6th May 1994 at 


"1500 hours. 


Bids must be submitted in pereon or by a legally authorised reprasentativa. 

2 The bids will be opened by the above natary public on Monday 9th May 1994 at 1100 hours with the Liquidator in attendance. Bidders who have 
* submitted offers within the prescribed time can also altend. Bids submitted beyond the prescribed time will not be accepted or considered. 

3 The sealed, binding offers must clearly state the offered price for the purchase, In toto, of tha company’s essets and must be accompanied by 2 
letter of guarantee issued by 2 bank legally operating in Greece lor the sum of 22,000,000 {Iwenty-two million) drachmas or the equivalent In US dollars. 
4. The Company's assets and all fixed and circulating constituent paris thereat, such as immovable and movable property, claims, trademarks, 
"titles, rights, rights for mineral ore exploration, eic, are to be sold and transferred “as is, where is" and, more specifically, in their actual and legal 
_ Sondition and location on the date on which the sale contract is signed, regarciess of whether the Company Is operating or not, and with the proper 
Pre Lleuidiator, the Company and the credliors representing 51% ofthe lott claims agalns! the Company (Law 1892100 enticle 48a, pere. 1 as in 
forea), known hereafter as the Majority Credilore, shall bear no liability for any legal or actual defects or for any deficiency in the effects ad rights for sale 
nor for the possible refusal of the State to approve, as raquired, tha transfer of elements of the assets, nor for their Incomplete or taulty description in the 
Offering Memorandum and in any correspondence. In the event of inconsisiencies, entries in the Company's books, as thay eland on the date of 
signature of the sale contract, shall prevail. 

6. Prospective buyers, hereinafter referred fo as “Buyers”, shail be obliged, on thelr own responsibgity and due care, and by their awn means and at 
their own expense, to inspect the object of the sale and form their own judgement and dectare in their bids that they are fully aware of the actual and 
legal condition of tha assets for sal. The Buyers are hereby reminded thal, in accordance with the provision of Law 1892/90. articte 48a, para. 4 as In 
forsa, having agread in writing to maintain confidentiality, they ane entitied to have accass fo any Infomation thay may require concaming tha Company 
for sale, 

7 Bids should not contain terms which might prevaricate their bindingness or any vagueness conceming the offered price and its method of 
Payment, or any other matior of importanes to the sale. The Liquidator and the Majority Creditors have the right, at their conlestable discretion, to reject 
fferg which contain terms and conditions, irrespective of whether these offers contain a higher price than that of other bidders. Such unacceptabie. 
terms would be, for example, requests for the repair, improvement or transfer of fitad assely, or requests for guarantees In the collection of claims or tha 
oUlcome of court actions brought by the Company in this respect, er compllanee with recommendations regarding the securily of the instaliations, ar for 
safeguarding the insurance cover, €ic. me 

& In the event that the person to whom the auction is adjudicated, falls In his obiigation to appear within twenty (20) days trom being invited to do 
80, and sign the relative sala contract and tails to ablde by the other obligations accruing for the present announcement, then the aboveynentioned 
guarantee of twenty two million drachmas {22,000,000 dirs.) is forfelted to the Liquidator in compensation for expansss of any kind, ime spent, and any 
actual or hypothetical loss sustained, with no Obligation on the Liquidator’s part to furnish any specific proof or deem that tha amount has been lorfetted 
to him as a penalty clause, and collect it from the guarantor bank, | 

Guarantees deposited by other bidders shall be retumed fo them aiter the Liquidator’s evaluation report has been approved by the Majarlty Creditors 
"and the highest bidder's guarantes shalt be raturned to him after ha has pald the sale price and the act of settlement has been drawn up and signed. 
a The highest bidder is deemed the one whose oHer has been 90 Judged by the Liquidator and approved by lhe Majority Creditors as being In thelr 
best interests, . 

10, Tha Liquidator shall not be liable to participants In the auction elther with respect to the evaluation report or for his selection of the highest bidder 
and nekher wit! he be liable fo ther for the cancellation of the auction in the evant that its outcome Is not approved by the Majority Creditors. 

AM Participants in the auction do not acquire any right, claim or demand from the present announcement or from thelr participation In the auction, 
against Ihe Liquidator, far arty cause or reason. 

12, ‘Transfer expenses ot the assets for sale (!axee, stamp duly, notarial and mortgagor's fees, rights and other expanses Jor drawing up 
lopographical diagrams as required by Law 651/77, etc.) are to be borne by the Buyer. 

Interested parties should apply for further Information to; 

MACEDONIA THRACE BANK S.A., 5 lonos Dragoum! Street, 546 25 Thessatonid Tel: +30-31-260568, +30-31-288012, +30-31.286013. 
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WEEK IN THE MARKETS 
Silver’s 
retreat 
continues 


Any hope that the silver 
market might soon mount a 
successful assault on the $6-2- 
troy-ounce barrier appeared to 
have been abandoned by the 
end of this week. As the hedge 
fand buyers who recently 
drove the metal to a four-year 
high took their money else- 
where the cash price on the 
London bullion market sub- 
sided to $5.25'4 an ounce, 
adding 24 cents to last week's 
22-cent fall. 

The weight of recent physi- 
cal selling of silver and a fall 
in demand in India, the biggest 
market for the metal, “sug- 
gests that $6 to $6.50 silver are 
unattainable levels unless the 
funds want to throw huge 
tesources into the market,” 
said Mr Ted Arnold, analyst at 
the Merrill Lynch financial ser- 
vices group. 

Silver's weakness further 
undermined other precious 
metals, Gold ended the week 
$8.95 down at $377.25 an ounce, 
while platinum surrendered 
another $12 to reach $394.25 an 
ounce at London's afternoon 
fixing yesterday. 

The London Metal Exchange 
copper market tried to regain 
its foothold above $1,900 a 
tonne (for three months metal) 
in mid-week. But the ground 
quickly gave way after it clam- 
bered to $1,901.50 on Wednes- 
day afternoon. Rumours, ema- 
nating from Shanghai, that 
China would relax its tight 
monetary policy in the near 
future, helped to limit the dam- 
age but by yesterday's close 
the price had slipped to 
$1,882.50 a tonne, down $6.75 on 
the week. 

Chinese buying interest was 
the main support for the alu- 
Minium market after it too 
failed in an attempt on its next 
upside target - at $1,330 a 
tonne for three months deliv- 
ery. That level was narrowly 
breached on Monday but by 
yesterday's close the price was 
down $12.75 on the week at 
$1,306.75 a tonne. 


WEEKLY PRICE CHANGES 


Yet another market to pay 
the price of ambition was lead. 
After losing its grip above $470 
a tonne on Thursday afternoon 
stop-loss selling pushed the 
three months price to $455.50 a 
tonne, up $2.75 overall. 

Traders at the London Com- 
modity Exchange were mean- 
while watching similar scenes 
unfold in the robusta coffee 
market. A continuation of the 
technical rally that lifted the 
July futures position by $74 to 
$1,437 a tonne last week took 
that price to $1,502 on Wednes- 
day morning, but by then the 
traders were already looking 
over their shoulders for a 
downward “correction”, which 
they considered overdue. 

They did not have much lon- 
ger to wait. By yesterday's 
close aif but $9 of the $65 gain 








LME WAREHOUSE STOCKS 

(As at Thureday's close) 

tonnes 

Aluminum +4450 f0 2,589,550 
Aluminium Blioy -400—C«s am 42.640 
Copper 650 _10.495,475 
Lead +700 w NE 075 
Nickel +063 to 136,482 
Zne 41,675 to 1,128.975 
Ta +480 to 25,505 





had been eliminated and deal- 
ers were hoping for a period of 
consolidation. “The last bit of 
the recent rise between $1,375 
and $1,500 has been very 
sketchy and as our previous 
base was around $1,350 it 
would be good if we could 
move this to $1,400,” one told 
the Reuter news agency. 

An altogether brighter per- 
formance was put on at Lon- 
don's International Petroleum 
Exchange, where the prompt 
delivery position for Brent 
Blend crude oil maved above 
$15 for the first time since Feb- 
ruary 3. Dealers explained that 
the rally was encouraged by 
tighter North Sea supplies and 
brisk demand. 

Earlier the market had 
ignored a report that members 
of the Organisation of Petro- 
leum Exporting Countries 
increased production last 
month. The Middle East Eco- 
nomic Survey estimated the 
cartel's output in March at 
24,99m barrels a day, compared 
with the February figure of 
24.76m b/b, which was already 
230,000 b/d above the agreed 
production ceiling. 

Richard Mooney 





Latest Change Year 9 -—-—- 1994 ——~~ 

prices on woek ago High Low 
Gul per troy oz. SA725 4.96 S33p85 $396.50 S378 25 
‘Silver pee tray oz 367.000 | -15.5 257 £0n 384.50 335.50p 
Atummum 99.77 (cash $1283.02 $1111,0 $132350 $1107.50 
Copper Grade A (cash) $1863.50 -10 $1240.5 $1997.00 $1791.50 
Lead (cash) $4550 2 S27650 $510.50 $491.50 
Nickel (cash) $5515.0 +45 $5875.0 $5910 $5230.0 
Zinc SHG icash) $927.50 -2.5 $1007,5 $1014 $917.0 
Tin (cash) $5995.0  62.5 5570.0 S5650.0 $470.0 
Cocoa Futures May aga a Ero6gq 86-8969 £a84 
Colfoo Futures May S1d93 3B $876.0 0 $1194 siui7s 
Sugar (LDP Raw) S26420 = -25.3 $2592 $296.2 $252.9 
Bartey Futures Sep £97.00 926 £106.55 £97.00 £92.65 
Wheat Futures Jun fieg0 +68 £145.25 £113.10 © ©6caT 80 
Gatton Outlook A Index 85.50c -30 6135 = 85.500 62.456 
Wogl tits Super} 4039p ar 355p 
Gu (Bren: Blend} S14.97« $1867 $14.855 $12.16 


BENCHMARK GOVERNMENT BONDS 


Day's Week Month 
Coupon Date Pnce change Yield ago ago 
Pustrabe 9.500 O83 108X0 0570 820 809 7.34 
Belgium 7.250 O4D4 100.4600 -0210 7.18 7.11 6.99 
Canada * @s00 0606 «989.1000 +0050 8.10 8.08 7.44 
Denmark, 7.000 1204 100.0200 -0.630 699 686 658 
France BYAN 8.000 5/98 107.0200 -0.010 5041 676 570 
OAT S500 O44 920500 -0460 661 651 615 
Germany 6000 O93 96.1800 +0080 626 621 4.16 
faly Q500 «C104 «6984400 -0.590 B74t B91 9.32 
skapan No119 4800 06/99 105.8490 40.090 347 326 3.48 
No 1S? 64.500 §=06/03 103.7030 - 395 399 407 
Netherlands: 6.750 O14 34.8000 -0.620 648 6.35 8.11 
‘Spain 10.600 61003 «109.6000 1.700 294 895 8.67 
UK Gilts 6.000 608/99 05 +602 7.11 7.15 6.48 
750 1104 9420 42492 7.50 7.54 707 
9.000 1008 111-15 +302 7.68 7.739 7. 
US Treasury * $.875 02/04 92-11 -W82 686 691 646 
6260 0&2s 87-14 -12/82 7.29 7.26 690 
ECU (Franch Govt) 6000 O404 93.3700 - 69 691 657 
London closing, “New York: Yiokis: Local market standard. 
+ Gross Oncucing withholding tr mi 12.5 par out paynble by nonresidents) 
Price: US, UK in 32nds, others in decimal ‘Source: MMS international 


ECONOMIC DIARY - FORWARD EVENTS 


TODAY: National Savings 
results (March), Central Euro- 
pean summit in Litomysl, 
Czechslovakia. Mr Alan Green- 
span, chairman of the Federal 
Reserve, addresses conference 
of bank supervisors in San 
Francisco. 

TOMORROW: Gulf Arab and 
European Union ministers 
meet in Riyadh. Multilateral 
Middle East peace talks in 
Muscat. AEEU conference 
opens in Liandudno. 
MONDAY: CBI survey of dis- 
tributive trades (March). Pro- 
ducer price index numbers 
(March). European Union for- 
eign ministers meet in Luxem- 
bourg. European parliament in 
session in Strasbourg. Annual 
session of the European Bank 
for Reconstruction and Devel- 
opment in St Petersburg. Scot- 
tish TUC conference opens in 


Dundee. 

TUESDAY: Half-yearly update 
of seasonal adjustments to 
monetary aggregates. Finan- 
cial statistics (April). New con- 
struction orders (February). US 
merchandise trade (February). 
European Union social affairs 
ministers meet in Luxembourg. 
WEDNESDAY: Public sector 





borrowing requirement 
(March). Labour market statis- 
tics: unemployment and unfil- 
fed vacancies (March-provi- 
Sional); average earnings 
indices (February-provisional); 
employment, hours, productiv- 
ity and unit wage costs; indus- 
trial disputes. Workforce in 
employment: revisions up to 
September (quarterly, whole 
economy). US housing starts 
(March); building permits 
(March). European Union for- 
eign ministers and foreign min- 
isters from the Rio Group meet 
at the Latin American parlia- 
ment in Sao Paulo. Introduc- 
tion of new £50 banknote, 
‘THURSDAY: Engineering sales 
and orders at current and con- 
stant prices (February). Retail 
sales (March). Provisional fig- 
ures for vehicle production 
(March). Interim statement 
from SmithKline Beecham. 
FRIDAY: Building societies 
monthly figures (March). Major 
British banking groups‘ 
monthly statement (End- 
March). Provisional estimates 
of M4 and counterparts 
(March), European Union 
industry ministers meet in 
Luxembourg. 
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Higiviow 1335 ing e  S ORT Og S -_ 330 San2 6 Mas a8 J = ia 4 Me | 950 soe ice 
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Highlow 4571454 ee ee 24 422 2606 28 3155 665 89 COFFEE LCE fS/tonne) 5a75D 40.050 56,750 6 
AM Offictal 4405-15 955-8 Le 1 > May 26 HUD 2880 268 365 is ry 10262 07 
Kerb close 7 4555.5 ay 5a -7.5 S305 6220 ERIS 4840 =Total Leesmesg13s | tay 104-17 1511-1488 12.453 1901 Total 
34,923 a 5230-75 2 ul Bw BARLEY LCE ff per tonne} aa 1466-18 1480 1430 19,238 2.704 
Open at tumover 6,164 a §2B3 «-7A SUS 5280 25,100 3,185 Sap ar 2 140 1415 9,105 787 
Laid op 927-7. SOS 5820 5587 86306 wey 11140 +160 111.25 11000 «164 2 ion 4 W143 «912, 4578 
NICKEL ($ par tonne) De «SES -73 SABO 53S 10S «SN | Sep a 1730 1st SOFT 
Close ‘6510-20 ‘5580-86 Total ‘inves 10002 Now 8375 42250 TI ter 19-0 a7 SATB 3 
Previous 5535-45 5605-15 de 10080 +1.85 . - -  Totst 2480 5,790 
Highviow 5540 Mer ee HTS = 7 TG ORFER: 10" GOCE (57,500 centovibe) 
Ker doe orr-20 Tom a 2m oly e045 “LI0 8250 7220 17.965 5463 
One Wael. ane ENERGY  SOYABEANS Coto mie come batt 2S Sg gs a? AMD OD 
Total day 11,319 wnnex Seare) MAY 02" 657) G52D2016E0 63.185 Dec 520-290 87.00 S429 ome 287 
TIN 6 par tonne) eee {52.000 US ones. a a0 ae GSS GAGM 2509072095 Mar 88.15 2a =m aa 2m “Tr 
Latest ay Lend Beez 8440 48405 8525 May or25 ~ 
os en) Soman mtr cheege Mut iow tat Vol 0 Sar]. oI G92 G22 2981 420 Tot sient 13098 
‘Highviow 5520/5430 ay 1815 008 16.90 15.98 GHIge 44405 = NOW G20 405 BIS BIVOTEZS0 5 a COFFEE 900) (US cantypount 
AM Official 5425-30 5490-85 Jen «1603-008 1618 1585 O7.196 40,198 Jam GT7A +2 GS BIZ 1347S 840 : = — 
Kert close 5440-50 a) 1600 <06 16.12 1585 46,428 16,343 Total TRE 2E0 fpr i. ed 
Open Int. 18,49 Foo) 10.00 005 16.06 1585 29002 8000 mf SOYABEAN Of. CBT (60,000be: cents} Comp, daly a= 7: 
Total daily tumover $324 oe 104-01 v4 1am Soar ay ay WH 06 WAS BO NAD 4221 ay prasad Raa ise 
— ve on mS cum 4 28 qe eo LN On i ts 510 
Chose 948-8. 26.89 10 IS 2685 11 7a * 5 .1 
Prenous ere Men CRUDE OIL IPE (/barre)) = 29 011 2860 2635 10,153 66 1158 +006 711.60 11.60 2819 65 
Highiow 230 952/948 Latest Siay's on Oct = «2556 Opt 2575 2a50 7389 0 | Okt na Rs 
AM Official 929-30 851-15 price change High low kt Vol De = 297 O11 2520 kee OR 277 ie tat Re eS ee oe 
Kerb close gon ABI ABS 1463 TORT 14490 Tot 0 I ee auiaan LOE ad id 
Open kit 101,128 Ml 475 0D 1470 1461 2578 Sater _SOYABEAN MEAL CBT (100 tons, Son) 2 Shonned 
Tots dally tumover 35,257 an 1477 203 1478 1484 15087 B22 way 772 D2 1883 170 m3 5 |My ‘3450 +270 221.20 31820 2070 Sor 
Ml_COPPER, grade A [S per tonne) Sop 14.80 0.05 1483 1469 Bou? 2553 gy 1ert D1 1884 1288 36207 Gaz App «—«- SBD 47.50 30600 S0290 10459 M7 
Close 1963-4 1582-3 Oct 1485 0.02 1488 1475 32% 1750 apg 196.0 HL] 1877 1857 9.293 1,173 et W410 180 901.20 301.20 6201 208 
Previous 18035-4.5 1882-3 Wee = 1487) O07 1489 1480 2852 I egy =| kG 18a 7774 «om |= er SRO +) ONO ae 1S 
Higiow ‘ees (teeanego TO 1325! 62578 = peta? assaowr Re S 
AM Official 10825-63 1881.56.20 HEATING Of1, NYMEX (42.000 US gails.; (US galls} Oe: 10S 423 1820 1802 ee Bil wey, 29050 +150 - - in a 
close 8 a1 
one 193,514 as psf Day's igh’ (tok ta ii POTATOES LCE (Eftonne} @ SUGAR ‘11° CSCE (112,000ths: centa/tbs) 
Total dele) Ranows: .<-00,00 zo 7S aD om My) MST OS 1107 102 ZA74 ace CF tonne) 
© LME AM Official £/S rate. LATZT en eee en hee og eae ae ge aah a ee ee eer tone LOW PRODUCTS NWWEprompt desvery 
__UME Glosing 2/6 rate: 14754 ag35 ST 4860 4805 Bonz ee Boy TODD = = + OAD BE TNIB 1110 28,780 0 Pramnkum Ganctine 188170 
Spout A740 i nuipe:t.4700 6 muhe.4676 @rancttogs = Amy = LBS OG SS 4660 11055 252 Mar | SB al TOSS -201 109% 1080 15.151 788 Gas OF 5152-154 4 
f ‘ Sep 4785-098 47.90 47.80 9487 666 APY 425 020 1450 12g sy 6 ay 1055 106 1097 1089 2029 5 — beavy Fusl Ol 5-71 
@_HIGH GRADE COPPER (COMED, a a0. jor ot My Deh 1085 0.9 1099 1099 1110 = — Ngahthe $142143 40S 
Ooy's Ope Total 168,798 36512 Total se Teta AZ AGZIGT7E Jet Fuel S1@2-164 35 
Clesa change High iow ini Vol 38 GAS OIL (PE (gnome) lm FREIGHT (BIFFEN LOE (Siftincex port) 38 COTTON NYCE (50,0008s; cents /iba) Petroleum Argus Extknaton 
Ape A715 4035 87.15 87.15 376 IN Sot) Day's pen for 1308415 HD 48 mer an < om 2 1s a8 = Onn te 
te ira lose argo orm ass aT pri champs Mt tow int or HOt «= 7552 0.08 7805 780 3751 773 Gold (por toy ab e725 028 
ut 750 4040 e760 66.70 19,565 «14 May T4R2S 135 150.00 147.50 Z8AS1 SHED gy 1168048 THE 14 (Dee 7A 208 7350 7292 15307 arm Siver (per troy axe 525.506 ae 
toy 750 OAD as MBS OTS 14R25 TARTS TTS 2838 Qe 18 OS 3s OMe jaja 07 7630 7390 873 89 Platinum iner troy oz) $00425 525 
Sm «750 4035 6755 0695 5178 | ¢ | 148.75 050 1800 14800 13.728 1075 an 3 FHS 2 My 7a 408 7440 7420 3g 4g Paaclum (per troy oz) = $152.00 
sm , iz Amp 187.75 0.25 34825 14825 5,755 Tout Total 58 705.20,650 Copper JS prod 7.006 
Sp 149.00 - 19000 14050 4680 Lead 
Oot 5150-050 151.75 15200 Stra 19 gS ORE ORANGE JUICE NYCE (16.000bs: contyiba)__ Tica Lammas) 14.48r . 
‘Tota 8G 10,643 May = -'102.05--1.50 10290 101.80 8268 B61 Tin (New York) 250.506 a0 
PRECIOUS METALS ia Necficiad cate divex (lah cal Shean cy} 165 105.80 10660 9562 1,005 Zinc US Prime W) ung. 
1 LONDON BULLION MARKET a sep “1.86 108.05 707.00 2000 320 Cote diva weight? weaep | RT 
(Pnces suppted by NM Rothschild) Latest Day's Mov -230 10825 107.10 1127 Shep five weighty 1202p “est 
Gotd (Troy oz) § pnee © equy. price: caange gh: Law ey te = Pigs (ive weight) esp 0 -¥.10" 
Close 377,00-377.50 i May = 2170 007 2IBD 2145 19,100 14,022 wer Ut dar eae bed ea a 
- Seer Jo 2170 1.005 2180 2185 14.596 9629 7 Lon. day sugar twte) $9245 35 
Monuna ix ‘76.20 254,999 aad 2160 +0005 2170 2.145 11,325 4,369 cn au 38 
AN n fx 377-00 255.628 Ang 2460 40.005 2170 2155 10.221 1,682 expan 
Day's High 377° 20-378.00 Sep 2170 +0005 2175 2165 W012 BER Baxtoy Eng, fond) sto 
Days Low ayepeare os. Oct = 2185 fons nate 7195 8656 Sal Mateo (US Nod Yetow) $137! én 
37725 377.76 Total 123005 34472 Wheat (US Derk North) ah mn 
Loco Ln Mean Gold Landing Rates (Vs USS) 1S UNLEADED GASOLINE Rubber (dni? 6250p . 
pie Rap one oa = ——— en Fubberid,ASS Not Ap) = 252.50m 1.0. 
ae Cocont 0.(PhInS SEAS... 
SO eae Ss econ, Pe te friee change lige Lew tt val Palm O8 @islay)§ = “S4tT.bwe 
ae re Phtroy ‘oz. Us ote sew" ra 4025 14 aa —_ 51815 ne Coors PS sens 159 
65 ON 35.544 ‘Soyabeans 1.0 a7. 
ae pad S45 4845 OAD 87D 4925 TEI 2411 Cotton Ouook A indax «$5500 +1.1 
§ monins 10 a Ag 40.15 220 a6 ae 468 ad Wooltope {64a Supei) wap 
yeor : j Se 48.25 0.40 4812 6, 14 ~ 
Gold Colna S pnce £ equiv. Oct 4690 020 4890 4675 1,226 3 . lore uaiaee Onna Saeee. Berea cee 
Krugerrand 978-381 256-258, Total 127,251 22 f m Santee: ae te 
“ i dam. & Bullion mestest close. 4 Sheep (Live weigh! prices. ~ 














Uunchiime ‘Treasury Bis and Bond Yields 
One Month. ——— 385 Two year 8 

Prine ate 4 Two month... 3.53 Ttveo year. SB 
Broker ican rate. § Three 368 Avoyeer hag 
Foden. 3 Suman. at 10-year 698 
Feel fonts. at . 3k One yor “2 Mer 7 
BOND FUTURES AND OPTIONS 
France 
IB_NOTIONAL FRENCH BOND FUTURES (MATIF) 

Open Settprice Change High Low Est vol Open int. 
un 12330 «(122.76 «= -0.48 «= 12062 122.74 «193,770 123.814 
Sap 12256 (121.88 «048 = 123.74 12210 28 (12,808 
Dec 424,86 (121,28 =-0.48 9121.86 127.88 2 358 
18 LONG TERM FRENCH BOND OFTIONS (MATIF) 
Swike CALLS PuTs ————~ 
Price May dun Sep May aun Sep 
123 0.54 az 1.31 O75 1.8 220 
1% O18 0.50 o92 1.60 1.70 : 
13 0.04 023 063 : 243 - 
128 O01 0.12 O41 - 32a . 
tor - 0.06 023 - : : 
Est. vol total, Cais 27,613 Puts 17,046 . Previous day's open Int. Calls 362,815 Puts 271.900. 
Germany 
§§_NOTIONAL GERMAN BUND FUTURES (LIFFE}" DM250,000 100ths of 100% 

Open Sett price Change High Low Eat vol Open int 
un 9873 98.34 049 9687 8696.25 155454 | 200188 
Sep 98.52 96.05 048 9652 96.05 623 6585 


BUND FUTURES OPTIONS (UIFFE) DM250,000 points of 100% 








‘Strike CALLS Puts 

Price dun Sep Jun Sep 
600 o.e7 1.82 nes 127 
‘9650 0.69 4.07 0.85 152 
9700 0.47 0.68 1.13 1.83 
‘Est. vo total, Gals 18709 Puts 12016 Previous day's open int, Calls 268419 Puts 267622 


@ NOTIONAL MEDIUM TERM GERMAN GOVT. BOND 
DM250,000 100ths of 100%, 





Est. vol Open int. 
86 2138 


Est. vol Open int. 
52827 0 B3747 


208 1682 





Open Settprice Change = High Low 
Jun 101.01 10077-0238 «(101.01 101. 
© NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
OUFFE)" Ura 200m 100ths of 100% 
Open Settprice Change = High Low 
un 11465 113470128 114.73 119.27 
Sep 19992 11308 = -1,29° 119.92 (113.14 
I TTAUIAN GOVT. BOND (BTP) FUTURES OPTIONS {LIFFE) Lire200m 100ths of 100% 
Strike 
Prica Jun Sep Jun 
11300 17? 3.04 1.30 
11950 1.62 281 1.55 
11400 127 258 1.80 


Spain 
at NOTIONAL SPANISH BOND FUTURES (MEFF} 

Open Setprice Change High = Low 
Jun 100.30 99.72 062 100.47 96.52 
Sap - 100.20 - - - 
UK 


Open = Sett price Change High Lew 
107-19 = 108-12 +427 108-27) 107-10 
107-15 40-27 


Est vol Open int. 


48601 103,388 
a 104 
Est. vol Open int. 
107406 «= 142846 
0 198 















@_ LONG GILT FUTURES OPTIONS (LIFFE} £50,000 4ths cf 10096 











Strike CALLS PUTS ————__US TREASURY BOND FUTURES (C=) $100,000 32nds of 100% 
5 
iad mm cn a on Open Latest Change High Low Est. vol Open int 
. oH bi a8 aoe an 104-20 104-12 9-08 © 108.09 10407 442.049 415,108 
. ae ie Din 7 Sep josz2 10314 008 10322 10309 1.995 4404 
Fee. vol total, Cals £767 Pytn 4885. P day's cpen st, Cala G1G8 Puts 70560 Osc 102-33 102-22 10 102-22 102-200 2,117 31,316 
Japan 
Ecu @ NOTIONAL JAPANESE GOVT. BOND FUTURES 


LONG TERM 
{UFFE} 100m 100ths af 100% 
Open Close Change High Low Ext. vol Open int. 


@ ECU BOND FUTURES (MATIF) 
Opan = Setiprice Change High Low — Est. vol. Open int. 























un p80 «6978-0 gas) z0 egy 0 un 111.97 11216 117.93 1760 0 
“LIFFE contracts traded on APT. Al Open interest figs. ore for previous Gay. 
FT-ACTUARIES FIXED INTEREST INDICES 
Ft Day's Thr Acctuad a Fri Day's Thor Accrued 
UK Git Price wxtices = Apr 15 change % = Apr interest ma Indect-Hinked Apri5 change % = Apr 13. intrest a! 
1 Up 5 yeas (2) 123.9% 022 123.78 104 4 6 5 years 195.06 40.12 184,84 
ime, 22 3 BF o@ & tok? o: 2 Heo & 
? 
4 ‘redeemabies 195.21 +198 ‘193.42 408 VAT ” fe = ae 
5 Al stacks (O23 184.92 +297 1328 15 424 9 Dobe and loans (73 138.08 WAT WAN 185 378 
———————~ Low coupon yield ——_—~—-— _ Medium coupon —_— ‘coupon 

id Aer iS Aor 14 Yrago High Low Aer i5 Apr i4 Yr ago pad Low Age i& Ae 14 oe on Low 
8 ye 7.18 = 7.24 690 7.35 5.57 (19/1) 740 7AB R16 7.58 5.82 19/1) 7.50 7. 
we 2 See Be 2 2 REE ER 2 2 8 Rel Bei 
irre. 780 796 643 G08 fea 6.62 (art ‘ = Tag’ B06! 2B Or + B18 88 
Indexfinked —_—-——-——-~--——_Infiation rate 5% ————- am seeeeeensemnes HAMLIN, Pet) OGG oem een 
Up 5 ys 225 392 228 (3.85 (4) 2.13 (4/1) 244 132 246 1.19 

5 yrs 238 344 346 3.48 5/3} a8 Bw 3.20 327 a7 530 gd 270 gant 
Deets & boeing ant erennnmmernct neers YORE mnente en tnetermeern eens eenen none 15 YORTE ements enema nnernm ns OG YBANE <n re 


a6a B93 B61 8.99 (203) 7.19 (10/1) 878 8.39 9.05 (20/9) 7.39 art) 8.83 8.99 859 8.08 (29/3) 7.49 (20/1) 

Average gross redemption ylekts ara shown above. Coupon Bands: Low: 09-7449; Medium: 8%-104%; High: 119% and over. + Fist yield. ytd Year to date. , 
FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 

Apr 1S Apr td Apr 13 Apr 12 Apr 11 Yrago High" Low* Aort4  ApriS | Apr’2 Apr it Aare 

Govt. Secs. (UK) «97.51 96.62 87.02 97.59 97.29 9635 10714 9630 Git Edged bargains 820 sag aa e440 a4 


Ficed intrest = 118.62 11641 177.03 117.29 117.00 112.78 19087 11814 = S.day sag 87.8 883 3 A 


average 
* for 1804, mince 127.40 (4739), law 49.18 Fovad Interest 
ee coe Ie ie aces Kanone nemaes cane 38} ara. 1Man emce connptation: 155.87 (EIA, tow 60.5 FATE). Benin 100: Goverment Secuttiee 15/10/ 














— Vield _. 1 
Non ited Prater Hi noes ea rmcoe + 0r- ti tie 
Troaa 11}2pc 2001-4, BG TT D443 12037 117%, Sindex-Linked a 
100 Funding Sync "964.455 685 7B iy OGL 7hty Trem Apc 'S4.__1102.9) — — 17% 11mg, %: 
Samer apc 2004 — an Zar Tata ae 1a 110i, Ro ee 220 218 190i AS posh tee 
CheMUA7A3 740 MHA IOI a 2a as) 278 hie ion ” ee iat 
Coors 2 pc2005 AST eS LM +14) 1252 10% Ze Diam 290 Sia na +e 1 16 
“emer ie lee od tee Sk ed ean et Sa ae Tat 
ae + 2 7 
208, 1235 00 134 Tih 1134 Weta tn fe ee a doen am ag SEN +R ie ing 
tae a —— HAD — I I tem tac OSI TM 124 Nh HA lls Geshe ay oe tee ZEN Te) 
eee He ee Tae noe MemOae 207i. 787 Te Oy +4 M108 iid Peete erm Sat ano ae tH SE 
en eer PP Bd im Sa ied ine | 
OUT. 112s GF) We ot izith tise WeesiecNOSs B06 767 110s tf 124th 100g) Dame rT) 335 3A tiGy, oS 
Sh idige 197 SGU TOR Hy Tt, 008d Paes road gg oS oe 128 aH 
Trees Spc 17H ——- 89 GAT 1054 +i 110, 1045, and ty) 5%. fedemption rata on projected inflation of yoit 
Bach 1590 (997. TZ? 7.0012gat ty 131E 120 5a, revree in 7 red 
cia tS ie e200 EE are Sse ane eee 
Pe i eed Per AGS GG 7412 and for Mach TAs 14 
= + ‘Treaa 6 1 2710, EBT. 
Soe SRE ie ie Mt toa taal havo earl i ja oe 2 Se Sk Other Fixed Interest 
Bact 12D 198 means 10D BOTTI HG 12534 TIGL Iegeggye aD 7.58 7.85 ISK, 49h 127% HOORE 
Treas Biope 1800 ——— 7S TT 10% +k 1G OVE Teas stope 2008-12. «741 BO Hts, G8 7713 — Yield _. 
ee ies at en 
es 6 W Ld 
Tessar 207i 7H 7A 11H sth 1204 100A Arteria ame St BIZ 128 103 1208 
ok mag irq SAT 8ST A Th Somnath 
4 ing “aa ‘oe le a ae 
ab ing nt winomte igo, Wg a 1 toe 
tH ne ory tedatd emis ia ie Hee 
oh BE TE tert mo he Skene — te Re Me BR 
! — “ 4 fer mmnrel = — 
HE igh 90a Comsbec Sit SBT GT Sah ee a4 aca 121%, = 120; 
42 (245 110 Tose OA 8 sk hh Se MoT Te ay 
3b 113d 1007) Consals 24 7H Ma Me OO aye an ona aay 
ily 17h, 0 Tes Doe. a a ON Ue geo oiay OS te 





© ‘Tap’ stock} Te-fres to noc-residents on applicanon. E Auction beam. nod Ex dnnder, Closing mid-prices are shown in pounds. 
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MARKETS REPORT j 
St li I a . franc Coutts & fo eee 
er ing firm Dupes aces cabee Fee peroue Seana, 
{JQ cee 107 266 a Somes efi 
The release of a betier than sicy “hashed ak aes ta 106 : Boe Meng Bani, Pio rome tne — 
ai a as} 503 
tion feure yore grlinfla: against’ the D-bark from 170 es afar |3 | al 
to renewed ontinne Save Hise DM2.7088 on "Thursday 105 Soupehcewe 1275 || 2ae | S7al Oe 
brospect of lower “interest ate 104 sa aaa Tt 
ioe ing te shoriera aetiome 158 etre dal we 
“ew observers believe a cut to term facility rate =~ 248 T jar Som Resta aie | 6 
is imminent, but the case for to 850 Per cent from 6.75 per 1.87 13 : dem tass ——fapilonsms By Maney Market Accomm 
ap easing of credit policy ; : “o3 at iach Eng ney 2D GF 
= red by Underyiog “Mr Gerard Lyons, chief ee ae ae eis te RR era wit -|s el B] 
Lapa Price inflation falling to economist at DXB Interna . Maren 1984 Apr March 1894 Apr March 1904 Apr EBA ey Manet ane - 
lower half of the i - in the tional, said the good RPI num, SH*T apie Hatin ily oe Ace Reserve Chg A, 
taney half of the government's ber provided confirmation that Money Market =s==—" oe - 
“The improved outlook was ‘2° “aderlying UK inflation agai, it would need to see a tion in mines, utilities and fac- in Marrakesh between Mr a speaker in the Senate B. A Btmouessn——|iao fes| ae) & 
in short sterling Pound in New York slowdown in the economy tories rose to 83.6 per centfrom Mickey Kantor. the US trade renewed fears about the pros- ank ccounts Renna — lee Sui ce) 
Series Fe AS es ee SEES etree en SE HIE 
higher at 94.73. f ie pro- expectations, the i i i ‘ Spanish peseta finished | toay 530 070 aa 
‘Seeriing, wes tairly stabie f=! | Ut 143 vided £170m of late assistance wre was Dot far sbort of 85, Increasingly the market is at PtaS!.6l from Pta8.31, eee ee ne, Sena Lassen 
with the trade wenneg table vase 1a to the UR money markets. Ear. historically seen as the level at tending towards the view that weakened apparently by | Seomecor—lame “Sel St] i seicieteelia tel tal: 
closing at 78.9 after opening at trend was sae Mer it had provided £7am assis. which inflationary pressures the dollar will weshen further, rumours that the Economics | weiae [ia 2am) ta] ux Smtanmbernelen aor kewl - 3 
Te Tecned i ugane SERS erate Ne gio, pedo «mat Er eee ns Some Yow od ir went rene ||P | is] Seen ree 5 
‘Thursday at Dee ing on had direct policy implications. well underpinned, but not pro- : ROTHER CURRENCIES Nanay at a nrreey 6 ae sak oe 7 
Elsewhere, weaker than mje ,fecently released min- i Taken together, the two US viding fresh buying support. © ™@ Elsewhere in Europe the Ar 1s E 3 ANetfma taki, eee imemearrn oncom 8 
expected March i i utes of monthly monetary pol- data released yesterday, were Placing downward D-Mark finished stronger suey 152505. 162700 105% - 10360 tec £00 |" G50) tou FexeoT-etouata [en AoR0 = | 
h industrial pesssure. & rd oleae baal 
duction and pro- icy meetings revealed that slightly weaker than the mar- on the dollar is the against most European curren- - 255100 174800 ~ 175000 SAB] Aslan Sono a tsa m4 
tion figures in hectty, wiilsa- “good inflation is a necessary, Ket anticipated. Industrial pro- yen. No fresh initiative to deal cies. The Itallan lira slipped fad mmm meri zanaa - sem i ial as see 
mined the dollar r- but not a sufficient, criterion duction rose 0.5 per cent in with the US/Japan trade dis- further to L956 from L9S48 as q famin. «259005 - 200785 1701.00 - 1707.00 a ae a ‘Tel oy? 
- The US for the Bank of England to cut March, while capacity utilisa- pute emerged fromthe mesting squabble about the election of "AZ — #100- Raise 26715 - sara 
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SE Lfeny Serer aS, 
ee “fee Seco —lts | B) ae) 





Agr 18 i err aasr2 
A Grainy Change Bi/otler Daya Mid = Ona month Three months One Bank of 18 Closing Change = Bidvolfer ’a mj = One month «Three months LP Morgan Gslwew i 
micrpoit on day spresd. high low Rate PA Hone MAPA toe SPR ER Sei de nia Non net Ran ORS Bins PR Foon ee 00. ATS Blea 
Austrle ch} 17.7350 -0.0155 253 - 447 17.7741 oe . a ae 
< > 7 é 17.7028 17.7312 O03 17,7256 O2 - = 1132 Austin (Sch) 120300 +0.0185 335-385 12.0735 12.0285 12.0865 -20 121 “18 12.0947 Se ten, Seen Gh 18. 
Belgium (Fr) 51.9568 soared Oa - 927 sanner 51.8042 Si9006 -06 S2O706 -29 S216 -03 © 1143 Begum (BFA) 95.2600 +0.0045 400 - 800 35.2200 35.1700 So “anes AS ‘see os ioe Ema | 3S S| tome 
Fintond a Bate “ama cor SS SAG? See? ones -12 900 -08 A913 -05 144 Dewreck eo Q700 +0017 OG - ON S72 Gems? Sree 28 GTaT 24 ares -12 wee | aS 
— Ger esis 2. 252 - 909 86443 5.607) S608S -10 26516 ~08 88508 0239 107.0 Fronce FF 5.8575 +0043 555-505 58702 Sate? 5.889 -24 58087 -20 5.902 -08 1096 | SwemmenieS. EySH ae 
Greece (Or 369.623 rer nas 2.5330 2.5034 2565 -68 O15 265178 a2 1222 Germany (0) 1.7326 « +0.0036 120-128 «(1.7165 1.7005 1.7152 -20 1.7191 -16 1.7771 -03 103.9 Biome | Sse 
on = nee 124 370.247 988.728 =e So ae ae = Greece Dh 250.850 +. GOO - 100 251.100 250500 25415-1558 2616-171 2801-152 700 =} 500 a 
= Ty 2gnatG 0.0021 285 ~ 306 1.0529 1.0247 1.0905 -1.0 1.0803 -10 1.0078 -08 ©1033 edad 92 14312 ~0.0005 302-322 1.4369 1.4233 14084 24 14282 22 142 14 = 
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Details of business done shown below have been taken with consent 
from last Thersday’s Stock Exchange Official List and should not be 
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permission. 
ee en eee a ne ee 


dealings. 


For those securities in which no business was recorded in Thursday's 
Official Ust the latest recordad business In the four previous days is given 


with the relavant dats. 


Rule 535(2} stocks are not regulated 


by the international Stock Exchange 


of the United Kingdom and the Agpubtic of Ireland Ltd. 
+ Bargains af special prices. @ Bargains done the previous day. 


British Funds, etc 


Biemingham Corp 325% Sth 1846for after) - 
4G it LApS4i 
Isington Corp 12.45% Red Ste 2007 - £129 
@BApas 
beet 132% Red Stk 2006 - £13412 
Lecetar Cty Counal T% Ln Stk 2019(Ri0g 
Int GertsfP/P) ~ £254 (1 14p94) 


UK Public Boards 


‘agneultural Morigega Com PLC 512% Dao 
Stk 295 - 98% 112) 


Port of London Authorty 
‘A Stk 209 - £78 NDARO4) 


Foreign Stocks, Bonds, etc- 


(caupons payable in London) 


‘Greece,(Kingdom off 6% Pubic Works Stig 
allot Taree’ « £20 (Apap 
National Treasury Servs PLG 7.50% 
“od Nts 1096(ErSC Vara) - $0973 S74a 
Agbey National Treasury Servs PLC 74% 
Gta Nts 1998 (Br ¢ Var) - £10014 (13AGS) 
Abbey National Treasury Serva PLC 8% Gid 
Bos 2003 fr £ van - 297% A 
Anoay Nationa) Servs PLC 101z% 
Gia bts 1997 (Ge EVan - C1GBly (11598) 
Acer Incorporated 4% Bes 2001(ErS10000) - 
‘$162 
Alled-Lyors PLC 1055% Bas 
1944(8rf 530008 100000) - £109% 
Anghan Water PLC 12%» Beta 2014 (Br 
£10008 100009} « E131 55 
Sada Finance Ld 104% Cav Cap 
Bessonser £50608 100000) - E117 


Baran? Bonk PLG 6.5% Nts 2004ErCVar- 
oust - £8812 Je (11AD94) 

Barciya Bank PLC 7.875% Undated Subord 

NiRoqintMuing 1) - £104 (124 p44) 

arias Gank PLS 7.875% Undated Suberet 
Mts (Br © Var - 592% {12Ac734} 

Barvays Bank PL 9.875% Undated Sucont 
Ba - £70035 55 

Barsays Bank PUG 123. Seruar Subord 
Bao WS97MBvEVar) « £1153, ty 111034) 

Barry. PLS Sla% Porp Subard Nts Brcvan- 






a 

=r Falacarmmyameatons PUG 12a Bes 
2006 = £1904, Hy 

Burnak Carrol Captalerany Lt Epi Cow 
cate Ada C008 (Peng C1000 - £14942 “a 

ta 

Garman Gastro! Capitalerars Ld aa om 
Cao Bea COCHErSGHeSICOR - 
ItBApoAp 

4 Wrewss PLC b1z¢, Bes 2072 Br 8 

dan + $20! ttiApsay 

fern ary pe PLUS IOUT! Ges Gas 20 









wy 
3 ome “trsst *L¢ ae 
15 (EPETOCIBEETN - c16r 


Ot 
Cawion Finance My 9-5 GteRecC~.Prt 
Poets Tobe £7 1€) - CFIA. 
Carrachtt anno of Fit; Pita Sits 1982 Be T 
Vay + 626.82 
a a te Bde 2083 Br £ 
£902 12 
Dow Chnrecal Cx, tn Conns 
SEE ICOOR OCG) + £79.95 
El Oy Pant ou Nemours & Co 7H 
9M WAL Svar: - $401.55 10 
Bit Exterpnza Finance PLC 
a3 2006 Req £59001 - Sroo Naps) 
Et Enterpnvy Finance PLC Gite Erch 
Bis STocaeanneIOvOe ‘treaty 
NZAp 4) 
For Bacto Tertle La 4% Bes 
TODE(ErS 10000) - $117! 2ADS) 
FinlangRapubiic of 94e% Mts 1997 (Bet Var) 
= £1065 Aa) 
FinkandiReputilc off 10!a% Bas 
‘2a0eMre 10004 190001 - £1105 7 
FirdamaiRepubire off 104% Bets 1935 - 
a1 


10%, 
Fuy Bank Ld 1%% Cry Bids CO0CIES5000) - 
$168 [12Ap94) 
‘Gunranteed Export Finance Corp PLC 74% 
Gid Nts 1998 (Br £ Var) - T99l, 1, 


(12Ag94) 
Guarameed Expon Finance Corp PLC 944% 
‘ig Uda 2008 (Br C Var} - £1084 (13Ag25) 
Guaranleed Export Finance Corp PLC 104% 
Grd Ads 2001 GrfVar} - £113.28 (BApS4) 
‘Guinness PLC 735% Nts 1997 {Br £ Van ~ 
©1002 (13An4) 
Guinness PLG 10%4% Nts 1997 (Br £1000 4 
TOG - £105 
‘Guinness Finance By 12% (Gad Nta 













Hohfas 
(2r%4000,110000,100000) - 229% {12Apo4) 
Haldar Building Sociaty 74% Nts 1996 (er £ 

Var - $99.9 


Hoktas ‘Socialy 11% Subard Bds 
Dot ert 100000 £116'y ed 


‘var « £116 {12Apo4 
Haneen PG, 1093% Ss 1997 (Br Cvan) ~ 
a7 
Hanson Trust PLC 10% Bds 2008 (Br25009) 
= £107.1375, eo 


Imperial Chemical 
ae eto ~ tod Oe 


umpersl Chomies) Chemical indusines PLC 134% Bos 
7991805000) - £709.85 (12Ap34) 
International Bank for lec & Dev 944% Bids 


Wtenatonol 
1999 (Brf5900) - £110 
International Bank for Rec & Dev 10% % Nts 
1994 (8r£10008 10000) - £101.58 (12Ap54) 
ItalyfRepublc of 549% Bds 1996 
f8:$50008.10000) - $105% ~ApS4) 
Japan Davelopment Bank 7% Gti Bds 2000 
(Br £ Var - C69, 
fansal Bochic Power 


Ca inc 7ly%s Nts 1998 
{Br € Var) - £9844 "2 5y {12Apo4] 

Ladbroke Group FinanceferseyiLd 3% Cv 
‘Gap Bes 2005 (E0508 100000) - £100 
{12Ap94) 


Land Secunties PLC 9% fide 
2007 (Gr210008.10000} - £1047, Apa) 
Land Securtbes PLC 6456 Crv Bes. 
LEI TIOON + Cio1 2 (1Ap84) 
Lond Securitos PLC 235% Crv Beis 2004 
= £7124 3lz BApSa) 
Lasmo PLC 912% Nts 1999 (Br £ Var} - E101 
(13Apa4} 


Leads Permanent Budding Society 712% Nts 
tecariervan - Sek ds 
Permanent Puasing Somay 112% Nes 


Usyds Bank PLC 739% Subont Bds 
‘200A BrEVarious) - C311; 3g 
Sank PLS Bate Suberd Gos 023 (Br 


\4 (BADSA) 

Marks & Finance PLS 74% Gtd Nis 
1996 (Br ¢ Var - T9944 

Munucipally Finance Ld 912% Grd Nts 1997 
1Gr Svar} - £7054, (52g) 

Navonal Ged Co PLC 739% Ba 1996 (Br £ 
Van - 296% (BAI) 

National Wesbmirstor Bank PLC 11124 Und- 
‘SubNts £1000(Cav to Priieg - £110% 12 
% (12Apa4) 

Nabonal Westminater Bank PLG 112% Und- 
SubNts C1000Crs ta PrhBr - C1 10s 39 


Nalomaige Buking Sony 4% Suber 
Nts 2018 (Br © Var - 224, (11Ap69) 
‘Nabonwide Building Society 11'4%u Nts 1937 

(Br 86000 & 106009) - £110 
Norsk Hydro AS 9156 Nts 2003 (Br 
€10008 16000] - £10412 

Norther Riack Sukding Society 11% % 


‘Subord Bds 2000 (BrES00M - £1107) 
{11 Aps4) 
PCO Finance Ld 8% Gnv Bids 2005 


(BrLS00g) - £8532 (13APa) 
Paofic Bectnc WirekCable Co La 34% Bas 





Sds 
‘2O08/BrE 1000820000) - £11212 11AApSs) 

Pearson Si Finance PLC 104% Gid 
Bde 2002 + E1112 {134593} 

Peninsular & Oriental Steam Nav Co 444% 
‘Caw Beds 2002/82 10008 10000; « E133 
(13Ag3 

Fink Greancariin LG 814% Bs 2000 (Br £ 
Van: at Agadl 

Alediana Capital PLE 746% Crw Bets 
‘DeOtert 1000810000) - £105 1124884) 

Robart Flenurg Inti Finance Lc 24%. Perp 
‘Subord Gtd te 18r € Var - £8Ily tz 
Nase! 

Fothectids Contimation FruCiicd?s Pera 
Suterd Gid Nis Srfvancus - £97 








Scsera Ges fer f Var: - E9752 
Bank o! Scattand Groun PUG ate %e “ils 

WEE ICDC arts 

Roa! imurarce 












Hite Seesham Comte PLO 8le% Gra 
8 1998 eC sas = C2674, NQADMY 
"» Peta Suboed Nia 


et PLS 059% Bes 2017 1er 
o crazty 


28 22% Bas 
I9S7(Brf 10008 1OGOC; - C1001, BAD.) 
Tarmac Finance Worsay) Ld 912% Crv Cap 
Beta 2004 Rag £1000) - £108 
Tarmac Firance Hersey! Ld 912% Sew Cap 
Baas Lace Br £5000250000 - £10812 


iTApsy 
TateBivia IntFin PLC. TateSLyte PLC 544% 


T&LIFrGaBds 200 1(8n WANISTELPLC - 
88, ADM 
Texo Capita id 9a cy Cap Bs 2005 {Reg 
29) - £799% 20 Ne ty 
Teneo Capa LZ 9% Cr Can Bids 
OOD: - £11aq 113Ap93) 


£131 AC) 
momen vaten unenes Financo PLC 1012% 
Gta Bos 209t - C1114 ARQ] 
2 Sroup PUS Fats Nis 
I9RHerl 10063 1FOCO) - £100 1136D HM) 
Tova Electne Power Ca ira 7a% Nie 1998 
Br £ san - £9944 
Lehi hve Transcon Coporatants;% 
Busy LOO rey in Pfuil $1600, - $85 66'y 
Maps 
vee PLC 7454s No 1998 (Br £ var) - 


Unde ‘eaxtom 7 TS Beds SOOIESVan - 
$93.7 9995 Sapo, 
Vietorlan Pic athrs Fin Agancy 955% Ghd 
By 1799CVars) - £106 
Warburg'$.G.1 Group PLC. 9% Perp Subord 
Bt Fi = £83ly (132ApoN 
Wellcome PLE 942% Bas 
200618r2 1000410000) - £109 3, 1ZAD) 
Woolwich Building Sonety 1159% Subord 
Nty 2001 = £1137 @Apo4y 
Natonat Traasury Serva PLC Y2som 
1.465% Nts 1174/6 - Y88 (1194) 
rod Commercal De France 3100m Ley 
aunt ree TABZO0S - $95 11 1ApS4) 


Dd 79% Nes 127 
ook sa 
‘SwedeniKingdom off £250m 7% Instruments 
2412/90 - aaah 


Sreesentnagom of fas0m 7% Bes 2871 
2000 - £9844 





Sterling Issues by Overseas 
Borrowers 
Bank 104% Ln Sth 


‘200R(r) - £119 (12Apo4) 
Bank of Greece 104% Ln Sth 2010/Req) - 


£106 (11Apa4) 
13% Lis Sth 2005 - 
RI She % 
European investment Bath 9% Ln Sth 2001 
fReg) - £105 ape) 
Investment Bank 812% Ln Sic 


2008 - £111 
European investment Bark 1044% Ln Sth 
2004fReg) - £116.23756 
European Invesiment Banh 11% Ln Stk 
2002(Reg) - £118 (12Ap a 
Finlane(Republic of 112% Ln Stk 2009 (Reg 
= E124% (11ApG4) 
FinlanciRepubic off 1112% Ln Stk 
SORHEESOOO) - £124% (11Ape4) 
loaland{Repubic off 141% Ln Stk 2016 - 
£148 (1 1Apad) 
Intemational Bank for Rec & Dav 11.5% Ln 
New situs s 23% 
Zealand 114% Stk 2006(Reg) - £1: 
Sl, (134994) 
Petoleos Mac 


Madcancs 
f1z7%y % (12A94) 


Listed Companies({excluding 
Investment Trusts) 

(AAH PLO 4.2% Cum Pri £1 - 

‘ASH Capital PinanceiJerseyiLd 912% Crv 


(Bds 2008 (Br Var) - £80 111Ap94} 
Averboan Trae PLC Wea to sun for the 82 


(12Aps4) 
Aetna Malaysian Growth FunyCoymaniid 
‘Ord $0.01 - $114, 112Ap9a) 


1412% Ln Sth 2008 - 


Albert Fisher Group PLC ADR (10:1) - $8.76 
77 {13Ap@4) 

Alnanders Hidgs PUG @22% Cum Pri £f - 6 
99 (13Ap94) 

Alexon Group PLC 6.25p (Ney Cov Cum Fed 
Prt 10p - 87 & 

ABlad-Lyona PLC ADR (1:1) - $7.93 {S2ApG4) 


FT-SE ACTUARIES INDICES 


The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 960 Indices and the 
FT-SE Actuaries Industry Beskets are calculated by The International 
Stock Exchange of the United Kingdom and Republic of Ireland Limited. 
® The Intemational Stack Exchange of the United Kingdem and Republic 
of ireland Limited 1994. Alf rights reserved. 

The FT-SE Actuaries All-Share Index ts calculated by The Financial 
Times Limited in conjunction with the Institute of Actuaries and the 
Faculty of Actuaries. © The Financial Times Limited 1994. AB rights 


reserved, 


The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices, the 
FT-SE Actuaries Industry Baskets and the FT-SE Actuaries All-Share 
Index are members of the FT-SE Actuaries Share Indices series which 
are cdtulated in accordance with a standard set of ground nies 
established by The Financial Times Limited and London Stock Exchange 
in conjunction with the Institute of Actuaries and the Faculty of Actuarles. 

“FT-SE" and "Footsie" are joint trade marks and service marks of the 
London Stock Exchange and The Financial Times Limited. 
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LONDON STOCK EXCHANGE: Dealings 


Alled-Lyons PLC 512% Cum Pri £1 - 50 

‘Adled-Lyons PLC 712% Cum Pri £1 - 78 

Aifed-Lyans PLC 644% Uns Ln Stk - E58 

bet yeti PLC 640% Une Ln Sik + 2m 
re) 

phase yers PLC 7igSe Uns Ln Sth - 63 
I IAgeA 

and tt Red {yors PLC 74% Uns La Stk vse - 


‘Services PLOGK% 
Afeeyone Pnoneds CM 
S110% 144 


‘Allled-Lyons Financial Services PLCS % 
Ga ubord Bie 2006%c £ Vo 108 

savant Londen Properties PLC 102% 1st 
Mig Deb Sik 94/99 - C1004 

Aiwa PLC 5.5% Crv Gum Non-Vig Red Prt 


€t - 7Bly 
American Brancts Inc Sie of Com Si 53.125 


‘Ameritech Corp Shs of Gorn Stk $1 - 5 

Angin Water PLE 559%, Inde s-Linked LriStk 
200846. 1024%) - E135) 

pes etch Feats PLE S'2% Uns Ln 


(12Apa4) 
BAT Industries PLC ADA (2:1) - 512.84 % 


GET PLC ADA (4:1) - Sto wed 
BM Group PLC 4.8p (et) Gr rv Cum Red Prt 


477 

ocr PLG ADA [1:1} - £7.257 (BAGO) 
BOC Group PLG 12'4% Uns Ln St 2012/17 
+ £13219 (11Ap94) 
BIP PLC 7.SpiNet} Gre Gum Red Prt 10p - 
‘201, 45 544 (12ApS1) 


By 





2030 - £123 
Barcays Bonk PLG 16% Uns Cap Ln Stk 
200207 ~ £6414 Apa) 
Bardon Group PLC 725p (Net Crw Red Prt 


Barings PLC 944% Non-Gum Pri €1 - 
Bass PLC ADA (1) - 5184s 
Bass PLC 10%3% Dob Sth 2016 - £119 


(13Ap3Sy 
Bass PLC 10.65% Deb Sth 96/99 - £107 
(134%) 
Bass PLC 744% Uns Ln St X97 - £99 
Bass Investments PLC 739% Urra Ln Stk S07 
oF - £99 
Belway PLC 9.5% Cum Hod Pri 20 £1 - 
116 {t3Apg4) 
en d-y AS "B* Non Vig Shs NK2S ~ 
NRI6na9 85 68 « ‘3% tS 1277 S277 
Bemingham Medshses Building Soc 534% 
Pen Int Hoang Shs £1000 - S90lz 
Blackwood Hedge PLC 9% Cum Fed Prt £1 
+26 7 SAP} 
Ploct busier Entertanment Corp Srs Can 
‘Sth 99.10 - $20.485 33 (1 1AgSa1 
Bluy Gach Induatnes PLC ADA (1:1) - $8 
Biue Crete incustrs PLC itg’y Uns Lt 
‘$1975 of al - C7012 IAPS 
Boots Ca PLO ADA It) - $16 
Bradiord & Bingtoy Suduing Scooty 113% 
Penn int Bearing St, £10000 - £115h 
Geautord & Sngiey Buiding Socety13% 
Perm Int Geanng Sirs £10600 - £1.91; 
(1SApSs) 
Bront Intymahona PLUG 9% Gum Rod Prt C1 
+ 95t; 7B ytZAP ML 
rent Waikar Group PLG Wis to Sub ter Ong 
? 








‘Brent Wau Group PLC Var Rio 2nd Zn. 
Red Prt 20002007 £1 - 6lz (Tapes) 
Bront Wabor Group PLC 8 5% 3ro Non-Gum 
Cry Ped 2007/10 £1 - 244 3111 Apds 
Be Ling Ln Sth 200107 
{12Ap94) 


Gastol Yiater Hidgs PLC Ord Lt - £104 
Bika Water Hidgs PUGS 6.75" a 
Rod Prt 1999 Shs £1 - 206 
Gristol & Wect Buding Sockty 133%, Pam 
int Baaring Shs £1000 - £122 4 J 
uding Sooety 13% Porm int 
Beanng Sng £1000 - £124 
GnUish Airways PLC ADR (10:1) - $62 622973 


8729 al tg 
American T: Ga Ld 598 Cum Prt 
‘Sth £1 - rere 
Brittsh-Amencan Ti Co Ld 6% 2nd 


fobacco 
Cum Pri Six £1 oon eee 
Bean Penckam Co PLC B% Cum fa: Prt C1 








Brash Potyhone 
Rod Prf £1 - 159 (11Apo4) 
earns Steet PLC ADR 110:1) - $232 24a 5 


enn n Ste PLC 11s, Deb Stx 2016 - 
ne 45 (Ap 
Groat Sugar PLC 10499 Red Dab Ste 2013 
= Chealy 

Ginvton Exlte PUS 10545e Ist Mig Cet Stk 
DOD - S117 1%_ 4875 (11ApS 

Boman PLC S%q% See Ln Sth 2009 - 
E79)2 Ap) 

BulgniF ) & Go PLC Gra Sirs Sp - 35 

BulmeftP jHidgs PLC 8 's%s 2nd Cum Prt 
C1 - 116 G3Ap941 

Gun-t PLC 7% Caw Uns Ln Sth S297 - £109 

Burman Castrol PLC 714% Cum Red Prt £1 - 


m2 

Gurmah Castrol PLC a7 Cum Prt £1 - 7912 
(194684) 

Burton Group PLE 8s Cr Un La Sth 196 
2001 - £312 

Butts Minng PLC 10% (Nety Grw Cum Ret 
Prt 1902 tp - 3 

Canagian vere Pack industr td Com Npw - 
980 113Ap94) 

Canadian Pacific Ld 4% Non-Cum Pri £Stig 
NPV - 65 BAp94) 

Capital & Counties PLC 99% 131 Ng Deb 
Stk 2027 - £109.805 % (13Ap94) 

Cation Communcahons PLC ADR (2:1) - $08 

Carlton Communications PLC 7}2% Crv 
Subard Bids 2007 (Reg £5900) - £142 
112Ap94) 

Cater Allen Git Income Fld Pig Red Pet 1p 


‘Catarplixr inc Shs of Com Sth $1 - $112.86 
‘Gementone PLC Wis to Sub for Ord - $1 212 


ApS) 
come Corporation Sts af Com Stk $0.25 - 


Cheitenham & Gloucester Bufid Soc 114% 
Perm Int Bearing Shs £50000 - £11612 4 
(12Ap94) 

Racecourse PLC Ord 2Sp - £5 
(12Apg4) 
cm error UG ars Gam Pad 


Clarand Pace Holdings PLG 5% Red Dab 


‘Stk 2000 - £62 
Gloveland Place PLG 414% ard Dob 
Stk « £46]2 (13ApaS) 
‘Cagstat Comoration Sixt ol Com Stk $0.3 17 


ny (ApS) 
Coats Patons PLC 413% Uns Ln Stk 2002/07 
~ £88 (12Ap04) 
Coats viyella PLC 4.996 Cum Prf £1 - 68 
NZApe4) 
20p- 


eo ena os 


(Colman(é Aleciinvestments Ld 8% Uns Ln 
‘Stk 81/96 - £90 (134994) 
Commercial Union PLC 833% Cum Ind Prt 
1 - 10912 4 10 
Uman PLC 84% Cum irrd Prt 
£1 - 11812 
9.25% Non-Cum tnd 


PLC 
Cee aoe eae 
Cookson Group PLC 4.9% Cum Prt 1 - 74 
Cooper (Frederick) PLC 6.5p (Net} Cnv Red 
(Cum Pig Prf 10p - 9712 
Courtands PLE 51296 Uns Ln Sth 84/95 - 


Courts PLE 7% Ure Ur 8. 2000705 - 


295 (124941 

‘Courtauide Brands Ld 712% Cum 
Prf Stk £1 ~ 77 (12Ape4) 

Cowentry Busting Sockony 124% Perm tner- 
est Baanng Shs £1000 - £1134 41, 5 

(rods intemnasional PLC 


C 225% Cum 


6.8% Cum Prf £1 - 
88 113ApSS) 
ne ee ered 
3 


Dalgety PLC 4.85% Cum Pri €1 - 77 
(12Apa4) 
Debanhams PLC 7'5% 2nd Deb Sik 91/96 - 


Debenhams PLC 714% Una Ln Stk 2002/07 - 
£90ly (13Ap94) 

Debenhams PLC 72% Uns Lr Sik 2002407 - 
292 [12Ap84) 

Deita PLC 10-44 Dab Sth 85/99 - £108 lz 

25% Cum Crw Red Prt £7 - 


Dominion Energy PLC Ord Sp - 121, 

ie ‘Sw $1 - 960.5961 (11: 
Daver Corp Com - 
E-Systems Inc Com Shs $1 - $35 an 


4g 

Emasa PLC 625piNet) Gnu Cum Red Prt 5p 
+ 7a blz (ApS) 

Empire Stores Group PLG 914% Deb Sik S4/ 
99 - £101 

Engish China Clays PLC ADA Ein - $22.15 

Encssonf AKT 


jekefonaidiebolager|Ser 
BiRegiSK10 - Sk45 667 251) 9.352 
50.11.7248 a7 

Essea and Sufiglk Water PLC A Ord £1 - £21 

Gin ary SCA. So FIO Repost 
Receipts) - 370 80 

Eats Beary S10 She FTO (- Fras 
4 7762 3,1 !2 

Euratunnel 


PLC/Eursamnal SA 
‘eavom Posted) Pete ie ot 


27% 272 
Acchjent PLC 7% % Curn ind Pri £1 


= 109g 

rrr Aer AC eh Cam 
=14 

Ganeral Ace Firetlife Asse Corp PUGT 4% 


Gaobs & Dandy PLC Ord 1¢p - 108 1124954 
Ghaco Group Ld 66 Une Ln Sik B57 Bp 
a Intemnabonal PLC 107% Uns Ln Stk 


Metropolitan PLUS 3% Gum Prt &1 - 56 

SGrect Universal Stores PLG 54% Pod Uns 
Ln Sk - 

Coreerett, Groen PLG 1113% Deb Sth 2014 - 
©1268 I 


‘2003 og) - £116 .06 
Property Co PLC 6% Cum Prt £t - 


Hatin Holdings PLC Ord 5p - 635 
EngneerngtiicasiPlc 5 8%: Cum Prt 
€8- 
Haima PLC 11% Gum Prt 1 = 134 11Ap5) 
Hammerson PLC Ore 25p - 38S 7 812 9263 





JAWS Group PLG 6%, Supers Cry Uns Ln 
Hts We21 = 1£100 BEDS, 

DAP PLE 51285 Ling Ln Se oe 
Masa 
1S Himalayan Fund MY Qed LE 

festang Group PLE Cn Cary Beg et 205 - 
wh 

wren ennomn Fayaeg Puure FLT Ca = 











£11.05 1t2Ap33 
Ince En; Procucts L2 Det Se 
GE IOO1 - C153 (1 ArS= 


Wroetred Conuel Sermtes Gre PLC ord "Cp 

197 ely 

iy Stock Bxcnange of WeaSep of la 7 
Baty Oats B H35 » SOs aot 








bran Ufo me Crd wea ie 


eng Fegelen - 05.25 
6033 5.2252 236241 ea 

Jarcine Stat Hiegs Ld ord Hong 
iy Ragiaion - $25 200 $1 HESS 
891525 9 9585 30.126 2 £8 

Gectnaty Go Us AT Ore EI = ea 

{11Apas 

Jessups PLC 7.3p Met Cm Cum Ped Pri 
‘Op - 38 


Johasen Group Cleaners PLS 7.59 ven Cav 
Cum Pag Prt 16 - 170 23182793) 

Kokey Indysines PLO 11S: Cum P4 et - 
122 

Korea Europe Fund La SreIGR 19 29 $0.40 
lpn 6) ~ $4125 4125 418° 

bee AS. Free A Sts Weetie = NRSED 


Ledtiohe Groun PLC AOR = 21ST 

Ladbroke Hotets id ‘one te Sig Det Sm 
94799 - 190% 

Lard Secuntes, PLS 6'a% ist ity Dep Sts 
3298 - £9012 (7159s 








Land Secuntrss PLC 54, Ist Mig Sep $3 25° i 


20u1 - £10273 
Laramblanes) PLC 8°s Gum Fe £1 - $3 


cet 1342) 
Porm int Beanng Sys £120 - £2254 & Fs 
4, Aga) 

Leeds Permanent BLsS03 Socety 125352 
Perm Int Beanng £50000 - £1354 4 
i 

LowistJohnyPartnersinp PUS 53 Cunt Prt Sib 
‘£1 = 57 (ApS) 

London Secunies PLC Ora Ip - le 32 S's 

Lonrho PLC ADA (1:11 - $2.36 .27 C8 15 

dochars FUG Bs Co Cu Fe Pt) 5 
1214 3 

Low(Winl & Go PLC 6 75% Cum Cay Red Prt 
$1 - G5lp Bly 78 

Lovre(Rabert H) & Co PLC 87.5% [Net Cr 
‘Cum Red Pri 10p - 32 = 6 

MEPC PLO J.65% 'um Prf Stk £1 - So 

MEPC PLC 8% Urs Ln 5th 200005 - £37 
UIZAp94E 

MEPG PLC 10!2% Ura Ln Sth 2092 - £113 

McGarthy & Stone PLC 3.75% Cum Red Prt 
2003 £1 - 106!2 (1349s) 

McCarthy & Stone PLC 7% Crwv Uns Ln Stk 
99/04 - £68 

Mckiechinle PLC 6% Cum Pri £1 - 70 
{13Ap94) 


(Hang Kong Real - $410.751203 maps) 
Bronze Hidgs PLC 844% Cum 

Pri £f = 83 (13Ap94) 

Marks & Spancer PLC 10% Cum Prt £1 - 
115 (13Apa4) 

Mariey PLC 117% Dab Sth 2009 - C1204 
(13Ap94) 

Medeva PLC ADA t:1) - $833 515 

‘Merchant Ratail Group PLC aa Cav Uns 
Ln Sth $304 - E77 (1Ap54) 


Ste 94/97 « £87 {11 
Mersey Docks & Harbour Go 64% Red Deb 
Stk 96/99 - £35 (13apo) 

‘Docks & Harbour Ca 34% ind Cet 
‘Stk - £37 (12Ap94) 
Mid Kent Water PLG 973% Red Deb Stk 97/ 
99 - Ci0si2 
Mig-Southem Water PLC 10%: Red Deb Sth 
06/98 - £10312 
Miiand Bank PLC 14% Subord Uns Ln Sti 
2002/07 - £128,%+ iAps4) 
Mitel Corporation Cam Shs of NPV - $1,144 
Moumt Investments PLC 104% 1st 
Mtg Dob Sth 2014 - £11012 111794) 
NEC PLE Tho Cow Bes Bds 2007 Mex} - £1081; 


NMC Group PLC 7.75p (uel) Cum Red Cw 
Prt 10p - 11512 
Medicsi 


Westminster Bank PLC 1212% 

‘Suborg Uns Lr Stk 2004 - £12512 

Newartha PLC 6.775% Gum Prt £1 - 77 
{1 1ApS4) 


‘Soccer: 12525 Perm 


News Intermanoncl PLC 4.9% (Fmiy 
Cum Pri £1 - 75 113Apa4) mats 
North of Engtond Busking Sociery 125495 
Pa ent Bearing (E1000) S115 

© Property Hokings Ud 712% 
Dab Sth 97/2002 « £90 [19AG58) ae 


Parldand Group PLC Ord 25p - 227 8 
i Zochonss PUG 7ie% Gum Prt C1 = 


(eAp3a) 
Ped Higgs PLG 5.25% (tet) Gav Gum Non- 
0 


10p - 83 
Patrofing SA. Ord Shs NPV (Sr n Derexn 3,5 
i: Oe een tn 0 ae SS a 


Group PLC 6.7535 Cry Prf o1¢ 
2001 19p - 90 113Apesy 
Potgieterzust Piatinums Ld Ord R0.025 - 280 
PowerGen PLC ADA (20:1) - £4848 49.215 
79.26 73.35 
Premier Hoalth Group PLC Crd ip-244 
PLC 12% Caw Uns Ln Stk 2000 
+ £90 (11Ap94) 
RPM G2 41736 Une Ln Sik 200408 - 095 


APH Ld 9% Uns Ln Stk 99/2005 - £102 


RITZ Corporation PLC 3.325% "A" Gum Prt 
fee. - 53 (12An83} 

RITZ Corporation PLG 3.5% "8" Gum Prf 
Eigeg - 57 (1 


apse) 
flaca Glecronica PLG ADA £1} - $86 
Fe Gran PC AOA ke 
Reciatt & Colman PLG 5% Gum Pri £t - 58 
U3Ap38) 
Regert Corporation PLG 6% Casm Pet £1 - -50 


134036 
Randld PLC 753% 2nd Deb Stk 92/97 - 
Renoid PLC 8% fst Deb Stk 91/86 - £99 


q 

reus Cor PLC 4.025% (Fimly 54%) 
‘Gum 2nd Prt £1 - 62 (12AnS4) 

Rodime PLC ADS - $0.445 0.48 (124999 

Rotis-Royce Power Engneering PLC 5.37596 
Cum Prf £1 = 88 (ADS) 

Royal Bank of Seotand Group PLC 11% 

Re ratvance Holdings PLC Tle Orv 

insurance 

‘Subord Bes 2007 Br £ Vay - T112's 
(saps 

Fogby Gray PLC 8X Uns La Stk S3/38 - 


SCEap She of Com Stk ot NPY = 513 


Ane) 
‘SHK Indonesia Fund Ud Ord S1 - $92 
{114609 
‘Samchi & Sater Co PLC ADA 8:7) - $5 
‘Saatchl & Saatchi Co PLC 6% Orv Urs in 
‘Stk 2015 - £79 
PLG 8% bird Uns in Sik - £95 
(11Aps4) 
‘Savoy Hotel PLG "B* Ord Se - £70 (BARS) 
Scholl PLC 544% Cav Cum Fiad Prf 2008711 
£1 - 92ty 
‘Schroders PLC 61496 Urea Ln Ste 67/2002 - 


a raga see Sek RT h 
86060 12i231224566889 
‘Scottish Lite Assurance Co 714% Uns Ln Stk 
‘g7/2002 - C89 
PLO 10%4% 


‘Metropolitan Property 
‘st Mtg Deb Sik 2016 - £108 (134p54) 
‘Scontish & Newcsstie PLC 7% Crv Cum Prt 
1 - 287 (13Aps 
‘Scamsh Power PLC Ord S0p - 377 88 19.9 
12 60 31 21 4.39.81235 by ty 8145 
Bsskac77a8 2 
PLC 5.25% [Fmly 7!2%%) Cum Prt €1 - 


(83 (17Apo4) 
‘Sears PLC 8.75% (Fmly 1222%) Cum Prt £1 - 


108 (AGS) 

‘Secuncor Group PLC 258% Cum Phy Prt £t 
+ $163 (1ZAnS4 

ee 
= S10 1044 (13ap9s5 

‘Shed Transpona’ PUG Ore Shs (Bx 
25p tpn 192; - 7007 itaeo) 

‘Shvetd Group PLC Gra Sa - 16 fs 

‘Shreld Group PLG 5.594% (Nett Crv Cum Pea 
Prt £1 - 28lz (73Ap54! 

Finance (UKj PLC 7.87'5piNeq Gum 

Red Pr! Shs 2009 - 71p 113094 

‘Sidlow Group PLO 7iz% Us in So: 200002 
+ Be 





BABS) 
Semon Engimenng PLC 4% Deb Stk 92/37 


= Dost, 
Sadal War) PLC 5.6053 Crv Cum Rec 
sipton Ga i 
Buiéing Society 127y% Perm int 
Bearing Sr £1000 - £120 4 (1EASS) 
‘Smath (Vi) Group PLO °8* Gre 10 = It 
(2Ag94) 
‘Smah OW.H.) Gran PLC 315% Ree uns i 
Sh - 
‘Smankline Seectam PLE ADR 5 ti - S27 
112A095) 
Smshasis Boecr: 
Srl) - £16.29 § 
Sroums Industres PLC 
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AWARDS FOR EXPORT 


Thursday 21* April 1994 


A Queen's Award is one of the highest accolades given to a company and the reasons to 
publicise the achievement are many. An award winner will undoubtedly gain a better 
standing within the business community and this could open new doors by attracting new 
clients, customers or contracts. Publicity will let your current customers know of your success 
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THE QUEEN'S 


ACHIEVEMENT 


and can also act as “thank you” to suppliers and employees. 


The Financial Times has supported the Queen's Awards since their introduction and has itself 
been the proud recipient of the award six times. Over the years we have carried more 


advertisements from proud winners than any other national newspaper. 


The publication of the 1994 feature will be on Thursday 21st April 
ta coincide with the official announcement on the Queen's birthday. 


The weekday Financiai Times reaches: 


* More UK Business men & women than any other National Daily Newspaper. 
« More Board Directors than any other National Daily Newspaper. 
« More Captains of Industry than any other National Daily Newspaper. 


* More than half of Europe's top Chief Executives. 


Advertising in the FT confirms your success not only to business men & women in the UK, but 
potential clients throughout Europe and the rest of the world (over 116,000 copies are sold 


‘Sources: BMRC Business Survey 1993, Cuptains of Industry Survey 1992, Chief Executives in Eurepe 1990, ABC duly - December 1993 


For a copy of the brochure on how qward winners can promote their companies most effectively 


Financial Times, Number One Southwark Bridge, London SE1 9HIL 
Telephone: 071-8738 4053 / 3301 


and the current advertisement rates, please contact: 


Emma Goddard or Tina-Louise Collins 
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Rate cut hopes drive equities sharply higher 


By Steve Thompson 
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business readers In 160 
countries worldwide. 

It will be of special 
interest to over S0%* of the 
European Investment 
community who read the 
Paper and 97%** of UK 
business and financial 


The survey will also be 
distributed at the 19th 
Annual Healthcare Setninar - 
Baltimore USA 9-11 May. 


For a copy of the editorial 
_ Sytopsls and information on 


‘BILL CASTLE on O71 878 3760 
LAE valionl 08 071.872 


Fax: 074 873 3062 
or writs to: Financial Times, One 
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WORLD STOCK MARKETS 





US equities digest conflicting data 





Wail Street 


pecsculsaatar ea e 
With bonds holding stead 

nals, blue chips showed modest 
improvement in quiet trading, 


operated at 83.6 per cent of 
capacity last month. The slight 
gain was a little less than econ- 
omists had forecast. 

Tt was a aignal to the bond 
Inarket that its worst fears 
about growing inflationary 


to five better, holding that 
level for the rest of the morn- 
ing. The ride was likely to 
grow more bumpy, however. 
Yesterday was 2 “double-witch- 
ing” session, in which options 
on individual issues and stock 


stock forward. 

Digital Equipment, down 
$5% or about 20 per cent at $23, 
was the most actively traded 
issue on the Big Board. The 
stock was battered after the 
company surprised investors 


dued at midday on wealmess in 
Precious metal and mining 


The TSE-300 composite index 
Was off 5.00 at 4,249.90 in vol- 
ume of 29,.7m shares valued at 
Cs315m. 








Japan hopes to build 
on first quarter rally 


Emiko Terazono finds equity investors are cautious 


apanese shares have 
shown surprising resil- 


that they will boost investment 
in the domestic bond market. 


The immediate econontic 
outlook on the other hand 


writes Frank McGurty in New pressures in the economy were indices were due to expire, by posting a net loss of $134a =‘ The gold and silver sector ience against the recent _ NatWest Securities in Lon- remains mixed, although some 
By 1pm, the Unsupported by the evidence. Such sessions often generate share and announcing plans to fell 112.84 or 1.14 per cent, to turmoil in global stock mar- don is more optimistic, believ- “green shoots” indicate that 
In ausinis he ¢ Dow Jones The news undercut speculation heavy volume and extreme vol- slash 7,000 jobs. 9,776.71. Comex gold remained kets, the yen's volatility ing that Japan is the place to the economy has hit the bot- 

better at 3 verage was 5.35 this week that the Federal tility, especially in the final Motorola shed a further $1% weak at noon, down $1.40 to and domestic political Instabil- be this year because of the tom of its current cycle. 
rn 688.60, while the Reserve was about to lift inter- hour of trading. to $89% after disappointing $378.90 an ounce. ity. strong likelihood of a recovery | How much longer will the 
Poe ily based Standard est rates again. Chevron enjoyed a second results earlier in the week. Share prices were supported in the economy and corporate economy crawl along the bot 
re 500 added 0.46 to ‘But the prevading bearish- straight session of strength, On the Nasdaq, Wellfleet Brazil by capital flows as overseas earnings. tom? So far the economy has 
oe SE com- ness of the fixed-income mar- climbing $1% to $90 on Thurs- Communications jumped $2%4 investors shifted their funds Mr Jason James, strategist at been helped by a rise in con- 
eT pAbeecch 0.11 at 437.21, kets, and a University of Michi- day's upgrading by Salamon to $67%. The computerequip- So Paulo was down 25 per from south-east Asian markets James Capel in Tokyo, is “neu- sumption, led hy an active 
Nasdaq composite up gan survey showing improved Brothers. Philip Morris gained ment supplier revealed that its cent at midmorning with inves. to Japan. The Nikkei index tral” about the market. housing market as real estate 


0.28 at 727.59, 

The Federal Reserve’s ear. 
gerly awaited data on capacity 
Utilisation proved to be an 
anti-climax, and that was good 
news for stocks. The country’s 
factories, mines and utilities 


ne sentiment this 
me mitigated any use 
to bid up bond piney Trea- 
suries held close to their open- 
ing values, 

The Dow industrials quickly 
added 15 points, then fell back 


$1% to $80% on news that it 
was considering a proposal to 
divide its tobacco and food 
operations into separate enti- 
ties. United Technologies 
added $1% to $66%, with no 
apparent news driving the 


uarter earnings doubled, 
and declared a two-for-one 
stock split. 


Canada 
Toronto stocks remained sub- 





tors subdued ahead of options 
settlement on Monday. The 
Bovespa index was off 385 at 
14,677. 


Turnover was Crz81.8b 
($74m). Telebras lost 1.8 per 
cent to Crz38.70 in early trade. 


Zurich up in delayed reaction to rate cut 





rose 9.7 per cent during the 
first quarter and outperformed. 
the rest of the Pacific Rim by 
45 per cant. 

The Jack of downside risk 


months of this year, overseas 
investors bought a total of 
Y¥2,250bn in Japanese stocks, 
countering heavy selling by 


Although he feels that stocks 
are looking over-expensive 
compared to bonds, the expec- 





al 
market at a time of low hous- 
ing Joan interest rates. House- 
buying has surged, while sun- 
dries and durable good sales 
connected to the housing mar- 
ket have also risen. The cur- 
rent deflation is also encourag- 
ing consumption, at least by 

volume if not by value, 
Whether such activity can be 
sustained as more companies 
are forced to cut labour costs 
remains to be seen. Although 


Better news from the US SFr35 to SFri,010 in further edged L3 ahead to L1,507 after domestic corporations which companies will not move to lay 
helped bourses mount a genile response to this week's profits a peak of L558 in heavy vol- were selling their holdings to off their labour forces, a jump 
recovery, writes Our Markets forecast. ume of 53.9m shares. supplement slack profits. in consumer spending large 
A FRANKFURT kicked effec. Apr 15 THE EUROPEAN SERIES The telecommunications The question is whether the FT-A Word (ex Japon} = enough to pull the whole econ- 
ZURICH picked up the pace tively in the post-bourse for euty chawges Gen 10-30 11.00_— 120018004001 _—igcuies were a bright spot: Sip strength will carry on through Te omy out of its doldrums is 
as industrials took advantage the first time in days, the Tbis- Frstewamk 100 M7353 w7a79 wan mH weTe ERS HR aT48 Tose L48 to L461, Italeable Lé7 the second quarter. Investors Apr unlikely. Kleinwort Benson 


of the strength of the dollar, 
and in a delayed reaction to 
Thursday’s discount rate cut. 


indicated Dax climbing to 
2,211.92 after a rise of just L71 


FI-SE Ewroweck 200 1487.52 1490.40 149045 148046 1487.85 1486.70 148125 1488.43 


fer 14 


Ar i3 


Aor 12 ae 8 


ted earnings recovery is begin- 


projects real consumption set- 
tling down into an annual 
growth of around 1 per cent. 


to 2,200.42 on the official ses-  F-se cotack 100 148707 «TATRA «148627 «A907 —«1AT.0B in the insurers after their allocating cash into the stock 
The SMI index rose 29.2 to sion which left it slightly down —FT-SE Guetrack 20 e2st 1482351502 recent surge: Alleanza fell L296 market in the business year ing to become evident and Mr Geoffrey Barker, econo- 
2872.9, little changed on the on the week. (Daan 2008 CEUTHOEER gpg: 108 - Y4ON.1S, 200 » 1662.33 Lem: WOO - VOULSD 200 - 140578 to L18,974, Fondiaria lost L230 following allocation meetings will support share prices. mist at Baring Securities in 
week. Analysts noted, how- Turnover rose from DM9.sbn to 113,935 and SAI gave up Which started at the endoflast | Considering the sharp falls Tokyo, says that the volatility 
. ever, that while the financial to DMl0.3bn. Dax constituents the release of better than formance, Goldman added, 1491 to 21.693. month. in corporate earnings over past of the yen could prompt policy 
: sector was firmer on the day, showed more of a pattern than 1988 results. the second half of MADRID remained nervous However, with bond yields few years, the recovery is moves which would boost the 








its lacklustre performance in 
the wake of the SNB’s move on 








in recent days, with the weak- 
ness of banks on the Jurgen 








Saint-Louis added FFr26 to 
FFr1,775 on news that it was to 


about the appearance of Mr 
Mariano Rubio before con- 





economy. He forecasts that 
currency speculators are likely 


























rates indicated that further Schneider property situation merge its prepared food busi- of a profit in 1994, which the press, after hours yesterday, to Mixed as Japanese institutions sector is earning less than 1 to step up activity ahead 
marae ‘weeleness could, be in more than balanced by meas with BSN, up FFr8 to Eieeeeeee baie ocsiante me answer questions about his anay choose. to. invert In the er cent of its peak profits, the fell igsie pl ein yi 
store Week. strength in automotive stocks. 127m. personal financial dealings bond market instead of stocks. car sector per a month's cor- 
Currency considerations — Daimler, just DM2 higher at © AMSTERDAM was particu. MILAN gave up some af an Pinile he governed the Bank of “Market conditions are likely and electricals Jess than 18 per porate earnings results. “If the 
helped Nestlé SFr15 higher to DM874.50 on the session, larly active as options early advance in a round of Spain. The general index fell to remain stodgy,” says Mr cent. Even if the figures do not yen moves below Y100 it is 
SFri,249. the group reiterated on another DM5.50 in the after- the afterncon, with the brief but heavy selling by another 2.78 to 318.86, 2.1 per Peter Tasker, strategist at recover the peak levels of likely to prompt a policy 
Me eizetonc iaberest ty Osta a ee ae Tk of Ge Ledeen ected Some ioe Ue conaere cent lower on the week, Risinwort! Benson in Tokyo: kage papaya response. Sncinging,# cat in 
following the French cosmetics from a rise 42. before slipping vative alliance failed ve . signal a jump official discount 
group's announcement on to one of DMIS, at DM528. VW back to close up 2.43 at 425.12. its nominees elected as parlia- Written and edited by Willlam ess is unlikely to reward five times over the next few another supplementary bud- 
‘Thursday of a restructuring of had‘been strong against the The index recorded a2 per mentary presidents, and Mr Cochrane, John Pitt and Michael aggressive selling, he says, fall- : get,” he says. 
its holdings. market over the last month, cent gain on the week. Silvio Berlusconi raised the Morgan ing bond yields and - — NatWest estimates the earn- 
SFOS choad of Montay' first fot Goldman Sachs said it bod the day, and 3 worms Ghent inter finished 300 or Seo oy tus oer or toe pa, = ee ending oe ta oe tae ie 
e ‘8 ' .8 per cent on i or ai year, per cen year over 
quarter sales figures, and further to go, projecting a pro- week af F1207.50, was the most 1.7 per cant ahead at 800.22 for SOUTH AFRICA will have less of an next March. Although the price confirm that conditions are 
4 —- ae nog p/e of just over 7 on ee naan inns 8 be ee ce oe ae Non-gold poregheap ng scnriy Eariise “Cis eee sevens ee ee oe 
080 as analysts looked 1997 earnings. ‘ac! yndon on Trading was again wy as mild gains session, leading assurers, Jarge expensive on basis. says 
a rise of at least 20-30 per cent PARIS closed at the day’s bullish expectations. more than 180 new shares and but activity was said to be investors in Japanese stocks, such figures, it says, tooking break the 21,000 level. 
in 1993 earnings on Tuesday. high as the market was lifted due to release fig- warrants joined the screen- muted abead of the weekend. warned that they would beyond 1995 the figuredoesnot But caution still prevails, 
Strong cyclicals featured by late futures activity. The ures next weak, added F1110 based trading system, bringing The overall index rose 14 to remain cautious towards equi- seem too high. and Mr Mikio Fujii of Nomura 
Brown Boveri, up SFr30 to CAC-40 index put on 20540r1 to F174.90. Goldman Sachs anendtoopenoutcry in Milan. 4,969, industrials put on 26 to ties. Mr Toshiomi Uragami, or investors looking to Securities says that technical 
..  SFri,287 on London buying. per cent to 2,159.59, for a noted that the ship- | Blue chip industrial issues, 5,732 while the gold index chairman of the Life Insurance place fonds in the stock mar- resistance remains heavy 
2  Oertikon-Bilhrle rose SFr7 to week's rise of 2 per ping and distribution group which had led the market, saw eased 13 to 1,941. Association of Japan, says that ket, the over-the-counter stock around the 21,000 level on the 
S¥ri63 and Alusuisse added § Schneider was heavily had been one of the market's their gains restrained. Mat — De Beers improved R2.50 to life companies find stock market with its small growth Nikkei 225. “We would need 
S¥ril to S¥x656. ; sought, rising FF123.409 or 54 best Performing stocks eet tel arate cu a R211 ad grey ng hare arta ed psiealygs offer favourable very large volumes to break 
Against the trend, Sulzer'lost _ per.cent.to FiFrs52.90, outper- of 16,790, an oni ue i 
; ASIA PACIFIC © Sos LONDON EQUITIES 
id 3 . e e 
Bangkok reopens with a rise of 3.59% Cxza=tzc OS 
? — Cats —— Pots — —— Cats -—— —— Pats —— 
ing: Hitachi rose Y4 to Y978, The communications sector, alitis Erdrantic was one of oan ane Oe Frewe!tabeoad eg ay ae eh Be 
Tokyo Fujitsu advanced Y10 to Y1,040 one of the most active in the most active stocks, rising on bar Sate 1S SRN AOR CES} 80 2K TH tm ten zm © Mineral Extraction 98 3a 6 33 868 
and NEC ‘Y20 to 'Y1,150. market, soared by 86 per cent. 25 cents to M$5.35. General 210 76 388 a4 S70 (1,878 
Pollcal worries wee briahed “Shoals oud shipbuldets were "Communications iamues, lod SINGAPORE majored in fSi) 2m i'minm nS fl) i's wont tise gs Seamer oom 2 2 i sie te 
aside as the yen retreated also firm, with Kawasaki Steel by TelecamAsia, led the active stocks — over oa) 5 - Ae ate an ee ae iki 2 (Utes 30 "1 5 80 38 2 
against the dollar, and the Nik- up Y5 to Y375 and Mitsubishi Ht, rising by Bio to Bt103.. the counter, which ss wean suzuem PAO OT MT UTK ee ie ee ee ae 138 
Industries gaining ‘ATW. returned, Always 420 a pwestmnere 
peach tf yon Yen. Yat tne day in eetive trade, but broad market war subdued and fam)" 00 sim mam a ss (0), 79 1 25m 2 CSE One 20 _ ee 
investors and investment trust Y680. 4 _ the day in active trade, Swims 360 9 273% 5 22 29 PRON Toms 053 a0 «ade 4019 2a ago 
yr © acdc eaamn ana copportad as the weighted inex closed Pies fell 25.19 to aged, seal Sk? BU BBM SN Rees Swen zn aah G13 30% Gao ms tam ome Rl mg een Se 
in Tokyo. : and overseas suppoi t bi the (8) © SMMsm Osh a7 (ST) SO 3iWI 2 0 7 The Options table sppoara on the Currencies & Money paye in todaya acBtion. 
The index gained 177.43 to car makers. Isuzu Motors, the 180.91 higher at 5,592.90. 5.3 per cent higher on 7 0 2 © 7 17 3S LONDON RECENT ISSUES: EQUITIES 
sear mamais recor, Vit to Yam and Mssan Motor ToaTon to ‘Téehaon. ‘The "HONG KONG was slow, fie) Siam‘ tat 3 Sew soaney mimmon Sor At Me oe 
and ‘a of 20,282.16, record- 4 5 0 . D i a paid 1994 Net Div. Gm PIE 
ing & week's improvement of gained ‘Y12 to YO06. rebound was led by textiles turnover edging up slightly BeASw Wim 2 a 1 8 3 (0) Gm sukam sam7z PE? TS! gm igh ow Stack ae ee 
LT per cent. Mat- and financials, the former after from HK$3.2bn to HE$3.55b0 gq; HO 4 35h THM St C23) MO An ZH 3S 100 FP. 404 102 96 Abtrust High inc tot Beta ete 
‘Traders said that a govern- sushita Electric Industrial, good news for cotton prices. as the Hang Seng index cs) GO 1162 240% 5580% fepo 200 te 23.27% Sh BK 1S is FR. as 1@ 134 Applied Deon 138 WNBS 24 33 159 
ment was likely to be formed which fell Y30 to Y1.720 and MANILA chalked up a third Toceded 6457 to 0.598.068, 2.8 per toesms so 2134 — 2am - (26) 220 Ah zh 18 M18 24 OTR Sib 28 os Geum Sen Gpe 28 6 AR OF 35 oe 
nent wee, and economic pol S07 Ska, tae OSE average wisking yered_early guns Losses were concentrated in Gee Soar Se Tina Gel S tanec om | Ee feet Seem = eg TM 
cies would not differ drastl | Ooty wo au475s0 mal. encouraged by the telepbone the propery sector where the fi, st tmasmit aa tery Seen" ca | ee ie ge yoo SSE 
n0 ce ace Comm Uion 550 47% - FP Edinburgh - eee 
can 9 ae ume of 22.2m shares. A stock, PLDT’s rise in New sub-index fell 286.21, or 1L6 per oq; op0 SK mM 3S 12284 35 Option Apr skal Oct Apr Jul Oct - RP. 2485 498 485 F&C Inc Guth Q eee oe 
fluctuation of the yen York. cent to 17,368.32. aA 00 Sb ofS Sian 73 FP. S28 78 72 Fecal Props Bs ee ee 
"'Y104 level Roundup ‘The composite index finished BOMBAY saw profit-taking © BOD 27% BRM TBs 2H 43 rag) 100) 4 ES GS BK GD TOK ~ EB. 2D 104 100 Gartmore Bet inc 104 sate 
es aged investors, the currency 992 higher at 2,700.42, up 49 after the withdrawal of mutual (rane ana Man or sam Rea MH Z 2 6 0 CED |S te td Gomer Gd ie o> les 
closing down YO.95 at ¥109.95. ‘The region offered a mixed per- per cent on the week. Ee ee een at Ce A A ian S0p Dec don Sap Dac wore eo oe He eet few 1G ai “28 4 08 
Volume was 425m shares formance, with less exciting JAKARTA, too, saw some lex closed lower Land Sect 65) 820 22 Ree a a A ITO 110 FP. @2 110 72MAD 74 SE 
Se oe ae OE Maca aber a luder andel 537 higher at the wock AUSTRALIA drined Sess Gian avn smog fu) @ SRM SEE Se ae Sa DD 
Topix index of all first section re 7 >) 4 1 8 HS MAM 45 155 FP. 61.4 158 182 Nottingham 155 wS2 18 46 152 
three-day holiday, domestic 47265, up 2 per cent on the lower with the market pres [7 ai 6S 2s ae SS 200 FP. 673 238 218 Partco 28 1535 22 28 107 
aks 2s 11.64 fp L653: eee aay lone 0 sured by bonds, The All Ordi- fas) sop asim 27 3p 41h am ha, ie is so ane su ariesee 199 FR. Bz 1 19) Penom 1 4 LNs 29 28 150 
2.04 to 299.43, Gainers led los- investors bought big compa- KUALA LUMPUR was lifted by Leper rings Saloshey 38) 11 26% 98 3:22 28 hun Cott BO TS 8 RA THe 2H SDS - BP. 070 $5 33 Do. Warrants = Site 32 
ers by 158 to 260, with 148 nies ans Steromt 127636, ‘tho. government would soon chmged on the week" Ste Wateet Ts S Gn Sat Bene TER Se i eeeee he sm Te at 
rrp ee the annonce general elections, In the gold sector Placer a) jo mea 2 et a (297) «30D BM 4% 18% 18% 23% 29% ~ FP. 1174 508 488 UK Gwth BOT ee ek 
In London, the ISE/Nikkei 50 4.5 per cent higher on al e aS, fell 6 to ASLOS Smtum 2M 199K ih 1K 1M Dinms 180 2S A Tim = wa EP. 28S 1S 131 Se ames Beh Hot 121 AASB 17 38 162 
index-rose 5.11 to 1341.56. week. the KLSE composite index ris- Pacific cents (23) 1 IE A ie 188) «| T2TTH z2 12 2K = ISD FP. 438 (228 138 Traffcmenter 200 1 - oe se 
Export driven manufacturers Turnover was Bt63bn com Jog 12.96 to 1,088.66, 75 per and oe Gold dipped 7 ee en is sib, te cw eh ALT” SIR ee: ee too ae ee iS piss aacaes 
" ith. ibn on Monday. higher on week. cents to A$338. - Tretaigar ie = , 220 
were higher on the yen's eas- pared wi Bt2.1bn on ¥. cus} 10S zm som = ae 1S time ‘ae ae Tite 205 FP, 520 220 203 Wolingon 220 WEI7 20 28 213 
FT-ACTUARIES WORLD INDICES : eee a ee aa = = eee ee ee 
Institute Actuaries (7) mii ask Re ras) 0 10% » GHTS OFFERS 
Jointly complied by The Finenciol Times Lid., Goldman, Sachs & Ca, and NetWest Securities Lid In conjunction with the of Actuaries and the Faculty of Ostion May feng Mer ay fag Now a hae Vann’ wi an es 4a ar a. ious Atsoannt saben Cioaig on 
_ Bite paar = EE ULES LUTE HERES F ietiiei FSS See = 
> ee ee Figures in a Div. . Doller Stering Yen DM = Currency 52 week ago 4002=CON 164 53pm 84pm Aled Lyons Uts 44pm 
we Dolar” Change Sterfing . Yen DM Currency % chg , 
= show number of fines % «index index Index onday Yield indax index index . Index index High Low __ (approx) cis) 20 EAA DAB ni ee 2 eo a8 “ 95 Sem Sed Bm Tech Ute an 
me a man iam cee Er ol i ae Ime mae ee ee ae ee ee te em om Bk ie Ghee = 
-Q1 17963 117.74 19898 1 uo im) «193 BR OR "pm pn 
ai lege? 10Rs2 (4027 14270 02 S82 18C5S 16542 TST 14801 14309 17109 tis? 16539 FE ie Se woe tee ieee 62ND wt ao aoe’ Gadneane Pa of, 
14.81 12815 146.3% 12148 12242. 180 bl 25 en 
as ae sas 16s ims OS ee Ss OMe Ae wen ore rae OS) mm SBN KA Ci Te aT i em en 4 
na AO OG S716 «(191.10 17062 02 O83 14772 14947 S882 19150 17005 15672 412 6559 Gye ay tag Now ty hog ie (7) HG WR MS 2m tm LASO 2pm 10 
ai eee ‘1221 15152 1536-08 «(280 (17107 17194 11213 15220 15724 38557 14060 167.12 wo woman mus | | ME 28 Som tom McCarthy & Stone Sem 
TPB 2 Tens SOAT 12216 12216 OS 187 197.82 19863 54 12278 12278 142398 ioe mae ce 2 eter mel 250 B 14% 18% 184 28 OBE — “ bit — ry en = * 
a 8 marzo iss O28 tees erst 72249 Tones Tones OSS 16899 17030 BAT ints 026% 2 St 6 1S Zim Wane Rooms SS en 0 og Ma” « 20 eo. Cees Dice om 
ae 724 Oe eo OTD gies 11244 «17154 8077 8128 Saad anes 11088 BS re as 8) Oe 8 eS ae fe tte tian a phat itn 
soos Wat ney som isa nes 08 ON ees unis ers ever ores aoray meme OR | mY amet 310K Gey aoa mm wn | SM SVE Bape iam Serle bg aon“ 
Ae 08 088 “21 O73 10874 TesK57 126202 171689 708243 28t7.08 1431.17 185422 CE) | SO 82 (575) O38 a ms aoe = en tom Sioa | * 
Teassl | -21 18297 12474 TEES GANAS OSs | 0S QOS 13172 17Ade 17683 20743 16320 1719 MAT OO Se Rds Tse OT Mea BT ke 2pm Try Group on 
02 sor 19244 1708s 1 12 82 «0574 0808 «4300 «6887 Size 7753 4843 a7ss (MO) MWR UKITK Eh 7 cr) BoB SY 80 oo GE Ah . 
aa so? wa iar as 12 1 «105.38 «18688 12807 174,05 19882 20642 15081 156.44 a ae nee fun Hed 4 oh TY it Tit 1a? 
. = ™ a 2 no -- 4a 
° 2m2t 240.95 482 934.09 335.80 21899 297.82 20071 S7ag2 27027 22927 z 
: 02 S860 OTT ee ey 12 24s 2IRO8 D700 NST 12M) 280 20023 16120 GL ett wo ou mK 3 2m Oe Mau an iy MI PACA TIMES EQUITY INDICES 
ae “G5 TINGE UNAS foass 14015 18 405 MOG? 14135 E218 12528 14793 16572 TIGSS 181.35 (ea) GO te MB O17 KA eA 10 17 19 FOS Tk Ape 18 Age 14 Apr tS Ape12 Apr tt Yr ‘High “Low 
; eer saat? qen28 20078 -19 157 217.12 2823 14232 1942 2472 SHO 16237 166.19 Game 46) 27 ASH OY ITOH (18S) 200 3 1H 4H 17 23 = 
a nas 7280 14384 «10 «1.82: 18245 160.32 10GS1 144.75 145.28 17058 11809 11980 faa) «500 TAZ MB MUATR © sony price Pronk chow are | Oranmry Share 2507.1 2477.7 24837 24007 MAORA 202A IBS 2002 
~10 1614S OS Tess 10088 0A S87 10068 18165 1480 TORT 1105 21496 17022 17 GE Mem wR 2H OK MM hase ch coeng ober preon Ord dv. yes = SD «874 ATS ATS ATS 419 BBR BAS 
= a5 a finsd 16.41 18170 00 282° 1e1.88 19258 11807 16189 181.66 1000 17ES1 16023 SIR) 3H A 11 P16 ZT SF apt 15 Tan comme M7 Cate Ear yc. fil = 22 3a ir ane ox a# a2 
= “OS 16787 110.03 14857 16063 -04° 288 167.71 16856 =o ea a i a“ on PIE ratio nit 2183 2130 2221 2221 2221 1854 9080 21.90 
; 20s ee TT ee at te ieezo tenis roase eras tase wo ain an Lasicele SILER ils ET Ordeary Shove tater bas Gane I Nn RTSS RACH low A Been 
ae 106.90 Tats - 
: : foq73 “02 ieR95 Togas wurde BT) 0) OE esr ieee Nast ioaee t7res ters rato 17B47 fa dg tr ke Yor bee wk Orkney Shore houty chongos 
. 8 4 pia ‘eas 49410 “19167 04 (9223 «15148 18225 «9820. 194.04 14020 15573 12257 1274 4 ae Sea ens] OP _ 1000 11.00 1200 13.00 1400 1800 1600 Wich Low 
Lot 1 2687 165.15 mani mare 12 258 SR EN Ione ase isu est abe TET 50 Gch Moen den OG RELTL 03 TRITNG TARO NR 1.88 24844 2408.3 2487.6 2400.7 24GL1 2401.0 24689 24005 25027 2507.1 24818 
: Se a) jam far ime fo A ie Tee ime as Oe SS Tee IS SE kom mn us miemze ie i mun ua neeis eM ASS ferit feet Yen 
= 87073 1S 15L10 4868 HO ; Aumaisela =n (19 200845 1413.15 143-0139 138BLZB bargains 28568 24, oe 
wed Ex. 60. AL E18 at we ease 11836 15882 17655 03 286 18027 181.19 11818 16088 177.08 = on os fort peesta ct aelt oan Teresa vemée i714G | 058 vanes 116051 Eau urrovet Gt 3s fis jos ims Bare tes 
"7os0 02 170S4 11204 15129 14950 -07 222 T7058 37745 11181 15198 14064 Sapeyhe Tha Franch Tom Ua 304, cers ase vane 106800 DAD Esniy barges : 7 S88 23508 A ae.na0 rae 


World Inetent (2178) naar 
ze “Toe Fresno Tes Led. Genser. Sachs ond Co, aed Nedtvest Sucution Unit, 1257 
Cee ces wore nevatacte for Bis ection. 


Predecessor Goid Mines Indaxc Apr 15: 187.5 ; city's chenge: -1.6 palnex, Year ago: 112.0 t Paral 


time eae Ik the ection. + Gehring mire-merbet business and oversees wumovor, 














20 


FUNANCIAL TIMES WEEKEND APRIL 16/APRIL 17 1994 





LONDON SHARE SERVICE 
























































































































































if 





s ‘a 
a 2 = (SPSS Fe PGT ASG ee aa Uecagts tg! 89'S G92 G'S BGA TIA ARON! gee ag Tyg seas: sme APACE! gE gre gigen 
adi #8 '2ae' ‘dda a 'g' age ‘REG 8g xe "12g aan a3 ‘gage’ Cae gag : Bap Raa aay FRED’ Phaba 'HES'S'E'RQHSEE GBD | gB'R ao Seag'e wy ae a's: 
BEI AA Ganga! gag gy ynss sags es sa Vigerregey Sa sistiggiig Sag! aga gg aaa ' 948 ahaa: ‘gigs 49 'a5 fatgige ae ie a eae te ogee. : 3! a 
Be ee ee ee eee BEEPH OH Pe SRROPEGMEgReREEAGcenge® OpazegaezncuRnagay™zeneE-EEyER PERPMERCESUSERES"RRRIUQURET, — -RBVERROCERpOEgEERECRERSTaCSH 
4, niet GH URRBER SR GEREN G Gee A REO RAZIE GARUER RAST EE A280 qOABR RA ‘ ngwh gO¥s 0g BSBMERrUREgRRNAeens cuMpEESEONgEN SAREYsOEMANEGTEDRE EMRUHRR™RURNE BROAMPLORCREERRECRERATHEEBAR a sunysnEgResHURE a 
ee ee PEVETAEEETY 0 TU ee CCA Re cee die VAs ead CLT L eee A Crs EL RTI megs Ds a eA CETTE Pes EET HPSEC TE 
E aoe eee ee > ee Ree a HAW IRSIRaaE Greer LER eric ee once. i ITGTRATRARTE 
{ 3 oo el 
wae da ie et ae Rah ely Rresl(] SE RVTELLDGUTIRIT (RTT RTE WET ROYTSRET Fz] RTS ey FY Rae gg a(n ERE] LR 
eae ast at a uk ey tate ae ee a ey De Tan ail i He ii a fi 
Bl enqan inl ye el jOURER RIPPER ALAND aul URE eh HeLa MT EE Be He : ! Hi 
ei ea ii Ene a pepeajes ] as a2 al fait § afi I TASERS 5 ce cessseeNasnan ssi eit Te il! E bey ‘uy Ze aot ju rd or HE 
eegeg''*'595'B'g!'*3a ED'S GR 'd SPDOSRRIE ECON HUE! 2 mS; EB 8 progqye'e'30 2g ag8' P'S ga's99 2277132 S708 Fa" Uae gg aR Daag |g! g'3Iy gage 22a 'g'g''8p 4 Sag ete SEBS 
BESP'RG' RETA S'S SIs REA! eee es SA'S OSS HATERS TERE! 2 ee 2g a2 gee 2ese's'd' BREN 'E aac 2 ‘aga ge 'a''2'a ‘aes ‘¢'ga 0 '2''aa'S ao 2 'a'a'a'''2'g'2 
aGASGgQGASTERTASHASDUE a fOAGARTOSADGATHNANDUATURATNAIATIGyS SH gO REEERE IT SGGROTREMAGMENGTEUSYRCRS «2G Sega's 3'3'¢3'3 onda aay an 3592 gaa aaaS y: ee gee ee ee eee Eee 
EEE rah RR. Ree ce eae eee ee Ce ee cilia aia Wie iets aril Soacaaie te wl Sebi sgh =gpseey B JSERAUREUORS sos eaOReRU ES esc aaERREIURUST ARAM aE NMETV eR ET sees HAUSE 
§ UURERE" RENO ET ACUREE 4 souRUPRe*RERARY="RADRERGRARCREREE® 8 ‘PRET PEPER; FRRBSEG GEES BUBRBNGEPE Bagnaah “g ROPRREg@SNRRUBREScOBRREreRCEeRE EL eRAERE gee Pag nesgoner: SObg3 gaRBepeatnea zen Co ERBRREREY age 
SUUPPTPLEEEIS F PE Ie OSHC ELCCQECEIE EL PR EePeTe eee SRR wee iff Be [SSBs poe | POTENT | REY TERE eae TET ETE LTT jessee Milf 
i ORIEL] : ETT NSRTLTA PEEL HE a aia: eR sb grysengeagrtmecggegsone= nese 
Patents = “a 
a 2 > ‘ i CYL VF | gr hi Huy HK rH ff rt th f matte 7 29 soe pr ig im ig ig s qua 
eae be nn | if rl Wy meal ay a ane if Ri i oR RI at 
q ieee He g at ig hel nll Aa Malis Z eile Sel sie oH ee ie ara 


i a ae 








107 1 192 Cyber ani aw 
6 yore 
farrana 















































wg? ‘esa? g°a'* . "Sap! HERR REIEAE END "ga ‘ay tagine reurvas BA BULE Bye to 3 as at re cette an gt wagttstg! Madwaes 
Bg9'qan 'SagR Sega gaan igeeigiggigy sghiquaeelergigses Eatery eee : g§aentias 28a muldee Side 243! 'ShusSstIsasasss 2eze ESS oe les ioe 
a fSRgaaaanygg 2q8zaget ageengaateaHsQUnad yoysnaieg2a500ageESHN| ASPs AMIE BIS AE BeEgie ana TEaaRgRgESTEAT ae e gaaag ajbad.  a§994 azaavaaeaze2o035 
gahangcenge, rE Hee ee trae eRsa y Berane ET Ye wag a Hseoe PA Re Hae gz S80 sgeR lor reagbRaS S84 
Ua i s" at ae ae - RLS EteR . enh Rone se , RTT: ; 3 “BREURZ a8 2 @ os ; & i ic << ae 
Reifce. aE 5 er" z uggrarbags” ApaPENEENe4y shEPaR BFE RAS 4 ‘i ages saceaaeg ga gaa "2 x888 8 REP Rog pRNBOSRORSE SEGRE “pRER 5 
bong | ES FRSEE BB" | APPREE I TET Lig 1g POE OE MERE TS : E HELPP LLL Br 
seeectangd SEE agAT SARS aE EMAELEPEN NRE EH  ONSGURATESPED GE PEREST PO AgEHE g fant 
asrmgeages (7 BELTS | EY PTTL TTP ee ei a gua E ng 
i wise 2 aie i a petats tals leedigs Heal feos | 9 b, d a a a ii | 
5 BE 2 sietey ill rena etl USS a 
a ita fil Beli belt gHARieagE Mast gE Sigal ileal Silat zat Nh 
egeasg'2°2' Fg wag 'S28'BS' | GAZS'AR%a! AGRA aS’ a's ea ae ‘aaa? 2Ra ee g° Uae cag" "aa" 'Sgea°aag' ENgS'S' 2199 7S REP aR "ae 
z Ser atadsede antes saines Stdducten qrden a! sammie ‘ peices 'g3' vet Stich aGringdas eect! | avadons tine 'SETUSZISESS 'S' S995 'Sas3sH9sSS8S'3'Sa' ays! ‘gneas Adridddld ddddee 'R'SS'S'S'Saa alas ' peldovuiel 
s afaRsBugegugnagsage7aaayngvaggangganaens a3 SSEGaGSeaa REVATIO MEENA ASDUNN AEG ganbaNaSaqaaaa \ancgasaggagaggagegasaaagengaeiagazysgg7g227a y37gy 
fea RRA RRP agee Ro pER es? FPSUCTRS” Cera gas SRgLTE ARABS ESV ARG Poe gae. ee ee Dr ee Be PH FSERAER: 4 peters 
oa ag ORR gTgesBee Re Sas RAZSRREU RY GSRRE=DUNRST LSE RAERS, gen a BRAPASEE a? RopeRP Eanes 
agi" HA Pa eee AGT er uy ‘oe STF EF 
REABAUMARERECPROVERAERE NERS 





i 


€°398 aa 'a'* 








eu 








ae a 
Nee ni ae 7 
Lelia ldiee 2 } 
iia ie rag ball ii 








ae 


j 


































a 
TH 
ai 
13 
84, 
23 
ra) 
ac 








! cH Aer TCR 
ilo bie PBs fe aa ae a 
atROL ed shall 






















lanes Bid 


ran 
ae na 


a | le 
eat HG 





i 





uh Eg 


baa ie f 


35252 












































'BE°' Eda daa SeaRnsavR” = «=| EERSR*g*gga'*a*' rage gas A°Saeas 4 sffereen eran AEA ‘33H fgg° dea’ ''' eg 'a 2d gageenae gaa’ 3 ga 'S'*gq Sasa’ ‘ad e° Es 'anetdaae 
eesti: HRILAIINGIAT Aaa «= gSAAAITgS agg! SaVINNLAGS AARLSAT'AG'BES GLAU ASSKAS SIORTAAD ANSE SIGS SENG | BETES Ae segs aays  gaanassassegguS IIs aTTs 35 3B Bg3'S85' Senne ans a imgusgsasgnog2sos 
ageSee Sha gAgS SENG Aes ARR EEE apadasaedags  eh03e naga, Fao pRAned 2a Sano Ma seAS aguas sadecsgace Seana zasgdetecaneS Tee eee Sanaa sfeteapSeaegazEA ss PYLtEE EEE CLP CEPR REED RE St bre bE REEGeL | 

fbeRRRDAgra“8*°es: egae aor hns ge7H82g8 79588 {Eee 2 ageRARRETUG a BE gRSENTRERSR-BSUR RANGER <TR aR SHER f Sigh RRaAgwageereR 7, SERRE RIUERES Zhe gTeRERMIEL A CPNSE EERE” PRSAR EH RAIPSRay pee 23  _ageerregageeheceenegzennaar goss 
* gate Spgre"BePann gs sen gugereneganeeye 4 eaguone-pasgegnerugangne apPRERReMMEnNEsEseags seggenes é ESE maton encase erage ORRRPRESSPAREEUCE |“ UE GGURSERBUE URED GE E # pgeneun gre gasqareeguensenaecac ganze 
ai i re V2 LA LET fe Pe eee | es pee ype iit ery 27 j i gor! itt | eeeeegg: ie vgtgT? [az (FFzS7 | | | ee BRR eee ass Taare Ser 1) PPP ESTP R LPTs peeer 
Epgnegang Saye geeRRREEE TENOR a gene S B aR gegas Pa EME EE BEERS ABE E SgugGRDSURCURRMESE & Eg*ENEMERUGRPEgA“ ROME REG RAM sERAGE A 
a! ae A it ral i hh, g "| a oa fe ORE if 
I { | 1 Bie 
a deals call Hlad || 4 Be Hi 18 i a 
bu 5 uit Hi a id | 
S feudal [AVE ah iH ‘nn og ina flys dl iui & i Sl iit 
eessad ragg' ‘2y's' || (ees 3g hs IEEE wigtge gogo ‘ween eae QN'S'gg'z* gUsaganenen' teeerz gr tg: i Seer ffl 
BE ARRNSNISATSASS dgsteeene eee ABNISNG | DSRRNE REE ‘AaEta' pecoee cas a: ' ‘ase 5 paren UsUaa ‘DIT GALDERS 29 NAASTINNSI SAISVALTA "95'S SDS INRATANSS BAAN Ts 
Ey EEL aS NSE ES SAP aPa een inna gana aaSAggTaagI I ese z aunapagaN ag Ta Ta HARNZOSGISATGGT Ag! J aplasgQassIUTe Aa gAAAe AVE TINIATAS SSR UNAR TS aN ISAT gaey SA paneT SBN SN TIES ANE RIERA ONTy 
g RSPB ERP RE TERE Bae eas SR aareEsOaRgRy p22 ROE RSS Ray SU SIIMTL STARA BUREN SO RTE AaRe g E2B2gr Re SABES HER SRD ZAARE Cee SPEC SNR LEREY SUR a ERAN ARE 
* gggaeeg aaeeegveggr egiteEgegatNe sSRASENRERE 5 CEETOREOARTERY uaegs*" BER iF omepsoncgnrgeancapges RggSBarrResensta ge eggereaon 28, aha WE" E*RC IRE AS BRRE FRRERS“RE 
EVRiy | IVS | SURE | | gE ETB ET? [eereereTagT 5 OTT [ge te tae eal | 7! eS PITRE TULIP ETT ELE fF 
EgReR 2EG*°aeeeae°? sige SgPagge gray 8 gee’? f st paca oa 
B{ gg]; get aoe || PERU g 2 | SRR FARRTIRAAT Sg 
2 we ey B! cma oa 5 td la ET al Nas 
ie ophs : i 5 ie Ie gel g 2 g 
Pi laa 3 bE : 


1 Santas ee eee een nne 








ie Galdlaaultal ee 











FINANCIAL TIMES WEEKEND APRIL I6/APRIL 17 1994 








see ttg 














i 
(i 
I 


i 
















































































































ai Ua LEFT | 













































i 
tl HHH UA ts 























Ph. 


183 


PETES ETT ETL 






















aaa a Ber esge ||| ee sete LIFT 



















































































“i 


Hit 


| 
i iiann AUN 














PED RE EPLTE EDU PP ES? LA? eS AP EDL UPS? TFT LT 











iio 











gegth'g ogg BpABDIRTAN GAD ‘AS! SS NTg! | PASZAAA TAIT q'SBNSA'SQARNSIAT' SSS «= BEISITASVsIT'VATIANI'SS = EBBSE'EzA tladia Hl aie. at i 7 it i foBegetg zy j 
Bgars' RB sieht paIEanAaY ggada' HELSNg ‘ SE5ERKS ‘ans GGSRESHRERUNGGSGE aOR’ EERE GRERSSUGGENS 260522052918 i badly ul il ii hy pigil i wi ihe fides ir | 
ajatgaeed | agheesd iE SRERERA aaESREERCR DRA ETRTUREERESE TERRE SUERRENE wasagaeee” gDpeRERTEg™ apse EI ii i i i ia aH i? aii i ante att i : Begeue ial 
jeer ‘agen aecavanacueacedachase Ostia races sapnameaae"ceatee “aes paadeapfgeataAteyeE jderaeeaily 2 3 | a3 fale i iat 2 itt tid i ree Enaues 2 Egsst, fa i g 
“SERRA EGE SBEGE (PEEe PERT ERSTTEE [FELES TIT peereseretgt | [TPES Weare | SREPAgES TET APL ISTE ED “aqeeeageals | y i rv i HI i nh | aul ty Tat dit itl ile i a6 ea i: ES 
1 ain a es it sure SeanataNRERRE ZONA aREERETAN EAC OARA RAMONE REESE pergeneye" a2 peenaaeegye dea i i i i i i By i ine su | ie vi Bal fi ESE Fs le ial! 
5 FS Tee - | hil 1 =| f il nv 22> nin j E ié fh ! a LL - = tat Seto es' — 2§ 
ey |) il | tl Hine el ee Hy belt i a iti ata! Ee oe Et et 
Tale g ! i I" | a EVIE # slit | al Ky Li Hat al Ets 435 Bite 
a ataal & id iI asta] i pe Ati i SHU 
Hil § Giaell 3 HaUHH if sents MIE ae Hite all uinidat HY pebesdetertebeass 
ene: i i z z ns i at z HAG eeaegse; Soret g'uee' Daa 'qaad ‘aag93' Se ee ‘sae aa a }) egegglegieege: +! 'saeuaggeegae ‘a! 'a' 
Beaanasatasesd HSdzg2 a8isa''s! a ae SITGHHIIA '9SIVS' 'BBIaIaT' SzEa's 392 ' 2898 egdaa82S35 BEVIIAILI NSS Ag AS ' Aas: $'s58's9Sq asqassaasded ‘Aang ST 2999 'RSAgsse | asadaN zgaa9 pessanIsagadaa! | aa gasssadediegaaggas a! 
ajOgeagaaaara? aiqeemeeege an spanacagaasgy siti? aaAQUESAAGSSQNAGARAURARUSSOUAARS? «—«AGARTUNUEY agRePUQUAASISEGATNAATAUTAAAATTE GaqaaeeasaaguaSaavUSnqegsasageasnagaasasea ugha — agSQQUZHEgSURMMATHRUCDASTNRGAOREAZ SAE 
2thes BERANE ~ eBRERBERERSBET STALLS e ALUN SEERR eS” RV INRTTRTSRHNUORRAZORNPEAERSRBAR RENAN SRaRSH® ieguee™e >seeeaaee eETSTERgTOTE grREQRaBOSMgNIBOEABRARO “RAGE -BAGUZRSRARESERREDESYER = NOEH nese RRS SOURE SOBA EAM ARINREAK GPUATIAS 
ae ede eae ER aeareenscennensrhstznaneengyett ZRRRARE ST stagangee ee ean “Hg? “ peGuBegpRUaRUeghaRERRCESARARA REGRET RE 
em SUT eT TTPPEL GS RULE RSST UEP ELLE TPOF LET LLLP PELL IPUTE EST Re ET (eee pee Ft ST LL g3gF | [FT TRUE ET DUPRE PEELE ELLIS UEC TEV TIPLE ET gt AFF aL ae cha mi eeeepees yee pees | | Pee IE Eee RF 
et Egapagegsaag® FP BRegheggge-ae zg ee eres aT ee SGPAgERRE < ” Te aren NTO AT ie nore 
: ae i " iba Hai iene ti une ve al hii) hi l Te We mah a alt i he WK q i Ti i aia \ sn a nea ist Wet i al Ty 7 
3 et { i st | 2 = waeese 
5 tat d allah al sahil net a ‘ ht Li si calli Ha Se inl Hits hh in slit walt tn nll i Hahn iiutili} e at iil ill Hai hi 
Ei ges '* 'ge''s'a*s' aaae jae rrimiteyrirtiegrs eggega 'egr'' a Bt2 pene oot 1 le Ve ee ae iz pie harger pie cbnee is ageg '2esdda' eign ragigit 1 ogeeeh 1h 11S QIN oN erase aur ne ig 'egeg ned ys Ht ote |e! ''3a' ets itt le 
Bg To 2a dda. | cs one asin tag rg igggg ee rag! 'agsas arses 'agegesarss 's'9s08sas ASR! a i Bi sergarrigigrt = a ais ‘iggatttat eaeceesgaess TAIANSISASA 'BASIAAy 35! so raeaseans noqwgaguade? ‘299 = ‘2 M1gaS7AASRAATAN $'3'998na! Satnads tas 
aaagesapesnanytaaeTE sauansgscsaaaaasaeceSeguaandagagveagasaaaaSscUnatlg ga saneageatguasnsag ANSyRsaaASAeOMAAT aR gAA OReAmANAIERAE STATENS Ghsegasganggaggenayagesgazezad afaReva Reza RGRAR AAR UAREE EUSA ggapennasy 
_IaRR RETA gn Se Bag ernaR grad zmRmuBssegeeRREEC STOR ROggUOREeREEEEBLS ARES” SEICmME AUGQQI"EQREGAAREBSSLRSERTENEMMUSPRENZLCEAAR —«—TBRUMMTGTSRUTHPSLPER GARE GEEDR = EVRRECHESESEE SAGORRRRSZOR LASS EE pees gQCOgRe gs EARANES ERAE MAO OO RAMEE ATSC ERNEAMA TE 
BIRERRC ERA? reesqeeereaesees PO rm creencruggaaernege nae gs sapeRgecdeMAMORSSPRpRRONDNUAEREDEARSTERC SER B page= nenneeBNareRAgseR age 4 encaunage OR+ cage ERHRNCROERARE” RRBPR BREE PONERRERRRESGERRSR"2 ROUREEFEORUREEGONSE 


\* 


























W a ae Saan meee BONE REBPZABAE oI on See edn aT ae TRE @ gvapgenbeegshesdoaneyAPPRaNegR AR Reon RSEESSERBRE SWAT TETRA 
FA Tea | Bg igo fe (BR RGR | ag a ore fs 
qe Mr ea a gaa iy : sere saa eee fn van FAR i i ag eR Fi ney en] ra fl ST 
lusts sHisill allt bit oie mnie bitte wits Bl rae tht i Malin b uh aittlbesitioll & hi tH isbn ae tt if ila litt vilified 
fa gqe''' ‘ea a?" eyegeg'c'' ees hgge sg aane ag tase" + o2e882 sggeage*s | Z*3a- g°g2''*'* greg uF gi egge' age ‘sages 'S'2'9' alatinelPb sth Eyx9°*23' eer Lee ee en asse**; ge'eange''?' ats ggitgit! 
: agass ' P22easssta2 BeASATS 'SORIIAaS Ss! anSsas' "98885 'sadsa 999 '8S5c9sa9' 'Snssssassesdsdassane | Aza Ba ' sain: lege iggg sgn Saaegdtdeda | ARS" S! pgs! ' agsansdag '98'2923 pgsndddrddtdde 'S99998"999S99R SAY! Fada AARAAAaH 2g AdSAA | 'AIIAS Bgss'ae'' 
Ss apne ete ajeaaaa AagssAganagdasesgedss sang vegan 3a2d4?S05pujgUG@e2geHETAREGEERRNEAT ag afanagaegase SAQAARIOANAIAg ag RIoMAeeaReAGR spe age gaeh apse NR ATEN TTT agezsaang 
z ee SEEsenee SE Qe BUZRUR ALTAR TS eIE gS" geo EE SSEg UND ARNT BORRRS IHEP SAREE AEEEE EEgRMESSRE aTgrEsaRa nen smug geryRnaAREeERsAeeReesES ae EI SREEPUBEEN Gm AN PRMARE SORRETESLRGRASERERAPALM ELEC RALTS BROMEA TRO RER RENAN TRARS ENN BERES yeegesse 
i eeapT Pei * gg2PEMOEERON GREER ASBEE AUN MTEREUPORS ATS SSticbaciicn to BOPTESEOMESURDPENEReORRB AUER RENEE MO SORR E regeeenpeceeyet s qeuunpeppnpnegusgensupznfoUserantejeprstssmentgAG ggReneghenanee B nnngags 
ed HR AUNINL SF 077 | gn! DUET UTED ELE ITE Lege ge PLS oh ong rams pester greet Sey PeT ere TEE IT PLE pepe reese fe | Eee SFT PLR 
a4 * nee ee a A Se TT ire ELGG 7 ania atet = EERNOREGHORARED SE RRRRE 
g an rf & ait Hi ee EA 2 
5 i Wa : ht nf sate nit Mi Fy rie “i relly aif al Ta ‘a ae HA ie ie Ht uh m ny at a 
Z Hadid € patil ll el realli eh i t Tae AH i ilk iit Lit lt Hib tk Nive thi At nel i Hid Puan ei Ha 
aide" eRe! Jaen ta Ha an eooega 'ddgde | * eaten SE a arene aire en a E aubultl Bligy! ge*e2 ages soy aca ea coger es re BEE gee Rens 
RgMas ‘Hg'ss!anosn' 'AGAASS | ‘BQhss' aS3A7A' AA! ‘aee'S BEIIAIR IAAI IaRG BOaa''s?' 1g g4gqhahggns Satan AGIs Saas IAISssa! a 1999 '94 'SUSasa ay! ays ' Gua2snagae |S! gpeaasSaIseAsaS agi attagerr mgrrrergriggrrrgr ig! ‘gest tag’! Pigtgggigg¢hhrrrrrers 
afaShgzadsasa an sagazg dea a2 agngnggaegcagesagnccdgnd ajeagashagaaead ga eas aga5RgaNa’easaseage3yaegazesiagageeeeuaaeoMNaie goassanaa2ageagasagega ageaggnagasgeda aghnaageggga' qagguatas Sgagaaa8' ag's' BRSINGIRGS ‘ AdagnAgUesATS AMARANTE 
po RERASBRHESERANTZSTRGT RAT SE >faeeeagaenanes S8,eG0">RSHREDRNRGEGEES REG "RGEMR-ESASSESERREN GP RALORGR MERETREGEEREAA OPPO NL MEN UEEES "SS ,iagnuseenagere 5 pragngaguRemenncegeter shenEnseg som gge gag Aes” BARS epanegeargn grees 
if # pongeenrage debra trace ea * pgURRgBGINGEgE ejeneupaetents eugene ER EROGRRRPTRS = “SERGCRSEPEREER A caregonnncsupn gan genes rage ggecme™ SEEM gegeMasE” HOMERS RNR MR ET 
ots [FE TF pies Be LE ET Ll Bee | SEPRT IST SUV ePPT ELIE LITS9 ET ee Tear tad ac: PPAF ELPE UP Ae UEP AE Ee ag STE ATT TL IF A Be sgege foe fe Pe TL LBS TET PEPE DTG TU? PT Litt 
E sagaErsgae oo REBMOQREAN” ERE "= 889 HgUEREREARAGEL Fe es ce ATTA Seq graseagges FERRIS! RET RISEN RLS 
= mg ane qo F zezo 
Wea SEE ee et TT aie A A eS i FETT aA AA 
ein nya bevtanat tei i ATONE a GPARlhalll, HH Hl NA Hla Hanh i cinta i PAH) 2 fhe ee Shai eat een RGE 
Bee 99 FES ‘a eas mg gag Eines & ln tah Meera: gesaug! 32" '2'gyg' a9 agg" verges ee reg ea ee ee ae te neetagegs' 'aa'eg'eg'a" WE 
er ie UR UR ag Ba Cae Cee gez'a gee '2' a g08g ge! 2 x28 Ree agea's' a ge ipa ginaee ARON dg oe ean ie: Bg M9ga SGA! | 'AAAN GRRE AAS 
ge''§s-'ss's ig iggy! taghrage: egtae sang Ky ige tags ggaggggsg yea gg sg gy! a aagging sagan Euigces Pe a tah pg ata atta! adsaa'g! cgreepeegeesseecoeeigeegay genmag og 0g aS ga2qRaRaaSAAa Sea agNARAEMATSS 
fit STaRRe eg cphanaae TENHABA ZRERSRABEES BUSUGEBAENASTESTE SARUBL SUT eTreRsCTeR EA" geESRRrT qgusegteness BRGRSREN*RE TE ABSORNERG ee 5 BEgEPSESgREOM ER aR eRe EEC TE erence REE OETA, ee eee 
3 “gehh2SSHR2 agtaHante ogee ErQReE gavngeeeggrgs gageeta"aeae AEB EEGuAnEageeSeMUHAngU”GPESSUUSEENRDS FROG UUNEADONOWEROGTERG rine if, anger ge EE METHUEN EY * gPpeph  SRORESECERDEBORUGR ESHER 
eSATA LPL Rgertgs? ? : a ESTELLE TIE LPL EISFS UPS LFeFe TEER gt | get Is EF i bf ergrge evn evga ngr eet ete “i SUP ELEPR EVERETT UIT LITRE 
F ae ee ee Be i eee TARRATRUICA TI ia Se ee a URUUIUUIDETUUIT WEN SPOgMEPRRARSERAE BSMAR ARE ESA AHA 
ri Na Fal Il mile THR 
TURD lit aa a UT ale lel i 


i 


eH 


























— fa 


we eee nee eee ne ee 





TYPEWRITERS « WORD PROCESSORS 





PRINTERS « COMPUTERS © FAX 


FINANCIAL TIMES 


eekend April 16/April 17 1994 


WwW 


Watanabe considers forming a breakaway party 


Japanese coalition may 
split over premiership 


By WHiam Dawkins in Tokyo 


The prospect of a sweeping 

ignment in Japanese politics 
grew dramatically yesterday 
after a third prime ministerial 
candidate emerged. 

The Liberal Democratic party, 
which ruled the country for 38 
years until it was ousted last 
summer, was threatened with a 
split when Mr Michio Watanabe, 
a party faction leader and former 
foreign minister, said he may a 
breakaway party. 

If he does so, the dominant 
right wing of the fractious coali- 
tion which took office in August 
may back him for the premier- 
ship, a move which would be 
likely to bring the departure of 
the left from the current seven- 
party government. 7 

Mr Watanabe's supporters said 
he was preparing to put himself 
forward as a prime ministerial 
candidate against the two other 
likely contestants, Mr Yohei 
Kono, LDP president, and Mr 
Tsutomu Hata, foreign minister. 

“For me, the nation is more 
important than the LDP,” said 


Mr Watanabe, after a two-hour 
meeting with Mr Kono in which 
the LDP leader failed to talk him 
into loyalty. One of Mr Wata- 
nabe's supporters said he would 
stay in the LDP only if the party 
nominated him for prime minis- 
ter. 

Separately, five LDP members 
of parliament under the leader- 
ship of Mr Michihiko Kano, a ris- 
ing star of one of its two largest 
factions, yesterday left the party 
to form an independent party. 
Five more said they might follow. 

Until yesterday, Mr Hata was 
the clear front-runner to succeed 
Mr Moribiro Hosokawa as prime 
minister in a parliamentary vote 
next week. Mr Hosokawa 
announced his resignation last 
week because of allegations of 
financial impropriety. 

Mr Ichiro Ozawa, deputy leader 
of the Japan Renewal party, the 
core of the coalition's right wing, 
is open to partnership with Mr 
Watanabe and his supporters. If 
this did happen, up to 90 mem- 
bers of parliament on the coali- 
tion's left wing could leave in 
protest, so Mr Watanabe would 


have to bring with him enough 
LDP defectors to compensate. 

According to Japanese press 
estimates yesterday, up to 30 
LDP members had so far said 
they might follow Mr Watanabe, 
not nearly enough to guarantee a 
majority. The New Harbinger 
party, a 16-member group inside 
the current coalition, confirmed 
that it wanted no future cabinet 
posts but would co-operate with 
the alliance. 

The coalition can make no 
progress in preparing a new gov- 
ernment until Mr Watanabe clari- 
fies his intentions, said officials. 

Coalition leaders are due to 
meet tomorrow evening to dis- 
cuss strategy. 

Mr Hata yesterday appeared to 
be happy to work with Mr Wata- 
nabe. “We'd be able to form a 
stable government with the help 
of experienced people like him.” 

Some forecasters predicted a 
showdown among the three pos- 
sible candidates by parliamen- 
tary vote late next week. 


Old-style party baron makes 
grab for power, Page 2 





Howard moves to protect 
confidential information 


By James Blitz 


Mr Michael Howard. the home 
secretary, is to introduce legisla. 
tion that will crack down on 
industrial espionage and private 
surveillance by making it an 
offence to gain information by 
deception. 

The legislation, wh:ch could be 
introduced in the nex session of 
parliament, seeks to tighten the 
law covering tne release of cunfi- 
dential information such as bank 
account, credit card and salary 
details, to members of the public. 

The new law would try to enda 
spate of recent events in which 
newspapers and some private 
investigators have tried to 
embarrass public figures by 
obtaining confidential details 
about them. in most cases, the 
information is revealed because 
the investigator pretends to be 


Bosnia 


Continued from Page 1 


 neaonale some sort of a cease- 

The Serbs’ offensive brought 
them closer to full control of east- 
ern Bosnia, 2 long-standing war 
aim that has been frustrated by 
the existence of safe areas. 

The Serbs are understood to 
have about 10,000 men in the Gor- 
azde area and about 25 tanks, 
while Moslem forces are some- 
what fewer in number and have 
ne weapons heavier than mor- 


Europe today 


someone else when approaching 
banks or organisations. 

AA Home Office official said last 
night that Mr Howard was not 
planning to insert the legislation 
in the Criminal Justice Bill that 
is going through parliament, but 
would raise it later this year. 
“The aim is to wake it clear that 
if you gain access to private 
information by deceiving some- 
one. then you are guilty of an 
offence”, the official said. 

Under current jaw, it is an 
offence ta offer someone money 
in return for confidential infor- 
mation on a third party. 

However, officials felt more 
action was needed, bearing in 
mind how easy it can be to 
obtain personal financial details 
of a third party. Details of a bank 
statement, for example, can often 
be obtained over the telephone 
simply by citing the address of 


the account holder. Home Office 
officials said Mr Howard had 
recently been concerned by the 
activities of an investigations 
agency that tried to investigate 
Lord Ferrers, the Home Office 
minister, The agency was asked 
to conduct its inquiries by a Sun- 
day newspaper. 

Earlier this year, Baroness Nic- 
oll, a2 Labour peer, raised con- 
cerns that several members of 
the House of Lords had received 
au offer to supply an agency with 
“details of personal telephone 
calls, of mortgage repayments, of 
bank balances and of arrears on 
electricity and other bills”. 

Last year, the Sun newspaper 
managed to obtain details of the 
credit card account of Mr Nor- 
man Lamont, the then chancellor 
of the exchequer. However, the 
way details were leaked has 
never been made clear. 


Reprieve on tax measure 


Continued from Page 1 


decade, It puts the cost of transi- 
tional relief at £45m. 

The original Budget proposal to 
scrap the indexation of capital 
losses is understood to have been 
one of the main points raised 
with Mr Clarke by Conservative 
MPs serving on the finance bill 
comunittee, 

Mr John Butterfill, Tory MP for 
Bournemouth West, said yester- 
day MPs were still concerned 
that removing indexation was a 
“blunt instrument”. They hoped 


A strong low pressure system in southem 
Europe will move over Corsica towards 
central Italy today, bringing much rainfall to 
these arezs, northern Italy and the Alps. 
There will be some rain over the French 
Riviera. Westem France and parts of Spain 
will have cloud and rain showers. The low 
countries will be dry except for a faw isolated 
showers, The British Isles will have some 
sunshine, although Wales and southem 
Ireland will have more prolonged sunny 
spells. There will be a mixture of cloud and 
sunshine over central Europe. Rain will 
Increase over Russia. South-eastem Europe 
will have the highest temperatures, reaching 
25C in the aftemmoan. 


Five-day forecast 

Low pressure will move from Italy over 
southem Germany on Sunday, continuing 
east. There is a moderate risk of flooding in 
south-eastern parts of Germany. Further 


west, France will stay unsettled with 
scattered showers, while the British Isles will 
have some showers in northem regions. The 
rest of western Europe will stay cool. South- 
sastem Europe will be warm and mainly 
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that a more sophisticated way of 
stopping tax avoidance could be 
found. He welcomed yesterday’s 
measure but said same Conserva- 
tive MPs had hoped for a higher 
indexation allowance. 

Mr Brown said the amendment 
did not tackle the principle of 
whether to withdraw indexation 
of capital losses but “merely pro- 
vides a small transitional relief”. 
The government had clearly “lost 
confidence in their own mca- 
sure”. It was too early to say 
whether Labour would vote 


Schneider 
gives up 
fight and 
files for 
bankruptcy 


By David Waller in Frankfurt 


The Jéirgen Schneider group, the 
German property empire plunged 
into crisis last week after the dis- 
appearance of the company’s 
founder and chief executive, gave 
up its fight for survival yesterday 
and declared itself insolvent. 

The formal bankruptcy applica- 
tion for Jirgen Schneider AG, 
the company at the heart of the 
vanished entrepreneur's property 
interests, was lodged yesterday 
morning at the company's 
request in Koénigstein, the town 
near Frankfurt where Mr Schnei- 
der used to run his operations 
from a 19th-century castle. 

The application, which will 
lead to a creditors’ meeting 
scheduled for May 17, came the 
day after more than 40 banks 
owed more than DM5bn by the 
group convened for the first time 
to discuss the crisis. They 
decided that the group had no 
viable future and pledged to 
undertake an orderly liquidation 
of its property portfolio. 

It emerged after the banks’ 
meeting that unpaid debts to con- 
tractors and other trade creditors. 
amounted to an estimated 
DM250m ‘£100m). That is signifi- 
cantly smaller than early esti- 
mates of several billion, but still 
threatens the existence of hun. 
dreds of small businesses and 
thousands of jobs throughout 
Germany. 

The Economics Ministry in 
Bonn said that so far 50 compa- 
nies in the construction sector, 
employing 1.000 people, had said 
thev were affected. 

The company's cash resources 
are limited to DM5m. 

Simultaneously. the Treuhand 
privatisation agency for former 
east German state concerns said 
it would foreclose on debts of 
DMas3m owed by Schneider. 

Mr John Morgan, a property 
consultant advising three of the 
bank creditors on behalf of DTZ 
Zadelhoff, said all the banks 
involved may face a total loss of 
DML.sbn. He added: “There is no 
clear picture as yet.” 

Bankers sought yesterday to 
justify the scale of their loans to 
Mr Schneider while politicians 
fought to limit the effects of the 
collapse on the small business 
sector, especially sensitive during 
an election year. 

Mr Dieter Vogel, government 
spokesman, called on banks to 
help small companies overcome 
the crisis, but bankers insisted 
that they had no direct responsi- 
bility for small businesses’ expo- 
sure to Schneider. Mr Hilmar 
Kopper, chief executive of Deut- 
sche Bank, the biggest creditor 
with an exposure of more than 
DMibn, said trade creditors had 
made good money from working 
for Schneider in the past and that 
Deutsche was not responsible for 
heir pligt 


“~~ Man in the News, Page 6 


against the amendment, he said. Commerzbank resulis, Page 9 
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Bven rose-tinted glasses are getting 
cheaper, according to yesterday's UK 
retail prices data. A drop in the price 
of spectacles helped produce March's 
0.3 per cent rise. But little rose-tinting 
is needed to distill a positive message 
from the overall data. Upward pres- 
sure on prices remains generally 
muted and there are welcome signs of 
easing inflation in the services sector. 
Clear evidence of a weakening econ- 
omy will be needed for a base rate cut, 
especially now the Treasury has pub- 
lished details of the chancellor’s 
monthly discussions with the gover- 
nor of the Bank. But the moment at 
which the UK will have to start worry- 
ing about a US-style upturn in rates 
appears to have been deferred. 

That gave the gilts market heart 
ahead of the Bank's announcement 
that, after last month's floating rate 
issue, it was reverting to the conven- 
tional market for this month’s auc- 
tion. Still, its choice of a shortish 
maturity is an indication that condi- 
tions remain fragile. The Bank obvi- 
ously also hopes that long rates will 
come down before it needs to tap that 
end of the maturity spectrum, 

One approach might have been to 
make the auction stock convertible 
into longer-dated paper. Convertibles 
appeal when the market is uncertain 
which way yields are heading. But if 
the Bank believes they have risen too 
far this year, the risk is that it could 
be giving too much awey with a con- 
vertible. Against that background, its 
decision to continue funding short 
makes sense. The risk remains, 
though, that its anxiety to pick the 
right moment wi! prevent it locking 
in 25 or 306-reer moner at attractive 
rates, even when the markez recovers. 


Lloyd’s 

It has been a mixed week for 
long-suffering Lloyd's Names. The 
High Court accepted that members 
agents responsible for mis-selling 
isky investments should take respon- 
sibility for subsequent losses. While 
that ruling is welcome. iz: could be 
dificul: { Names to prove that 
they were similar! sled. Neither 
does the 


on the larger body of legal actions, 
which claim negligence among manag- 
ing agenzs and waderwriters. For most 
Names. the chances of winning finan- 
cial redress through the courts have 
changed little. 

More worrying is the growing num- 
ber of managing agents cancelling 
Names’ participations in profitable 
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syndicates. If it turns out that private 
investors are being eased out to make 
way for corporate investors, Names 
will lose the opportunity to cover past 
losses with future profits. It is too 
early to be sure what is happening. 
Managing agents are concerned about 
rule changes being considered by 
Lloyd's management, They say that 


But until pre-emption rights are 
introduced, probably next year, Names 
have little protection. Even then, 
Names will have to fight for their 
rights to any future profits. The new 
rules may allow agents to turn their 
syndicates into, in effect, insurance 
companies at Lloyd's. But how the 
equity in such companies would be 
divided between the managing agent, 
which provides the expertise, and 
those who supply the capital remains 
an open question. The issue of owner- 
ship will be hotly contested in the 
coming mouths. 


BSN 


Mr Antoine Riboud, BSN’s chair- 
man, is renowned for sticking his fin- 
gers in every pie in the French food 
industry. The fusion of BSN's pre- 
pared food businesses with those of 
Saint Louis is another example of his 
deal-making skills, The merged com- 
pany, to be managed by BSN, will 
emerge as a powerful competitor to 
Nestlé and Unilever in one of the most 
attractive growth areas in foods. Sub- 
stantial cost savings should result 
from shaving a combined FFrobo raw 
materials bill. Further economies of 
scale should come in product innova- 
tion and marketing. It may also help 
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35% growth since launch* 
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A HIGHER MAGNITUDE. 


Newton is an independent invesement house with a 
single, simple purpose in lite: to increase the real wealth 
of our clients. The no. 1 performance since launch of che 
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its food business has a relatively weak }, 
market position and is facing extreme 
competitive pressures. Saint Louis wil 
retain a 34 per cent stake in the | 
merged venture, But it would be no 
surprise if BSN emerged with full con- 
trol once the stand-still agreement 
expires. By then, BSN should have got 
to grips with the assets and know 
exactly how much they are’ worth. 

The chief snag for BSN is that the 
deal further increases its exposure to 
France just as it tries to tilt the busi- 
tlé and Unilever have both been active 
in developing countries for decades 
and have established strong local busi- 
nesses. It will take immense manage- 
ment effort and financial resources for 
BSN to recapture lost ground. 


Wembley - 

Wembley’s financial performance 
has been an action-packed game of 
two halves. Competent midfiel Id perfor: 
mances from assets like US greyhound 
racing and Wembley stadium itself 
were cruelly undermined by the early 
own-goal of taking on debt for expan-. 
sion. The tong slide into the relegation | 
zone has seen most of the company’s 
supporters drift away. Now Wembley 
has been rocked by asset write-downs 
of almost £100m, putting the company 
in breach of its borrowing powers:and, 
presumably, leaving its chairman ash- 
en-faced. Shareholders are being asked 
to approve changed powers by post, 
perhaps for fear of trouble on the ter: 
races if an extraordinary general meet-. 
ing were heid. 

Having disposed of sufficient assets - 
to prevent the banks cutting the com- 
pany’s defence to ribboris before half- 
time, Wembley needs to use the inter- 
val to rethink tactics. it might be pos- 
sible to stagger on with the traditional 











































half. Nor would asking for more 
money from the few remaining fans be 
popular, given the management’s poor 
record in the transfer market. A capi- 
tal reconstruction with banks swap- 
ping debt for equity would allow 
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abi's perfect stewardess 

smile is wavering. With her 

Upswept blonde hair, bright 

blue eyes and Teutonic 

tion to “offer the 

customers on our private jet the very, very 


best personal service" Gabi is obviously, 


under normal circumstances, an idea! air- 


bore geisha. 
But when I boarded the wood-panelled 
private jet on the tarmac in Vienna, 
together with half a dozen executives from 
Nordex, one of Russia's top 10 private cam- 
panies, Gab! began to wilt. The gentlemen 
from Nordex, and one beautiful 25-year-old 
Moscow lady — whose duties, apart from 
having her silky hair stroked by the presi- 
dent of the company, were unclear ~ were 
on their way to Kiev to try to extract part 
of the $120m they are owed by the Ukrai- 
nian government. | was hoping to get an 
interview with the Ukrainian president. 

I was delighted to get an intimate look 
at the workings of one of Russia's richest 
privately owned companies - and not 
unhappy about doing it over smoked 
salmon and Parma ham in one of the huge 
leather seats of this private jet - but for 
Gabi, our stewardess, the encounter with 
Russia's new capitalists was clearly less of 
athrilL . 

First, our group of Russian executives, 
decked in the finest Armani suits but 
flashing gold teeth in thelr broad Slavic 
faces, stormed the aircraft: and wrestled 
for possession of the nicest pieces of fruit 

‘in the pretty: trays Gabi had carefully 
assembled. Then came the pillow 
‘Then Gabi ran out of both Stolichnaya 





fight. 
and 











fit. for subordinate positions in their com- 
panies,” ‘says Loutchansky, a swarthy, 
i man whom a charitable 


ipulating his network of tacts, 
thnvaghout the former Soviet ‘Union with 
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The rough etiquette of 
Russian deal-making 


Chrystia Freeland flies east with the nouveau riche of international trade 












these commodities within the former 


Soviet Union. As Loutchansky delicately 
puts it in Nordex’s glossy PR pamphlet: 
“We made bigh margins on our trading 


activities due to the substantial 
tials 


between domestic and warld prices.” 

But, while-the delightful possihility of 
buying subsidised Russian commodities 
cheap and selling them dear has not been 
lost on western companies, the pin-striped 
executives from New York, Frankfurt and 
London who initially flooded into Moscow 
and Kiev have had a hard time figuring 


to grant an export licence. 


out how to tap that potential The econo- 
mies of the successor states to the Soviet 
Union exist in an uneasy limbo between 
communism and capitalism in which west- 
ern businessmen find it difficult to deter- 
mine who owns what, who has the right to 
sign a contract, or who has the authority 


An American metals trader I met at a 
cocktail party in Kiev last year expressed 
this bewilderment. He explained that he 
had paid a factory director, a cabinet min- 


Ukraine? 





The Long View/ Barry Riley 


A hedger’s honeymoon 


“I figured there would 
never be another bonus 
Jike it,” said Steve the 
strategist, “so I banked 


circumstances 
: his normal fat 


global sentinar . Gane 
“You know I hate to: follow the 


never & penny in 
of ing billions out of central banks, 
Hike Bank Negara of Malaysta has just 


ir assets in ibe global bond market 
in February and March. It seamed 

add that so many new hedge funds 

should now be finding support. 

Last year's boom was bound to 
attract new entrants, explained Steve. 
The successful, established hedge funds 
were all closed, in fact some were 
returning capital so as to stay a man- 
ageable size. Therefore new investors 








had to go info start-up fimds without 

erate to find lending opportunities, 

had to agree to leverage up newcomers 
‘business shrink. 


-or see their 


It sounded, I said, like a formula for 
disaster. According to the efficient mar- 
kets hypothesis hedge funds should not 


* succeed anyway. Even if you accepted 


that there were a few geniuses around, 
who could flout the odds, you could 


Mexico when there are massacres in the 
streets and assassinations. Therefore 
risk, so lang as you diversify it and 
contro] it, is fundamentally aver-re- 


wi 
“T should know, I'm talking about my 


ister and a customs official, $10,000 each in 
bribes, but was getting nowhere. Could | 
Please advise him, he implored, whom he 
should bribe to get his metals out of 


This is where Russian companies such 
as Nordex have the edge. I saw how Lout- 
chansky's former Soviet Union works dur- 
ing the three days I spent with Nordex in 
Kiev. Last autumn, Nordex helped pull 
this nation of 53m people from the brink of 
economic disaster by buying $120m worth 


threatened, and even Bill Clinton was 
under a cloud. But the political crisis in 
Japan bad actually led to a strengthen- 


ing of 


move that had stung several of the 
~~ hadly. This week, despite 


uncertainty and sell confidence. - 
lar elections are another question. But 
in the classic unscheduled tion 


the yen against the dollar, a 


ef oi] from: Russia and supplying it to 
Ukraine. The Russians — im no mood to do 
favours for their politically recalcitrant 
Ukrainian cousins, who already owed 
them R30Gbn for off - had cut off the 
supply of fuel in September. But, when 
Loutchansky stepped in offering hard cur- 
rency up-front, Moscow relented and 
turned the taps back on. The catch, for 
Nordex, was that the inept Ukrainian gov- 
ernment had failed to fulfil its part of the 
bargain - supplying Nordex with enough 
sugar, wheat and metals to pay for the oil. 

As we waited for our flight in Vienna, 
one of 's employees, a New 
Yorker fresh from the tamer world of Wall 
Street, admitted he was pessimistic about 
the deal and, barely able to conceal his 
glee that he was not accompanying us to 
Kiev, he told me that he “hoped the war 
between Ukraine and Russia doesn't start 


til you leave.” But Loutchansky was 
serenely confident that everything would 
work out. “I know the Ukrainians, I like 
them and I trust them,” Loutchansky said 
as the jet’s computer informed us we were 
passing over Prague. “They will pay me, I 
will make a profit and other businessmen 
Will Jearn that it is possible to do deals 
with Ukraine.” 

When a srateful Gabi bid us farewell [ 
discovered that, in Kiev, Loutchatisky, a 
Jew born in Tbilisi who spent most of his 
adult life in Latvia, is treated with all of 
the ceremony normally accorded a visiting 
head of state. Not for our delegation the 
usual customs and passport formalities; 
instead, Ukrainian officials boarded our 
aircraft and apologised for the delay as 
they gave our documents a cursory check 
and whisked us into a waiting fleet of 
limousines. 

Thirty minutes later we were installed 
in the gracious “rezidenzia". where digni- 
taries such as US secretary of state, War- 
ren Christopher, are housed when they 
visit the Ukrainian capital, and the caviar 
eating, vodka drinking and chain-smoking 
of Marlboros which constitute the foreplay 
of any successful Russian business deal 
began. Behind the boozy Slavic bonhomie 
of the banquet which follawed was a busi- 
ness ritual as rigid as any Japanese tea 
ceremony - as ! discovered when a bady- 
guard intercepted my effort to make a 
premature escape, warning me: “It would 
be disrespectful to Loutchansky.” 

1 was grateful that my departure had 
been thwarted a few minutes later when a 
high-powered group of Ukrainian officials 
joined us at the supper table: the prime 
president’s chief economic adviser. They 
all bore elaborate bouquets - it was Lout- 
chansky’s birthday and, apparently, post- 
Soviet etiquette requires that you remem- 
ber the birth date of the man who has 
saved your country from an energy crisis. 

Then the toasts began. The economic 
adviser, Valentyn Symonenko, a burly ex: 
communist boss from Odessa, presented 
Loutchansky with a piece of meteor from a 
mountain he had scaled in central Asia. It 
‘was an appropriate gift, Symonenko said, 
because Loutchansky’s service to Ukraine 
“was of cosmic proportions.” Not to be 
outdone, one of the cabinet minister’s bor- 
Scpraaaptk pos, lang Lactsaeshy as 

romptu poem, as 
“a saviour in Ukraine's hour of need.... 
and a great guy.” Finally, it was time for 
Efim Zvegilsky, the prime minister, to 


thug was close to tears as be described the 
fine, human qualities of Loutchansky, end- 
ing his toast with a rousing cry, repeated 
three times, of “Hip, hip, hooray!” 
Countless bottles of vodka were con- 
sumed and eventually the fulsome toasts 
dissolved into the hearty exchange of 
increasingly obscene jokes - with a 
slightly embarrassed nod to me as | strug- 
giled to interpret for the former Israeli min- 
ister of finance who Loutchansky has 
hired to help advise his Ukrainian 
“brothers” on the troublesome problem of 
dealing with an economy in byper-infla- 
tionary free-fall. But, throughout, an 
almost girlish modesty was observed on 
the painful issue of the unpaid $120m. 
“Sorry about the $120m,” the Ukrainian 
officials would mumble towards the end of 


Continued on Page X 


ee Video and Economist Survey. 


Invest in Latin 


America with the new 


Fund. 





These staggering figures Ulestrate the surge in confidence 
that’s powering Latin America’s economic renaissance. 
Falling inflation and a new apirit of political maturity suggest 
the best outiook in ving memory. Harness this spectacular 
growth potential with the new Aztec Fund - managed by our 
spanish speaking Latin American specialists. 


Fixed price offer closes April 29th 1994 - Freecall OSO0O 62622 


TO: Singer 5, Friedlander hrvesiment Funds Lid. FREEPOST KESS69, London ECZB 25F. 
Pleaso send me full details of the Singer & Friedlander Aztec Fund include thea 
Economist Latin America Survey. | do/do not" wish the VHS video te be included? 
Cplasse delete 2s applicable). Please prim, closriy. 

Name 


+ Offor subject to evaliobiiity “Source: Micropol. 1/1/80 to 4/4/94, Stering performance. The 
value of Shores and the Incame trom them mey fall ae well os risa and Investors may not got biek 
ine amount originalty Invested. Prat performance Is not nocesgorily a gulde lo the future, Changes 
In Cachangs rates may sis affect ne value. 


Inewed Sy Singer & Friediemier ivestment Funds Lid, 22 New Street, Lowder EGiM 4 Memiver of WIRD. 
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London 


Fretful City 


distrusts even | 


good 


news 


Andrew Bolger 


othing better 

indicates the 

mood of the City 

of London than 

its response to 
unexpected developments. 
When traders are upbeat - as 
they were during the market's 
surge at the turn of the year - 
bad news is shrugged off, on 
the basis it merely demon- 
strates further scope for 
improvement. 

When sentiment is less buil- 
ish, even apparently positive 
moves can cause unease. So it 
was on Thursday, when the 
Bundesbank ly low- 
ered Germany's key interest 
rates. An already weak FTSE 
100 dipped even further and 
although it later clawed back 
some ground, it stil] closed 14 
points down on a day which 
one might have expected to be 
good for equities. 

That fall was more than 
recovered yesterday when 
hopes of lower UK interest 
rates were revived by news 
that last months's underlying 
annual inflation rate fell from 
28 to 2.4 per cent — its lowest 


figure since 1967, and much 
better than had been expected 
in the City. 

One striking factor is that 
the markets fear interest rates 
on both sides of the Atlantic 
are near the bottom of their 
long-term cycle — so any reduc- 
tion merely makes it more 
likely that the next movement 
Will be upwards. 

This determination to look 
on the gloomy side does not 
just contrast with the feverish 
mood up until February ~ it 
also seems a long way removed 
from the outlook of many exec- 
utives. 

Dun & Bradstreet, the busi- 
ness information group. says 
tic about prospects for 
increased sales and new 
orders, in spite of fears that 
this year's tax increases might 
damage the recovery. The 
charts shows that the balance 
of companies expecting an 
increase in net sales over the 
next three months is 60 per 
cent - its highest level since 
the second quarter of 1989. 

The recent corporate report- 


UK business expectations . aL ae aeig Pe 





ener sain ta 


lysts at NatWest Securities say 
that of the 157 large i 


Blue Circle Industries and 
RMC Group, which respec- 
tively dominate the British 


mixed concrete, 
firmed the strength of the 
recovery in construction by 
reporting profits above expec- 
tations. The continuing buoy- 
ancy of the German building 
market particularly helped 
RMC, while Blue Circle has 


rant group, said it was seeing 
an increase in business from 
corporate customers, although 
UK consumer spending was 
still fragile. This upbeat note 
partly offset disappointment 





HIGHLIGHTS OF THE WEEK 





Price 

yday 
FT-SE 100 Index 3168.3 
FT-SE Mid 250 Index = 3824.6 
Boc 664 
Blue Circle 332 
British Stee! 15514 
Burmah Castrol B60 


‘Change 1904 1994 
on week High Low 
75 3520.3 3086.4 
+69.7 3152.8 3752.9 
-29 745 627 
+12 391 315 
+10 156 121% 


25 ars ait 


Base rate optimism 
Dividend stocks bought 
Hoare Govett “soll” 


Brokers visit & recommendations 








Shell Transport 728 +32 73g 651 Firm of prices 
Smiths Inds 494 +28 5275 454 Favourable figures 
Vodatone 517 -28 637 509  Profit-taking/competition tweat 





New issues soar in 
year’s first quarter 


New Issues soared in the first quarter of this year. New launches 
Included the £413m House of Fraser launch, and the £463m offer 
of Beazer Homes. Rights issues included one from Allied-Lyons. 


Tesco profits tumble 


Profits of supermarket giant Tesco feil from £558m to £435m in 
the year to February 26. But the stock market had long realised 
that Tesco's margins would be crunched by the grocery war. The 
company's statement that trading in was showing a “pleasing 
improvement” helped the share price hold steady. 


House prices rises 

Quarterly figures for the Halifax house price index show a rise of 
1.8 per cent in the first three months of this year. The 
year-on-year figure shows a rise of 26 per cent, against a 
year-on-year rise of 3.8 per cent reported in March. 

‘The Halifax says this ls further evidence of a continued gentle 
recovery in house prices, and it predicts an increase of about 5 


per cent during 1994. 


A regional breakdown of statistics reveels that prices fell in 
‘several regions during the first quarter. Most of these falls were 
‘small, but prices in the North West fell back by 1.1 per cent, and 
in East Anglia by 1.3 per cent. However, East Anglia saw an 
annual increase of 4.3 per cent, while the figure for the North 
West was 1.3 per cent, and the annual Increase in the West 


Midlands was only 0.2 per cent. 


Two valuation services 


Homebuyers worried that their endowments will not grow enough 
to repay their mortgage, particularly those with low-cost 
endowments taken out in the last two or three years, can now 
get an expert opinion on the likely maturity value of their policy. 
‘Two organisations which offer a valuation service are DBS 


market-maker in traded endowments, which charges £10 for a 
48-hour response with a computer print out. DBS Wealthcare: 
0800-590520. SEC: 081-207-1666. 


Concession on CGT losses 


The 


government hes made a last minute concession to individual 


investors on the indexation of capital gains tax losses. It will 
allow indexation of up to £10,000 of losses caused by indexation 
between 30 November 1993 and 5 April 1995. This will only 
benefit investors with unrelieved capital gains. Anyone paying 
higher rate tax and with £10,000 of unrefieved gains stands to 
gave £4,000 of tax all told in 1993-4 and 1994-5. 


Small companies mark time 


Smaller companies marked time again. The Hoare Govett Smaller 
Companies Index (capital gains version) moved up 0.9 per cent 
to 1749.08 over the week ending Thursday April 14. 





JFK: 


hen facts are 
scarce, supersti- 
tion tends to fill 
the vacuum: and 
in the absence of any clear 
indication of which way the 
US stock market is headed 
next, Wall Street is being 
entertained by a number of 
more-or-less crackpot theories 
purporting to forecast trends. 
One of the more enchanting 
propositions to have been 
aired this week was the one 
that pointed to an astonishing 
parallel (shown in the chart 
above right) between the mar- 
ket’s performance since Bill 
Clinton's election as president 
and its behaviour during Jobn 
F Kennedy first years in office. 
Hugh Johnson, chief invest- 
ment officer at the securities 
house First Albany, pointed 
out in a Wall Street Journal 
article on Thursday that both 
Clinton and Kennedy were 


for an adverse change in the 
financial climate. 

Yet in each case, stocks pul- 
led out of their decline shortly 
before the election and rose 
steeply during the presidents’ 
first year. Then, near the end 
of the first year, the trend 
came abruptly to a halt, and 


tock market investors 

keen to have a flutter 

on the oil price usually 

look beyond the big, 

integrated oil majors such as 

British Petroleum and Shell to 

smaller exploration and pro- 
duction 

This week one of the largest 

companies in the sector, 


Blend. Price weakness called 
into question the company’s 
ability to carry out its ambi- 
tious plans to cut its high-cost 
production base by developing 


Analysts have long consid- 
ered Lasmo the company in 
the exploration / production 
sector most vulnerable to weak 
oil prices. Its agony as oil 
prices plumeted over the past 
year has been marked by a 





that the group wrote down the 
value of its net assets by £412m 
to £34bn, after revaluing its 


properties. 

A fear haunting the market 
in recent months has been that 
Britain's famously profitable 
supermarkets might be facing 


started to writedown and 
depreciate their expensive 


buildings. 

Some reassurance came from 
Tesco, the UK's i 
grocery retailer, which 


reported a drop in pre-tax prof- 
its but said the underlying 
profits were level. Sir fan 
MacLaurin, chairman, said 
gross profit margins had been 

down significantly last 


competition is not going to get 
any easier. But it’s not all 
about price. It is about quality, 
service and convenience as 
well.” 

The lesson that companies 
do not have to sell solely on 
price had already been ham- 
Mmered home by Burmah Cast- 
rol, which increased pre-tax 
profits in spite of continuing 
lack of demand for its fuels 
and chemicals businesses. 

Burmah’s lubricants busi- 
ness increased its market 
share sharply in a shrinking 
global market, mainly thanks 
to marketing which reached 
record levels. The group has 
even persuaded some US 
motorists to pay $4 a quart for 
synthetic oil, compared with 


decline set in. 

In the second year of the 
Kennedy administration 
stocks slid steadily from 
March to June, so if history 
continued to repeat itself, 
today's market could expect a 
good deal more of a drubbing 
before the next upturn. 
Indeed, Ned Davis, the Florida 


remarked on the parallel, 
thinks the downturn will be 


Investors may therefore be 
wondering whether Lasmo’s 
plight is unique, or a sign that 
to other companies in the sec- 
tor. After all, as the chart 
shows, the performance of the 
exploration and production 
sector has been relatively resil- 
jent in recent months in spite 
of oil prices falling to five-year 
lows. Furthermore, asset val- 
ues in the sector do not fully 
Teflect oil prices at recent lows. 

Analysts have mixed views 


the $1.25 they are used to pay- 
ing for ordinary stuff. 

Another UK business hoping 
that Americans and other for- 
eigners will be willing to pay 
top prices is Hamleys, the 
famous but expensive toy shop 
in London's Regent Street 
which plans to come to the 
market with a capitalisation of 
about £40m. 

Hamleys was founded in 
1760, and about 50 per cent of 
its customers are tourists. The 
management wants to 
capitalise on the Hamleys 
name and has opened outlets 
in London's Covent Garden 
and Heathrow’s Terminal 4 
Sceptics doubt whether 
Hamleys will be able to charge 
such stiff prices outside its 
admittedly marvellous flagship 
store — particularly in a sector 
where retailers such as the US 
group Toys-R-Us have 
discounted prices. 

This question of what 
constitutes value for money 
goes to the heart of the 
apparent contradiction 
between stock market 
nervousness and growing 
business confidence. Partly it 
is just timing: the market had 
already priced in a recovery, 
and is now more concerned 
about the likelihood that 
imterest rates will start rising 
again, even if the UK rates can 
be nudged down a shade more. 


In spite of its 10 per cent ; 


drop from February's peak, the 
FTSE 100 does seem to have 


found a floor at abou: 3,100. : 


While the market's optimism 
seemed extreme at the 
beginning of the year, the 
recent swing in sentiment 
looks equally overdone. If the 


current fretting over interest : 


rates settles 


Significant advance from this | 


level is possible. 





Serious Money 


For this relief — 
—some thanks | 


Gillian O’Connor, personal finance editor 


wo cheers! The gov- 
ernment's belated 
and partial climb- 
down an capital gains 
tax indexation losses is a blow 
for fairness and common sense. 
The proposal in the November 
can still 


: cases been increased. But it is 
{ annual charges which make 
j long-term return on your 
‘ investments. This is particu- 
! lariy true for income funds, 
; especially in a Jow-inflation, 





down, a! charge 15 per cent — 
| quite common for Peps. It can 
knock more than a quarter off 
Wall Street 


the hidden force moving the 


Dow Jones Industrial Average 

shop coe A Pe Sper renCE 
3,950 

3,900 

ano 

3,800 

3,750 

3,700 


to take profits and flee, 
prompting a ran on the tech- 
nology sector as a whole. 

In one sense, you can hardly 
blame them when you leck at 
the fragility of the profits 
reported by companies hith- 
erto regarded as bastions of 
integrity. Two of the biggest 
companies in the US this week 





confessed to bizarre goings-on 
that affected their bottom 
limes. 

One was Woolworth, the 
five-and-dime store operator 
that is trying to transform 
itself into a niche retailer with 
subsidiaries such as the Foot 
Locker sports shoe chain. 
After earlier warning that it 
had launched an i i 
into the accuracy of last year’s 
quarterly figures, it confirmed 
on Wednesday that the tiny 
profits it reported for the first 
two quarters were illusory. 





Bottom Line 


Stock prospectors wary of oil 


Sector's performance diverges — 





<= FT-SE-A 02 Exploration & Production index - 
1983 


on the sector, but most agree 
that Lasmo’s case is unique in 
at least one crucial sense; its 
investment cycle and therefore 
its debt load is seriously out of 
synch with the oil price. 


The company is entering a 
two-year period of large-scale 
development commitments for 
schemes such as Liverpool 
Bay, a big natural gas project 
which will generate significant 








ee eee 
in just 20 1s 

prising bow fast a fund which 
combines an initial charge 
with a relatively modest 
annual will catch up 
with a “no load” fund with a 


might happen to a couple of 
fonds with different charging 
structures over a 20-year 
period. The first is M&G Man- 
aged Income, a Pep which 


trumpets the fact that it has 00 
initial charge. But it does have 


0.75 per cent. We did not fuss 
about minor charges and have 


The explanation, It 


rate swap contracts that 
unstuck when interest rates 
rose in the US and ' 
It is ome thing for Wall 
Street investment firms or 
hedge fand operators such as 
George Soros to gamble away 
hundreds of millions of dollars 
by speculating on high-risk 
financial derivatives, but 
investors may feel things have 
gone too far when a soap and 
nappy manufacturer starts 
getting involved, too. 
Procter & Gamble said it 
= qamibly sorry and would 
again, “reassigned” 
its treasurer, and said it was 


cash after 1996. It already had 
financing for Liverpool Bay 
and other projects, but at cur- 
rent prices Lasmo's high-cost 
production profile makes the 
company unprofitabie. 
Analysts say a successful 
rights issue will give Lasmo 
the breathing nace it needs 


Other exploration companies 
have also seen their cash flow 
suffer because of weak oil 
prices. But most, including 
Enterprise, the biggest inde- 
pendent explorer, find them- 
selves at more comfortable 
points in the capital invest- 
ment cycle. 

Does the sector deserve its 
Telatively high valuation given 
the continuing uncertainty 
over oil price? Brokers Société 
Générale Strauss Turnbull 
think not. in a recount report 





high charges as such but high 
charges justified by good 
performance. A system of 
charging more common abroad 
than in Britain is performance. 
linking. This has a low basic 
annual fee, which moves up to 
a higher level if - and only if - 
the fund's investment perfor- 
mance tops some yardstick. It 
is a sensible formula for funds 
aiming to achieve capital 


growth. | : $ . : 

Why is it that so many 
annual fees have been creeping 
up? One common answer is 
that they are needed to keep 
the financial advisers sweet. 
Most fund management groups 
pay advisers initial commis- 
sions on Pep sales of 3 per cent 
plus renewal commissions of 


0.5 per cent.’ Why? Becattse ~~ 
rely heavily on the advisers for 


One sizeable group, Newton, 
has stood out against the 
demand for renewal comimis- 
sions and got away with it. 
But, then, it does have a rather 


i 


they argue that investors are 


perpetually over-optimistic 
about oil price trends: i 


too keen to pay over the odds 
io order to acquire oil and gas 
reserves via the stock market 
at prices which the ail and gas 
industry itself has not been 
prepared to pay.” 

The brokers add that the 
“anomaly between stockmar- 
ket versus industry reserve 
valuation obviously creates 


Other analysts disagree. 
They point to recent asset 
sales in the North Sea which 
valued reserves at $15-$17 a 
barrel, proof they say, that the 
industry believes current 
Brices are not a realistic 
long-term prospect. ie 

But for private investors the 
attractiveness of a flutter on 
the sector still rests on 
whether they think the oil 
price will increase, and 
whether they feel Iucky, 


Robert Corzine 


Speaberisth, 
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FINANCE AND THE FAMILY 


How falling funds sank the greedy stags 


Speculators intended to make a killing from investment trust launches this year. Instead, says Bethan Hutton, they have taken a beating 


he investment trust stags 

who. bounded into action 

at the peak of the recent 
feeling 





—— . coer UK investment trusts 






: market surge in new 
issues may be feeli i 
bewildered. All but a handful of the 


nomenon: they buy new issues 
intending to unload them<at a profit 
in the first few days of trading. 
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make. a quick profit on these tors’ money was turned away - but to hold on a little longer, hoping trust issues earlier in the market trust discounts tends to magnify the markets’ investment trusts ata pre. ommends some of the emerging- 
trusts. They were wrong. its near-identical t that the share would take an surge was the Fleming Chinese effect of any market changes. Ina mium before many of the Far East- market trusts which have lost their 
‘The problem with stagging invest- fund, was following close behind upward turn, has been disap- fund. It went to an immediate pre- rising market, a share’s asset value ern markets took a tumble will now ing premiums, and also 
ment trusts is that, generally, when and mopping up the overflowing pointed. Later sellers would cer- mium, so early sellers made a will increase, more people want to be affected not only by the loss in the Lloyd's trusts — relative new- 
you buy shares in one that has just fonds. the time both trusts hit tainly have made a loss. profit. The share price zoomed buy it and its discount narrows, asset value but also by the shift comers which invest in the Lloyd's 
been launched, these are not backed the market, most people who Would-be stags of the Mercury upwards until the Hong Kong stock adding to the profits. When the from premium to discount. insurance market and have fallen 
by assets - unlike the flotation of wanted shares had got them fund did not stand a chance: pack- market caught a cold, and has since market turns down, asset values The point to remember is that back recently. But random move- 
BT and the rest. There is only the : ages of shares and warrants opened come back to around the issue drop and people want to sell - so this is a two-way process - what ments in a volatile market mean 
cash put up by you and other inves- The timing was also impeccably at a slight discount and slid further. price. the discount widens and losses goes down can go back up, and that other ities spring 
tors, less the expenses of making awful. The public offer for the | The discount on the Kleinwort At ome stage, If you had sold expand. down, and up again. But then, no up for short periods if you keep 
the issue ~ often about 4 per cent. Kleinwort fund spanned the peak of shares is exaggerated by their part- shares in Fleming Chinese after ake, for example, a share witha one ever promised a smooth ride to your eyes open. 
‘So, for every-£1 of shares you buy, the surge when investors were paid structure. Investors had to pay buying them in the public offer, you net asset value of 100p that is trad- investors in any stock market, par- Reality now returned to the 
you end up om the first day of trad- © pouring money into mew trusts at only 250p up front for a package of would have made a profit of more ing at 95p, a discount of § per cent. ticularly emerging markets. investment trust market. New 
ing with a piece of paper backed by - an unprecedented rate. But the first five shares and a warrant, with the than 50 per cent. But if you held on, if the underlying market falls by 10 issues continue to appear, but they 
96p in cash. There can be-no pricing day of trading in the shares was remaining 250p due in August. you would now be back where you per cent, the asset value is likely Opportunities . are raising more modest amounts of 
anomalies. .-.- February 9 - the week that a US The shares were trading this started. also to fall by a similar amount, to Nigel a private client money and having to work harder 
It is, of courée, possible occasion- interest rate rise rattled world mar- week at S8p and the warrants at 0p. fund manager with stockbroker to get it. More are falling short of 
ally to stag an investment trust ~ kets. And the Mercury shares came 31.25p, 50 221.25p for the package - 4m Discounts If the discount remains steady at Vivian Gray, says: “I think _ their targets (see table). 
issue successfully, When an issue is’ to market a month later when the a discount of 115 per cent on the The average Investment trust dis- 5 per cent, the share would then sell what this sort shows is A calming-down period, and some 
oversubscribed heavily, shares climate was distinctly chiller. issue price. The cash disconnt - count hit its narrowest point in Jan- for 85.5p — a loss of 9.5p, or 10 per it trusts can be more time for the market to absorb the 
shoot to a premium’ as investors. | Subscribers to the Kleinwort trust 2875p — would probably be similar wary and has widened since (see cent. But if, as is likely, the dis- vol when markets are contract- new money, can only be healthy. 
. Whose applications’ were scaled - who were very quick off the mark if the full 500p had been paid, mak- graph). But it is still very narrow by count widened at the same time to, ing. You can get not only asset val- Long-term investors seeking value 
back scramble to buy more on the . and.sold within the first few days ing it smaller in percentage terms - the standards of the past few years. say, 10 per cent, the share would are no longer priced out of the mar- 
open market oo; might just have made a profit-after about 5.75 per cent. Early in the 1980s, discounts of 25o0r. then be priced at 8ip- a losgofi4p, ing - but that can w up ket, And the stags can retreat to 
The Kisinwort trust was oversub- allowing for dealing costs. But any Toning ‘is all-important. One of 30 per cent were common. or 147 per cent. ties of foot.” lick their wounds until the next 
tag greedy | t 0 the most popular new investment ~~ ‘The shifting level of investment So those who bought emerging As ties now, he rec- market surge. 









scribed massively ~ 23¢0in-of inves. 





Trade at 
a discount 
in markets 
worldwide 


If you make your own investment decisions, Fidelity's International Investor Service offers a 
simple and inexpensive way to access world markets. The service is specially designed to meet 
the needs of expatriate and international investors and offers substantial discounts over 
traditional full cost stockbrokers. 

Currency conversions are done at no extra charge when associated with a managed fund or 
securities trade, and our linked, multi-currency offshore Money Market Account pays interest on 
ail uninvested cash balances. 

What's more, you have the reassurance of the Fidelity name — one of the leading and most 
respected stockbroking and fund management groups in the world. 

Call or write for details and an application. , 


A full range of services 
for private investors 








Rothschild Asset Management isa major investment management organisation with an 
international network of associated companies. The Rothschild Group manages in excess 
of £17 billion around the world. 





_, Our international sirength enables us to offer a full range of services to private investors 
which meets a wide range of different investment requirements: 






A FULL PRIVATE C.tent SERVICE 
for portfolios in excess of £500,000 






A Porteoio MANAGEMENT SERVICE 
structured for amounts of £50,000 or more 






A Fu RANGE Os INVESTMENT FUNDS 








with minimum.investments of £500 orlesss Rf : 
, Money Funds * Trading in UK, US, Continental Europe and | to: idcliy Services li 
offering investment in sterling and 17 other currencies other major markets Be eee aa des 6RB, ee 
providing exposure to aoe US dollar and international bonds * Discount issions over full cost A ican 
“. Equity Funds stockbrokers 





providing investment in the world’s main stockmarkets. e Mule cy Money Asean 


* Callfree dealing numbers from Europe 


This azivertisement is tscued by Fidelity Brokerage Services Listed, meatber of 
The Landon Sock Exchange and The SEA. 






If you think that Rothschild Asset Management might bean appropriate manager 
for your investments, please call us on Freephone 0800 124 314 or write to us at 
Rothschild Asset Management Limited, Five Arrows House, St. Swithin’s Lane 

AB fos London EC4N 8NR Bee = 
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Japan is on the road to recovery. Gilts re 2 qin S ome ol] Oss 


Give your investments a lift 
with Martin Currie. 


{lt investors have 

had a nasty shock, 

given the sharp fall 

in the UK govern- 
ment bond market so far this 
year. But private investors 
who own gilts should keep 
their cool, while those wonder- 
ing how to obtain a relatively 
high income might again con- 
sider buying gilts now that 
yields have bounced back to 
such high levels. 

The shake-out in the gilt 
market in 1994 has taken many 
people by surprise. The decline 
in inflation during the 1990s 
paved the way for a gradual 
lowering of UK interest rates, 
prompting a rally im gilt prices 
and an accompanying decline 
in yields. : 

By the end of 1993, yields 
had reached a low and many 
investors and analysts were 
wondering if scope remained 
for further cuts in the base 
rate or whether the rally was 
running out of steam. In fact, 
during the first quarter of 1994, 
the gilt market has tumbled for 
a variety of factors. 

John Kendall, economist at 
Baring Sterling Bonds, says: 
“Bond markets were ready for 
a correction: based on funda- 
mentals, gilts were looking 
expensive and there was an 
excessive degree of optimism 
in the market.” 

Second, the US Federal 
Reserve sent a shock wave 
through the world financial 
markets by raising short-term 
interest rates on February 4, 














At) Martin Currie we 
believe the land of the rising 
sun is about to be a rising 
star again. 

Already this year the 


The Martin Currie Japan Fund is an ideal vehicle ae 
tw exploit this investment opportunity at an early se compe and rtarn 
stage. Since its launch in 1989 it has been one of | Currie Unit Trusts Ltd. FREEPOST, | 


ioe 


discount the most consistent performers in this sector. Salure Court, 20 Castle Terrace. 





What's more, it has received an AA rating from Edinbunth EME AB. 





See eTocs 





oral fame Japanese stock market has Fund Research. Please send me er Uetails of the A 3 
Maga i risen by HI%, and we expect Additionally, Martin Currie have been investing Martin Curne Japan Fund, and again acu 
further increases of some 15-20% by the year end. in Japan since the 1960's when it was iust an tive strike against inflation as 


emerging’ market. | 
Whether you want to invest a lump sum. start a 
regular savings plan, ur include the 

fund in a PEP. tind aut more by | 
talking to your Financial Advisor. 

returning the ceupon, | Se | 


Consumer spending. the key to recovery. is 
starting to rise, Income tax cuts of some ¥6 trillion 
should help henst cansumer demand. 

And the massive gocernment-tunded public 
works packages shuuld at last bear fruit. % 

We think they are all factors whieh point 
ty the Je omy growing ot ‘ 
araurad . a much 
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| Address 










Then we'll be able to give you Bais 
the directions for investing un Japan. laa FTin 








Pace than experts predic 








MARTItNe CURRIE 


Het eT e bdastunde SH chon Meurer ol EMBO APTOS STE | 


The numbers Eurotunnel will 
unveil for 1993 on Thursday 
will be largely academic bur ic 
must have hoped it could 
announce revenues from the 
first few months of operations. 


(A full freight and passenzer 


service will rot now be run: 
ning before September:Octo- 







ber, a delay which is costing 
; Eurotunnel tens of millions of 
pounds a month. Projected rev- 
enues of £224m for this year 
now look hopelessly over-opti- 
mistic. But if the past year has 
disappointed in this regard. at 
least considerable progress has 
been made towards resolving 
the many disputes which have 





NO INITIAL CHARGE 









AFTER 5 YEARS 






M&G continues to offer 
better value by abolishing 
the initial charge on the new 
M&G Managed Income PEP. 


‘There is absolutely no reason why you should 
not organise PEP investments on the first day 
of the new financial year rather than the last 

day of the old one. But even better than either 


is to adopt a regular-savings strategy.” 
Diana Wright, The Sunday Times 27th March 1994 


en ee ee 
For details, return this 


















To: The M&G Group, M&G House, Victoria Road, 











Chelmsford CM1 1FB. No Salesman will call. Padtpotidont finanetal 
I adviser (if you have one) or 
Mr/Mrs/Miss _Initiala. Sumame telephone 0245 390900. i 


(Business Hours) 





OTHER SERVICES 
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FINANCE AND THE FAMILY _ 





Government bonds have had a rocky year. Sara Webb explains why 


The decfine in UK government bond yields in the 1990s 


Per cent 


last year. Instead of going into 
pension and insurance funds 
which, traditionally, take a 
“A high proportion of those 
gilts went into loose hands, 
such as proprietary trading 
desks, banks, even some com- 


panies.’ 

The effect on the gilt market 
has been devastating, with 
long-dated issues doing worst 
20-year stocks have lost about 
10 per cent so far this year in 
capital and income combined, 
while 10-year stocks have lost 
about 7 per cent, 











So what should private 
investors do? 

If you own gilts already, aud 
have seen a sharp fall in the 
value of your stocks, you 
should probably sit tight. Gilts 


ties, ade “you think tho OK 


But if a that 

be subdued or oe 
growth will be sluggish, then 
gilt yields are implausibly 





control, with the underlying 
rate at its lowest for 25. years. 
Some bond analysts believe 
this should give the Rank of 
England room for another cut 
in the base rate. 7 

And the release of minutes 
from the February meeting 
between chancellor Kenneth 
Clarke and Bank of England 
governor Eddie George indi- 


are redeemed at par (100) so if i 


you will get back the face 
value of the bond at the matu- 
rity date. 

if you bought the bonds 
above par, though, you will 
incur a capital loss. And the 
problem is that losses on gilts 
cannot be used to offset capital 
gains elsewhere. = 


The shake-out in the gilt 


market and the rise in yields 
could mean that this is a good 
time to buy stock and lock into 
high yields. “Gilts look attrac- 
tive now, since there should be 
a recovery in the market over 
the coming months”, says 
Peter Tonkin, investment 
director at Towry Law Finan- 
cial i 

Simon Briscoe, UK econo- 
mist at S.G. Warburg Securi- 





The week ahead 


cas: on Monday to report full- 
year. pre-tax profits up from 
£6L3m to between £63m and 
£65m. The thermal ceramics 
business will have suffered 
badly from the recession in 
continental Europe but the 
group figures will be boosted 
by currency movements, recov- 
ery in the US, and growth in 
East Asia. 

= On Thursday, SmithKline 
Beecham reports results for its 
first quarter - which might 
also be the best quarter of the 
year as the US patent on ulcer 
drug Tagamet expires next 
month. First quarter pre-tax 
profits should be 347m, up 13 
per cent on last time, 

— This month's income tax 








NO aN ih ality materials group, is fore- increases are expected to domi- 
WITHDRAWAL FEE RESULTS DUE 


TAKE-OVER BIDS AND MERGERS 





batore ot bat 
bid on™ Bidder 





Prices m pence unless othoneige indicated 


FREE LATEST EDITION OF 
Se So ee Fe THE M&.G HANDBOOK 
1993/4 
Postcode A comprehensive guide giving 
I by M&G Financiat detals of a® M&G's unit trusts 
Met penraen sonnet gue ture growth. The price of units twonber : pee eke 
al . The uni 
and the income from them can go dawn as wail a8 up; you may not get of IMFO). C1 eras 
back the amount you invested. Manager to the M&G Managed 
Units in The M&G Managed Income PEP held for less than 5 years are income PEP are etfactvaly free Value of 
subject to a withdrawal fee of betwaen 1% and 4.5%. ot cherie: Sanpany ee ae 
We nover make your name and addredé available to organisations. C1 AGH INvencorrono > me 
We will occasionally te# you about other procucis or services olfered by ourselves: This new unit rust fund invests 
and asoociatod MSG Companies, Tick tho box []if you mould prefer nol ta recatva In sterling denceinatad focad Giayton, Son 128° We 
formation. and variable rate securities and Europa Mies 22 Sr 
MSG unk trusts ara managed by M&G Securities Limited (Member of IMRO and pays income quarterly. It offers Freeman f 20 ~ 
Lautio). an atractva income of 6% nat in Shops } 118 m™ 
Not avatiabta ta residants of tha Ropublic af hotsnd. (8% gross) alter charges. Lwr f e688 7s 
Magellan Inde } 183 175 
Molyne 73.85 23 
c ee Newspaper Pub. x 360 
ae : 5 Reject Shop 224 20 
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Ww 3.40 Motherwell 


15.0 Burmina 
220 17.57 Sheffield Ina. 
83 80.36 Birkby 
585 414.11 Granada 
173 48.62 Claromont 
23 5.01 Stvermines 








4 
continue to fall, then you will i 
\ 


see better gains at the long 
end.” a 





Chunnel’s misplaced optimism 





nate the results of the raft of 
small retailers - such as Etam, 
Bentalls, Austin Reed, Tie 
Rack and Liberty - which are 
reporting next week. But it 
might still be a bit too early to 
get any meaningful indications 
from the present trading state- 
ments. Most company observ- 





ers will be waiting for Sears’ 
results on April 26. 

O Etam, the fashion clothing 
company, will be the most 
closely examined of those 
reporting. It is expected to 

















show a 33 per cent pre-tax prof- 
its advance to about £14.5m, 
excluding property losses. 
PRELIMINARY RESULTS 

¥ share share 
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RIGHTS ISSUES ; 
Petark in be ie ee ee eee ae 
‘fled Radio ts to raise £1.55m va a sights Issue and reciuctore, is 


Ferrum is to raise £5m wa a fea of 11. 
et pid te shares @ 45p and a 1-5 
Lasmo is to raise £219m via a 2 - 7 rights iseue @ 105p, 
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OFFERS FOR SALE, PLACINGS & INTRODUCTIONS 


Brewin Dolphin Is coming to the market with a marieet of value £40m. 
DDS is coming to tha markt visa plocey and a veer of coe ae 7 
‘Secure Trust is to raise £2.5m vie 2 placing of new shares. 
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Ghana’ 


‘shantl, one of io 





how much gold in the ground, 
tn the form of reserves, you 
get for your 





The Ghanaian government's 
sale of 25 per cent of Ashanti, 
one of the central planks of its 





while Ashanti is one of the 
lowest-cost producers, a fall- 
ing price would inhibit its 








‘Investors eye 


Ss gold 


Kenneth Gooding on Ashanti's float 


ment and to pay dividends. 
Ashanti also will rely 
heavily for fature gold produc- 
tion on a process called bacte- 
Trial oxidation: in crude terms, 
bngs eat into the ore to release 
the metal. This process is rela- 
tively new to the gold industry 
and has never before been 
used on such a big scale. 
Some potential investors 


undergoing a manage- 
ment shake-up, is a major 
shareholder and manager. 
Lonrho’s 45 per cent stake will 
be cut to 43.1 per cent. 





gible for immediate inclusion |’ 


in the new Financial Times 
gold index. Assuming a price 
of $20 a share or less, we 


The mechanics of the issue 
are complex aud only 5 per 
cent has been allocated for pri- 
vate investors. The two inter- 
mediaries aba closed 





FINANCIAL TIMES WEEKEND APRIL 16/APRIL 17 1994 


FINANCE AND THE FAMILY 


High cost of 


a lump sum 


Company's policy demand would 
have cost Gary Mead £11,000 


have a small fump on the 

skin of my right calf mus- 

cle. It bas been there 

more than a decade and 
has never caused me the slight- 
est trouble. It has always been 
the same size and has been 
inspected and diagnosed as 
benign by at least four general 
practitioners. 

As lumps go. it is strictly in 
the minor league - so why 
should it cost me an additional 
£10,740 premium on a critical 
illmess endowment policy, 
taken out to cover a 
on a new house? [t is a ques- 
tion for which I still do not 


experience reveals the arb 
trary nature of underwriting 
and the lack of an agreed set of 
standards for insurers to oper- 
ate by. 
fm October 1993, we decided 
to buy a house using an 
endowment mortgage. Our 
financial adviser proposed 
using Scottish Amicable - on 
the basis of reputation, not 
Price; in that regard, there was 
little to choose between several 


Fancy your chances of bagging 


PREMIUM 
BONDS 


of the major companies - and, 
on Novenibei 4, we applied for 
one of its “critical protection” 

policies. This pays off the loan 
if the borrower gets any of sev- 
eral potentially terminal ill- 
nesses. 

By late January, we had 
everything in place for an 
exchange of contracts - but 
there was still no word from 
the company. We were holding 
up a sizeable chain and were 
worried the house might be 
lost. So, J rang to discover the 
reason for the hold-up. 

Initially, the company 
blamed my former GP for fail- 
ing to respond quickly to its 
medical questions about me. 
But then I found out that while 
my wife had been cleared for 
the critical protection option, I 
had not. 

Why? Because of medical pri- 
vacy regulations, Scottish Ami- 
cable could not tell me, It said 
it would report to my GP. 

In the end, | learnt ~ from a 
Scottish Amicable manager - 
that the hold-up was related to 
the small growth on my right 
leg. I told the company | was 


our biggest ever monthly prize? 


Then go for it now. 


Get into Premium Bonds and you are in 


with a chance of winning our new monthly 


£1 million jackpot. 


Now you only have to wait one month for 


your bond to qualify for the draw. 


_ You can put in “anything from £100 up to 
£20,000 in mre of #10: And remember you - 
can sheaps get your Taney back. 

‘There'll be more than 200,000 monthly prizes 
in all; including rwo of £100,000, three of £50,000 


1 


and four of £25,000. 


The others range from £50 to £10,000. All 


tax-free, 


Use the form below to buy Premium Bonds by 


post. We pay the postage. 


Your cheque should be crossed “A/C Payee” 


WEEKEND FI V 








happy to be examined by its 
chief medical officer, or to 
have the cyst removed if need 


The company told me to go 
back to my GP and be re-exam- 
ined. Once again, he pro- 
nounced the cyst benign. I 

i our problems were 
over. Silly me. 


By now, our financial 
adviser had suggested applying 
for policies ~ including critical 
cover - to two other compa- 
nies. I did so - and was then 
Staggered to be told that Scot- 
tish Amicable would grant me 
critical cover, but only if I paid 
an additional monthly pre- 
mium amounting to £10,740 


over the 25 years of the policy. 

It had taken Scottish Amica- 
ble almost three months to 
arrive at this decision. Yet, 
within two days of receiving 
our application, Legal & Gen- 
eral had approved it - with no 
extra premium. 

How to explain such vastly 
different attitudes from super- 





their books. 


ability to fund capital invest- 





WE GATHER COMPANY 


INFORMATION. 
You ENJOY THE FRUITS. 


McCarthy information provides comprehensive 
information on the companies and industries that 
interest you. Every day, we harvest and store the infor- 
sation From the world’s top 70 business publications. 

Whether you access it on CD-ROM, online or 
from hard copy, you will find it easy to reap the 
: benefits from McCarthy's comprehensive service: 
as : we Sow the first seed today: post the coupon below: 
Don’t be a don’t know... ce 

rtby a 
this coupon and scnd it to: Michael Ridgway, McCarthy | 


[--contact McCarthy 
I Information, PO, Box 12, Sunbars, Middlesea TW16 7UD. 


Telephone: 0932 76t444. Please send me details of McCarthy 











Services. aie 
| ao 6 = 
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jae Cary 
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(COMPANY INFORMATION 
FO ACT ON 
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and made payable to "NATIONAL SAVINGS 
(PREMIUM BONDS)’ using CAPITAL letters for 
this part of the cheque. 

Please write your name and address on 
the back of the cheque. Post your completed 
application form and cheque to National 
Savings (Premium Bonds), Freepost BJ881, 
Blackpool, Lancashire FYO IBR. If you prefer, 
use a first class stamp for rapid delivery. 

If, before applying, you would like an 
information leaflet and prospectus, pick them 
up at your post office where you can also buy 
your Premium Bond. 


Or call us free, 24 hours a day, seven days 


a week on 0500 500 000. 
eee 

Premium Bonds are sold subject to the terms of the current 
Prospectus. We give three months notice of any changes to the prize 
structure and the underlying interest rate that males up the prize fund, 


é which is 5.2%pa taxfree as from April 1994, Any person aged 16 or 


over can buy Bonds for themselves. Bonds can be bought for children 
under 16 by their parchts, (great) grandparents. or guardians, If you 
buy by post, once we have accepted your application we will sead you 
your Premium Bond together with a copy of the Prospectus, normality 
within a month. The purchase dare will be the date we 
accept your application. If on receiving your Premium Bond and 
Prospects you wish va cancel your purchase tell us in writing within 28 
days and we will refiand your money. Your Bond will go into the prize 
draws after you have held it far onc calendar month following the 
month of purchase. 


| 5 ee eae 16, give name of parent/guardian: 





Go for the big one. 


The £1 million monthly 
Premium Bond prize. 


[ Pees Please send this form to: National Savings, PREMIUM BONDS, | 
FREEPOST BJ 881, Biackpool, Lancs FYO 1BR. 
jo 1 Do you already hold Premium Bonds? — (Please xk) Yes OJ No Cl 


If yes, please enter your 
Holder's Number 


a, 


ne SUTBAME. 
‘em irs Muse a 


A Dt 


pounds £ 











Postcode. 





4 I accept the purchase will be subject to the texms of the current Prospectus, 
Signature Date 























Momimow £100. Larger amounts 
oust be én muliples of £10, 


Date of birch —D27___Month_Year 
wenn [Te] 





ficially similar insurance com- 
panies with the same informa- 
tion? I can assume only that, at 
some level in Scottish Amica- 
ble, there is an assumption 
that people desperate to 
exchange contracts on homes 
will cave in easily. 

If so, it is not a very amica- 
bie policy at all. 


© 1983, Chronicle Features. All Rights Reserved. 


= Surname 
fates. MaAyioNAL@® 
6 eka (great) grandchild, give nayoe of the parent/guardian above 
and your own name and address below. SAVINGS | 
M_______ Surname | 
(Mis Nice Mie Bis) 
* SECURITY HAS 
Postcode NEVER BEEN SO | 
This form cannot be used to purchase Premium Bonds at 2 post office or bank. INTERESTING. 
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Longer-term loans in demand = 





New fixed-rate mortgages 

















Rate % Fixed Loan to Redempin Special 
Lender (APR} Period value Fee penalty offers 
Abbey National 6.49 (6.8) 369s «= 95% max £250" 60 days 
7.25 (7.6) 30/897 95% max £250" 90 days 7 ixed-rate mortgages 
7.55 (7.9) Sso/ags 86-95% max 300° 120 days = are continuing to 
vi upwa 
Barclays 759 (7.9) 28/2/97 05% mex 00 variable beers ol ee 
8.49 (8.5) 28/209 ©9596 max £300" 6 mnths  fise in fixed interest rates 
7.99 (8.3) 28/289 85% max 2200 Gmoths = FTB only Fi e's latest rates are 
8.99 (9.5) 29/204 95% max 2400"" 7 mnths - alifax’s lal f 
roughly half a percentage point 
Britannia bs 4.95 (5.3) 155 95%S 2100 GOdys+2150  FTB only higher, Abbey's are between 
6.50 (7.0) 166 95% £200 90dys+£200 - 03 and 04 of a point higher, 
3.25 (6.9) 159 95% £275 9Odys+2350 - while Lioyds bank has raised 
Cheltenham & Gloucs bs 8.49 (8.9) five yrs 95% 2250 variable a asec Axed: rates, hy 0.74 
First Mortgage Secs 6.25 6.6) Si/a78 75% $2603 mnths# ge ple rine —- 
Halt 6.99 (7.4) 31/1/86 25% £150 3 mnths§ cash broker John Charcol, are con- 
= 7.49 4 3141787 95% 3 mnths§ Incntve centrated in the three- to five- 
7.99 (8.6) 31/1/98 95% £250 variable ofup year fixed rate market. “After 
8.49 (9.1) 31198 95% $250 veriable to months of rates coming down, 
8.99 (9.7) 31/1704 95% £250 variable £500 fixed rates have been increas- 
Uoyds 4996.2) 31/5/95 95% £250 3mnths  FTB §§ ie we ey fe when 
teas fem =k Bash Simms +_«vogear sees roped (9 a 
boo = av0s 95% 60 6 mnths : exceptionally low level,” he 
9.5 (10.1) 31/5/09 95% £250 10 mnths - adds. 
9.5 (10.1) SUSN4 95% £250 10 mnths - Halifax and Nationwide, the 
9.5 (10.1) 3149 95% £250 10 mnths - two largest building societies 
say five-year fixed rates have 
Nationwide 6.89 (7.4) 2 years 95% & £250 of 3 mnths 7X been increasing in popularity 
7.89 (8.3) years 95% $ £205 variable at the expense of those over 
8.78 (9.5) = S years = 8596 & 296 variable two and three years. Until 
9.29(10.1) 7 years 95% & £295 variable tly, five-year fixed 
"atos epaiy a paw house “E90 far Airst-tne 7 wolintion fea rakunded on completion ¥ application mada by May % = rates had been at, or below, the 


arabierne pote wal SHOE BE Condonal insurance-related product. tfielunded with 174 t. But the table 
':7B; fehteee vakdon lor low? fo Walse of up ko St + £000 ceanibacks £200 Cashbech for hoa fo wakes of BSa-E5%. 7 per cent. Sui ie 


shows that new five-year rates 





Fixed rates continue to rise, 
says Scheherazade Daneshkhu 


but Lloyds bank is offering a 
five-year fix at 7.99 and Britan- 
nila one at 825 per cent. 
Some lenders are giving spe- 
cial offers, such as cash 
refunds and 





‘The chert shaws Halifax's variable mortgage rate from 1 





988 to March 1994. Buyer A took out the society's : 






cont. 
three-year fixed rate of 12.75 per cent in June 1989 and eacaped the rise in variable rates up to 15.4 per 
Total intsrest payments on his £50,000 mortgage over the period finciuding the £100 srrangement fee) came to 


November 1991 and got 10.5 per cent over three years. 
means that he would have better off by £969 (until March 


three-year fixed rates. "We 
want customer loyalty and at 
least a three-year relationship 


ing can be when it comes to 
fixing your mortgage, although 
fractional changes in fixed 
rates will not make a signifi- 
cant difference. 

“Without a crystal ball, no 
one knows whether fixed rates 


with a varlable-rate mortgage. Buyer B decided to fix in 
But tha drop in variable mortgage rates since then 
4994] If he had stayed with the variable rate. 


will fall back to the same lev- 
els,” says Avrili. “There could 
be another window later this 
year, but borrowers should ask 
themselves if it is worth taking 
the risk of waiting and then 


finding rates continuing to 


move up.” 








y pension portfo- 
lio grew by 59 
per cent during 
1993. By late Jan- 
uary, it was up by a further 5 
per cent. But the tightening of 
US monetary conditions early 
in February led to higher 
yields and lower capital values. 
Due to this and other uncer- 
tainties, the portfolio bad 
fallen back to year-end levels 
by the end of March. 

During the first quarter of 
1994, the FT-SE-A All Share 
index, adjusted for gross divi- 
dends, declined by 6 per cent. 
The portfolio’s better perfor- 
mance reflects its weighting of 
high-yielding shares which 
were less affected by the gen: 
eral downturn. Even so, the 
scheme is vulnerable to higher 
interest rates, 

Does the recent rise in medi- 
um-term interest rates herald 
an upward trend? The consen- 
sus is that short-term rates will 
bottom out during 1994. Some 
pundits say this happened in 
January but, with low UK 
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The PEP rules for 1994/95 allow 
you to invest up to £6,000 free 
of tax on capital gains and divi- 
dend income. The latest date for 
taking advantage of this Invest- 
ment opportunity is 5th April 
1995 but why miss out on a full 
year’s potential growth and 
invesunent income — free of tax 
— by waiting lor the deadline. 
The Henderson Income & 
Growth Trust is ranked Lst out 
of 49 trusis in its sector since 
its launch fourteen years ago. 
Over that period it has deliv- 
ered an income that has provid- 
ed better protection against 


Heading towards the acid test === 


An occasional series by Leslie McClements on developing a pension portfolio 


inflation, moderate growth and 
lower German rates in pros- 
pect, it could be late 1994 or 
possibly 1995 before we see a 
sustained increase. 

As many of the interest-sen- 
sitive stocks give very good 
yields, | want to keep them 
until just before the upturn. 
Sphere and Fleming [nterna- 
tional High income investment 
trusts are at substantial dis- 
counts to net asset values: 
their winding-up options in 
October 1995 and 1996 respec- 
tively should support prices. 
Exmoor Dual, Abtrust Pre- 
ferred Income and Bristol & 
West Pibs (permanent interest- 
bearing shares) are higher pri- 
orities for disposal. 

The holding in T.R. Property 
was sold in January to produce 





The Investment Managers 


Tax Free Income 


a gain of 196 per cent. Part of 
the proceeds was invested in 
Artesian Second Commercial, 
an unquoted property invest- 
ment company which should 
give a better yield Its older 
sister company, Artesian Com- 
mercial, plans to pay a divi- 
dend of 12 per cent. An inde- 
pendent valuation of its 
properties shows a 40 per cent 
increase on the original equity 
investment. 

The halance of the T.R. Prop- 
erty proceeds was invested in 
Redland. It yields more than 5 
per cent and should benefit 
from continued recovery in 
European economies over the 
next couple of years. Construc- 
tion companies like Laing, 
AMEC and Wimpey were con- 
sidered as alternative late-cycle 


Tax Free Gains 


The Henderson Income & Growth Trust 
is ranked 1st out of 49 trusts in the UK 
Equity General Sector since launch* 




















Leeks is Ss 


For your 1994/95 PEP — 
Trust Henderson 


First Rate, Consistent Performance 


SUNOS Sa gat 


inflation than a building society 
investment. 

To mark our 60th anniver- 
sary, we have issued a anit trust 
only PEP, which allows you to 
invest directly into this highly 
successful trust. 

Henderson's total funds under 
management now exceed £14 
billion, and we are one of the 
ten largest PEP administrators, 
if you are interested in a sensi- 
ble, steady investment with one 
of the City's leading houses, 
please speak to your financial 
adviser, return the coupon or 
call us Free of charge. 


recovery prospects. But these 
shares all have lower yields, 
and prices in this sector rose 
sharply during January, so this 
opportunity could have passed. 

The position at Queens Moat 
Houses remains unclear. | 
wrote down the 7.5 per cent 
convertible stock to ip a share 
in December - any improve. 
ment on re-listing will be a 
bonus. With the change in 
management, Pentos recovered 
to 38p in mid-March. But with 
poor dividend prospects and 
the possibility of a rights issue 
(confirmed recently), these 
shares were sold, giving a 31 
per cent loss. 

The Pentos proceeds and 
accumulated dividends were 
invested in Northern Foods. 
This company provides a good- 










“source: Micropal, offcr to bal, 3.3 90 to 1.3 94 (Henderson assumed management of the Trust un 2.2.80). Income is calculated net of baste rate tax. and 
the rotal return figure assumes net Income reinvested. The cumparauive five year growth to 1.394 waukd be £10,009. Income ligures - Suurce, Henderson. 


, iteitemtan Unit Trust PEP : 





Past performance I> at 
wecessarify a guide 10 the 
foture. The value of unics and 
the Income from them can Ro 
down as well as up 25 4 result 






of market and currency Muc- 
fied umd the bi 


en 
reLiting tu FEPS may change 


if the aw changes 


and the value 


of tax relief will depend uy 
the ilreamaiaaces af The 


Anvestor. Scheme particulars 
und the lalest Manager's report 


Ta, Henderson Investor Services 
FREEPOST, PO Box 216, Aylesbury, Bucks HP20 1DD. 


Please send me details uf the Wenderson Unit Trust PEP. 


Iniulalts) 





Surname 





Postcade 





My usual Haancial adviser is, 





Year by Hrnurron Firma Management Lererd, 3 renter Arrow, Lambe (ODM OFA. A wenaber af BRL 
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yield and should have a limited 
downside, with prospects for 
capital growth. 

Several readers have asked 
for further details of smail 
self-administered schemes. My 
SSAS is a hybrid scheme run 
by an assurance company - 
there is a good general descrip- 
tion in the Allied Dunbar Pert. 
sions Guide. It charges £325 
plus VAT for its services as 
pensioner trustee and requires 
a minimum contribution of 
£5,000 to its umit-linked pen- 

Some stockbrokers and 
investment managers offer 
similar arrangements without 
the insurance element. These 
generally involve an initial fee 
plus larger annual charges 
(£1,000 and £400 respectively in 


one case), and higher stock- 
broking commissions. Self-in- 
vest personal pensions give 
many of the SSAS advantages 
for an initial fee of around £300 
and a similar yearly charge. 
The annual overheads for a 
SSAS range from £450 
upwards, Large annual pension 


contributions (£10,000 or more =". 


for at least 10 years) or a siza- 
ble fund (£0.m or more) usu- 
ally are required to spread 
these fixed costs, But a smaller 
scheme can be justified by 
superior investment perfor- 
mance or some other advan- 
tage, such as property pur- 
chase for business use. 

In establishing my scheme, I 
aimed to contain costs within 
the 1 per cent fund manage- 
ment fee which would arise 


with a personal pension, and to 
achieve similar investment the 
returns, 


Both objectives have been 
exceeded 


acid 
m Leslie 
to date, but the final 


Dont settle for less. 







retirement fund will provide é 


test. 
McClements is an eco- 


noneie' consaltont. “His first | 
article appeared.on 


January & 





Global competition demands a world-class business education. 





CHICAGO 





Introducing a program that brings cogecher middle 
and upper level managers from leading firms across 
different countries to learn both from each other and an 


internationally recognized faculty. 


at Barcelona 


The University of Chicago | 
International Executive M.B.A. Program . 


An intensive, part-time program of study at a 
highly-ranked business school: 


© That started executive M.B.A. education for 
experienced managers in the U.S. 

* Where 4 faculty members have won the Nobel Prize. 

* Thar consistently ranks highly in surveys. 

* With an undisputed international reputation for 
both scholarship and innovation in teaching. 

¢ That uses che same faculty chat ceaches in its 


U.S. program. 





Starting in July 1994, the program involves 14 weeks of direct 


coursework over 18 months and includes an interc 


four weeks with participants in Chicago's U.S. Executive 


M.B.A. Program. 


For information call, fax 
or mail your request co: 


The International Executive 


M.B.A. Program at Barcelona 


The University of Chicago 
Graduate School of Business 
ef Provenga 288, 3° 

08008 Barcelona, Spain 


Attention: Carmen Pi-Sunyer 


Tel: +34 3 487 2592 
Fax: +34 3 487 1955 





fn the U.S., contace: 


The International Executive 
M.B.A. Program at Barcelona 
‘The University of Chicago 
Graduate School of Business 
1101 Ease 58th Street 
Chicago, Illinois 60637 

Tel: (312) 702-2191 

Fax: (312) 702-2225 
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FINANCE AND THE FAMILY 


Simplicity — that’s the secret 


Robert Langley & Co: 12th in 
a series on fee-based advisers 


ouglas Skene 
Diictised as a 
chancery barris- 
ter before enter- 
ing financial 
Planning but, clearly, he did 
uot choose a career ag an inde- 
pendent financial adviser (IFA) 
because he considered this to 


ing for the financial group 
Schroders and a-firm of advis- 


view, genuine’ comprehensive 
financial planning is extremely 
difficult, and perhaps the 
majority of the financial ser- 
vices industry has never 
accepted that. I think that is 
why some stockbrokers, 
accountants and merchant 
banks have failed when they 
have tried to-set up financial 
planning srms. : 

“Also, there is an enormous 
shortage of technically quali- 
fied people with the right skills 
to provide financial planning. 
If we could fd these people, 
we would have no difficulty in 
finding the clients.” : 

Skene is an associate of the 


Institute of Financia) Planning. 


and praises the standards it 
sets, “If everyone in the indus- 
try had to do the IFP exams, it 
would be a very good indus- 
try,” he says. “There is no 
doubt about that.” . 

He also believes that better 


-use could be made. of technol- 


ogy to raise standards among 


IFAs. “The advent of computer . 


He ; 
Sted 
au 
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offering genuinely comprehen- 
sive financia} ing advice. 
‘There is a very big demand for 
this, although this demand is 
not generally perceived." 

_At present, Skene is splitting 
his business so that there is a 
clear division between what he 
considers to be the two sepa- 
rate stages of client advice. He 
argues: “T think one should 
first look and see what should 
be done. Having agreed that, 
one should look at the advice, I 
think this is a very important 
distinction, and I'think clients 
find it attractive to separate 
the non-generic from the 
generic anvice.” 

Robert Langley & Co. is a 
member of the Burns-Anderson 
Independent Network, which 
was founded in 1988 under the 
chairmanship of Sir John Har- 
vey Jones and acquired by its 
150 member firms a year ago in 
& management buy-out. The 
cornerstone of the network's 
business is its research and its 
computerised best advice sys- 
tem which, it claims, is unique. 
It also deals with compliance 
matters for members and pro- 
vides them with the underpin 
of indemnity insurance, 

Skene says: “Burns-Ander- 
son provides us with best 
advice research and they col- 
lect commissions where com- 
missions arise. At the end of 


an accountant or solicitor. 
Skene says most “tend to be on 
the wealthy side, But I have 
those who have very little 
income. It is extremely rare 
that I think there is really 
“nothing I can do for a client.” 

The firm's hourly rates 
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ing the chairman and chief exec- 
ative, sold a total of 477,000 
shares between the end of March 
and the first week of April at 
prices between 650-674p. Each 
retains a sizeable quantity of 


stock. 

CO Bolton Gronp, capitalised at 
just over. $5mi, sone of ag 
smaller players e prope 
sector. At present, it is a shell 


but its status apparently is about - 


to change as the old guard gives 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 
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because they have a feeling 
that, in some ways, their finan- 
cial affairs need direction and 
focusing. There is a basic con- 
tradiction. People are very con- 
cerned about their financial 
circumstances but very lethar- 
gic about doing anything about 
them.” 

After the first client meeting, 
Skene assesses the information 
and might then arrange a fur- 
ther meeting “to delve more 
deeply into what clients are 








trying to achieve. 1 will then 
try to 5 it 

cally what [ feel their options 
are. 


“After this second meeting, J 
would probably write them a 
report. 1 have a set way of 
doing that. which I think is 
very readable.” All clients are 
seen at least once a year. 

Robert Langley does not run 
a@ managed fund service. It 
either uses other investment 
Managers or invests on behalf 
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THE 94/95 PERPETUAL PEP 


THREE TAX-FREE 
WAYS TO THE TOP 


_All PEPs are free of Income Tax 


Robert Langlay & Co 


. Snowden Ladge, 
+ Leics LEt 7 6NE 


August 1988 
 Flnbea 

20m 

360 

3 


‘Comprehensive financial planning 


. £100 to £150 an hour. - 
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Deligheful 165.004 (50.29m) LOA criple screw diesel motor — 
yacht once owned by Richard Burton & Elizabeth Taylor. 


By NiGet 





Gh ty She Soe 
‘ Buile in 1906 by Ramnage & Ferguson, Scotland and rebuilt’ RGESS 
refined 1990/91 in England. Now restored co excellent 
of clients on an advisory basis. condidan and her original Edwardian charm but with all che ane 
Skene says: “If I have done my henehts of modern equipment, induding wo new propulsion Specialists in the 
Job properly. [ should have got engines (1993), Accommodation for up to 10 guests plus crew. sale, purchase and charter 
to a stage where the recom: of large yachts 


mendations | make are ones 
that clients will agree to. When 
1 go wrong, it is because { have 
not appreciated the clients’ 
views.” He adds: “If I have 
learned anything in this busi- 
ness, it is that every client is 
very different.” 


Joanna Slaughter 





Peau: Rick Gidley Centeul Agen. 







Ninel Barges, Le Panetars, 57 ruc Grimaldi, MC 98000 Monson Telepbune: +33 93.50.2204 Teletae: + 33°93.25.15.89 
Nigel Burges Led, [is 17 Pall Mall, Londen SWTY SLU. Tel: -44 (C171. 839.4306 Telew: 28108 Niburg. Teletow +H W171 839. 4329 
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choice from an international range of 





award-winning Perpetual unit trusts 
which, in the last 12 months, has enjoyed 





an average rise of 25.1%*. 
For more information about the 
94/95 Perpetual PEP, ’phone the 





the Growth Option, which mvests in 





and Capital Gains Tax, but what 
separates one PEP from the next is 
investment performance. 

In the last two years alone, 
Perpetual has won more than twenty 
major awards in recognition of our 
investment performance: more than 
any other investment company. 

. If you want to benefit from this 
outstanding track record, we offer you 
three simple ways with our new 
1994/95 PEP. 

THE GROWTH OPTION 

If you are looking for capital growth 
and you would like an international 


spread of investments, consider 


our PEP Growth Fund. In the last 12 
months the value of units in this Fund 
has risen by 17.7%*. 
THE INCOME OPTION 

If your main priority is income, this 
Option invests entirely in our High 
Income Fund, focusing mainly on the 
UK stockmarket. In the last 12 months 
the value of units in this Fund has risen 


by 16.2%". 
THE GLOBAL OPTION 
_ New for this Plan Year, the Global 
Option allows you to 
make your own 
tual 
Perpetua 


Perpetual Investor Support Unit on 
0491 417280. 

Alternatively, “phone our 24-hour 
literature request line on 0491 417417, 


or fill in the coupon below. 


‘To Perpetual Portfolio Management Limited, PO Box 131. 
48 Hart Sereet, Henley-on-Thames, Oxon RG9 2AZ. 
Please send me further derails on your 94/95 

Perpetual PEP. important: Please print clearly. 


Print Name 
(Mr/MrsiMs) 











Postcode, 
FFT YeOM/E4 


Over the last five years the value of umiss im che Perpetual High Income Fund has risen by 131.5%. Since launch the value of units in the Perpetual PEP Growth Fund has risen by 144.4%. For the Global Option the average rise across the applicable unit crusts 
over Five years is 124.4%. All perfirmance figures are po 11.4.94, are on an offerto-bid basis and include gross reinvested income (source: Micropal). Prevailing tax levels and refiegs are tiable oo change and their vale will depend on your individual circumstances. 
‘The value of units and the meome from them can Gill as well as rise (this may partly be che result of exchange ete Fluctuations} and you may not get back the original amount invested. Past performance is oo necessarily a guide oo furure performance. 
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SINCE JANUARY, 
OVER 300,000 PEOPLE 
HAVE DEMANDED 


REAL VALUE FROM A 
CREDIT CARD. 


THEY DIDN'T SIGN 
A PETITION. 


JUST A COUPON. 


f The new GM credit card has no annual tee. va Gor PHONE FREE 
ecu bene for company car drivers. 0800 56 55 54 
Savings of up to £2,500* on a new Vauxhall. ANYTIME. 


And is available as Visa or Mastercard. 


[ QUOTING REFERENCE C41 


To: The 6M Card, FREEPOST, PO Sox 5522, Birmingham, 81 2XX. 
Please send me an application form. 


Surname Mr/Mrs/Miss/Ms. 
First Name__.. ther Initials 
Address. 





Fown 
County. Postcode 
a Gee Ges GEER 
THE NEW GM CARD FROM VAUXHALL LEAVES OTHER CARDS STANDING. 


Oetatls correct at tine of poing ta oress. written quotations euailable on request from The GM Card, PO Bor 3522, Birmingham, 1 3G. Credit in available to 
pervans aged 18 and over reaident in the UC (or 27 ard over in the Ghamnel slants) and to subject to stecus ond conditions APR 19.9%. Credit charges and APR may 
vor7, No interest on purchases if statement balance is paid in full by due date, atherwise interest is payable from the date of purchase. Interest payable 
on cash etzances and batanze transfers frac date of transaction. Nonthly srinimum payment required {3 5X of the outstanding balance (wintsws £5.00 or the 
dalance tess}, Pebate Points are earned on all purcheses using The GM Card with limited exceptions and are receessbls 23 discounts on nev Vauxhall velricles. "Tou 
can earn up 72 500 Rebate Points pet enrum giving a nexiem of 2500 abste Points over 5 years. Rebate Paints must be redeemed within 5 years of {tsue. The Rebate 
Points Progracae ‘2 the sole responsibility cf Veurnall Rotors Lisited and {¢ subject to tha Rebate Paints Programse Rules. The GM Cerd ts issued by HFC Bank pic 








AONAL INVESTORS. 


Guinness Flight is pleased to announce 
the launch of the Global Privatisation Fund. 

The benefits of privatisations are well 
known in the UK, with experience 
demonstrating that outstanding long-term 
returns can be gained from privatisation 
stocks - reflecting their distinctive lower 
risk/higher return profile. 

Now as the UK privatisation era draws to 
a close, a new one opens with exciting 
opportunities not only in Europe, but around 
the world. Investing in quality companies 
within leading industries such as Tele- 
communications, Oil and Gas, Utilities and 
Financials, the Guinness Flight Global 
Privatisation Fund will take advantage of 
privatisations in Europe, the developed and 
developing Asia Pacific markets and other 
emerging economies around the world. 












Daasche Telekot = Fort of Singapore Petro Canada ‘ . 
Lidthoneca Auakanty For further information about our new 
Fubhe Utils Board 


Global Privatisation Fund please complete 
the coupon or call our Investor Services 
Department on (44) 481 712176. 


Singapore Food lad 


GUINNESS FLIGHT 
BAL PRIVATISATION FUND 





ian LEE go Ge 2 SE BES EE SE OE A EES St Oe ae 
Rerurn ux: Guinness Flight Fund Managers (Guernsey) Limited, P.O. Box 250, St. Peter Port, Guernsey, GY! 3QH, Channel Islands. 
Ted: (44) 481 712176. Fax: |-44) 481 712065. 

Please send me details of the new Guinness Flight Global Privatisation Fund. 



























Tile Initials Name 






Address 


Country. 


‘Tha Goinness Figit Global Privatisation Fisnd was established os & Apri 1944, xs a share class of Gusmasa Fgh (loba! Sal Fund Limited, one of Guemsay's | 
‘edad vest companes. Past pertrmanes sm acasaiy ae ete The won ois owes and ie acaewisiy fo day ele eee eo 
‘ot guaremeed issued fy Guamess Fight Globel Asset Managamant Lieaed, a member of IMAO aut Laut. 2005-94 
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Staff share rules eased. 


















































FINANCE AND THE FAMILY. 4 
° 7 it 
Government acts to boost ownership scheme, reports David Cohe a 
aw changes announ- ' 
ced over the past few 
weeks will make it 
much easier for a 
compantes to set up and cl 
operate employee share J 
ownership trasts (ESOTs). 
An ESOT Is a vebicle 
through which company . 
shares can he bonght and oF 
distributed among staff. The es 
scheme is based on 2 
successful US model called 
the employee stock ownership 
plan and was introduced by nt 
the former chancellor of the : 
exchequer, Nigel Lawson, in 
his 1989 Budget. 
Corporate contributions to 
an ESOT are tax-deductible a ope ap ; . 
rae investment scheme” a 
a shareholder who sells to an ¥ 5 : z : 
ESOT can defer capital gains Another criticism bas been and others, with a casting vote provisions of the Act. 
tax by rolling over the sale the that shares held by a lawyer - or another" ‘These:changes are a‘clear 
proceeds into other assets. acquired by an ESOT must — selected by the acknowledgement that ESOTs 
these attractions, the be passed on to employees trustees have been a big 
scheme has flopped, and the within seven years. To counter (The Inland Revenue refers disappointment. Bat, with the oe 
total of ESOTs is barely this, Finance Bill clauses to this as a “paritarian” trust Main deterrents. all — 
in double figures. accepted recentiy by the - a word which appears until committed to wider 
One reason is a widespread have increased now to have escaped the notice employee share ownership =~ hs 
perception by employers that the period to 20 years. of dictionary writers and trust should be taking a fresh look 
the rules are too strict. Ther Other Finance Bili changes lawyers alike). - at the scheme’s potential 
require all staff to be offered end the need for 2 majority In addition, the process of . benefits. e 
similar benefits and the of trustees to be employees. selecting staff representatives  W@ David Cohen is a partrer 
majority of an ESOT’s trustees Instead, there can now bea is being simplified. Until now,. ™ the City daw firm of Poisner 
to be chosen by employees. 50/50 split between workers employees could become 2 &Co. 
Pibs | I t after pl : 
7 er undergoing PERMANENT INTEREST-BEARING SHARES . 4 
prices of permanent (gross %) (pence): {pence} _ (gross, %) 
interest-bearing shares (Pibs) Birmingham Midshires 9.38 1,000 16/12/83 100.17 92.00 10.19 
have dropped more gently Sracicrd & Bingley 13.00 10,000 aaa 100.20 120.88 | 10.00 
since the Weekend FT last pub- Bradford & Bingley 11.63 10,000 20/8/92 100.13 14700 9.94 were 
| lished the table on February Sristol & West 18.38 1,000 1112491 101.79 125.25 10.67 
\ 26. eo, Schehkerosede Den: Bristc: & West 13.38 1,000 310/81 100.34 125.25 10,67 
eshkhu. “The market has stabi- Searria (1 13.00 4.000 13/1/92 100.42 125,75 10.34 
| lised in Line with the gilt edged Grtennia eh 13.00 4,000 e102 107.13 125.75 40.34 Si 
market and, with the retum af Cheterham & Gloucs 11.75 50,000 21N092 = 100.98 11725. 10.02 
confidence: ne seen a ae Coventry 12.13 1,000 26/5/82 100.75 = - (115.75 10.48 
gence of vield-based buyer First National 14.75 10,000 53 100.25 104.25 11.27 
gays David Barker of Uroker  y:soiec 42.00 $0,000 2382 10028 124.50 9.84 
we T by building Halt 8.75 50,000 TANS 100.62 93.50' 9.368 
| _ Pibs are issued by duilding | seas Permanent 13.63 50,000 E91 100.00 ° 18650. . 9.98 
societies to raise capital. DUC Leeds & Holbeck 13.38 1000 syamea2.— 100.23 12600062 
that gives investors pare of a Newcastle 12.63 1,000 eare2 ~ 100.46 118.25 1068 
| Company's assets Instead. ther Newcastle 10.75 1000 t6va0ast0082 102.13 10.53 oe! 
are loans from the investor to Nonih of England 1263 1,000 23/6/92 100.14 117.00 10.79 
the society. They have no Seo 12.88 1,000 27/2192 100.48 119.75 10.75 saute 
redemption date and are. thare- Souce: Nowe Gowe Purchase price at moday Apr 1% exckxtes accrued witemeat “Inchuies alae Cty paymbie on Covenay pisoniy". se i 





fore, designed to pay a fixed Fret ath eae eet 
income indefinitely. Becanse of present yields which are Robin Boyle, of London- preference shares in the portfo- 
this, investors can get back between 9.36 and 11.27 per based stockbroker. Dunbar, lio. The Pibs-produce -the ae 
their capital only by selling in cent. But if the building soci- Boyle & Kingsley — which puts income while the zerda (which ind. 
the stock market. ety were to collapse, Pib inves- together a portfolio of Pibs do not pay imcomeé). provide 

They have been popular with tors would rank behind alt oth- sow yiekting 10.4 per cent after capital growth for the fand. 
private investors because of ers for repayment. There is no expenses ~ says that one way [Exeter Fund Managers has 
the relatively high income ther compensation scheme to pro of reducing the risk of capital packaged this idea in a unit 
can provide: the table shows tect them. either. loss is to include zero coupon trust. . iS 

















Rates HIGHEST RATES FOR YOUR MONEY 
Notice/ 9 Minimum Reta int. 
Account Telephone term . deposit % paki 
d INSTANT ACCESS A/cs 
rop Teachers'BS Bullion Share 0800978089 instant «=. £500 00% Yl 
Manchester 6S Money by Mail 061 899 5545 Postal £1,000 G00% ‘YW 
Leeds & Holbeck BS Albion + 0682 436292 Postal £10,000 6.45%, w 


Many larger building societies 

= teen miami ——= 
rates In recent weel NOTICE Alcs and : 

trend continues with the Leeds = 

Permanent reducing its rates on 














































































Bonus Gold, Solid Gold and  Greenwnch BS Copital Shares 081 658 6212 90 Day = £10,000 6.80% = ¥y 
Tessa. Smaller societies have Tynemouth BS Quay 091 257 5386 «= SS Dey §= £15,000 7.00% YH 
begun to follow: Hinckley & Crasea BS Fixed Rate Bond 0900 272505 = 30.697 £10000 7E0KF Yy 
Bu by has dropped its Tessa rate Entenria BS Fixed Rate Bond 0638 391600 1.699 £2,000 G25%F YR 
per cent at 
figure, though, it still heads the aa Sa alae ae 
New headline rates are being —Narthem Rock BS Postal 7 0500 505000 7 Day) = £10,000 6.35%A My 
introduced to attract savers to S&W Asset Monthly Income 0800 203330 90 DayP £10,000 f66% My 
New-  Gritannia BS Fixed Rate Bond 0688 301600 1.699 © 2.000 B00KF = My 
castle has launched a market 
leader paying 8 per cent yearly TESSAs (Tax Free) 
(2.75 Per cent monthly) a Hinckley & Pugh BS 0455 251234 «= B Year «= £3,000. 7.35% = Yy 
x jorthern Rock, x Durermine BS 0383721621 «= S Year «= £3,000 7.30% 
rival, mded by introducing se Local Branch = & Year 7.25% w 
Ne re ie oot cay: Cheshire BS 0900248078 = SYer  £3.000 725% YW Te 
3 cel moni - st” 
a eee ee Ae 
al a ve-year ont 
Caledonian Bank HICA = 031 556 6235 «—sinstant 1 475% =| Yy 
paying 825 per cent annuaiy; uot Copltel Pus 081 447 2438 «= Inetent «£1,000 475% «Gy 
; Chelsea BS Classic Postal 9800 717515 instant «= £2,500 6.00% = YW 
leader. Again, a monthly option 
is availabie. £25,000 6.25%  Yy 
_ Esealator bonds have been OFFSHORE ACCOUNTS (Gross) set 
arte terboreeen wad Fort,  WooWwich Guernsey Lic intamational =—«0481 715735 —_ Instant aye Yy 
man. The best rates are avail- Portman Ci Lid Fixed Int Bond 0461 822747 1Yr.Bond 500 6.00%F OM 
able from Cheshire and Leeds & Confederation Bank (J'rsy} Flexible inv 0634 608060 BU Day «= 10.000 60% «HY 
Holbeck, both paying from 6 per Derbystire (OM) Lid 90 Dey 0624 66492 0 Day §=— 250,000 7.15% = My 
et ne a ete ee, GUARANTEED DICOME BONDS [Net 
cent rr 
‘The most noticeable firming of Premium Life FN 0444 456721 «1 Yor £1000 470% Yy 
fixed rates has been on the Guar- NatWest Life FN Local Branch «= 2 Year «= £5,000 530% = Yi 
anteet Income Bond front. After Several Portfolio FN 0279 462889 3 Year 920,000 590% YW 
being in the doldrums for many Consolidated FN 0819408943 4 Yer £2000 G50m YY 
months. ot rates have Increneedl Eurolife FN 0714540105 SYear £10000 860% Yl 
On MANY WATIONAL SAVINGS A/cs & BONDS acaal—SCSCS eee 
five-year bonds in recent weeks. NATIONAL SAVINGS A/Cs & BONDS fGrossj 
a Life has increased them Investment ATG 1 Month | £20 8.25% 
several times. giving it market- Income Bonds 3 Month 850% ” 
leading rates at £5,000. Capital Bonds H : 6 Yeor £100 7.25%F OM 
Premium Life and Consoli- First Option Bond : 12 Month £1,000 G.OO%F YW 
cated Ht tsre tneroesea their rates Pensioners GIB 5 Year £500 7.00%F Mi 
lower deposits, War savines GRTINCATES Ta EO 
Sees So ee = 
rely. rate on a 
five-year bond comes from Euro- ai ecan toe 3 an ao B.00%F ou 
life, paying 6.60 per cont. met infin 
from £10,000. This equivalent ‘Chidrens Bond 25 
to 8.80 per cent gross to a basic- 3! stom faene, 8 
rate taxpayer, it more This table covers major banks and Building Societies only. Al rates (except Guaranteed Income Bonds) are shown 
than a match for similar boild- Gross. Fixed = Fixed Rate other rates are variable} OM = interest paid on maturity, N= Net Rate. P= By Post only. 
ing soctety accounts. 4 = 7 days joss of interest on all withdrawals. C = Rate queranteed to be 2.25 per cent above base rate until 1.9.04 


7 
Christine Baylis, (min 7.50 per cent) and then 1 per cant above unti maturity. 
Ane Baylis. Source: MONEYFAGTS, The Mond 














































TAX RETURN . 
COMPLETED FOR Free banking and a ori-sisesre 
tee high rate of interest on a oF Jayne Stuart on 
Fey Business Cheque Account , on oS ary 2d = 
al OUr Services are 
for atl ine levels. 60 free transactions th. ——tet cee 
Fax your neat cs 4.0% gross Pa. een the Taine im nial deposit == B Bk SS 
fice please cal maintained. ‘Albed'’ 
FREEPHONE {24 hours): Available to sole rraders, partnerships. professional firms end compani ai eel i 
0800 393520 ees 
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FINANCE AND THE FAMILY 






































@ NEW UNIT TRUST LAUNCHES 





lon nes Ler ig ont ancogg ry me t ARrogEe e oe 
Somme bil Anal Avan eat, Dacor 
Mansger {Telaghanet Secor ‘4% oo mi %® % &% %£ %& % % ¢£ 





° on CGT 





@ Guinness Fight income Share Trust 
Gulnness Fight (071 522 2171) ae eee zetia tight 
on OK Egeiy fac BO Yes Nr 50 10 No 100 29 125 arm 190 § wmoemm | mq 

Exstor High Income, the bust will invest in income shares of split capital Investment trusts for the yield; expect very little capital growth ‘The concession allows the 
Fang A nnn | investor to obtain relief for 


Mj Murray Blue Chip Fund 


Murray Johnstone {041 228 3131) losses attributed solely to 


27 Yes Yess 10 15 NO 100 10 15 No 1,000 No Nose indexation on sales of assets 


UK Growth 
Devised : wade between November 30 
A Seaoaly ot cers of Maclay Muay 8 Spens sofctor, tis isa low cost enty no enue. Gan go up 0 259% in fred iteest___ | 1869 and April S 1895, Such 
losses had been disallowed 


fe : 7.25 Yes No 6 150 No 3.000 § 15 No 3000 1 21/2/94-25/4/94 before April 6 1995. 
(high income fund using derivatives to boost income to 2% above base rates, capped at 13% ; do not expect capital growth 





Fund of tunds 46-48 Yes No 6 16 No 3000 6& 15° Wo 3,000 1  21/2)84-28/4994 | Chargeable gains 


Pays income monthly and invests in up to 7 unft wets About half the investment is in fixed Interest funds. eee eis 
Soleo pice oF 1p far ar au Pep. —Withcrawa! charges of3% in fst year; 2% in second and 1% in thi Sinha! charge 4% outside Pap . Josses from Nov 1993 rey 
5 Annual exemption 
& NEW INVESTMENT TRUST LAUNCHES Ce 5600 
el we Mem cet ed tae haar belo rot Yoo 4000 
Moneger Clerhoney Biker secur vera or Koon Sete Bee ome pert | indexation 





] ; R Reming Smaller Cos 15 100 fa Pits Yes: 100p 98.5p 1,500 1.65% wa wa 1eamd-oname | 12,000 
} n Reieved in 19904 7,000 


t New fund in a high risk area, Investing in small, often unquated, companies around the world with potentially profitable ideas 


Sa Ry art 221 Ga : 
HARES Smith New Court Split Capital No 30 6% ©= Yes, «No 100) 0k «3,000 0.6% 3.000 £20 16/S/04-776/04 | Add 





1S «50+ Wa No Yes 100p 96.59 2,000 1.25% nfa ma  31/8/94-22/404 















‘The third new Latin, American fund this year; this one is led by Merk Mobius, the force behind Templeton Emerging Markets be baen 
. @ Undervalued Assets Trust ; 10,000 less ‘8484 7.000 - 3,008 
Scottish Value Mgt (031 229 1100) ns on which = 1,000 
UK Gowith to 40-50 wa Yes Yes 100) 96 2000 1% wa ma  Gresezarags | 1% 18 Poyable 1,000 


Based on detailed research to find UK companies whose worth Is underestimated by the market 








‘Transfer ban 


subscribe to a new offer unless should be embodied in a formal 
it is approved by the non-UK document which can be pre- 
country. You could’ make pared by your father’s solici- 
arrangements to buy the tors or your own, who will 

investment trust shares able to guide you on the 
tough 4 UK inancial adviser 





then - ‘ x. 
’ Win some, 
lose some 


docamentation ontside the {1am a single woman of 27 in also inherited 300 ordinary 
SQREY UK." It suggested that, ifIwas fall employment. My father shares in London & 
- co wer ¢ @ British national I could offered to 
y make 


has 
arrangements through a for 
financia) adviser. 1 did not tng it oft over 20 years. aul m@ Consolidated Tin Mines of 


- ne 
er have this problem when also pay hin interest. Burma Lid was dissolved on 

“im i there any tax implications? December 31 1976. We suspect 

overseas a few years ago. @ Your father will be taxed on are valueless. At the 

@ Your problem is a compre- the interest. You will be enti- time of writing, shares in Lon- 

ceree nnsive ban on the tled to tax relief (at 20 per cent don & Associated Investment 

— cent for Ltd were trading at 


company, or the newly- for 1994-95 and 15 per fe Trust 
launched company itself, invit- 1995-96 onwards) on half the 42%p. (Answer by Murray Jokn- 
ing people outside the UK to interest. The terms of the loan stone). 


Fond 






REDROW GROUP plc 
PLACING AND PUBLIC OFFER 


REDROW is the UK's largest privately owned house builder 
operating from seven regional offices throughout England and Wales 


J Name: 


| Address: : 





The Group will be seeking a listing on the 
"London Stock Exchange in May. The Prospectus will be issued 
: on 28ch April: 1994. . 


TO RESERVE A MINI PROSPECTUS PLEASE CALL: 











arate a Stee 


0800 58 0800 


ement hav been approved by Barclays de Zoe Wedd Limited. 
member af The Securities and Farares Authority. io 








This ddvere ls 
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a Schroder UK Enterprise Fund* +189.5% 1st im sector since Jaunch 

Ste tan. ' Schroder UK Equity Fund*  +3155.8% Ist in sector since laanch 
FLOTATION OF Schroder Income Fund* +4251.2% Ast in sector since launch 
Schroder Smaller Companies Fund* +1031.1% 3rd in sector since launch 


LOW CHARGES 


The initial charge on the Schroder PEP has been reduced. to 3% — now more of your money will be 
invested immediately in your PEP. And there are no exit charges. 


AND SCHRODERS 


Our aim is to continue to provide you with consistently high returns. As one of the UK’s largest 
" investment management companies with over £50bn under management globally, we have the 
resources necessary to make well researched stock decisions across our wide range of PEP funds. 
To request a brochure giving full information on the Schroder PEP, please return the coupon below. 


Alternatively, Call ClientLine on 08000 02000 during office hours or this weekend. 


Rees 


'o: Schroder Investment Management Limited, 00534 FREEPOST, London EC4B 4AX. 
] Please send me my copy of the Schroder PEP information pack. 











Past performance is not necessarily a guide to the future. The value of investments and the income from them may fluctuate and cannot be 
| Puaranteed and investors may not get back the amoust originally invested. Tax concessions are subject to statutory change. The value of any tax | 





Source: Micropal offer to bid with gross income reinvested from launch to 4/4/94, Launch dates: UK Enterprise Fund 01/08/88; Sovailer 
Companies Fund 01/06/79; Income and UK Equity Funda 03/01/72 (the earlies: dete for which Micropal figures are available) 


Schroders 


WEEKEND FT IX 


ee Video and Economist Survey. 


Invest in Latin 
America with the new 


Stockmarket Growth since 1990*° 


These staggering figures Hlustrate the surge in confidence 
that’s powering Latin America’s economic renaissance. 
Falling infiation and a new spirit of political maturity suggest 
the best outlook in living memory. Harness this spectacular 


spanish speaking Latin American specialists. 


Fixed price offer closes April 29th 1994 - Freecall OSOO G26226 


‘TO: Singer & Friediander lvestment Funds Lut, FREEPOST KMESS5G9, London EC2B 2SF. 
Please send me full detalis of the Singer & Friedisnder Aztec Fund Including the 
Economist Latin America Survey. 1 do/do not” wish the VIHS video to be Included" 
(please delete as applicable). Pieaso print cloarty. 


e 


Funds fv 


T Offer subject to availability *Source: Micropel, 1/1/80 to 4/4/94, Sterling performance. The 
value of Shares and tha income trom them may fail os wetl as rise and investors may not set back 
the amount originally invested. Past performance Is not necessarily a guide to the future. Changos 
In exchange rates may also affect the value. 


tevsend by Aiager A Fridlender tmveatwant Funds Rid, 2:1 New Street, London WC2M 4HR, Member of IMI. 
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HIGH PERFORMANCE 


















Performance Position in Sector 













































Postcode 















—_— 


X WEEKEND FT 


FINANCIAL TIMES WEEKEND 


vr 
t 





APRIL 16/APRIL 17 1994 


MINDING YOUR OWN BUSINESS ee 
 ———————— 
rth Wiseman 


hen Simon Topman 
received a fetter from 
Sweden addressed only 
to “Mr Whistle, Bir- 


: mingham” he was not surprised. His 


company, Hudson's whistles, is famil- 
iar to the local post office and Sweden 
is one of 80 countries where the com- 
pany’s products are sold, 

“We have been established so long 
and our trademark - Acme - is so 
well-known that it is not uncommon 
to get people from the other side of 
the world knocking on our door want- 
ing to buy. or even give us a whistle,” 
said Topman. 

The gifts are from elderly users who 


Starting up/Ga: 


Family - 
planning — 


Garth Wiseman was an 
industrial adviser at the 
National Economic Develop- 


. 20 years as an’ 
_ During nearly 2 ToT 


ness my Wife and I now run, 
which has a turnover of 


want to send their trusty whistles z 
back “home” to the litle works in We Caroline, Now they both £300,000. & lat = attention le 
ing Thee they join the Acme hall of worke fulltime for the conparty. EEO vat there has uever 
fame. just like the gift from the Irish here is an important been much given to those 
railway guard that arrived a few element in setting up small businesses, like ours, 


weeks ago. It was an ancient Acme 
Thunderer, given to him in 1915 by 
bis father, a gaelic football referee. 


a small basiness 
which is often 
neglected. The decision to 


that are four/five years eld 
and have wea' recent 
economie turbulence but 
which need help and 








“Although it had been used by two 
men throughout their working lives it oe iastnens apt be made advice to grow. a 
was still in excellent condition,” said cations i rigs riners in @ do not grow in a Si 
Topman, 40, who placed it alongside be ! both they can plan straight line but in steps. 


the first Acme Metropolitan Police 
whistles dating from 1870, and some 
other rare survivors. like the only 
example of an ill-fated model made to 
imitate the sound of a tiger. The latter 
was designed for the British troops in 





the business to give it time to 


the Burma campaign of 1941-2 to scare jong-term i felt we had to invest in com 
gotten nothing wrong with the B Beige to minins ee = ee eT cutesy 0 
sound the device produced but it jownsi enable us to spend more of our 
proved too large to form part of a tals te doreten Sn sentir time doing business, to allow 
soldier's kit,” Topman said. le je to participate in 

The tale of the Irish railwayman's e - : The ines thetr back- ranning the business, to 
whistle underlines Topman's worst a a a 2 ene 5 is to underestimate improve our control of the 
headache. “I don’t like to blow my Sates pitch: Simon Topman, director of Acme whisties, J Hudson, at the factory in Birmingham Colin Beara iri make for a busi business and the amount of 


owu whistle toy much but our brass 
whistles don’t wear out.” he said. 


Topman'’s best hope is that the own- 
one of the cheaper plastic versions, i is a school of thought that sug- ional literature ahem thelr ! 
Sete = there By a chance they ee eat soul. ea baniisense but their i ‘ 
might me soiled or chewed ro 2 ° aa : B bat chet ik. 
the -routhpieve. Clive Fewins meets the man who makes and sells the famous Acme brand This commakiment e's neces delivery ip woeful ave 


Nct that the metal ones are that 
expensive. The Acme Thunderer costs 
fess than £3. The price underlines 
Topman's other headache. To make a 


The mother of all whistler 


The factory is a 26,000 sq ft turn-of- 
the-century building just beyond Bir- 
mingham’'s jewellery quarter. Lurid 


and is related to the Hudson family 


man’s father, Arthur, 72, who has the players. Rugby referees like the retain the entire range. It is important 
worked for the company for 37 years more macho sound of an Acme Thun- that our customers, some of whom 
derer number 58, whch has a lower come to us for several different kinds 


‘information we bad on it. 
Banks and government bod- 
ies produce fantastic promot- 


advice from airy source that 
gave me a greater insight into 
our business. Most of the 


of whistle, know that we can supply 








ight, decisions well jud “counsellors” are simply of 
at x ; ae too low a calibre and their 
experience is too limited to be 


good profit from manufacturing such green floor-to-ceiling tiles in the listed by marriage. He visits the factory for - . a e 
Jow \aiue items means you have to two storey front section of the build- a few hours every week. The company makes game and bird all types. This spread of whistle prod- | and action properiy impli 
make - and sell — a lot of whistles. ing give it the look of a Victorian Sharp is responsible for putting the calls, song whistles, orchestral whis- ucts also means we can achieve econ- mented. 

“In cn average year we make and public lavatory. Behind this, in char- trill and the shrill into the 62 different tles and sirens used by drummers for omies of scale, and helps to cushion Before my wife and I started of umch use to an entrepre. 
sell atout 4m whistles, of which abut acteristic Victorian Birmingham met- types of whistle Hudsons produce. It producing wind effects. They also sell us against downturns in some seg- | our business as print dealers, neur who has to be pro! Stent 
half are plastic and half metal,” Top- al-bashing fashion, the factory mainly is a task in which he finds his clarinet to sailors, the military. and police ments ofthe market . my wife worked for a gallery im a wide variety of skills R 
maz said. To achieve this - and a comprises a series of ground-floor playing ability (Topman is also a forces in the UK and traffic police in “In the last few years the European | on Saturdays for po pay to must see the whole picture. a 
currest net profit of £40,000 - the floor workshops, including the shop musician) usefal. It is important that the US and continental Europe. sports goods market has been down, | gain experience and an wader- When running a new small -- 
company turns over £1.5m and Top- where Paul Nicholls band tests every a style of whistle like the Thunderer, “Only about 20 per cent of sales are but we have been doing very well in | standing of the business. [had business the gradualist wt 
man does a great deal of travelling. whistle Hudsons make. that has existed for 101 years, should in this country,” said Topman. “It's the far east - curiously enough in | worked for 25 years as an to learning is more 

“We can't really justify a sales “He is the country’s only profes- have a consistent sound, because dev- not that we are swamped by cheaper some of the countries that in the past | auditor, bank lending officer usefal than the one-off course 

UK 
us 








foree. so I have to be a super-salesman sional whistle tester." said Topman. tees of a particular type of whistle ign competition, simply that the have attempted to counterfeit our | and as an industrial adviser at which encourages people to 
a ke frequent visits to our dis- “We are safe in saying this as we are have an enduring loyalty. market is not big enough to keep products. Nowadays people are often | National Economic Develop- think mistakenly that they : 
all over the world,” he said. the country’s only whistle manufac- “Calculating the pitch is a skilled going. We certainly couldn't sur- wealthy and successful in some of | ment Office and so I had built now know all they need to Tas 
“[ cail them whistle-stop tours. Most turer of any size. 1 wish I could say I business. Surely only a man named vive on the UK market alone. those countries and their sports ref- | up an understanding why iknow to succeed. es oe 
of our effort goes into manufacturing. always whistle while 1 work!” Sharp can tell when a whistle is flat!” we could not survive if erees and police demand the best - or | businesses fail and why they | My preference would be to an 

When Topman is abroad the busi- said Topman. ; we were to reduce our range very. as 1 like to say, guaranteed sound.” succeed. I had pat myself have a hot line to a selection 


















We have a full-time workforce of 58 
and, apart from a smal] amount of ness is under the control of Mike “Basketball and netball referees, greatly. We make all models to order, Mi J. Hudson and Co (whisties), 244 | through business schooi of experts with whom I could 
fouz2ry work, all the processes are Sharp, co-director and production like a whistle with a really high pitch in batches. No single line is justifiable Barr Street, Birmingham B19 AH. | had trained in marketing and discuss my problems. _ 
carried out here.” manager. The third director is Top as the crowds are noisy and close to in its own right, but it is vital to @2i-5542124 accounting. Between us we not The practice of the Prince’s 
= only had a knowledge of the Trust. of giving unlimited 
; 3 specific business ut we were access to a guardian angie’ is 
entering we very along these lines. 
MINDING YOUR OWN BUSINESS skills necessary to create and is one that government initla- 
USINESS SOFTWARE ran a successful business. tives, whether delivered 
READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS To advertise in this section please telephone 071-873 3503 ‘The keys to the success of through TECs or other 
or write to Janet Kellock at the Financial Times, our business have been: vehicles, should adopt. 
20,000 CBM LUMBER AND One Southwark Bridge, London SE! 9FL or Fax 071 873.3065 @ minimising set wp costs and = Organisations could help by 







appointing account managers 
so that smail-company. manag- 
ers cam go direct to one indi- 


OUTSTANDING OPPORTUNITY 


WOOD PRODUCTS PER YEAR 


| 
tr 





to ucquire part or whole of publishing company (10 years |} | Good production space, communciations and forest resources in] ECHNICAL ANALYSIS MANAGEMENT SYSTEM . r 

old) with select but quality collection of sports and leisure Estonia. Older machinery. Development potential. & TRADED OPTIONS ‘Tracks ol your Gent Contact only for the first few years vidual whatever the nature of 

tities (ycurbooks). Turnover y/e March 1993 £225,000 AS FONSEKA LTD VALUATION by INDEXIA Cree al vos ton mal we eecited cutee & mass, ie problem. 
e a Leaders In Techaical Analysis & Options ¥ Pp managing » hosel Wiseman Originals speci 
ira coal a sales. Fas: +372 5 246 745 sofware, Four pmerid Tacrescal Araya Tee eee meen Peacd oe eee alises in-20th century litho~ 
Write to: Box B2634, Financial Times. INDEXWA Il Pus Two Options Valuation 7, ati someon compete ents whatever or time. graphs, etchings, screen prints 
i ‘i FOR THE DEMO DISC (We are open 15 hours a day, and relief prints. It is at 34 West 
One Southwark Bridge, London SE1 9HL BUSINESSES FOR SALE ae eee cea coer (ome, frown end Company seven days a week including Square, London SEI1 4SP 
deta, Updato manvaty, or aviomaealy TOE Ostzangeae Christmas.) OF1-587-OF47 : 
through Tafoterd or Market Origin. ee ee 

FOR SALE A ere war teen Sreet UNIVERSAL EXOTICS, e Aes 
EUROKOM TRUCK SALES Distributor of specialist world renowned teaching Tel. 0442 S7B015 Fax. 0442 876634 pean Cave Atacine 
materials to age 8. Annual turnover ‘Addhionel spreadsheet functions Yor Capkal I j SSIldl } ar : 


All types of used commercial vehicles wanted. 
Also: High mileage directors’ cars wanted. 
Export enquiries welcome. 


£'F million approx. Mail order 
and retail supplier to extensive customer database. 
Enquiries for Principals only to 
Box B2638, Financial Times, One Southwark Bridge, 
London SE1 SHL 


of the deal. 


Tel: 0942 492598 Fax: 0942 820741 










tes 7 Rov SO807, Finaroa Tews, One Souttnvart F373 


BUSINESSES WANTED 
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NEW PRODUCT/BRAND DEVELOPMENT CONSULTANCY 


are invited to prewde an opening prozosa: 
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Ja the Harb Canrt of Juttace “wo O01846 of 1984 
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FaiShares, tndeaia, MetaStock, Synergy, oi 





IN THE MATTER OK 


THE COMPANIES ACT CRE THES phish ae 
é ferven thal Me tirder ot the Daly 00 n8e2 dny volume anny ra the maze 
indicav1on tnst Blips Dy mont tractors 
ummaters 
A program Tal unsersiands volume and pace 
aclion ves J hugone VA ts a day ur late 
day computor tradmg aysiom giving onn a 
nuge nage in tdng sock. futuron optans, 
Toney markots 
‘The undeclared Sucrete of Fro Siock 
baleen 
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Tek +44 71-628 4200 Fax: +44 71-568 2718 
LEGAL NOTICES cowruncatins :ofmars, caweea Gata neo ~COMPUTER AIDED Continued from Page 1 ber of shady deals in the past 
ALL dain formar - ASCII, CSL. Comput. SALES & MARKETING and investigated -by the 


Benak Througn, a comprehonane acles & 


SODEL, FREEPOST, London N10 18R 
TEL: 681-983 9198 

FAX: 081-365 3492 

Quick ‘TAX for Windows 
£49.95 inc VAT 

Mew 1733 Un varston from tho cregiors of 
Guchon Gutes you trough your 114 Tar 
Hetunt Youll Se whl you Oo and wheal tor 
retain iy ron rae 


their toasts, “but you under- 





misty eyed, he spoke of 
Ukraine as the homeland of his 
parents and grand-parents and 
said: “The last months have 
brought Ukraine a second 
chance. It cannot afford to lose 
this chance. Let us drink to the 
land of my forefathers and 
hope that finally. at the end of 


revamped Ukrainian KGB. In a 


MARKET ORIGIN... No 1 for data, vervico et - 
FRQDUCT DESIGN INTERACTIVE MULTIMEDIA SYSTEMS | Simso etn SSTSTTET re VALUE FOR one macvting productivity wvetom. Handies, | Stand that we are struggling to speech to the Ukrainian parlia 
Pnvate develc with estatlened indus YS THE MATTER OF IN THC InGH re Now 2000 38 wnchorse, Samir: Oh encase, Sere. Saclers eee uild a new country. ment last autumn the prime 
nvate develipment source with estatlistred indusiry THE BECKEXHAMLGROLP PLE. CANES ‘Tok: 0736 572636 Fase: 0734 568778 pot ago ke : Loutchansky was equally cir- minister admitted that some of 
ee suet ites nk oar pee ae a ea Mnnago sameoa. campaign, cosiing. cumspect. In a moving toast the oil purchased through Nor- 
‘nthe above business sectors. Indrviduals cr tea MENTE OF mele ; VOLUME ANALYSIS FOR rouponce meauation nutes, Islaphone which left the Ukrainians dex had been reexported, and 


it takes a truly passionate 
Ukrainian patriot to believe 
that the revenues from those 
sales went into the Ukrainian 
government's coffers rather. 
than Swiss bank accounts. 
But, for all Loutchansky's 
unabashed intention to de well 


i Marur 9 now memlublo tomnsing by doing good, and. Ukrainian 
| REVERSE TAKEOVER i ie tea tomer to mo baer, Come wort mem the 20th century it will get a government officials’ slightly 
} Deo you want to achieve a listing for your j ae TehOQTSTTNOES Fax O273-I0100 anne piece OF they good: life: dt more velled efforts to faather 
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eriticai articles about him in 
1992 and until iast month he 
had refused to speak to the FT) 
dissolved when Loutchansky 
acted as intermediary, : 

There have been tantalising 
bints of the more serious tac. 
tics which Nordes used to pull 
| off a successful deal with the 
Ukrainians, who have reneged 
on contracts with everyone 
from Merril! Lynch to the Rus- 
slam government. Ukrahrotekh- 


Ukraine moves to a market 
ecnnomy.” 

_Loutchansky, who dreams 
that ane day Nordex will rival 
international trading giants 
such as Mare Rich and Sumi- 
tomo, is following the patiern 
established by the families - 
which made their fortunes in 
the original wild west. Now 
that they are rich enough to fiy 
in private jets, many of Rus- 
sia's nouveau riche are trying 
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dex's main partner in Ukratne, 
has been imphcated in a num. 


Reoisie. For Gabi, the metatior 
phosis cannet come too soon. 
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hen winter reaches 
the first-of its false 
ends, with a day of 
unexpected mildness, 
beekeepers look for a sign that life 
in the hive goes on. A few pioneer- 
ing worker bees appear at the hive 
entrance. toddle out from the warm 
ctuster inside and take short flights. 
This Is the first we have seen of 
them since early December, when 
they went into a protective huddle, 
meditating rather than hibernating 





Bees in a cold climate 


e _ The workers bring out their dead 


As the snow melts in the Pennines, Gerry Northam lifts the lid on his hive and finds signs of life 


in a mass state of reduced anima- 
Hon. In the bitter days and nights of 
winter, the only safe way to check 
that they are stil! alive is to get 
down on all fours, press your ear to 
the hive entrance and knock 
sharply on the side. If a small aplan 
roar goes up like a football crowd 
then, for the while, all is well. But 
you still wait anxiously for the 
weather 2 hoping to see bees 
vent out and begin e: 7 

ft has been a nears rts 
winter for us waiting to learn if our 
two colonies could survive in a gar- 
den perched 1,200 feet up in the 
Pennines at the very margin of exis- 
tence for honey bees. When we 


moved to this altitude the three 
hives we brought with us died out 
in a matter of weeks and it was 
only by catching a local swarm that 
we had any bees at all. We later 
divided it to make a second cofony 
and began our winter vigiL 

The moment of reassurance 
arrived relatively early when both 
hives came alive in the second weak 
of February. They began tenta- 
tively, not wanting to risk the lives 
of too many workers, but within 
half an hour they were flying out in 
great numbers and returning from 
the snowdrops and winter heather 
with tiny packs of pollen round 
their legs like thick woollen socks. 


from the previous week was 
starting to melt as the elderly bees 


in both hives started the laborious 
ritual of bringing out their dead. 

One by one they dumped bodies 
outside their city wall and left them 
to rot. For a radius of 6 ft from the 
entrance-board dark corpses stood 
out against the snow, most of them 
motionless, some not quite dead 
and twitching pathetically for a few 
minutes on an old leg or a frayed 
wing until, like tiny Geralds in 
Women in Love, their hearts fell 
silent and froze. For the few hours 
the snow remained, they made a 
stark tablean as they lay scattered 
by the first of the hives’ seasonal 
spectacles of death. 


tt was a further three weeks 


before the continuing vigour of life 
was made equally apparent on 
opening up the hives and taking a 
ook inside. Lifting the roof from a 
beehive is an act of Zen which 
requires alert stillness and a strong 
veil. | had both as I made my first 
inspection at the end of March. 





Starting at the 
were still full of last season's honey 
which the bees are going to need for 


several weeks yet. Working 
inwards, 2 couple of frames had a 


erescant of white-capped honey- 
comb at the sides and top, and a 
dense block of bumpy brown cap- 
pings in the centre where the brood 
was laid, each hexagonal cell hold- 
ing a growing grub. There were one 
or two cells where holes had been 
bitten in the capping from the 
inside and a little head was strug- 
gling to break through. Most of the 
comb on the next two frames bad 
not yet been capped aud whei 1 
gently shook the bees off there were 
hundreds of freshly-laid eggs. pivot 
of an active and prolific queen. 
Some of the eggs were only hours 
old, looking like minute grains of 
rice pointing up from the bottom of 
their cells, while others had become 
curved and plump after sitting fo. a 

ys in raya) jelly. It will take 
thai. three weeks to grow 
to full lifesize and emerge as worker 
bees themselves. 

Both hives had the ingredients of 
success - plenty of brood and good 
stores of honey. The coming months 
will show how weli they actuaiiy 
succeed here at the edge of survival. 








_ Garden history/ Patricia Morison 
‘The aphid that 
made millions 


The Dutch are celebrating 400 years of tulips 


ccording te an opin- 
: ‘fon ‘poll, most 
Americans do not 
know where Hol- 


you where tolips come from. 

Perhaps fewer Americans 
know the history 
of this bloom, once prized 
above the riches of princes, 





erings in HoWand were at Lei- 
den, in neatly hedged beds in 
the hortus botenicus in autumn 
1583, They belonged to the bot- 
anist Charles de I'Ecluse. Clu- 
sius, as he was known, was by 
then an ald man, head-hunted 
for the new university. For 
more than 30 years he had 
been at the imperial court in 
Vienna, growing and studying 
tulips brought from Turkey. 
By 1594 tulips were being 


By the 1620s, tulig bulbs had 
become plentiful enough for at 
least the lowly varieties to be 





ne of the main pur- 
poses of a gardening 
column is to jog 
your memory and 
remind you of old truths. The 
old truth now is that you have 
about 10 days left to plant 
bulbs for success in the sum- 


mer. 

Merchants send out spring 
catalogues from which some of 
us order lilies (too late) and 


in these catalogues are not 
hardy although things like 
watsonla could be wonderful in 


while other things are exesl- 
lent for years, fashion now 





Gardening /Robin Lane Fox 


Give dahlias 
a chance 


Bethlehem called Ornitho- 
galum arabicum. It is often ree- 
ommended for autumn plant- 
ing and it will try to Mower in 
June, having spikes of white 
flowers with an enchanting 
black eye. I learned two years 
ago that you could also plant 
them as late as April 20 and 
still enjoy flowers about two 
months later. 

Above all, remember nerines, 
the shocking pink Guernsey 
lilies which will bring us to our 
senses late in September and 
last until the first serious frost. 
Some peeple plant them in 
autumn but spring has always 
been my preference. Nowa- 
days, I choose the catalogues’ 
ordinary bowdenii. 

There are a few important 















is recorded that many years you could find you had the r 
before he moved to the lucky break, which made tulips seems against them. tips to remember. Plant them 
lands, Clusius sent a present of ripe for an investment gamble. Dahlias are not bulbs so that the soll comes up to the 
bulbs to a Dutch Without the breaking, there although, whenever J recom- neck of each bulb, leaving a 
No doubt they flowered... ‘would not have been the kind mend them, most people look small tip showing. Choose a 
: of interest which led to a spec- ready to impale me on a semi- sunny place where the soil is 
edantry aside, Leiden ulative mania notorious in the cactus, Certainly, those ball- as sandy or sharply-drained as 
‘can cldim to be the annals of capitalism. shaped mauves and oranges possible, and be pattent.for the 
* eradle of the Dutch A rampant futures markets are truly awful, and the newer _ first two years: nerines take off 
. + bulb industry. Clusius developed, tulips changing miniatures with names like in their third season and 
and his.. head-gardener, hands many times’but only on Topmix or Lilliput are no bet- should never be pre-judged. 
quaintly ‘called Clatius, paper. Men made and lost for- ter. The trouble is that these 
down-to:propagating the price. times -- os bad varieties put us all off. a1 , people com- 
_. les@ tulip collection. “They ‘sold “ In 1623, a Semper In five months, I will again plain that old clumps 
- bulbs’ at exorbitant prices to bulb, red and white, fe Fl be admiring the pale yellows, are not fowering well. 
courtiers and country 1,000 - around £350. Average re | whites and soft pinks on the The best advice is to 
wien se os" inconie was around Fl 150. e Se LTS: p ‘ (tea | marvellous show stand give them a strong potash feed, 
‘The breakthrough came only Next year, the price was Fl Parrot tulips, by Henstenburg (1687-1728}: one of the many fine drawings in "The Art of Botanical mounted by Ayletts of Hert- using sulphate of potash from 
after a break-in, when thieves 1,200; by 1685, the price was Fl Mlustration" by Wilfred Blunt and Willlam T Steam {Antique Collectors’ Cis, £29.95, 365 pages) at the Royal Horticul- early summer on. 
smashed their way into the 5,500. Then the massive infla- tural Soclety’s autumn show. Often, nerines are planted 
hortus botanicus, stole the tulip tion began and in 1637, at the flower of the Dutch Golden celebrates a passion which has colchicine, a poison favoured | We have illustrated it here, under walls, although they do 
collection, and dispersed it to ight of the market, a Semper Age was merely sickly, dis- jong been waning among gar- by Dutch witches, to cross | and many of you have written not need extreme protection. 
the nursery trade. August fetched the equivalent eased and horribly contagious. deners. In the last 20 years, the tulips with narcissi and make to ask for a reminder when the Here, they tend to be starved. 
Tulip growing and breeding of £3,800. One bulb cost as As Stanley i amod- number of growers has “a purple daffodil”. buying season comes round. It something which they hate as 
i became a passi pursuit of much as a house on Amster- ern tulip expert remarks: “The dropped from 15,000 to 3,510. Genetic engineering is a | has arrived. much as clay. If you dose them 
by tulips arose relatively rich amateur gardeners dam’s smartest canal, with a beauty of such flowers is the ‘Yet even after four centuries better bet for the rainbow If you have planted new beds on potash, they remember to 
e recently. This year is the 50th throughout northern Europe. coach-house and garden. beauty of death.” Clusius, too, of breeding, the hybridisers see tulips of the future. According | and are impatient about them, be miraculous once more. 
anniversdry of the Hunger Because they hybridise easily Why did tulips break? There noted that a broken tulip fiz- a chink ahead. Extraordinary to hybridiser Piet of | do please take dahlias seri- I have one last tip which is 
Winter of 1944, when the Dutch and produce “sports” or muta- were many theories, ranging les out within-a season or things may yet emerge from Pico Bello, the true blue tulip | ously. Groups of three or five important. We all envy those 
f starved under German oceupa- tions, tulips were soon being from the influence of the plan- two. He thought the breaking the bulb-sheds. culture is a possibility if scientists can | will thicken up the back row of wonderful carpets of yellow 
tion and people were reduced produced in an extraordinary ets to insect infestation. The was a floral equivalent of a has reduced the time it takes identify the purple | your border and are really no achonites up the drives of gen- 
to grubbing up bulbs from the range of sizes, colours, shapes, answer was found only in 1919. swansong, to reward its owner. to bring a new variety to chromasome in the iris family } bother if you start tham now in uinely old vicarages or in 
-~" tulip fields, Some restaurants and in the of the most It was a virus, TRV, commoi Tulip mania remains an market - from 20 years to and inject it into tulip bulbs. | boxes of light soil and trans woods which once led to a big 
are putting tulip dishes on the expensive, with the most fabu- spread by aphids, which by astonishing tribute to the around seven. In the 1930s, Four centuries have taken the | plant them late in May. Victorian house, Why do we 
af menu, 2 gimmick which may ously patterned blooms. Viv. breaking up the anthocyanin appeal of flowers that were val- they used radiation to make tulip a long way from the In half-shade or in groups of fail to recreate them when we 
peas | say as much about residual idly striped, blotched and pigment causes the exception- ued as if they were gold plate weird new varieties. Frans small, highly priced flower | 10 for the middle row, I like to plant the necessary tubers by 
an ae anti-German feeling a3 about flamed tulips (much later ally intense hues and patterns. or pearls. Today, tulip prices Roozen, head of the technical which Clusius named, “A match tall dahlias with the old the hundred during the 
beans sentimentality towards tulips. called it" type) were ‘The discovery was the death- are at an historic low, and section of the International lovely tulip of a most elegant | summer hyacinth. Galtonia autumn? 
‘The first recorded tulip flow- _ the most expensive. kell of the Rembrandt. The sales are declining. Tulip 400 Bulb Centre talk of using colour”. candicans has bulbs like tennis The answer is that the 
4, : : balls which should be planted achonite, or eranthis, hates to 
= 44 ~ — : ae eh a about én deep on & layer of ad ee aoe 
pee OG 4 ) ve been goggling in wonder: rae 1989, ¢ e of Westminster | pleasant compost. gus! marke! right time to 
er ee vl att aban exmaordinary photo- Fishing/Tom Fort caught six fish over S0lbs. In the same | they send up stems to a height plant them is during the next 
: taken in the summer of e e year, the Earl of Dudley had a 60- | of 3ft, set with widely-spaced two weeks when you can still 
1926. On either side is a rugged : Pounder. But even this monster was | white flowers that resemble buy them in green leaf from 
Norwegian, one in cap and waders, eclipsed a few years later by one of | teeth with a winning gap. The specialists. ; 
a watch. the Alta boatman who caught a fish | leaves sprawl around and are The right tactic is to plant a 
<a rae a Of 70lbs on fly, and another a ‘4Ib | rather ugly. but you can lose few in clumps of three or four 
oe bigger on a spoon. them in a surrounding and leave them to multiply (if 
4 catching prodigious salmon. tion which continues to this day. Such fishing is the stuff of dreams, | or imitate me and cut them in they like you. [f they do not, 
The first pioneer was the appeal- Five years later - having signed a _ but the Alta continues to fulfil them - half without harm. there is no point in wasting 
ingly named Sir Hyde Parker, of Mel. lease on the whole river - the Duke for the happy few. Among them is the Since 1982, [ have learned to money on hundreds in the 
ford Hall, Suffolk. There was a paint- brought a large party which included 10th Duke of Roxburghe - as keen a lift galtonias late in autumn autumn). 
ing of Sir Hyde, somewhat romantic the queen's younger son, Prince salmon fisher as any of his forbears, and store them like dahlias, You might be in two minds 
in nature, which showed him kneel- Alfred, who caught 60 salmon in his but with rather less time to spare. replanting them this weekend. about dahlias but, if an even- 
ing in his waders beside a foaming first three days, 126 in all. While the I met him recently at Floors Castle, | They will then last for years. tual carpet of yellow early in 
torrent, with a fat salmon on the fishermen fished each night, the rest which stands by the Tweed at Kelso. For much quicker results, spring is your desire, now is 
rocks beside him. He penetrated to of the guests danced aboard HMS He lent me two books about the Alta, | try a tall relation of the Star of the moment to set about it. 
the Alta in the mid-1880s, towards the Black Eagle, the strains of the brass 
afraid the nearest or end of a Wfe which seems to have band echoing across the Alta estuary. brace of its devotees, Roy Flurie and 
Weatminster to get to fishing it is to read about been largely devoted to prowling The Raxburghe lease was renewed Theodor Dalenson. All the informa- GARDENING 
tae Nearly 1,000ibs of salman, al on fly, those more fortunate than ourselves. around Europe in search of sport and in 1909 by the eighth Duke. The 1920s tlon [ have presented comes from 
~i all on one rod, in seven or elght hours The story of the Alta is one of its artistic treasures, and 19308 were vintage years, as each these absorbing volumes. 
, =the mind reds. fish, of the hardy breed ot _ We imow Sir Hyde enjoyed good summer the ninth Duke, Bobo, and _ Last year the Duke and bis party | | MED] = =] SEAM | r= 
tt een expedition for the boatmen who ply its surging waters, fishing on the Alta, and in the 1650s the Duke of Westminster, known as had 47 fish for their week, averaging oss Free 
duke and the chums who accompen- and of the anglers who, for 160 years, intelligence about this remarkable Bendor, sailed north with their fami- 25lbs. That, in these debased times, . 
ied him on his yacht, the Cutty Sark. have come to do battle. Chief smong river excited the interest of the sixth Ife and friends for fishing under the represents fantastic fishing, and the Lawn ait d rae) every 
in a little under four weeks, they these have been a succession of Brit- Duke of Roxburghe. In July 1859 he midnightsu i ‘ Duke grinned at the memory of it KO 
caught 664 salmon, at an average of 23 ons distinguished by wealth, privi- sailed there, pitched camp, and ina ‘The local association split the river And I~ who have never caught a wy Vi Sy OT ec AA= 1g 
ibs. Nor was the Duke the chief lege, 2 taste for comfortable adven- month caught nearly 150 salmon and into five beats, But the two dukes salmon of 26ibs, and will never fish 
scorer, His total of 173 was camfort- tury, and a prodigious appetite for grilse. It was the start of an associa returned. On his first night's fishing the Alta ~ shared his pleasure. il 
Be ready for Spring and take the backache out of 
and bean sticks. They are also roe croctunan ero a dalght to use whether you 5 
o-one knows how ‘ i i wins i bank protecti ara ireating the garden or a sefies of Halds. There 
many - coppice Country view/ Clive Fe Maa the maditional ” aa} are na engines fo go wrong, minum of wena . 
parts even ine are maintenance 
ae method -woyen round wooden free, All you hove to do #s walk betund the 





Walkover Sprayers and admire the eff- 
Giency of their perfect spray pattem. 
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OT a Te sea r, the the agricultural manpower cri- trade, many have become hur- worker. Most of the cutting is next few years until the cop- and bird hides.” Howe said. green, golf green, sports field or your own lawn you 
Lapeaonie need Howe sisit brought, Since then much diemakers,” said Howe. _ done between February and pice is cut, The alternative - “We are also attempting to will find a model to. suit your needs. 
trend has been reversed. HOSS Soppice tas been bulldozed or “Hurdlemaking is really late April. Hazel rods cut at the high forest system — iclls bring coppice wood into the Buy an Allen Walkover Sprayer before the end of 
says that 70 of the 100 and 2 as erst for agricul: picking up after the years of this time are sappy and usable off their abundance. Under this home once more, In the past it May and get 10 tres of Moss Ker 
coppice workers 1) eeeanty. purposes, then to make recesaion. are realising for saveral months. system there is a wonderful was not only used as the | ft ose cnugtometoeq yan | ALLEN | 
and Wales ee iing this room for conifer plantations. that 2 good hazel hurdie. Spring cutting also brings a flush of flowers for two to framework inside wattle and | 9 res crc docs of tis vay specal oft tebatane 
His team is reve The backbona of the revival stiould last 15 years - longer boas for the flora. “The blue- three years, then a8 the conl- daub panels, but also for furnt | | Tek: 0235 813936 « cmue recom EAS 
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oak, ash and yew, was Tel, renewed interest in hurdles for team attempt to bring 900-400 sald Howe, “Titis country After cutting, the hazel with woven hazel panels in 7 
ae a oo garden fences and outdoor acres of coppice woodland back the best in Europe for blue- stools are left for seven to 10 chairs and blanket boxes.” bv 
Celtic times. med in screens. : info rotation. They clear dere- bells, which thrive in our oce- years. “After this time an acre M™ Details of the Hampshire 
Fiasel_ coppicing declined Shed “The industry has attracted ict coppice wood, replanting anic climate,” said Howe. Of well-stocked hazel will pro- coppice: Jonathan Howe at 
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Road test 


Tamed — but still ex 






Stuart Marshall finds that the new Porsche 911- Carrera has appeal for all 


he latest 911 Carrera 
with Tiptronic is pure, 
triple-<distilled Porsche. 
It looks like a son - 


Sailing 


dard six-speed gearbox. It offers the 
choice of fally automatic or clutch- 
less manual 


The softest 
section hits 
hard waters 


Whitbread boats expected calm sailing, 
they got a shock, says Keith Wheatley 


unta del Este to Fort 

Lauderdale is supposed 

to be the soft section of 

the Whitbread race. Sun- 

shine sailing up the coast 
of Brazil and across the Caribbean 
to Florida. Intrum Justitia’s skipper 
Lawrie Smith even called it the 
“girlie leg’ in a not-so-subtle 
attempt to wind up the all-female 
crew of Heineken. 

What happened was a classic 
example of sailing’s Inverse 
Weather Law, often expressed in 
the phrase: “It’s not usually like 
that here.” 

In the first week at sea 2 massive 


“The damage is on the waterline 


sheared and is flexing alarmingly. 
“We cut up floorboards and bent 
them around the inside of the hull 


split and we've got the bilges full of 
diesel.” reported skipper Dawn 
Riley. 

Toxio's mishap was heartbreak- 
ing for a crew that had built a 13- 
hour lead over its rivals and were 





Japanese shrine in garden of England 


asao Nagahara is 

believed to have made 

£500m from just one 

financial transaction, 
and so finding the loose change to 
build what amounts to his own pri- 
vate golf course, in Kent, was not a 
problem. Even at this time of the 
year the tees and the greens are so 
perfect you feel almost sinful walk- 
ing on them in spikes, 

Like many Japanese business- 
men, Nagahara's sport is golf, and 
in particular golf as it is played in 
the US and Britain and especially 
the latter. “It is the home of golf." 
he said, with a reverence that 
caused his eyes to glisten. 

Nagahara’s course, in which he 
has invested £40m, is, oddly enough 
given its location. called The Lon- 
don golf club. Membership deben- 
tures are available at £22,700. 
Annual subscriptions cost £1,250. So 
far the club has 230 members and a 
notional target figure of 960. 
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“We have tidied up the broken rig 
and now have an improved lash-up 
able to carry three times the sail 
area of the previous jury rig which 
is still not much,” said Dickson. 
good and we 


“If we can get another 250 this 
year we shall cover our operational 
costs,” Nagahara said. 

He will not lose sleep if he does 
not. “I achieved what I set ont to 
achieve before we had one mem- 
ber,” he said. 

Two things that stand out about 
golf in Japan are the cost of 
playing, which makes it the ulti- 
mate rich man's status symbol, and 
the attention to detail. The bunkers 
are not just raked, there are special 
greenkeepers who go around with 
small brushes to finish the job. 

Nagahara is transplanting this 
philosophy to the UK. He called it 
“a blending of the twe cultures.” 

Another Japanese-financed ven- 
ture, the Oxfordshire golf club, 
sums up the approach. The initial 
investment was £26m. The course 
was designed by the distinguished 
first work in Britain. Again, the 
tees and greens are immaculate. 

Debenture memberships for The 
Oxfordshire cost £26,000. The club 
has 300 members and wants 650. 
The Oxfordshire is owned by the 
Nitto Kogyo Corporation. whose 
president, Hitoshi Matsura, plays 
off 14. 

Matsura also owns Turnberry, 
where his company has spent £22m 
upgrading the course so that it 
ranks with any in the world. 


o§ 
ca 
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after 18-hours alongside in Rio. 


_ Modern racing yachts, and an — 


large number of cruis- 
ing boats, have hulls built in a 
“sandwich” composition. There is 
am outer skin, usually only a few 
millimetres thick, of a hard plastic 
material, then a core of foam (some- 
times balsa wood) then another thin 
inner plastic skin. When bonded 
together it is immensely strong. 
When the layers come apart, or 


Golf 


In its formative years Matsura’s 
company made agricultural machin- 
ery but now owns 30 golf courses in 
Japan, and seven in the US. He is 
Wary of media interest. Certainly it 
is easy to be critical of his 
approach. Are the Oxfordshire, and 
the London golf club for that mat- 
ter, really golf clubs when so few 
will walk their fairways and popu- 





Derek Lawrenson 

visits two luxurious 

and very expensive 
new courses 





late their opulent clubhouses this 
year? Nor will there be any green- 
fee-paying customers, unless they 
have been invited by members. 

The fact that some people take up 
debenture memberships simply 
because they foresee a 
profit merely adds to the ire of 
these who view these places as 
elitist. 

One member of the London GC 
explained that he joined because: 
“The debentures were £16,000 when 
1 bought one and already the price 
is up to £22,700." 

“We could really do with a few 
More members to create the atmo- 


working bard. Early 9lis had a 
well-deserved reputation for biting 


escaped this Construction 
specifications will certainly be 
revised after the race finishes. 


meteorological lottery, stomachs 
are a bigger issue than hull tech- 


sphere of a golf club,” the London 
tournament professional, Peter 
Mitchell said. “The only time it is at 
all busy is at the weekends.” 

Alex McMillan. general manager 
of The Oxfordshire, worked for 
Nitto Kogyo in Japan. He said: 
“What we are trying to establish 


In any case. what one man s¢es as 
an ego trip, another considers a 
valuable contribution to the evolu- 


citing 










xpect 
“We've catered for only 24 days and 
it’s going to be very difficult to start 
rationing our supplies since we are 
already eating relatively little.” 


London golf club all winter and I 
know they will be better than the 
greens we will be putting on during 
‘oe of the summer,” Mitchell 


Nagahara was in heaven recently. 
His goal was not just to build a golf 
course in Britain but also to have It 
designed by his favourite golfer, 
Jack Nicklaus. The members were 
informed that Nicklaus would be 
coming in by helicopter to look at 
his new creation, play nine holes 
with two of his sons, and talk them 
through what he had set out to 
achieve. 

Imagine that scenario at most golf 
clubs in Britain. It would bave been 
the talk of the clubhouse for 
months on end, and stories of his 
visit would have entered club lore. 
At the London golf club, 50 people 
showed up. in Japan it takes six 
bours to play 2 round because so 
many people are crammed on to the 
courses. Such is the Japanese 
enthusiasm for the game. 

In Britain few people play the 
courses the Japahese awn because 
few people can afford it. They 
are like exhibits of fine art, and 
like such things, depending on 
your viewpoint, you can either look 
and admire, or you can shake your 
head and wonder why anyone 
would be daft enough to pay such 
prices. 











but it is certainly true that after a 
dismal) tour Salisbury started last 
season in poor form, troubied by an the 
annoying shoulder injury. Fortu- 
nately, he regained some of his con- 
fidence later in the summer and astute ways 


spin with veteran affspinner Eddie canny custenes terpret- 
Hemmings. Killer instinct is life: ing crichet situations mi ale 
blood to a spinner and Salisbury's ment of guile. He too has bad a 
bowling, unlike leftarm Phil Tuf- rough time and needs a clear work-- 
_ Toa ing agreement. with-[tngwotth...~ 
a fe when it-is unhappy. rd ow abound ai a 
Salisbury {s one of a number of patil eg i rape 
English players who must come of thinking; rather 
back from the West Indies bolder, if . may get in each 
more ered, prepared to pla Gefined 
more aggressively this nae aaa 
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or 1 year’s free insurance (to the value of $400), 
or even $400 worth of accessories: Like a glass 
sunroof for instance. 





At Voivo, our main concern (some might 
gay obsession) has been with protecting you 


on the road. 
Now we have turned our thoughts to For more information on the new Volvo 440, 
protecti ag you off it. “ simply ring 0800 400 430 or fill in the coupon. 


Buy a brand new Volvo 440 for just 
$9970, and you'll find it equipped with not 
only the usual. safety features but also the 
Volvo Warranty... 

Available on all Volvos, it gives you comp- 
rehensive $ year or 60,000 mile protection. 

It covers areas. that some other manufac- 
turers leave out, like exhaust systems and 
batteries, and includes an 8 year unlimited 
mileage anti-corrosion warranty and & 8 year 
_gnlimited mileage paintwork warranty. — 
And we throw in 1 year’s Volvo Assistance 
with RAC membership, free. 

-- ‘What's more, if you buy your Volvo 440 
‘before Jane 30th.1994, you could get £400 
towards servicing over 3 years or 30,000 miles, sneer UE fae 


THE VOLVO 440 FROM £9,970 INCLUDING DELIVERY AND V.AT. PRICE EXCLUDES ROAD TAX. *INCLUDES FITTING AND V.AT. 


(i For further details send to: Volvo Car UK| 
j | Limited, Freepost SN 1211, Swindon SN2 6BR.. | 
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Confronting real 


poverty is often 


very difficult for Europeans. 
J D F Jones suggests a way of 


acclimatising . . . 


he beggar-girl was 
enchantingly beau- 
tiful. She must 
have been at least 
six years old. “Give 
me shampoo!” she pleaded, 
seemingly close to tears. “Give 
me lipstick, give me soaps,” 
and she tugged again at our 


camera-straps. 

T reflected that the beggars 
of Madurai had become more 
sophisticated since I was last 
ae the younger generation 

the tourists in 
four-star hotel language, per- 
haps because it had discavered 
that foreigners are now 
implored by everybody - by 
guidebooks and travel agents 
and aid workers — nor to listen 
to the pleas of India’s beggar 
hordes. Give a cheque to the 
charities, they all say: that is 
the most efficient way you can 

Ip. 

But the beggars are usually 
not beautiful There was an old 
man hobbling behind the girl 
who wanted to show me some- 
thing revolting on the end of 
the stump of his arm. He didn't 
want shampoo; he was deter- 
mined on rupees. We struggled 
on through the crowd and sur- 
rendered our shoes to another 
old man, this time for safe- 
keeping while we entered the 
Hindu temple, and we were 
secretly relieved when our 
guide dispersed the crowd for a 
few seconds with a flurry of 
gestures and curses. 

This is one of the phenom- 
ena — one of the eternal truths 
- of India which alarms the 
cope with the poverty? Is it 
true that there are babies 
dying on the pavements? What 
are we supposed to do when we 
are surrounded by a score of 
frantic, pleading, ragged and 
horribly deformed children? 

The question - the problem 
— can present itself at a higher 
and moral level. Here am I, 
spending a (comparative) for- 
tune on my own pleasure. 
enjoying the luxury of sophisti- 
cated hotels in order to seek 
out the glories of a supreme 





gently 


civilisation, while out there on 
the street - 1 glimpse them 
from my air-conditioned taxi - 
my fellow-beings are suffering 
a a aiieery which is ‘ncompre- 
hensible to, let alone endurable 
by, a European. 
It is a topic which invariably 
comes up in dinner-party talk. 
There is no shortage of people, 
not just those of excessive sen- 
sitivity, whose holiday has 
been ruined by the sights they 
have seen on their very first 
drive from Bombay airport to 
the luxuriance of the Taj Hotel. 
Because India, of all the 
countries and cultures and civ- 
ilisations of this world, most 
deserves the effort, I have a 


suggestion: 

Start off in Goa. It is India 
made easy. 

Goa, unlike India proper, is 
green, well-fed, clean (up to a 
point), accessible, Christian, 
cosmopolitan. It also has an 
English-speaking, efficient and 
fast-expanding tourist indus- 
try. It is picturesque, it has 
wonderful beaches, a splendid 
and unoppressive climate, and 
it is still pretty cheap. The 
local cuisine is delicious and 
distinctive; it even makes its 
own wine (yes, well...). No 
wonder it is in the vanguard of 


Goa has not always been a 
favoured British destination. 
Because it was Portuguese 
from the early 16th century 
until the peace-loving Nehru 
sent in his army in 1961, it did 
not figure in the favoured itin- 
eraries of the Raj, like Eash- 


certain to continue its charter- 
driven boom of visitors from 
Europe, particularly from 
Britain. 

Most of the tourists come for 
the beaches, which, to repeat, 
are wonderful and not spoiled 
at all by “hippy colonies” 
(much exaggerated) or never- 
ending offers from the locals of 
massage or Handiccatts or 
coconuts. 


TRAVEL 


Drying fish on a Goan beach: planning controis have the prime aim of protecting the beaches 


‘These locals are not touts in 
the Mediterranean sense, irri- 
tating and intrusive. I have 
one happy memory of an enor- 
mously fat and good-tempered 
Australian under the parasol 
next to mine, being persuaded 
by a group of passing youths to 
pose with them for a photo- 
graph because, they told him, 
their village would not other- 
wise believe that anyone of his 
size could exist. They then 
gave him a bunch of flowers. 

The sea and the sand and the 
climate of Goa are of the best. 
But Goa is worth journeying 
above the high-+tide mark. The 
Portuguese colonial presence 
produced an attractive local 
architectural style as well as a 
Christian tradition. These 


come together most dramatic- 
ally in the semi-deserted town 
of Old Goa, inland through the 
rice paddies from the present 
capital of Panaji. It is an essen- 
tial excursion even for beach 
fanatics. 

Old Goa boasts, under the 
dedicated though pover- 
ty-stricken suardianship of the 
Architectural Survey of India, 
a collection of remarkable epis- 
copal and civic buildings that 
dates from the 16th century, In 
the mid-19th century the Por- 
tuguese rulers retreated from 
Qld Goa's diseases and moved 
downstream to Panaji Today 
Old Goa’s hottest draw is the 
mummified — “miraculously 


preserved 
Xavier, the Jesuit who arrived 


HOLIDAYS & TRAVEL 


y ancient tradition 
his body is taken into 
the cathedral on rare 
occasions when the 
devout - Hindus as well as 
Roman Catholics, pilgrims 
from around the world as well 
as locals - gather in their mil- 
lions to venerate him. This 
exposition is to happen again 


at long last, is shrinking at an 


to be an enormous affair and, if 
you are not one of the above- 
mentioned devout, you would 
be well-advised to steer clear. 

* Do not assume that you find 
only an untypical Christian 
culture in this part of India. 
Although Portuguese rule 
obliged the Hindus to build 
their temples inland aud on 2 
modest scale, you can get a 


fascinating introduction to . 


that religion on a scale less 
overwhelming and intimida- 
ting than in the enormous tem- 
ple complexes in the south. 
This explosion of tourism 
must be particularly welcome 
to the Goans -~ an outward- 
Jooking people who have tradi- 
tionally emigrated all over the 


_ World — because they have to 
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SUMMER PORTFOLIO 


CARIBBEAN 


FROM £1895 


Stay 6 nights at THE INN, ANTIGUA from £1895, 
7 nights at WINDJAMMER LANDING, ST. LUCIA 
Jrom £1995, 13 nights at THE FOUR SEASONS, 
Nevis from £2520 or 14 nights at CALABASH, 
GRENADA from £2450, all with Fest CLASS 
RETURN AIR TRAVEL included. 
This Summer and Autumn Elegant Resorts are 
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Air Fare of £3560. Our First Class brochure has 
details of all the destinations, 
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* Superb Central Location 
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Tel: 071-402 6641 


Fax: 071-224 8900 


“Your pleasure is vur business” 





SPECIAL INTEREST 


=) 


DISCOVER 
HURGHADA 
ddI 

JUST £229 








— SHERPA-9 
Li Lat RES 


at a ni LPS 
France Etecy & Swirrertana 
AROUND MONT BLANC 
; THE ALPINE PASS ROUTE 
THE HAUTE ROUTE 
Call now for your 1994 
{__ brochure 081 577 7187 















MOUNTAINS, LEARN ABOUT GUA NEW 
TREK TO MT DA, 


PORTUGAL 


DESTINATION-PORTUGAL? Schoduiod 
flights of chatior rato Faro, Wiabon & 
‘Qpona 0901-77326 ABTA, 





SN RC ud 
resorte for avery kind of 
eee Tue 

ue ee 

acube deang. 


gleaming whitewashed 
Enjoy a week In Goa 
at a choice of 15 hotels, 


Prices from £399 
toover £1000 


Brochure Conarions npply 
See your travel sgonl or 
CALL 081-748 5050 


HAVES an 


jeora oats Rae ae gh 


TO ADVERTISE ON 
THE TRAVEL. PAGE 
PLEASE CALL 
JOHN D ARG VRIDES 





face up to the decline of their 
local iron ore exports. But the 
boom carries with it all the 
usual dangers, so well demon- 
strated elsewhere in the 
world’s beautiful places'- pol- 
lution, falling standards, 


or Delhi and the subsequent 


Scrimmage on Indian Airlines. 


You then throw away any 
vouchers for a guest-house on 
a coconut plantation and set 
off at once to a room at - say — 
the Fort Aguada. 

I promise that the Fort 
Aguada Beach Resort, owned 
by the Taj Group, is very good: 
indeed, and I judged it by the 
highest international stan- 
dards. it stands above the sea 
at one end of the wonderful 
sweep af Calangute Beach. 
Alter it was built, in 1974, it 
was unfairly descmbed by the 
distinguished British architec- 
ture crine, J M Richards, a5 “a 
sadly insensitive group of 
buildings in Hollywood-Orien- 

! tal style.” Today the complex 
has weathered well and takes 
an unobtrusive place in dense 

(rete foliage against the 

! headland, 

| Perbaps in response to Rich- 
ards’ abuse, the Taj manage- 

ment has now built, next door 
and sharing facilities, a Taj 

Villaye in a strictly Goan style 

of low-level cottages sur- 
rounded by cocunut palms. 
Thirdiy. and thanks to the 








in 195, there is also The Her- 
mituge, an estate of selfcon- 
tained luxury villas up on the 
hill, very much intended for 
the FT reader whu wants to 
escape the crowd and can 
atfurd to. You need to book in 
advance for Lady Thatcher's 
bertroom. tan standards, 
the Fort Aguada complex is 
expensive Sut :t works, and jt 
may be worth iz. 

After acclimatisine in Goa. 
the firstdime India-hand will 
be ready to venture out into 
the real world. The best course 
is to take une of the regular 
and long-ostablished itineraries 
on offer. These ure: the Delhi! 
Agra. Jaipur triangle: the Raja- 
sthan palaces: the north 
{Nepai. erc, and, these days, 
Ladakhi: the Hiady south. 

The choice wiil be influenced 
by season as well as ty Incal 
i political factors. Fur example, 








ribbon development, crime, © 





Kashmir is a-no-go area.at 
present; similarly, there are 
problems with some of the 


go to Goa, ‘even, between May 
and ~September,=-while the 
north is Idss: attractive after, 


The tourist boom 
carries the usual 
"dangers — including 
crime and pollution 





Periyar (where you might see 
elephant), to finish up. weary 
and triumphant after a bone- 
shattering -drive’ from coast -to 
coast, at Cochin. 


Thereafter it is either back to - 


Goa or Bombay, or down ‘to Sri 
Lanka for a few days, .where 
the tourist has been 
hard-hit by troubles in the 


First-timers need to remember. 
@ that Hindu culture is com- 
plex and bewildering (the cur- 
rent exhibition at the British 
Museum ts a helpful introduc- 
Hon), 

@ that distances are very 
large and the roads-bad. You 
must be prepared to travel for 
many hours between one expe- 
Tience and the next; 

@ that the price of abdomi- 
nal health is eternal vigilance 
~ and no ice ~ plus a bit of 
luck: 

@ that you must apply for 
your visa in plenty of time; 

m that you should take 
malaria pills and have a teta- 
nus jab; 

@ that the Indian hotel and 
tourist industry (on these main 
routes) is highly experienced 
and that its standards have 
improved greatly in recent 
years; 

@ that, love it or hate it, 
India - as they always and 
hey say - is unforgetta- 

e. 

J M Richards wrote one of the 
best books on Goa, Although 
dating from 19%, it has been 
reprintet! in India (Vikar Pub- 
lishing House) and can be 
tracked down with profit. ° 

J DF Jones travelled for a 
Part of his recent trip with 
Bates Tours (tet! 0306-8859915, 
one of a member of UK travel 
companies that specialises in 
the inent. 

Fort Aguada Beach Resort, 
London tel: 071-028-5909, or 
Urrough any agency of the Taj 
Rovels group. Typical iou-sea- 
San retes from nike until Jme 

2 weuld be $70 plus 35 per cent 
fax per day for a double room; 
560 per day plus 25 per cent in 
the Taj Holiday Village: and 
5170 per day plus 35 per cent in 
on Aguada Hermitage villa, - 
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CHAMPAGNE —— 


samo ne 





ORDER TODAY 
FREEPHONE 
0800 777911 
EREE DELIVERY! 


+ CRYSTAL FLUTES 
WITH EVERY ORDER! 


fe 


eee 


















By CREDIT CARD, FREEPHONE 0800 7779% 


ernational Wine Company Ltd, FREEPOST, LE 5838, Enderby, Leics, LED SEZ Conditions of Sale & Guarantee 


Please complete and rctum to = ‘The int 
a ‘ | a 
. BOTTLES PeVetsi elon ce ee i , PRICE Prices are inclusive of V.A.T. & delivery to UK mainland 


‘ee 


ee alee alee eee a ee 





How to Order: 











addresses only. Piper offered subject to availability. Minimum 
order is 12 bottles. Piper must be purchased in multiples of 12. 





In the unlikely event of the 








4 . 7 soe m . . 
Mr/Mrs /Miss/Orher___—_——— Initial Sumame —__— so 2 a champagne not being to your entre Ces un 
: satisfaction, you may return it, = — 
Address aw —— 
4 od Daytime Telephone : together with the flutes, within 14 — — 
a sode _ i a 
¢ Postiods ——— ‘ days of receipt, and ill owe 
LC] fenctose a Cheque made payable to “The International Wine Company Limited” ays . receip! you “i owe us , . 
ey ° : . ears Connect/Switch. My Number Boe ese ET nothing. The wines remain the property of ‘The International 
: [| wish to pay by Access/Visn/Amex/Diners/Connes ee Wine Company Limited” until fully paid for. Please allow 10-14 


(1 [have not taken up the Piper offer but would like to reecive information on wines. days for delivery. The International Wine Company Limited, 


Lam over 18 registered in England No.2643448. 
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Bslesh | DEV AO l= OVA AsV at 


As confidence 






turned to the City and che 
London residential property 
market you can be confident 
of good rental returns on 


LONDON PROPERTY 


« LANOSCAPED GARDENS * PRIVATE PARKING * 24 HOUR SECURITY 
* APARTMENTS ON LEASES FOR A TERM OF 999 YEARS 


has re- 


ideally 
workers. 





+ APARTMENTS FROM £235,000 
° 4-6 BEOROOM FREEHOLD Houses FROM £1,120,000 


these very desirable apart- 
ments in Hermitage Court 
and Scotts Sufferance Wharf, 
placed for City 


Why? Because 
there are 1, 2 and 
3 bedroom upart- 
ments availzble 
for sale with es- 
tablished assured 
shorthold ten- 
ancies including 
corporate ets, 
with attractive 
yields. 

Set around 
tranquil courtyards, cach de- 
velopment features porter- 





















CALL THE SALES OFFICE AT MARLOES ROAD TODAY ON 


071 938 3350 





Profit in the City. 


secure underground packing. 
It would be hard to find 
better, more attractive rental 
investments, so close to the 
heart of the City. 
Well over half the apart- 
ents are legally completed 
already, so we would advise 
you not to delay to capitalise 


| PIMLICO SWI. | 









on this opportunity. 
Prices range from £99,500 


available on request. 








One bedroom flat close 
Victoria and Pimlico 
stations. Quiet, south west 
facing, on first floor. 


new kitchen. Share 
freehold. Reduced to 
Tet: (071) 722 7119. 
EVENINGS + WEEKENDS 
Tel: (071) 873 4106. 
WORKING HOURS 









Sest Gaished rebuilding this 4 storey, cad 

lecrace 1840's house near Regsar’s Cane!, 

very close to City. 3 beds, dble recep, large 

bathe, shower rm, 2ad WC, 240 kit with 

parking. Quality renovation throwgbout + 

lovely Fight house im Conservation Area. 
OfRO £5,000 





‘Ter: 671 359 S734 












































FINANCIL 


Odiham I mile, Basingstoke 6 miles, London 45 miles 
A CHARMING PERIOD MILL HOUSE 
Situatd beside the River Whitewaes with most stractve gardens and 
grounds, 3 Reception Rooms, Nursery, 7 Bedroo TOTES, 
iaige Bara vith spat Lorry Paddocks. Double and single bank 
Fishing on the River Whitewater. 3 bedroont Cottege. 
ABOUT 22 ACRES. 
FOR SALBAS A WHOLE OR IN THREE LOTS. 


Basingstoke Office: 0256 474647 & Loudon Office: 071 499 4785 


“The Reskdestia! Property Pages will foras oa 
STRATFORD-UPON-AVON 


NEED A FACELIFT? We con offer a 
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“DIRECT aoa 
‘SANDBANKS * POOLE* DORSET 






" "THE ZEALS ESTATE : 
Mere { shile, Shaftestury 9 miles, Salisbury 25 miles. 

: AN OUISURUNNG RENDGNTIAL ESTATS YN 

- AN IMPORTANE GRADE [LISTED.HOUSE. .. 








Humberts 
RUBIES 





{Bovis Homes 


age, video entryphones and 








company. Devalis 
‘Tet G71 964 9615 or Fax: O71 231 6671 











SCOTLAND 
EDINBURGH 


SUBJECT TO CONTRACT AND STATUS. PRICES CORRECT AT TIME OF GOING TO PRESS. ASK AT OUR SALES OFFICE FOR DETAILS. 






2736 
. i er dey ese TaN OO . 
elaty Si ov 50) feat y. Nr. 
ic i: eal gia soproscing | | 3neea : 
wectuded garden. 
to £310,000. £250,000 FRERHOLD OwLal 
Tel. 071-481 2457 (4 hrs) Aantbarn estes (alice) 
or 071-237 5260 (24 hrs) 
or fax 071-232 2379 for e 
more details. a ————_—_____— 
Video of developments 23rd April 1994 DOES YOUR RENTED PROPERTY 





RETIREMENT 
AWARD-WINNING ENVIRONMENT 


English Courtyard’s latest crop of awards recogniess the trouble we take with| 





for, in 7 You: 
poeromemaneti rs 
who can aiso help Find a suitable propesty. 





WEST END 
FITZROVIA, Wi 















SOHO W1 ‘choice of location and tayout of the courtyard to the subtle ase of local 
4 " brickwork and roof tiles, we casure that our housos blond inte the 
Byde Newly refarbished 2nd floor, studio/1 bed Mat eohancing tholr surroundings. We want you to benefit from our experience by. 
eal fared 2 beat bch fs wid reaching leasehold. £102,500. choosing the axcoptional way of lifo wo offer in beautiful locations throughout 
Hage Blows Repu Mowtyscfuisbed COVENT GARDEN, WC2 |} [her Brsione 
tinlurelsked 2 bedroom mews uase with = Pricos from £126,000 to £220,000. 
garage. £400 per week. To find out more about our properties in “ 
i 4 DTZ Debenham Thorpe Somerset, Wilts, Bucks, Oxon and Kent, please brochure. 
LUROT BRAND Residential Lettings 671 408 2743 = Tm Ba eo . 
8 Holland Street, London WS 4LT 


Studia from £90 per week, 1 bed flats fram 
£159 pet week Faraished/onfemnished 
CONTACT 
GLEN Coo! 


TEL: 071-930 





SAYSWATER 5 boa mod. towm nouso. 


torn Sparkes woep. 5000 pw. Taz ori Yeprosont tha buyer to sava to and ete "in, FLFE ksh. Uniay, Coen, 26° anata, TIM MALONE & CU. 
bah. rh money: O71 997 2084, Fan 071 997 2052. years Din, FF Kéch, Unity, Collar. 28° studio, $& CU. 
$05 1169, Haring O71 499 0868. Patio gga. £795 pe ang, O71-881-7042 Tel: 02371 47664 Fux: 10237) 477041 .- PROMOTE THE SERVICES OF YOUR COMPANY OR ESTATE AGENCY 


4Decbenhaim 
Thorpe 
family wih meal 


‘SQHO Selection of 2 bedroom, 2 bathroom 


flats with private balconies and a 
sommunal courtyard In a unique 


(2736 Fax 071 436 2640. 


LANCASTER GATE W2 Elegant 1st Gr fat 


exc access CRy/West End. Lge recepdon, 
dole bad, flit, BR, £275 pw inc ch. AGL Tel 
O71 402 0070 Fax 071 706 3012 


CHELSEA HOMESEARCH & CO Wo 








Sthftop floor, 1 bed apartment || 
with lift, leasehold. £115,000. }] 


INTERNATIONAL PROPERTY 


The World of Property 
OVERSEAS PROPERTY 


EXHIBITION 


23th, 30th April & Ist May 1994 


EXHIBITION CENTRE, 
SANDOWN PARK RACECOURSE, ESHER. SURREY 
0.30-6.30 FRIDAY & SATURDAY, 10.30-5.00 SUNDAY 


FREE ADMISSION ANO PARKING 


developers offering property 
* SPAIN « PORTUGAL « CYPRUS © FLORIDA « FRANCE 
* ANDORRA ¢ ITALY « SWITZERLAND = CARIBBEAN + CANADA 
© GREECE « CANARY & BALEARIC ISLANDS = MALTA 
* EXPERT FINANCIAL AND LEGAL ADVICE - HEALTH CARE + REMOVALS 
INQUIRY LINE: (24HRS) 082-542 9088 


MONTE-CARLO 


For Rent in just 
completed De-Luxe 
building different 
apartments 3 to 8 rooms, 
with cellar & parking 


space, nice view of 
marina, 


N AGEDI 


Tel 32-42 ta 08" Hox 34.05 S01 917 





29754 Ccmpotn (Mataga} Spain. 4 South Empianade, St. Poter Parl. Tho Poet H . 
SSIZA DALT VILA, te botoem hf: so, oe cae neo hie OG ee ielands largeet dependent Estate Asn Bara ee Carol Haney Emma Stevenson 
cule sallng-room. Sossibibly of jolring 52. "ue Ge Monioedtand -Cie1211 GEREAZ Tet: 0881 7ides5 Fas Qaxi 713831 
rem, own onvata torrace wits stuncang Ml ta onli 21704 16)” ax Te 12 99 ae ede 071 873 4186 O71 873 4896 
vwew ower za, 509, manna, Tol, O10-53-3- ST TROPEZ AND SURROUNDING AREA~ oc RATONPALM BEACH Ocoatton 2 
56318616 Faw, 010539-2-5813740 John - = a Wage house at £50,000, a vita at ‘Selfcoursa preportios avavablo Buysrs - 
: OWNER SELLS oxceptonal Provencate Of > esate = £2 mSton. Aogty Keech Prank fw Contact 
secret a Farm and Sues oa hea SOUR Mouse Dutt mn TSO. recently — § Puy. Loncon O71 623 BIT HA — Gavesne Arvida Realty sai0s L's Paul Cosgrove Helen Mayor 
FF 750000 » and chalets FF GS0,000 «. Sun Prete Lint Semmes soul BS ke amex amet Bee STON | Em er SA 071 873 3252 O71 873 3307 


SLPINE PROPERTY GROUP 031 570 
1g 

FRENCH PROPERTY NEWS. Free Monthly 
Cid, mom end ski prop., legal column cit, 
Sch fer ycur frag copy mow 081-042 0904, 


TTALIAN RIVIERA: 


FOR SALE 
Magnificcnt [61s villa in the hills 
overlooking the sca. Excellent 
conditinn with fre-cves and original 
decor intact. 1,200 sym with 2,70 sqm 
of garden. USD $5,100.00) Also other 
Properties available throughout Italy. 


INTPRNATIONAL SERVICES USA, INC, 
Te. (010-39-6) 3600-00189. 
Fax (010-39-6) 3600-0037 


from 5. Tropnz. Urequa set arjoning the 
new Fisbert Trent Jones, dosagnied got! coursa 
of Vidouban w tho Var. 400 m. ot practra 
round cppteio Sher coursg. Prieg : 11 miBgn 
franca - Tel 94 73 13.56 - Fan, $4 79 1481 





Poisial 


i 32) The Goren, Gonpent, |lampstare } 
LGAs 7 Tel OPUS SISSUE Fas. s08uS SAVSST fi! 


Very spacious Villa. near sea. $ duuble 
bedrooms. 5 exsuile hathenoms, entr. 
bs, marble siair to Ist flour, dinigg scp. 
Tousge, marble chimney. Ime. kitchen, 
fay farnrvbed. solar panels. garage. 
lage landscaped garéen sith BBQ. 
‘Owners Sale £250,280 


‘Tet: Portugal (89) 501359 
Fax: (059) S0179? 


LE MARCHE: 
Properties for Sale 
Campaltare s a restored haralet of 
fiftees hoses standing woh its own 
forty acre estate with pools snd teanrs 
torts. Bis in the beactsful Le Mareke 
fegner: pear Sarnany in the fauitults of 
the Siiuline mounLans. 

For farther information and 
‘brochure telephone: 03 S56 3210. 





SOUTHERN SPAIN. Country villas. 
Fincas jlasrrs) a3 ct £25k m one of tha 
foost bedubhd areas om soumharn Spon, 
wading OC of the largest maken rosenc 
9 Ercon Aisa agorss wae. AXARILIA 
REAL ESTATE SL Plaza co Abrtiara 5. 


EXCLUSIVE SHOOTING ESTATE Li 
Mancha Span Fantastic wid partraiga 


shoghrs. Mageicent hove 770 fecmaet 
Rawe copotursy Fac ba 40 6214976. 


Apartmonts and chaleta typical 
‘Serss viage for holday> & invostmont) 
weetor & summer sung (3600m1 
Prices from SF 220,000 (01 13,0001 
30h permmesseon fox lororgnew 3 to buy. 


083-892 5913 





SANDS POINT, NEW YORK, USA 33 nani 
from NY Coy. Sprvweding Custom Aancn 
‘Set on 2 acrve wiyou own Mountan Libs 
poi, fone, i & eatane. Primy waterfront 
commungy. Boach gis. Grand princpal 
ms. comfortable fos & iibrary Lavin 
[rang Gira oa well as every amity [cr 
today's octyl 34.595,000 TOWN & 
CGUNTRY Tol: 516-865-5200 Fox 516. 
Sab-512 


CYPRUS - Otdret, cdandendi ceniopers 
cot. 1336. Freonatd wilas.apts 07 nicks & 
caact Finance 9% Incpecnon 
LOADOS CONTAACTA, Goe 
‘‘umassol, Cyprus, Tol. 957-51 5: 
For 314) 


(GUERNSEY — SHIELDS. % COMPANY LTD 


COSTA CEL SOL PROPERTIES Mirwia 
Qthces. For informahon & Price lst ring 
‘88 909. 3761 anytime Far 3559 















LAND FOR SALE 


RESIDENTIAL BUILDING LAND 
aeRO TT EAZEDY 
Detailed Consent 
41 houses and 4 flats 


(FTL. and retiecencet mathet) 
Price: £405,000 
Phased payments pussible 








ually propertics 4 
1 in Pecany et Northern Haly 


TUSCANY 


LS mons Florence. Two 
} aparunents in ca-Monastery built 
Hn 13), Groved and lst Hour 
H totalling 2Stkyin, with one acre at 
i land. Vaulted ccitins, 
H terrcoria stone Rawr, cachanting, 

views Can he sold separately or 
as whole 
Prive £320,000 (for whole). 


| 143955 8549167 Fas 39 55 8572387 


FOR SALE 
G.D. LUXEMBOURG 


H Exclusive property un (30 § 

fj ares = ¥s acre) tum of the 

] century mansion entirely 
renovated. 400 m* biving. 

W space. Large courtyard, 

] garden, annexes, paddock etc. 


TEL: (352) 51 85 39 


Becariird 


‘SOTOGRANDE. Sadhein puns eacknvo 
Get & Marina Estato For tieury re snip 
wie 8 banchtrore yes Cx3 Euro Propeety 
Aagetars 0725 BOSS 1, bur. O75 BOIS 


the envirooment of our devalopmenta. Four Daily Mail Green Leaf Awards in 
1993 are the most recent in a long line of achievements over 15 yasrs, reflecting 
‘Gar commitment to providing retirement housing for your neods. From the 







































.. SELL OR LET PROPERTIES WORLDWIDE™ 


.- INFORM OUR AUDIENCE OF YOUR RELOCATION SERVICES - 


Allow our readers to select vour properties and the services af your estate 
agency, or company by appearing in the 


RESIDENTIAL ae SUPPLEMENT - 
SATURDAY 2 28 MAY 1994 


THIS IS EFFECTIVE TARGETING OF THE AUDIENCE YOU ARE SEEKING WHO 
ARE IN A POSITION TO BUY AND SELL PROPERTIES INTERNATIONALLY NOW, : 


RATES 


Colour £48 per single column centimetre - 
Spot colour £110 per colour 


Mono £35 per single column centimetre - 
Lineage £10 per line. 


DEADLINES 


Colour: Wednesday 11th May 1994 
Mono: Wednesday 18th May 1994 3 


Please telephone or Fax 071 873 3098 







































FINANCIAL TIMES WEEKEND APRIL J6/APRIL 17 1994 


WEEKEND FT _ XVII 





PROPERTY 





Half the price of London 
and no gazumping, either 


Gerald Cadogan discovers the joys of home-buying in Scotland’s capital 


© buy a home in Edin- 
burgh, follow the 











the very top of the market. 


Few use an estate agent, except at 
solicitors sell properties Sone 





ils 


ES. 









rooms for 
contents were destined. 


i: 
i 








E - 2 ¥ 
Rooms at the top... 2 house in Heriot Row, restored by Lorn Macnoal and sold recently through solicitors Simpson & Marwick 


a Sa ees on the curve. 
ices are ing to 
being whole houses miata: borthe 
big conundrum is what wil] happen 
to Charlotte Square, the traditional 

i ice of investment trusts. 


Bus 
it 


| SP oGSS9 Foe 
[ete 
isl Teter 
dee es 
PL [ 
Ege 





rozen in a time warp 


Clive Fewins looks at the restoration of an English mansion 


grill from visitors and fed by the 
dung ~ a herd is 


‘Window on the Gotswolds: students from Bath City College wil cut and replace damaged stone 






. 


ae ot 
oe Hi 
a Meg ci 


The solicitor wil! make the bid for 
this ig run 


Town assess 
the property — for just £75 plus VAT 
Fe PI 

y ule of works, with their likely costs 
receive and possible sources of grants. 
other 4,500 in the ESPC. For £130, The ESPC can refer you to a solici- include the council 
the property will be displayed in the tor for a consulta- and the Edinburgh New Town Con- 
centre and appear in the weekly list tion (if you do not have one) and servation Committee, which also 

until a sale is agreed. has a matching ser- a list of good 7 
Buyers go to the ESPC to look at vice to identify what suits your solicitor then sends a mis- 
the cards displayed and numbered, needs. sive, mentioning a price and vari- 








will probably be-one of the last 
sections of the complex to be 
restored. 


Later this year it is hoped to start 
work on the grand stair. “It is a 


ber of specialist 





Woodchester Paric the total cost of restoring it to its 1870 state has been estimated st 23m 


One of Edinburgh's top addresses: 27 Ann Street, in the New Town, sold recently by estate agent Rettle & Co. 


information: 
(031-226 8891); Lorn Macneal (031-226 
2338); Rettie & Co (031-220 4160); 
Simpson & Marwick (081-557 1545). 








wish to do justice to an 
iiding in a magical 
site that bas been described as one 


of the greatest of 15th 
century domestic English 
architecture.” 


@ For on the 


Trust, 


information 








f 


| Hair tod 


month, the ‘Suddeutsche Zeitung 
told readers: “It is largely attribut- 
able to seasonal factors. Even 


As They Say in Europe / James Morgan 


bombing of Serb troops outsiie the gemeine, reflects similar insights 
besieged Bosnian city of Gorazde. 

On Monday, it said: “Whether this 
will have a rapid effect on the 
besieging forces is still an open 
question. In any case, it is a further 


the Frankfurter Aligemet " 
Its staff have been locked in debate 





‘For four years, from November 1989, Germany seemed in 
danger of becoming quite exciting. But things are changing...’ 


as to whether the paper should 


read it from cover to cover). But it 
has one man who never will and 


miller, who made a vast personal 
caniribution to smashing up the 
Yugoslav federation. 

This week, he described how the 
confidence of the Serbian leatlersbip 
had grown, and concluded: “So it is 


change (nobody has been imown to _ 7 


ay but tedium tomorrow 


now, a3 the UN and the western 


ing wars',” 
More typical comment was to be 
found in Tribuna: “As 








17 1994 
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FASHION 


ig men have enor- 
mous trouble buying 
off-the-peg clothes. 
And if they are both 
heavily-built and tall they may 
as well forget high street men- 
swear stores and book a fitting 
at a tailor. That, at any rate, is 
the consensus among men who 
have endured the humiliating 


great difficulty buying 
clothes,” he says. “My arms 
and legs are too long and 
almost ail my suits and shirts 
have to be made-to-measure. 


thing that happens to fit.” 

Tall Lazards merchant 
banker Simon Pryce adds: 
A wool suit fram a selection by Dofce e Gabbana, from 2735, from Browns, 23 South Molton Tuck in the shirt, button the sleeves and Dofce e Gabbana’s look could go into the smartest alises in extra long clothes is 
Street, London W1. Wor with a cotton shirt, £180 office. Trousers, £180. Shirt at £180. Waistcoats, from £205 the High & Mighty chain 
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_ Richard Rawlinson on large-as-li 





which | find too down market. 
All my suits have to be made- 
to-measure.” . 

Some retailers and manufac- 
turers are waking up to the 
fact that big men could mean 
big business. As healthy diet 
and regular exercise become 
more commonplace, people 
generally are growing taller 
and broader. 


secretary Virginia Bottomley 
shows that obesity ts also 


inereasing. it has risen among - 


men. from 7 per cent in 1986 to 
18 per cent today. 
Historically, retailers’ reluc- 
tance to cater for large men 
has been because suits sized at 
more than a 42in chest mea- 
surement’ often end up in the 
sales. Harrods, of Knights- 


bridge, had planned to open an - 
area dedicated to big men but © 


came to the conclusion there 
was too little demand. F 
Its menswear buyer, Bill 
Christie, says: “We stock from 
36in short to 46in long but our 
best seller is a 40in regular.” 
He finds that German. Scandi- 
navian and US brands are bet- 


ter for generously-proportioned _ 


“We sell Germany's Hugo 


Boss in a 46in long,” says - 


Christie. “The Swedish com- 


pany Eton makes shirts with 


very long sleeves and the US’s 
Calvi Klein makes jeans and 


ts with a 40in waist. . 


‘underpant 

But if a big man wants a Gior- 

gio Armani he has a problem”. 
Jeremy Hackett, managing 

director of men’s _ outfitter 


Hackett, says: “We make suits — 


proportions. However, our 
trousers are unfinished with 
37in inside legs, allowing for 
individual adjustments. We 
also offer a bespoke service at 
bo Sloane Street (central Lon- 


Taylors Guild, Cecil Gee and 


ences in sizes. “In the early 
1980s, we sold more 38in regu- 
lar jackets than any other, but 
today 42in regular is the most 
common size,” he says. “More 
seem to be building up 
their torsos in the gym.” 

He adds that more expensive 
suits seli in larger sizes than 
cheap suits, attributing this to 
the affluent businessman's 
penchant for expense account 
luncheons. Gee also notes that 
men in the north of England 
tend to be bigger than men in 
the south and in Scotland. 

The Moss Bros group shops 
stock ranges from 36in short to 
Sdin regular, with the Moss 
Bros hire department offering 


jackets to cater for a generous 
60in. Gee's experience, like 


that of Bill Christie, of Har- 
rods, ia that German brands 
Huyo Goss and Odermark are 
ideal for large men. while the 
triangular cut of an Armani 


‘The Hugo Boss look for the Isrger man ~ loose end layered, In a wool 
| and bingn mix, tho cuit ig £425, From Harrods and Ceci Geo 


Big men mean 
big business 


ife suit seekers 


suit 1s less accommodating... 
“German companies analyse 
big men,” he says. “They. make 
get over the belly. ‘They antici- 
pate that a man who buys a, 
Adin long jacket is likely to be 
athletic and therefore provide 

trousers with a glim waist, 
High & Mighty, has introduced 
an increasing amount of fash 
fonable, quality ts ‘in 
— ther Se rned: E 

| men’s ; 

understanding 


of its customers’ needs. 

Alongside its lower-priced 
own-label merchandise, .it 
stocks Louis Feraud and Oder- 
mark suits, Eton and Stephen. 
Brothers shirts, Easy’ Jeans 
and shoes by US company 





- “Everyone's. . shape: ‘is 
unique,” he says..“It is diffteult 
to find a suit that fits’ the chest 
and waist without. having it 





ham, south west London,. says 
that, while her suits flatter 
their wearer, she is brutally 
honest with customers during 
fitting sessions. 


“Some men have the same 


chest meastirement as their 
waist size,” she says, “so we 
have to cut the cloth carefully 
to give a waist, Sometimes, we 
need to explain that stripes 
elongate a tall man anid large 
checks fatten a big man. Their 
best bet is plain or herringbone 
cloth.” 

For large men who enjoy 
stylish clothes, but who would 
not feel comfortable squeezing 
into a pair of Versace jeans or 
a figure-hugging suit, there is 
solace from the men’s catwalk 
shows this spring and summer. 
The designers message is that 
loose-fitting, oversized and 
unstructured clothes are de 
riqueur this season. 

Inno Aguib, menswear buyer 
at Browns, the designer store 
on London's South Molton 
Street, recommends large men 
look at Dolce e Gabbana’s over- 
sized coat/jacket, which comes 
in beige and sand-creased 
linen, and Dries van Noten's 
baggy pyjama-style trousers in 
beige linen. But remember, 
light colours, like checks and 
television appearances, make 
people look bigger. 

@ Richard Rawlinson is 
news editor of Fashion Weeily. 












































FINANCIAL TIMES WEEKEND APRIL I6/APRIL 17 1994 


HOW TO SPEND IT 


WEEKEND FT_ XIX 





Art for the sake of your living room 


Lucia van der Post dailies with Dali, previews an exciting exhibition and sale by young artists and admires a new clothing range 


or those who think 

of auction rooms 

as the repositories 

of the dusty, the 

musty or the exor- 

bitantly expensive, the selling 
exhibition coming up at Bon- 
hams, in West London, early 
next month will come as a sur- 
prise. There, lurking where 
normally Jacobean coffers, 
walnut bureaux and French 
fouteuils axe to be found, are 
the freshest, brightest and 
most contemporary of objects. 
There is the chance to see 
the work of some 130 different 
leading British designers and 
artists. How an auction house, 
normally associated with 


of the most lively selting exhi- 
bitions of interesting modern 
artefacts, is quite a story. 

it began when Bonhams real- 
ised that supplies of good qual- 
ity antiques at reasonable 
prices were running low and 
that there was a wealth of tal- 
ented designers producing 
imaginative new pieces but 
who lacked an outlet for their 
wares. 

Bonhams started with the 
auction formula - having a 
pre-sale view and then selling 





by Bids Pitas found that it was 

way to sell daring 
modern pieces. Many viewers 
were excited and interested but 
a little nervous. They needed 
more time to browse and con- 
template and so they hit upon 
the idea of a selling exhibition. 

Peta Levi, an ardent sup- 
porter of , best young 
designers - she helped estab- 
lish an exhibition at the Busi- 
ness Centre in Islington, north 
London - was asked to be 
curator and it was immediately 
a huge success. 

Levi is still collecting work 
together, sifting out designers, 
initiating new projects for 
them. This year the selection 
seems as rich, as diverse, as 
tempting as ever. 

Many of the big names in 
modern design will have pieces 
there - people such as Jobn 
Makepeace. Fred Baier, Ron 
Arad, Richard la Trobe Bate- 
man, Mark Brazier-Jones, Pat 
Booth - and all have been 
asked to submit at least one 
Piece that costs under £500. 
This means that you could 
have an adjustable dressing 
mirror from John Makepeace 
for £425, a wooden jug by Fred 
Baier for £500, a beautifully 
streamlined bedside table in 
maple by Lime Design for £180, 
a tea service by Jessica Ball for 


ac pice: heck oy hae ie aghel O et cons taal 
Christopher Hughes and costs £800 





Smame THE EXPERIENCE 


ar ao 


‘The Peninsuls Hong Krug * = Maalla © New York = Seeaity Falls 
The Peisea Halel Belling © The Kowloon Hotel Hang Kong. 































Tulip table with a top made from American wainut and a polished 
aluminium base by Angus Ross, £1,220 


Pieces have been chosen not 
only for their diversity and 
liveliness but also for their 
quality. Everything on show 
dates from the 1990s and you 
could buy something as small 
as a papier méché bow) (by 
Hazel Dolby, £200) or as large 
as a solid English elm dining 
table (by Richard La Trobe 
Bateman, £5,000). 

if you are looking for furni- 
ture this is a chance to see 
some of our very best modern 


makers - I particularly recom- 
mend the work of Lime Design 
(its work is imbued with a 
calm, almost Zen-like air). 
Glenn Hinton (his Eye chair in 
scorched carved oak, patinated 
copper and hide seat is remark- 
able) Philip Hearsey (a marvel- 
Ious organic-looking table 
made from forged steel and 
green tinted glass) and Pat 
Booth (a calm and tranquil 
designer who uses wood and 
steel with great style and sim- 


plicity). 

But if you are not in the 
market for something as large 
as a piece of furniture there 
are colourful jugs by Marianne 
H Buus and even more colonr- 
ful giass and decorative mir- 
rors by Jennie Burns. There is 
Jewellery by Susan Cross, Tom 
McEwan, Sophe Harley, Tina 
Engells and Mark Woods. 

If you are looking for a chan- 
delier you are spoiled for 
choice - there is a wonderful 
glass and copper one by Eryka 
Isaak (£900), a polished steel 
and blue glass eight-arm chan- 
delier by Caroline Rebecca 
Vivian-Metalhouse (£1,350) and 
one made from clear and col- 
our glass beads, brass and steel 
by Clare Thatcher (£1,950). 

It is a perfect chance to find 
something with character. per- 
sonality or charm for the 
house ~ the lively mirror, con- 
sole table, vase, chandelier or 
rug will do for it what the right 
scarf, shoes or hat does for a 
woman. 


™ “Decorative Arts Today” 
will rum from Wednesday May 
4 to Wednesday May 11 at Bon- 
hams, Montpelier Street. 
Knightsbridge, London SW7 
1HH, from 11 am to 6 pm week- 
days and 11 am to 4 pm on the 
weekend. There is a fine illus- 
trated catalogue which costs £5 
and allows you free entrance. 





Greater Spotted Jug in brilliant yellow, blue, black and red glass, by 1993 arts graduate Jennie Burns, priced at 
£300. Those who fike her glass can look out for her decorative mirrors 





‘This tove-seat has been made from a design drawn by Dall for Jean-Michel Frank In 1937. £5,922, one of a 
group of seven original 1930s Dafi designs, it can be seen at the David Gill gailery 


alvador Dali, probably 
the world’s best-known 
Surrealist artist, has 
always been a contro- 
versial figure but on one oe 
everyone seems agreed - 
he was an extraordinarily = 
ative and original spirit. 
Although he started his 


ing and selling, came out of. his 
association with Jean-Michel 
Frank and was adopted by Dali 
for his house at Port Lligat. 
Although most of these 
pieces were designed in the 
1930s they never went into 


ham Road, south west London, 
is always an enterprising 
source of decorative and fine 
arts, has brought seven pieces 





Treading a tricky tightrope 


egular readers of 
Sor a benty tan 
Will already know 

that I am a fan of 
Jobn Smediey knitwear. So, 
it has to be said, are lots of 
other people — from Sir 
Terence Conran “for me John 
Smedley represents everything 
I believe in“, to Vivienne 
Westwood “it's the best 
knitwear in the world, nothing 
else will do”, and Pant! Smith 
who likes “its simplicity and 


good canse in Smedley's case 


is the simplicity of the styling 
coupled with the high quality 
of the fine-gange knitwear 

(Sea Island cotton in summer, 


The World's Finest Men's 
Underwear. 





Navy and cream striped summer shirt 257.50 


botany and merino lambswool 
in winter). 


requires, it seemed only 
sensible for John Smedley to 
provide its fans with a wider 


updated so that they fit more 
naturally into fashionable 
outerwear wardrobes, these 
offer bra tops (which double 
as bra and a decent top). 
cropped T-shirts that skim 
the top of the shoulders, 


shorties, ribbed vests and 
some sweetly old-fashioned 
vests (to be worn, of course, 
as tops) with insets of lace 
panels. 





Hand Tailored Spring/Summer Range 
of Ready-to-wear 
Mens clothing now available 


11 SAVILE ROW 
071 734 7441 


Newest of all is an even 


Homing in on plenty of navy 
and cream, with soft nautical 
stripes, there are short-sleeved 
shirts with collars (such as 


shirts, high V-neck cardigans 
and boxy waistcoats. 

The classic polo shirt, the 
one that Avena magazine 
described as being 2 vital 

it in the “tieless in 
Soho” look, has been updated 
with a button and loop 
fastening and the roll-neck 
has been modernised with a 


zip. 
So there you have it - John 


be timeless and classic as well 
as mp-to-the-minute. So far 
it ts doing pretty well. 

The best places to see a good 
selection of John Smedley 
clothing are: Fenwick of New 
Bond Street, London W1, 
which has a splendid 


Knighi 
Harvey Nichols of London W1 
and good stores around the 


to this country for the first 
time. They are all now in cur- 
rent production, each being 
carefully made, d'apres dessin. 
with the co-operation of the 
Dali foundation in Spain. 
They are obviously of practi- 
cal use, but it is probably 
unwise to treat them in the 
way one normally does furni- 
ture or household artefacts — 
they are really Dali objects and 




































BREITLING 


1884 


(NSTRUMENTS 
FOR PROFESSIONALS 


CHRONOMAT 


Chee 

aviation experts enables Breitling 

bi continue improving its chronograph: 
desdgns al the me. 

The Chronomat features a swlf-winding, 
mechanical muvement, a rotating bezel 
anil ascrew-lecked crown. 

Thus instrument is watet-reustant 
doen tg 108 metres. 


AVAI ABLE FROM SELECTED TEWELLERS 
TuRCUasOUT GREST BRSTAIN AND IRELAND. 
Fok 1OUR NEAPEST STOCFIET TELEPHUNE O71 837 5167, 


the prices reflect that. Lamps 
start at £600 but the more 
exotic pieces, such as the 
three-legged Leda chair, are in 
the thousands. 

The Dali exhibition is small, 
just seven pieces of furniture, 
and is on at David Gill Decora- 
tive Fine Arts, 60 Fulham 
Road, London SW3 6HH, until 
May 14. Pieces from the range 
can be ordered at any time. 





The Leda armchair, planned by Dali in 1935 for the painting “femme a la 
tite de rose”. £5,878 
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XX WEEKEND FT 


Afrikaner food: will 
it get your vote? 


n the good old bad old away from English rule in the helped. The pot in question cooks were much sought after 
days, when the right- Cape, and to the Malay slaves was then — and still is -iron- in the kitchens of the Dutch 
wing, extratight wing who 


and wing had ony 300 years ago. bellied. i 

it all thelr own way in “Dried food ~ most famously You fill it with whatever you ling of nutmeg here, a puff of 
South Africa, election days biiltong - is one of the suc- fancy, and when the fire buns The 
were feast days. On school cesses of the Trek. Spicier than low, you heave it onto the the seas was scented : with 
playing fields and in scout jerky, biltong is beef or game coals and sit back with beer golden ric, cumin and 
halls across the land, spick- which has been marinated in and biltong. Some. hours later, jeera made their way into meat 
and-span candidates proffered spiced vinegar then studded all will be ready. More mythol- ; 

and koeksisters (a kind with roasted coriander seeds ogy attaches to pofjiekos than ‘The Jack of wine and brandy 


i 
3 
F 
E 
F 
: 
F 


honesty 
of crisp, plaited doughnut and air-dried. It lasted for 
steeped in spiced / months as the ox wagons jolted are 

‘ai tune ee Fuarded finafically. te amibant to te eels, 

values i of ipes are : at nui 
me frangrant ere cages TAT predie does not have to be Malay influence. But South 
(pancakes) over portable burn- just one problem facing ox- maze in a poijie. Perfectly deli- Africa was not built on meat 
ers. 

butter- 


4 
é 
i 
i 





Heather Parker looks at how Boers 
. and Malay slaves contributed to 


the specific character of aati Seve | 
South African food soups; steamed or boiled with 


ciunamon and mashed, it can |. 


of steaming putu (an Afri- 

= Staple, stiff maize por- melt the most recalcitrant 
ridge), vats of sweet tomato- Jeis in Afrikaans ~ is probably exploring — most piquant is meat-eater. pi 
and-onion sous ish), thick South Africa's trademark cui- ‘amatie (tomato) bredie, most With some exceptions, like 
curis of boerewors (traditional sine. . poetic is soaterblummetjiebre- the ubiquitous 7 - 
spiced sausage) sending fra- afternoons in the die, variously translated as kind of custard pie dusted with 
grant smoke abroad as they suburbs are stew and water lily cinnamon — 

sizzied over 7 gourmands in witty plastic traditional rely on the 


coals, No conclusion has bud stage and impart a lovely poured while 
freshmess to the mutton and which is served with thick 


The of cream. 

Afrikaner food. At its best it trek — and the fact that 60 per Very little else is added - a Fruit fritters and salads are 

can steal your heart: whether cent of South African house- handful of sorrel plucked from common, and stewed guavas 

it can also steal your vote holds are stilt not electrified - where it grows alongside the served with custard are what 

remains to be seen. i jie Ifies (OK, a squeeze of lemon roly-poly is to boarding-school 
ike the language itself, tra- The settlers were hauled up will do), some seasoning, a dinners in 

i i i i ‘The bad news for visitors to 


composite of many influences. ble duty by filling the bellies of More profound than the South Africa is that 
It owes much to its Dutch those they trans i i i 

ancestry, something to the eran trek-oxen are tough inthe ence on Cape cooking. The 

English fellow-colonialists, and extreme: long, slow cooking Cape Malays as an ethnic evidence than Italian or 
much to the 1820 French was the only way to tenderise group are somewhat mis- American-style restaurants. 
the meat, and bredie, or stew, named: the slaves spoke Malay, The -Testaurants 

is but came from Java. Cape all specialise in French fare. So 

Malay cuisine is thus predomi- i i 

some nantly Indonesian in origin, in South Africa is- rather 

i Indian cooking. Since Malay 
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or 20 years the Neder- 
.burg wine auction 
has been the high- 


point of the South 
calendar. 

















Exports to the UK alone 
looked set to reached 1m cases 
last year, compared with 
190,000 in 1990. 

Nevertheless the atmosphere 
at Nederburg this year was of 
confidence tinged with wncer- 
tainty. Like any other industry 
in South Africa, there is a huge 
question ‘k hanging over 
next year's financial projec- 


‘The face of South African 





NABUCCO IN BREGENZ 


with the FINANCIAL TIMES 
Friday 22nd July - Monday 25th July 1994 





Friday 22ud July 
Heathrow at 1.50pm. 


David Pountney's acclaimed new production 
last year of Verdi's Nabucco, proved a sell-out 
when we invited Financial Tim: di Depart Fics ‘ 

es readers to Arrive Zurich at 4.25 pm. Drive to Bregenz. 
the Bregenz Festival and its famous floating Sa 23rd July 


stage. Evening performance of 'Nabucco' performed on the 


Fish 


So this year we again invite you to come with Floating Stage. 

us in July to this small Austrian town on the Sunday 24th July Be oe ‘ 

shores of Lake Constance, where we have ioFanaiene. St Franceses 0: Riser perormed In y knowledge of 
reserved seats for Nabucco, and also the ; cooking sel 
following evening for Robert Carsen's Demat bekts 0 25 pen fucked grenaily ta a oo nawe 
production of 'Francesca di Rimini’ by Arrive Heathrow at 3.05 pm. dishes Ot bobotie, described 2 


South Africa's answer to shep- 
herd's pie, and I have feasted 
on marvellously aromatic 
mangoes whipped up into 
mousses and ice creams or sim- 
ply cut from the stone in cres- 
cent moon slices. 

And that was it until a 
reader wrote and introduced 
me to one of her family's 
favourites. She serves it as a 
light lunch dish or a first 


Riccardo Zandonai. 


We have arranged with Swissair to fly FT 
readers from any airport served by the airline 
direct to Zurich. There, hire cars will be 
available for you to enjoy the short drive over 
the border, and for your use throughout your 
stay. We have suggested a four day itinerary, 


Brice 

Hotel Schwarzies £629. Pension Traube £595. 

Prices arc per person sharing a twin room with shower 2nd we, on a bed and 
breakfast basis. Scheduled air travel by Swissair from Heathrow, opera 
lickets for both performances, and a Group A Hertz car for three days. 
Akemative flights (dates or departure airport) can be quoted on request. All 
elements of this Invitation are subject to availability. 

This tour is organised on behalf of the Financial Temes by SMB. Travel Comsultanss 
Limited, specialises in opera: tours. 

‘Adésessce supplied by readers in respansc to this invitetion will bo retained by the 
‘Mnancial Times, which is registered ander the Deca Protection Act 1984. 


though arrangements can be adjusted to fit in Cio. "Hisd Pullman, Flnaea ITines Noube Gac Southwaak Br ac77 | couse for dinner, with good 
: icy 'To: Nigel Pullman, Financial Times, Nomber One Southwark Bridge, bresd aid’ butter ob, thie: ade 

with your plans, and required departure {London SEL SHL. Tel: 0905 425628. Fax: 071-873 3072. and a salad of green leaves 

airport. 1 Please send me fall details of the FT Invitation to Bregenz laced with slivers of avocado. 


i 
i 
' 
Ul wish to fly from Heathrow or —.-.--.--.—- ‘ 
{Please state alternative airport}! 
‘ 
! 
t 
' 


The Financial Times has secured a limited i 
number of tickets to Nabucco - now sold out : 
elsewhere. To receive further details of this 
FT Opera Invitation please complete the 
coupon below. 


Shut the doors and open the 
kitchen windows wide before 
you embark on this recipe and 
do not close the windows for 
an hour or so afterwards. Oth- 
erwise, the smell of frying fish 
and vinegar fumes might over- 
power the cook. 

Ingredients: 234Ib thick fil- 





‘This Ghanalen dish, palava sauce, is served here with bolled plenteins end comes from Dorinda Hafner's A ect 

Fe . by the appearance of Extremely popular is a date | Teste of Africa (Headline, £9.99, 160 pages). South Africa may be hogging the headlines — culinary #s well as- 
for us,” was Nelson Mand- pedantic about the perfect sweet-scented white water tart rather like pecan nut pie | political - but Hafner wants to communicate the vitality and excitement of the-continent'a many other cuisines _| 
joi i in appearance, over which | and present some positive images of African culsine. She looks:at food from 10 different countries and hae 


Serious socialising | 
















Cookery / Philippa Davenport 


. kitchen paper. 













































appear. (Amazingly Sydney 
Back, of Paarl’s Backsberg 


Giles Kime, at the 
Nederburg wine . 
auction, on the 
industry's future 


Improvements have been 
helped by the end of restrictive 
regulations imposed by the 
then powerful KWV, largely 
thanks to the campaigning of 
advertising tycoon turned wine 
producer, Tim-Hamilton Rus- 
sell. It was evident to this wily 
newcomer to the industry that 
South Africa would never fulfi} 


for feasting 


lets of hake or cod, cut into ring continuously. 
8-12 pieces; 7 fl oz oil; 3 large Mix the vinegar with “pt 
onions, sliced wafer thin; 4ib cold water and pour it into the 
pale muscavado sugar; 3 pan in a thin, steady 
tablespoons finely-chopped stirring the contents of the pan 
chillies; 1 tablespoon finely-- all the time. Bring to the- boil 
chopped fresh ginger root; 3 and then simmer, uncovered, 
tablespoons curry powder; 2 over minimal heat for 10 min- 
teaspoons sea salt; 1 teaspoon utes to allow flavours to blend 
lightly-toasted and erushed and volunie to reduce a little. 
coriander seeds; 4 bay leaves; Lay the fish in a dish, over- 
Ipt wine ‘ lapping the pieces slightly to 
Method: Wash the fish, thor. make them fit if necessary, and 
oughly pat it dry and remove pour on the contents of the pan 
any visible bones. Heat ‘Apt of to immerse the fish completely, 
the oll in a large, heavy-based Cover tightly with food film 
frying pan until a light haze and foll and refrigerate for at 
appears. Then, fry the fish in least two days before eating so 
batches for three to four min- the marinade permeates the 
utes on each side until golden fish well. 
brown. Drain weil on crumpled 


Discard the oil remaining in 
the pan. Wipe out the pan and 
put the remaining 2 ff oz of 
fresh ofl Into it. Heat it and 
sauté the onions gently for 10 
minutes or so until soft and 


golden. 

Sprinkle the onions with the 
sugar, add the chillies and gin- 
ger, curry powder, coriander, 
bay and salt and cook over a 
low flame for two minutes, stir- 


CLARETS AND 
VINTAGE PORTS 
WANTED 
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ham 


bining the forgetiable 1 
a young Bob Cummincs reser nee 
hina?) with the acting ability of a 


plank 
Bunt when Nicholson played a 
supporting part in Easy Rider in 


1969 - the twangy, worldweary 
Southern lawyer — he became an 
overnight sensation. Up went the 
salary; up went the living altitude; 
and up went the adrenalin of Holly- 
wood gossip writers, sensing new 
copy in this fast-living, slow- 
talking, high-rolling man from 
absolately nowhere. 


_ Patrick McGilligan's entertain- 
ing, well-researched book spares 
ttle in the matter of cocaine, wom- 
anising and the rest. Much of this, 
thongh, is born-again newspaper 
stuff, skilfully re-assembled. The 
real piéce de résistance is the 
econant of Nichoison’s childhood 


He was brought up by a grand- 
mother masquerading as his 
mother, even though his real 
mother was alive and around. He 
grew up amid a sea of relatives, 

females with “E”. 
(fry to keep up with the Ellas, 
Emmas and Ethel Mays). And his 
real father - well, who was his real 
father? Was it John J, Nicholson or 
Eddie King or (shortest odds) Don 
Farcillo-Rase, who lived and appar- 
ently still lives in New Jersey and 
has yet to meet his probable son. 

This is all grist to the legend, 


JACK'S LIFE; A 
BIOGRAPHY OF JACK 
NICHOLSON 


by Patrick McGiiligan 


Hutchinson £18.99, 475 puces 





before to have 
had all that muitiple mothering. 
And asa leon actor capable 


of every colour from antic mockery 
(Batman) to high emotionalism 
(Five Easy Pieces, A Few Good Men) 


Secret lives 
the Victorians 


Jackie Wullschlager on the sexual culture of an age 
which has become synonymous with prudishness 


f-we know one fact about 
Queen Victoria, it is that 
was 


tae wae eae nice ae 
thing was wrong nor 
had no children... _ 


to : 
, Effie had for. years 
any- 


husbands did not resort en 


up as fact. 
Twenty years ago, Michel 
Foucault pioneered the idea 


their obsession with sex than 


repressive attitudes to it. This 
book develops Foucault’s 
theme. Mason sees the 
rian sexual code as progres- 


sive, socially aware, governed 
by enlightened self-interest 
rather than narrow moratism: 


im many ways close to our 
A key difference 


own was 
19th century belief in disci- 
pline and unobtrusiveness, val- 


“THE MAKING OF 
- VICTORIAN 
- SEXUALITY 


_ by Michael Mason 
OUP £17.95, 338 pages 





street, 

and slipped in her hand, 
‘Women routinely. watched men 
" bathing nude In the sea - often - 


pointed by “the 


reached orgasm 
-“dignifies female erotism” — 


intimated that wives were hav- 
ing a good time. 

ments with statistics, medical 
Tecords, demographic data. 
‘Condoms were twice as expen- 
sive in relation to the average 


‘Wage as today, and were often” 


advertised by direct mail to 

announcing a birth in 
the press. Miners were the 
least likely workers to use 


their concubines. 
This is interesting, but it 


divided by repressive and anti- does not explain why Mrs Rus- 





Fiction / Joan Smith 


Flight fancy 


Victo- - 


of 


languished as a virgin 


ignoring 

potentially explosive book 
tepid and unsatisfying, and 
misses out on crucial aspects 
of 19th century culture which 
contributed to the making of 
Victorian sexuality. The result 
isa 


to Stanislavskian self-effacement 
(Ironweed), be had to have all that 
warring lrish-American-Evropean 
ancestry in his genes, 

Rich 2s McGilligan's material is, 
one has to quibble that a whole, 
consistent portrait of its subject 
mever quite appears. There are 
finally too many Nicholsons. On 
one page he is a pleasure-seeker 
who uses and abuses women and 
friends, much as he uses and 
abuses certain substances. On 
another, he is he a control freak 
and right-wing homophobe. Now he 


ral one; now a miser, now a spend- 
thrift. Greatest riddle of all: is he a 





Victorian erotica: did It reflect a progreesive, rather than repressive, era? 


Spooks at large 


tes Walt, explaining why he 
has selected him from the 
thousands of hungry kids beg- 
ging on the streets. “You know 

ing because you are noth- 


world would be far more dangerous and 
unhealthy. 


THE NEW SPIES: EXPLORING 
THE FRONTIERS OF 
ESPIONAGE 
by James Adams 
Hutchinson £17.99, 352 pages 





intelligence in Northern Ireland. Adams 
notes that the single factor setting 
Britain apart 


The star from absolutely nowhere 


Nigel Andrews is kept guessing by the growing legend of the great bad boy of American cinema 


Citizen Kane imprisoned by his 
own wealth and fame or a Jolly 
dack Star, riotously indifferent to 
the protocols of celebrity? 

The guessing game keeps us read- 
ing, but by final page we are still 
guessing. Does it matter? Not 
much. En route there is plenty to 
enjoy and to take home to form 
your own theories. I loved the 
account of Nicholson’s Z-movie 
apprenticeship under the mythic 
Corman: of whose cost-saving 
devices was to tear apart a script, 
giving each actor just his own bit. I 
bung on, 2s if to some compulsive 
scap opera, to the will-they-won’t- 
they-find-happiness romance of 


comes to 
children. 
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Moscow Centre is still i 
basic distrust of the US and 
we set up al 


e have got it all 
wrong when it 


treat them as hobbies. 
refuse to listen to their views. 


which the child is forced 
through the hoops by ambi- 


Plined by adults who mistak- 


something 
worried about. Yet her mes- 


British 
intelligence agencies, both of which 
har extensive network of 


Jack and Anjelica Huston (some- 
times til proof-read as Angelica). 

And a collector of filmic tittle-ta 
could dine out for life on tales of 
the plum roles Nicholson rejected 
en route to stardom: from Jay 
Gatsby to Michael Corleone in The 

Godfather. i 
It is only when McGilligan 
reaches for the final brushstroke or 
the Big Statement that the book 
wobbles. Or when the writer draws 
himself up for some elinching epi- 
gram on aesthetics. On Nichoison’s 
three admittedly non-brilllant 
i Drive He 


McGilligan says: “He did not lead a 
structured life. He could hardly be 
expected to make a structured 


Ah - really? Dear Vincent Yan 
Gogh (or William Blake or Orson 
Welles or Fyodor Dostoevsky), You 
do not lead a structured life, so you 
can hardly be expected... 


Suffer the 
} | little children 


sage is undermined by the 
humourless tone in which it is 
delivered. 

Children First is going to 
make some people very cross. 
Leach never says mothers 
should not work, yet the sub- 


our 
We 
We 


successful working mothers 


need. We look down on who have fought for the right 
who gives up a job to be a full to a career. 

parent. Yet Leach is not just talking 

Penelope Leach's of about those women, but about 


all parents, many of whom are 
having 

to bring up their families in a 
society that gives them maxt- 
taum responsiblity and mini- 
mum assistance. 


schools, So what can be done? Leach 


CHILDREN FIRST 
by Penelope Leach 
Michael Joseph £14.99, 302 pages 





The guarding children’s rights, for 
much longer paid maternity 
leave, for time off to tend sick 
children, and for shorter and 
more flexible working hours. 
She also wants staying at 
home to be made nicer. Fami- 
lies could live in communes 
with relations or friends with 
children of similar ages. 
Instead of commuting, parents 
could do more work at home, 
by telecommuting, and groups 


in of parents doing this together 
hare 


tious parents who will not would have a child centre. 
allow them to develop in their Most of these ideas are admi- 
own time. They are then discl- rable. Yet they are going to 


is money saved later. But 
mostly she expects you to take 
it on trust. Her liberal neigh- 
might be 


bours in 





bya 


agents and controllers in the former 
soviet i 


international 
not the profession- 


it 
ig BRE 
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HL 


that the organisation has repudiated 
the “old ideological model” and is now 
working exclusively “in defence of the 


Paul Auster - 
paign to and the 
pubife that, without our spies, the 


mation = its biological warfare Si y Burns 


Maverick tastes 
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rdeals devised: by Master flights of fancy. Walt protest: collects snuffboxes in c ; 7. : oe — = aed 
; ‘sinister “| hate to be a party pooper, | order to pursue his need'for a egory in each and every of is ___-__-___—___sooffered by such objects, could impulse tums D 
Yehud, Sutright chariatan- sir, but this beauty stuffs a | multitude of conquests. Freud variations. In Roger Cardinal's THE CULTURE OF only with difficulty be rescued ey eg deen 
iam by a Hindlly streak. i-big ho-hum. I mean, who | saw his own passion for col- essay, Kurt Schwitters is por- COLLECTING from Imputations of semnal sexuality andthe fear of death. 
Yehudi's harsh methods cares if a place looks crummy | lecting antiquities ‘es extravar frayed as a collector untram edited by John Elsner “ON ‘ Cece 
“ transform the orphan or not? As long as it's got some gant and reckless ~ a redeam- mailed by established bound and 8 Elsner Cardinal, how- pe 
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into ur tuts draw Subtract the peo- | draw when - notes the di filthy and © Reakrion Books £25, {pb £10.95), tory essay a translation of part such connections in more 
balers ds from coast ple, and what's left? Empti- | against charges of “petit-bour- possibly smelly eddments that - . 312 pages of Jean Baudrillard’s Le Sys- oblique and beguiling ways, 
— Walt’s status ness, that's what?” correctness”. he assembled for his collages. teme des objets, which hardiy as Susan Stewart's explo- 
fo ‘coast. 1 ous. _ This “speech points to | The editors of The Cultures Many of the illustrations the entire ceiling and spare encourages a view of coll ration of the complex, poignant 
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udi has developed in At its heart.is a cold perfec- emphasise that they are con- gard of limits. Anthony Nicholas Thomas provides Assembling objects is, Baudril- 18th-century American artist 
ter Yehudi has Cover use ton, a. sense of deliberate dis: | cerned with an activity more Shelton, analysing Renaissance am intriguing account of colii- lard argues, a discreet variety used both his paintings and ts 
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Will Shakespeare _ i ee : 


Who was the 
Bard? Anthony 
Curtis 
investigates 


as Shake- 
Speare a gov- 


as Claudius’s spies, but also 
sees Polonius sending agents 
to Paris to spy on his son. Gra- 

hams Fuiltipa and Martin Keat- 

man in The Shakespeare Con- 

Spiracy argue that the 
ywright, born 


network. They explore the 
curious double life of William 
Shakespeare Esquire of Strat- 
ford, land-owner and grain- 
dealer, and Will Shakespeare of 
Blackfriars, the writer. 

‘Their conclusions. will raise 
eminent hackles in places like 
the Shakespeare Institute but 
the whole ole thing m makes an 
exciting bedtime read, an Eliz- 


habit of saying everything 
twice over. The point of entry 
into their argument is that 
none of Shakespeare's Strat- 
ford contemporaries realised 


tomb of Shakespeare 
in Stratford's Holy Trinity 
Church shows a mercenary 
looking gentleman with a sack 
of grain. There is no quill pen 
or writing material visible - as 
in the monument we know. 


mention A.£. Honigmann's 
view - in ~ the lost 
years (Manchester, 1985) - that 
the transition was via the 










most fascinating 












Name hi.Prs. Es. 


The double life of 


International 
vientertainment. International genina. And Pann. 
some of 
in the world. Come for 


remember in one of the friendliest. 


prices from just £30 per person. 
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. "Mark: Wing? Davey's produc- 
ptimism-lam- tion at: Edinburgh's Royal 














‘as the professor's disciple 
stands out, balanced by Caro- 
i Harker’s stylised, 


proved that Shake- 
their in Lanca- speare attended Strat- - 
shire, where one Will Shake- ford-upon-Avon ‘ Grammar 
shafte School We most 


Works in 1986 for the Oxford work of reference it would 

Press. The volume caused a have ugh’s 

storm in the Shakespeare tea- edition of the Narrative and con 

cup by its tinkerings with the Dramatic Sources of Shake- Alan Ayckbourn and other 






similarities have developed. 






its 
texts; for example. patting Speare (1957-75), but that is a 







back Sir John 0) read at least one Godber commands his home 
~ the original of the fat I SHAKESPEARE: A play while they are at school? 
- for that of Sir John Falstaff. DRAMATIC LIFE From 1992 


by Stanley Wells 


Sinclair-Stevenson £20, 403 pages 


From Hull to Benidorm: a scene from John Gadber’s ‘Passion Kilers’ - 







can be made | nent. Passion Killers is the who matter most, one is a given to a journalist on stage. | 
i final play in Godber's trilogy teacher turned journalist, the He describes himself 
ledge. less of their ability and that to | about Britons abroad. On the other is an executive in a tionally pathetic, reasonable, - 
Anyone who buys Stanley study him enrich- | Piste, which takes place on the bread company. This is the understanding, educated and 
about a man called Hamlet Wells’ book on the strength of ing experience for all pupils | Austrian alps, had a good rm move into Ayckbourn terri- soft". When he thinks that he 
who lost his father. the subtitle, “A Dramatic aged 518 years”. It is good to | in the West End last year. tory. i ing i i 
A section follows on the Life”, is likely to be disap- have that obvious fact spelt | April in Paris, Yet Godber is a tenderer Benidorm, 
extent of Shakespeare's read- pointed After a useful survey out at last with many apprecia- | where its name suggests, is writer. Very little of his com- her. “I wonder if it may be 
ing. Even here we are not on of the theatre at this time, all tive comments from the chil- | still running. Passion Killers edy is black. When the busi- alright if I Isissed you,” he says 
completely firm ground. it can- the rest is a critical commen- dren. takes us to Benidorm or, as ness executive tells a lie in timidly. “Better not,” she 
one of the characters puts it, Benidorm ~ that he is unmarr- replies. “I've never been asked 
Ball nowerer. & where he” of stock tacegh tf tmtacon  'f sresdered the’ 
. however, is where the it turns out won slightly which of not telling the complete 
piece begins and ends. God- that the woman he is chasing paper Tom works for, but this i oe cone 
ber’s characters now have sees him because he is a remarkable part -beauti- intriguing asp 
candlelight dinners st home. goes to bed with his socks on. fully played by Mark Addy. Some scenes remind you 
They also have jobs. One Tom, the former teacher, Godber himself was once 2 modern. down market dmpor- 
women is a lecturer at Hull receives the most sympathetic teacher; coe he believes sauce of Being eh ics, 
University. Of the two men treatment I have ever scen that such a background must 


























hooligan type. They wander in 
and.out and remind one of 


Malcolm Rutherford 










How much is your 
silver worth? - 


More people sell more silver ar Phillips than 
other auction house, at prices fram, ra em 
£100,000. Whe Whatever the value of pour iver wool 
teccive a friendly welcome here, too. For a free 
informal valuation by your loca! Phillips specialist, 
Rahs oe bhexion ma=ell, phone De- 


Fartment Head 
this cuupan, preferably with a photo, te 
Free Valuations, Phillips, 101 New Bond Street, London WIY OAS 


5 ‘Tel 071-623 6602 2 Fax 071-629 8676 
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John TomMinson and Frangois Le Roun: even more assured than they were three years ago 





Boos for Birtwistle 


here was a bracing 
- outburst of. boos at 
the Royal Opera on 


Thursday, - almost 
before the revival of Harrison 
Birtwistie'’s © 1991... Gowain 


about the score!” from a 
right-hand balcony,.and a man 
in the front mid-stalls stood up 
to boo as continuously and 
he’ could 
» echoed at once by 
voices scattered 


applauders - soon redonbled 
their 


efforts, and later ~ 





For a minute or two we 
could ittagine ourselves to be 
reliving some famously 
contentious 


Diaghilev premiere 
like Stravinsky's Sacre du 


- It was orchestrated 


some impassioned chap behind 
him began to beat upon 
his head in unison with the 
Tausic, for ‘some while neither 
of them noticed. The Covent 

protest was or 
Frederick Stocken, a deflantly 
“traditionalist” composer, and 
promulgated in the London 
Evening Standard. (which, 
ironically, made Gawain 
its Opera of. the Year). 


| David Murray 
braves the 

_ hecklers at the. 

- revival of 

‘Gawain’ at 

"Covent Garden 








EE 
.Many people had thus been 


forewarned, including 


‘ averybody at the Royal 


printemps, But the most telling. 


anecdote from Le Sacre’s 
first night is not about old 
Saint-Saens flouncing out 
during the preludial solo 
‘for ‘very high bas bassoon {asking 
sarcastically what instrument 


nor the 


Rather, it ts Carl 


# Vechten’s report that when 
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ART GALLERIES 


OHN DAVIS GALLERY 
"ion May 2d - ‘eth "NOT "NOT JUST A 
PRINT" the works of 48 original . 
pinta and aa eo and 
Colour brovcinure even 

request. John Davies, Ghoret 
Stow-an-the-Wold Gins Gis4 3BB: 
Tek: 451 631096 Fn (451 gp2e77, 


SPINK, ‘Syest, StJamas's, SW, 1328 
ed sender Crasak: Windeor Caste, 
The Aftermath of the Fire (@ loan 
Rmeion fom fhe Royal Cobacton) & The 
Splendour of of imperial Europe. Man-Fif, 
_ Parn6.30pmn, Tus until 7.30 pra. 
= GALLERY 50 Bruton Sireat, 
‘ei ort-<93 2107. Stage Designs by 
EDWARD BURRA. BURAK tsa = 12 May. bar 
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DURBR « REMBRANDT ¢ CLAUDE © CANALETTO ¢ PIRANES! 


THE LONDON 
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PRINT FAIR 
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ST You did not wish your gifts. 


Opera, and no doubt some 
were. sympathetically 


he loathes, however, is not just 
postwar music after Boulez 
and Stockhausen, but 


something more widespread 
and longer-standing; Tippett 
and even Britten are among 
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fe harty Ref No. 231323} 
' Dear Anionymous Friends, 


Hl to be spolled by buman | 
- words of thanks. Thelr 


f) relish you silently provide. 


I trust, and always will 


5 
LONDON ST 608. TEL 0729008 
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§ value gleams In the untold | 


| We have honoured your f 


the sinners. Gawain, then, |" 


Merely lies further beyond the 
pale. 

To sympathetic modernist 
ears, Birtwistle’s opera has 
actually become more 
user-friendly, for it bas been 
judiciously shorsenet: The 
long “Turning of the seasons” 
ritual in Act 1 - 


Roux and John Tomlinson are 


Morgan le Fay warbies like an 
electrical oboe d’amore. A 
newcomer is Anne Howells, 
‘peautifully in command as the 
sinister, seductive Lady de 
Hautdesert. 

The production and the 
Chitty) look pristine. The long, 
measured stride of Birtwistle's 
score remains its greatest 
strength, evolving in great 
rolling periods. It is not much 
like anything else (except 
other late Birtwistle, of 
course), but its gnomic, 
timeless character imposes a 
potent spell; we are drawn in, 
and held fast. 
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Breat Tree 


This month sees the start of the music festival season. Our critics report 


Salzburg tunes in to Abbado 


alzbure'’s Easter Festivat is 

dead, Long live the Salzburg 

Easter Festival! Five years 

after the burial of Herbert 

von Karajan, its founder, the 
festival has finally emerged from 
mourning with a new identity ~ less 
personal perhaps, but more modern and 
more ready to take risks. 

This Easter saw several “firsts” ~ the 
first with Claudio Abbado as artistic 
director; the first to be supervised by a 
foundation working for the festival's 
fong-term future; the first with a series 
of inexpensive contemporary music 
concerts; and the first to divide its audi- 
ence, judging by the storm of boos at 
the final curtain of Boris Godunov. 
Karajan must be turning in his grave. 

To reassure the faithful, Karajan's 
widow Eliette is chairing the festival 
foundation, applauding the Mortier rev- 
olution at the summer festiva) and 
speaking of the need to avoid a museum 
culture, 

With Abbado at the helm, there is 
little danger of that. Nevertheless, his 
hand is constricted: to settle the hills he 
depends on 4,000 conservative subscrib- 
ers, mostly inherited from the Karajan 
era. up to Schi3,200 (£780) each 
for a block of three symphony concerts 
and one opera, they take a week's boli- 
day and make the Easter Festival part 


n the 1970s, any student arriving 
in Cambridge with a preference 
for Wagner or Mahler felt decid- 
edly out of fashion. All the 
advanced music students seemed to be 
involved in researching medieval trou- 
badours or then little-known compos- 
ers of the early Baroque. 
Meanwhile, not far away in Alde- 


acs 
i 
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whole span of early music as 
tion goes these days, ran; 


z 
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te 
un 
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ge 
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of thelr social calendar. Mass disaffec- 
tion would bankrupt the festival. 
How, then, does Abbado intend to 
assert his progressive credentials? What, 
does he want from Salzburg? It is now 
virtually the only place where he con- 
ducts opera. After this year's Boris, ta 
be repeated in the summer with cast 
er: there will be a new Elekira in 


en year's fall-out with Mortier over 


Mortier’s summer experiments, some of 
this will be unsettling - as will plans to 
bring the concert repertoire into the 
20th century with a a programme 
devoted to Shostakovich and Lutos- 
lawski next year. This year’s chamber 
mausi¢ series at the Mozarteum, Kontra- 
punkte (Counterpoints), picked up the 
Russian theme of the festival but with a 
modern slant, were well attended and 
enthusiastically received. The big dis- 





This year the festival emerged with a 
new identity, says Andrew Clark 





co-production plans has left the Easter 
Festival needing a partner for Elektra, 
but both sides have compromised over 


tion premiered by Riccardo Muti. One 
wonders how Easter subscribers will 
enjoy paying higher prices to see a sec- 
ond-hand production, albeit with 
Domingo replacing Ben Heppner in the 
title role. The Easter Festival is back in 

the driving seat for the 1997 Wozzeck. 
Pd Ben diehard conservatives, who saw 
Easter Festival as a refuge from 


covery for me was Sofia Gubaydulina’s 
Trio for harp, double-bass and percus- 
sion (1988), in which she explores this 
unusual instrumental combination in 
delicate half-tints, avoiding the self-con- 
scious sound games of several other 
works in the series, notably by 
Schnittke. Kontrapunkte may be 
crumbs from the rich man’s table, but 
when they are as well planned and exe- 
cuted as this (with the Berlin Philhar- 
monie's chamber ensembies in full 
array), they merit their place. 


Aldeburgh goes 
for Baroque 


come from and how to capitalise on its 
first-time success. 

I asked Philip Pickett, Artistic Direc- 
tor of Aldeburgh’s first festival, 
whether there was a financial advan- 


was Nasties safe, 
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early music figures and Trio Sonnerie 
showed the s kind of energy 
their programme of I7th-eestury 
instrumental duets and trios from 





mismatch: the orchestra sounded too 
plush for Solti's coiled-up account of 
Shostakovich's Ninth Symphony, while 
the conductor turned the third move- 
ment of Tchaikovsky's Sixth into a 
breathless Stalinist march. giving the 
music a driven, demonic quality to the 
bitter end. Abbado, whose Pathetique 
last summer blazed with integrity, was 
less successful with the same compos- 
er’s Fifth Symphony. 

Boris, however, has long been one of 
Abbado's key works, In the hands of the 
Berlin Philharmonic, Musorgsky's origi- 
nal music may not sound austere, but 
Abbado makes it seethe with dramatic 
urgency. The stage director, Herbert 
Wernicke, used simple ideas writ large 
to make a bleak statement about the 
exercise of power. The back wall was a 
three-tier porirait gallery of Russian 
Tulers, from the historical Boris to the 
Present Kremlin incumbent. The mag- 
nificent chorus, 240-strong, began as 
caged prisoners and ended up a bestial 
rabble in the Kromy Forest. 

Anatoly Kotcherga was an almost 
charismatic Boris. Tall and thick-set, he 
held the stage well in his tormented 
monologues, using his powerful lyric 
bass and a tearful tremolo to expressive 
effect. Philip Langridge was the slick, 
slippery, subversive Shuisky ~ a mas- 
terful performance, 


Ne! 
Artistic director Philip Pickett 


Sheila Colvin, Aldeburgh’s general 
director, says she is “99.9 per cent cer- 
tain” that she will proceed with 
— er early music Festival tn 1086, If 

snecess encourages sponsors, 
will spend the morey on building np 
the daytime events, And if the East 
coast weather plays its usual tricks, 
a hardy Aldeburgh audience 


Richard Fairman 





Saleroom / Antony Thorncroft 


Sweet music to their ears 


scripts, rather than photo- 


dozen lots from its recent auc- 
tion, and there are always 


Me eM ea 


in a specialist London book 
auction last year an attentive 
browser came across a musical 
manuscript in a job lot which 
looked as if it might be valu- 
able, For a start there were six 
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pieces for the harpsichord in 
the hand of Purcell, the only 
autograph keyboard music by 
the late 17th century British 
composer yet known. 

Pre-1700 autograph manu- 
scripts are rare. 
No one knows what music in 
the hand of Palestrina or Scar- 
latti or Monteverdi looks like: 
no certain examples have 


record is for another discovery, 
nine autograph symphonies by 
Mozart, believed lost, which 
surfaced in 1987 and sold for 
226m. 

Fortunately for Sotheby's, 
and the vendor, Purcell, along 
with Byrd, is the only British 
composer sought by the lead- 
ing collectors. The fact that 
rousic is an international 1an- 
guage ensures that there is a 
global market, and gives some 
protection from national reces- 
sions. But demand is selective. 
Elgar and Vaughan Wiliams 
appeal little to the major Ger- 
men and Swiss collectors, 





although Britten has some 
attracion. In the main the most 
popular composers command 
the top prices - Mozart fol- 
lowed by Beethoven (£1.1m for 
a piano sonata). And the major 
scores attract the keenest 
interest: the market really 
arrived when Stravinsky's Rite 
of Spring sold for £330,000 in 
1982, at the height of a reces- 
sion. 

Like Old Masters and 
Impressionists the great musi- 
cal scores - the Mozart, Wag- 
ner and Puccini operas; the 


secure collections, But some 
major works have yet to be 
pinned down. No one knows 
where Beethoven's papal 
Hammerklavier sonata 


is, or whether it still exists. 
‘Wagner's opera Rienzi is 
believed to have 

with Hitler when his Berlin 
bunker was destroyed, but 
might have survived. Puccini's 
Za Rondine is another work 
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MONTREAL SYMPHONY 


CHARLES DUTOIT Conductor 
. STEPHEN KOVACEVICH Soloist 
Music by Stravinsky, Mozart, Debussy, Ravel 


Sce South Bank panel for details 
Tickets £7 - £95 Box OiiceiCC 071-925 8800 


Presgored 


which might leak into the sale- 
room one day. 

The inflation in prices has 
naturally attracted the forgers 
and fraudsters. Some of the 
most celebreated recent exam- 


sonatas last year, were just 
attempts to make presump- 
tious scholars look foolish. As 
the actual manu- 
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(Olivies: THE WIND IN THE WILLOWS 








attempts to add a forged signa- 
ture to a composer’s printed 
score or photograph. 

Sotheby’s auction is its larg- 
est ever in the field, with over 
430 lots, imcluding manuscripts 
and letters by Haydn, Beeth- 
oven, Mahler and Verdi. The 
recession has depressed 
demand, but in the main musi- 
cals manuscripts have borne up 





















PALACE, Ghattesbury Avenue Tel! 434.0987. 

LesMiserables 

Tabe: LatcesterSquar. Prices £7-210 TOK 6732 
PHOENIX, Charing Cross Road. Tei 071.067.1044, 

Blood Brothers 

‘Tobe: Totienham CL Rl Prices: £9.50-025 Tate 4033 


\DITEY, DeamanSt. Tel O7L.067.08, 
‘Tube: PiecadillyClrus Pricer C1O-OEs  TOsIe 40004 


Pricerf10-C18 50 T0%.43003 Tube 





SUAPTESBURY. Sal Ave, TH O71 379-5399, 
ihesbaty Ave. 


‘Tuber Tt Co RA, Prices: €A50030 TOAI0-AKIM 
FRM 
The Weekend frevies unm wom April 2s 
TubeChariag Crs, Prices: 7-222 WTO36 AIS 
FARDARILLE Stra Wier. E eT, 


faccunes Prices: 2522 50 TOR AIO 
‘VICTORIA PALACE Victoria Street Tel @7LBH1017 


Buddy nowbookus: 505 
Tbe Waa Pee OE Tan 20807 


WYNDHAYS, Charing Conas Rd. Tel @7L667-3116. 


entoan agent who charges s booking fee. No 
chargefor pontal bookingax personal cafers. 
te Registered Chanty 


Theatreline 
TCnilt 


Ithe0926Theatrelinenumbersinthis 
guide for more information and daily 
Seatavailabitity on each show. 


teordOpatatlonh 
timesin Eee es ~ 


shescreinele pesoeried by 3 O.L.T.in 
association with F.T.Citytin 
Fordailyseatavailabilit only call 06362 
4309559 rays 430962 
Musicals430863Child ren'sShows 


£30960 
43096] Comedies430%6tOperaBall Dance 









enice has always 
offered some of 
the most brilliant 
architectural 
experiences in 
Europe. This year it is also pos- 


at the Palazzo Grassi, is a total 
triumph. No one with any 
interest in the architectural 
and cultural history of Europe 
can afford to miss it. 

The story goes that on a visit 
with the Pope to see the revela- 
tory restoration of Michelan- 


Vatican, “had any more great 
surprises...” “Well” came the 


Peter’s — perhaps the greatest 
architectural model in the 
world - but it is in desperate 
need of repair and no one ever 


angelo, Raphael, Bramante, 
Leonardo, Peruzzi, Sangallo 
and many other masters. 
Antonio da Sangallo pro- 
duced his final design for the 
greatest church in Christen- 
dom in the 1530s. It took seven 
years to build the model, 


designer tragically died before 
it was completed. Sangallo's 
plan for St Peter's was a major 
adaptation of Bramante's 
design, but it was never exe- 
cuted and the model we see 
was succeeded by Michelan- 
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altar and ‘reliquary, all the 


more apposite given ‘the | 
human i 


scale of the models: 
are the spectacular 
exhibition? And -being in 
Venice, could a show so full of 


Antonio da Sangallo's huge model for St Peter's here being restored before gracing the central courtyard of the Palazzo Grassi exhibition 


d 
BEERS 


i 


extraordinary experience of 
walking through the model, 
you are confronted by the sec- 
ond wonder of the show; 
Michelangelo's sublime model 
of his dome for St. Peter’s. This 
is brilliantly shown suspended. 
above the main staircase. It 
would not be fair to say that 
the contrast makes Sangallo’s 
work look unsettled but the 
serenity of Michelangelo’s 
design explains why his 
scheme for the basilica was 
referred. 


lenging theme for an exhibi- 
tion that has to be both schol- 
arly and accessible. 


notoriously difficult to stage 
but I have no doubt that this is 
the best one I have ever seen. I 
recall the brilliant Palladio 


for its success upon architec- 
tural models, at the Royal 










buildings. 
The setting is one of low 
light and grey walls, but there 


to the complex story. There is 
a particular moment of clarity 
when you reach the “Ideal 
City” painting from Urbino 


azzo Grassi, Venice, until 
November 6 (closed for mid- 
show couservation July 18-Au- 
gust 18): sponsored by Fiat, 
with Alitalia. 
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3 . © ext tions - - 
*_ maay be a second-rate score, bat 
it. was: ‘put ‘together, by’ a 








m nt, Sul Young. 
at heart ‘and ~ attractive. 
Although she -gets:to' sing the — 
opera’s “famous wumber there © 
is insufficient scope in the role. 
for the character to take fligitt. 
Helen Field gave her a joie de. 


Richard Fairman 
enjoys Opera 


North's new 
production | 


major British production of 
Puccini's neglected operetta, 
La rondine. 





flew the nest. The original 
commission for an operetta 
it took several changes of plan 
before he settled on a light 
opera, sung all the way 

to a plot so like a 
cross between The Merry 
Widow and Le traviaia that 
early audiences must have 

they could hum the 
tunes in advance. 

Despite the work's initial 
success Puccini remained 
unhappy with it and made a 
third and final revision unper- 
formed since the war. Opera 
North - adventurous as always 
~ decided this was the version 
to do. In essence, the change is 
that the leading lady no longer 
rejects the man she loves, but 
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otvre, a winning naturalness, 
that helped put Mesh on Pucci- 
nii's bones. : 

Although Opera North is not 
Qush with Italianate voices, 
Tito. Beltran as Ruggero, chub- 
by-cheeked, young as a puppy, 
has a plausible Italian-sound- 
ing tenor in the making. Anna 
Maria Panzarella and Peter 
Bronder lack that kind of vocal eset te ny 
ring, but a appealing on 
enough as the secondary cou. La rondine in repertory 
ple. Under the conductor David : : 
Lloyd-Jones the opera swept April 29, 
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€.00 GMTV. 8.25 What's Up Doc? 11.39 The [TV 
(Chan Show. 12.30 pm Speakeasy. 


games, 
and the video release of Tha Secret 


Garden. 
1.48 NBA Beaketbalt. 
2.55 Fim: True as a Tintie, A honey- 


Pete and Ronnie Sharp raises 
Money for charity in the darts-based 
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1.15 Link. 
11.00 Mom- 





Catherine novel, starring 
Loyd Owen and Catherine Zeta 
Jones. 
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chase), and the 4.40 Stee! 


Pree es 


‘cap 
Plate and 


Sections Young Chasers’ Qualifier. 
Derek 


introduced 


€.30 Right to Reply. 
7.00 A Week in Politics. reverent look 


‘at Westminster and MPs in the 


news; Weather. 


10.00 Don't Forget Your Toothbrush. 


Madcap showbiz extravaganza, 


hosted by Chvis Evans. 


41.05 Fim: The Adventures of Sherlock 
Holmes” 





fod ea alt es 
Enrty The 






9.45 Odyssey. 10.15 
10.45 Rawhide. 1145 Litie 


9.00 In a Time of Violence. The crisis in 


the flats continues a8 a new owner 
Increases the rert, and Mipho sug- 
gests she and her friends should 


buy firearms from 


Pedro 


Bongani's misgivings. South Atrican 
political drama, starring Grace Mah- 
laba, Phiimone Melgos and Vusi 


10.00 Film: Mean Streets. Robert De Niro 


end Harvey Keitel star in Martin 
‘Scorsese's 
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CHESS 





Vishy Anand’s reputation as 


g 
i 
3 
z 
zg 
i 


year-old Indian won the 
$100,000 Melody Amber tourna- 
ment in Monaco. Anand scored 
17/22, Kramnik 16, Ivanchuk 
14%, Kamsky 14, Judit Polgar 
11, Karpov 10%, Liubojevic 10, 
with Britain’s Nunn eighth 


critics said that he was too 
superticial for top class chess; 


V Anand, Black; 


Monaco 1994). 
1 e4 cd 2 Nf3 d6 3 23 NfG 1d3 
6 5 Bg? Bg7 6 0-0 00 7 Rel 


Ne6 8 c3 Bed 9 h3 Bxf3 10 Bxf3 
Nd7 Anand's strategy is to con- 
trol central black squares with 
knights, then advance Q-side 
a supported by queen and 


12 Bg2 RbS 12 BeS Qc7 13 
Na3 b5 14 Nc2 b4 15 dé a5 16 


rapid chess knock-out of the 
world's best players, starts 
next week. The first venue is 
the Kremlin, where Kasparov, 
Short and Adams are among 
those in contention for a 
$160,000 prize fand. 

No 1017 


& A 


a x 


There one line of play, but it 
tests your chess imagination. 


Leonard Barden 
Solution Page XXIV 
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FF 
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a 
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What do you bid? 
Redouble. 


papp 
$52 


3. North deals and bids 1%. You 
reply 1¥. North re-bids 14. 
You hold: 4 A5 % J965 4 864 
& KQ109. 


What do you bid? 
A 2. 
B. 2NT. 
C. 34. 
D. 48. 
4. West deals and bids 18. 
North and East pass. 
You hold: 4 J ¥ AQ6 4 AK10852 
+ K103. 
What do you bid? 
A. ly 
B. 28. 
C. 24. 
D. 2NT. 
E.3¢. 
F. Double. 

Send your answers by April 
26 to FT Bridge Quiz, c/o 
Ryden Grange, Bisley, 

GU21 2TH. 

™ The prize has been pres- 
ented by the Bridge Computer 
Specialists, 0259-40285. 

EPC Cotter 


CROSSWORD 


No. 8,430 Set by CINEPHILE 
A prize of a classic Pelikan Souveriin 800 fountain pen, inscribed with the 
winner's name for the first correct solution opened and 


IN (about etl (6) 

4 wing revolutionary and 
rightwing paramilitary on 
® Extract by boiling for two 

10 Pain ap to the sophisti- 
cated 

12 State ea 

18 Poppy predator, misleading 

15, 16 Sound of call to order by 
top brass? 

20, 21 The 


Solution 8,429 
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WINNERS 8,415: Elra Sanders, Nether Poppleton, Ye 
Wi lum; Nick Burns, Forest Gate, 
a atarioo. Poe SJ. Packham, Bian 


, Acomb, 
Gough, Lisburn. Co. Antrim 





Ave runner-up 


7 Unsatisfactory amp) it 
exists to think about (| 

8 Ultimate outiet for pl (6) 

11 Man of letters to skip up to 
solver’s (7) = 

14 Anxh about doctor is 
7 ety te : 

17 Canesited manner on journey 

18 Sorry or wale Wes about 10 

19 Every position for the crew to 
be on 


on deck)? (3,5) 


22 Funny about society being 


(6) 
23 Pieca of from South 
African bunt, incomplete 


(6) 

aA, i, Monopoly retall outlet? 

" Solution 8,419 

[ajo] Injals MwINTE(RIALY 

oy at] OM EMBO} 

IK) TIR]1 [taOIN MJ (Ols{S/e/R/S) 

iN} Ree VE Kj 

(CiAiRiTiolPiHiTiL(VE CI a/S{Al 
1 tH RO) fe RH) 
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; John Thomp- 
; JE. Ter 


diord Forum, Dorset; J.2. 
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he idea came to me in 
Barclays bank. It will 
solve the government's 


problems with unem- 
scrotngers, cut waste in the 
welfare state and make the police 
happy. It will make the British 
like Germans, which is long 





impressive card issued by the Asso- 
ciation of Chief Police Officers, 
complete with photograph and 
handsome logo showing that ny 
owner is the Financial Times, she 

still refused to hand over the 


to a sceptical gaze and was frigidly 
























fits. Criminals with forged gold 


Form a queue for your ID card 


Max Wilkinson says a National Gold Card will quickly break down any libertarian scruples 


eards wear sharp suits and live in 
Bayswater. And I had a card from a 
bank she had never beard of, an 
odd-looking police 1D and was 
demanding £2,000 in 
So why not transfer the picture 
(and its police endorsement) to the 
Visa card, record finger-prints, 
password, mother's birthday and 
Dame of favourite singer on the 
magnetic stripe? Then next time, 
she will say: “Good morning, Mr 
Wilkinson. You remembered flow- 
ers for the 14th? How can I help 
you? £2,000?...The new Bartoli 
CD is fantastic, by the way”. 

Libertarians would doubtless 





regard & national D card.as an 2 
instrument of: compulsion. . It 
should be be entirely voluntary and 
offer’. lots:.of” goodies, just Hike. ra 
“hank gold card, but available to'all.” “ing. 
Banks. would surely accept it a5 
aaaional moat of en ae ate 


the 
of image is still account which everyone would be 
a See ~~ panel entitled to, have at the Bank of 
th being considered by some © war, feeeicg and Teutonic England. 
Lot gdp coment eee “TExpenstve? Well, there would be 


What has this to do with the 








Private View/ Christian Tyler 





Jimmy 
Reid builds 
his own 
soapbox 


A former apostle of international 
revolution explains how his beliefs 
fit with his Scottish nationalism 


nee he was news. 
Now he is a pur- 
veyor of news. 
Jimmy Reid, the for- 


mer shipyard shop steward, 
Scottish folk hero and commu- 
nist pin-up boy, is turning 
media proprietor. He launches 
a weekly current affairs maga- 
zine at the end of the month. 

No doubt former comrades of 
the loquacious Reid will see his 
Seven Days Scotland as a gran- 
diose gesture typical of the 
man whose transit from strike 
leader to chat show performer, 
TV presenter and newspaper 
columnist they have so envied 
and derided. 

Nor is history on his side. It 
is a media pundits' maxim that 
there is no market in Britain 
for illustrated weekly news 


magazines. Look, they say, at 
Sir James Goldsmith's Now! 
Poti or Brian Wilson's 


Seven Days. 

But Jimmy Reid is no fool, 
even if he talks a hell of a lot. 
He can turn out a sharp 
polls on religious bigotry, 

hooliganism or North- 

ern ireland as neatly as any 
tabloid leader writer, and a 
trenchant 


His spoken rhetoric may be 
ear-numbing and its fervour 
toay seem contrived. But that 
does not mean Reid is not sin- 
cere. The fact that he left 
school at 14 with not much 
more than a big personality 
and a lot of charm did not stop 
him devouring the heavy- 
weight political and literary 
classics in his early teens, 

Reid's home in south Glas- 
gow, not far from the Gorbals 
slum where he was born, is 
eloquent. It is a tenement in a 

ly restored building 
whose high-ceilinged rooms 
have been decorated in smart 
suburban good taste. In Lon- 
don, a flat like this would cost 
a fortune. 

The big study is arrayed 
with books - dictionaries, 
poetry. politics, music - like 
that of a comfortably off 
Oxbridge don. On the walls 
hang the mementoes of his 
activist past, including a 
famous photograph from the 
1971 work-in at Upper Clyde 





Misfit, psychopath, film critic 


I am reluctant 
to generalise. 
But arts critics 
- especially 
film and televi- 
sion critics - 


By ise Bost 
the most 
wat wretched 


groups of peo- 
ple on the face of the earth 
They are troglodytes, misfits. 
odd-balls. Also highly danger- 
ous. Many of them come from 
broken homes, you know, and 
are astonished to have found 
any sort of employment, ill- 
paid though it may be. 

Film and television critics 
come in two hasic shapes: tall 
and half-starved, or mean, 
smali and round. In my deal- 
ings with them I have become 
most wary of the mean, smail 
and round ones. The appear- 
ance of both sorts is extraordi- 
narily tiresome: cravats are 
much favoured, as are turtle 
necked sweaters, beige-col- 
oured jackets and suede shoes 
stained by soup drops. 

This is neither the time nor 
place to describe their various 
gloomy orientations. But it 
would not be untimely to regis- 





Shipbuilders which forced the 
Heath government into a pol- 
icy U-turn and made Reid a 


pullover stretched over his 
middle-age paunch and a bottle 
of whisky at his elbow, he has 
the hectoring manner of the 
19-year-old apprentices’ strike 
leader. Listening to Reid is 


“Now don't misunderstand 
me,” he said. “When the Scots 
keep shouting, it is because [he 


means that the number of Con- 
servative MPs elected in Scot- 
land has fallen from 22 in 1979 
to only 11 out of the 72 seats. 
Scots thus find themselves 
“virtually disenfranchised. 
They are having imposed on 
them a political culture which 
is profoundly alien to them. 
Even the Tories can't stand it 
up here, apart from a few 
hacks.” 


Reid's magazine will not be 
Political as such. It will cover 
leisure, arts and sport and 
although its editorial line will 
be left of centre and strongly 
devolutionist, its pages will be 
open to all points of view. 

“There are right-wing views 
which canna be just bloody dis- 
missed. They're legitimate. But 
what J want to see - what we 
don’t get in Scotland ~ is a 
debate.” 

Reid has raised £100,000 
start-up capital from private 
investors but he and his co-edi- 


Colin Beere 


tor, Bob Houston, a fellow 
Glaswegian with years of 
newspaper production experi- 
ence, retain control. The spirit 
of the venture may be Glaswe- 
gian but the contents are 
designed to also to gen- 


When I said Scotland was a 
geographical entity certainly, a 
state of mind perhaps, but 
probably no longer a nation, 
Reid was outraged. 

“By any definition ever 
penned, Scotland ts a nation: it 
has a settled territory, a juris- 


“If I was a neo-fascist entre- 
preneur starting a magazine, 
its political line would still 
have to be centre-left. The only 
thing is, he wouldn’t mean it 
and I mean it absolutely.” 

We argued about the distinc- 
tion between race and nation 
and Reid said: “If you can’t 
love Scotland you can't love 
the world. If you're a socialist 
and you can't love your family 
‘don't talk to me about your 
love af humanity.” 

He was moving up through 
the gears now. “Pam an inter 


‘Every pimp will justify his activities 
in terms of market forces’ 





prudence, an economy. Not 
only that, it is one of the oldest 
nations in this world. Do you 
think when the Romans drew 
Hadrian’s Wall, that was an 
accident?” He quoted Tacitus 
at me: “They create a desola- 
tion and call it peace”, a refer- 
ence to an early Scottish war- 
lord who was able to field 
30,000 men against Agricola. 

He talked of the de-industri- 
alisation of Scotland under a 
neo-Conservative government. 
“It's got a genocidal dimension. 
It wasn't the bullets of the set- 
tiers that killed the Red 
Indians, it was when they 
destroyed their economy. 
Whenever T see young peopie 
leaving Scotland. I see an 
almost genocidal process.” 

Bet what makes you think 
pout be potential readers see it 

tha! 


nationalist and a nationalist. I 
believe in good loving relation- 
ships between those who have 
a sense of their own national 
identity. And I'll go farther: if 
you love what is good in your 
own people, you will love and 
admire similar sentiments in 
the breasts of other people.” 
When he is talking politics 
these days, Reid seems to pre- 
fer fluency to focus. It is as if 
details bore him: what matters 
is the grand sweep. But he cer- 
tainly bas the gift of the gab: 
“Every pimp will argue a case 
that justifies his activities in 
terms of market forces,” he 
said at one point, “every broth- 
el-keeper, every drug traf- 
ficker. every arms dealer. Tell 
me how you handle the 
destruction of the rainforests 
on the basis of a progrumme 
that's funded from the market? 


Michael Thompson-Noel 


ter my disgust at the odious- 
ness of their opinions, which 
can be amazingly uncritical 

In common with all sane peo- 

ple, I am relieved that the Brit- 
ish government has agreed to 
yield on the matter of violent 
videos, and that it will intro- 
duce tougher laws to help pre- 
vent young children being 
exposed to pornographic and 
violent films. 

Retailers or distributors who 
sell or hire unclassified videos 
will be liable to two years’ 
imprisonment, with the pras- 
pect of a six-month sentence 
for those who supply 18-certifi- 
cate films to under-aged chil- 
dren. The director of the Brit- 
ish Board of Film 
Classification, James Ferman, 
said this week: “From now on, 
we are going to have to cut 
more and classify higher... 
Some [films] that would have 
had an 18 certificate may not 
be given a video licence at all.” 

This is long overdue. Only a 
pig on a pink cloud, you might 
think, could still peddle the 
knee-jerk response that aii cen- 


sorship is vile and misguided; 
or that “artistic [reedom” is so 
precious and indivisible that 
the makers of wildly exploit- 
ative films are to be defended 
with the same arguments and 
fervour that would be extended 
to the makers of Schindler's 
List ot Hamlet. This is 
Poppycock. and highly 


HAWKS 
HANDSAWS 


fraudulent. 

Yet all sorts of rubbish has 
been written, even in recent 
days, defending film.makers’ 
absolute freedom to wallow 
where they will, Film and tele- 
vision critics are hugely culpa- 

- the very people who hare 
shown themselves so ill- 
equipped to defend the rest of 
us. especially parents, from the 
garbage. particularly graphic 





violence and sadism, served up 
by film-makers and distribu- 
tors erubbing for profits. 

Critics write for each other. 
They see too many films, They 
are concussed. confused and 
irredeemably coarsened. 

Belatedly, I bave been catch- 
ing up with Michael Medved's 
book, Hollycood vs. America, 
which is subtitled Popular Cul- 
ture and tke War on Tradi- 
Honal Values. You do not have 
to agree with everything 
Medved says in order to 
endorse his cut and thrust. 

In the preface to the British 
Paperback edition of his book 
he says, quite accurately: “Pov- 
erty, racism and marital break- 
down are all enormously com- 
plex problems that will require 
many years of effort for any 
discernible progress to be 
made; reducing the levels of 
Violence in the media. on the 
other hand, should be quite 


Himself a critic and screen 
writer, Medved broke ranks 
and rounded on his colleagues 
for their sympathetic treat- 






; ary. That does’ not mean you 
don't become-inyolvéed. I've. ~ 
always worked with people. My .: 











brothers and sisters died in 


“After I left the yards every- 
one thought I had it all cut and 
dried. I've never in my life 
structured any career for 


establishments eventually 
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ness? What about politics? 

Do you feel you didn't make 
the best of yourself? 

“There are people who think 
that way,” Reid replied cagily. 
“I'm well aware there were 
expectations of a role that 1 
should have played. And to 
that extent I'm sorry if these 
expectations could not be real- 
ised.” 


But were they your expecta- 
tions too? 

“Well this is a thing I'm try- 
ing to answer - indeed for 
myself. There was 2 genuine 
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ment of Peter Greenaway's 
film, The Cook, The Thief, His 
Wife and Her Lover. “When 
you look at the great reviews 
for a loathsome little picture 
like this one, you can under- 
stand why so many people 
don’t trust film critics any 
more,” said Medved when the 
film opened in the US. “T actu- 
ally feel ashamed to be part of 
this profession.” 

Re abhors, as J do, critics’ 
penchant for describing cam- 
era-work, editing, acting. set 
design - whatever - while 
ignoring, often, the morality of 
4 film’s content or execution. 
“The politically correct... no- 
tion is that we should never 
dig deeper - to consider 
whether a given work is true. 
or good, or spiritually nourish- 
ing - or to evaluate its impact 
an society.” 

My remedy: banish all arts 
critics to the sports desk and 
make them write about thar. 
But it would be risky. Many 
editors would simply transfer 
their sports writers to the arts 

desk, to write about film and 
dance. Sports writers: now 
there is a bunch of psycho- 
paths... 
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@ Economic growth has 
Surprised the forecasters: 
see report, Page lil 
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ll City-state plays host 


te 4,000 multinational 


companies: see Page IV 





income per head in Singapore has already 
topped that of some industrialised 
countries — but the city-state’s leaders are 
not complacent about the future, writes 
Alexander Nicoll, Asia Editor 


Relentless quest 
to be in the 
first league 


Singapore's remarkable devel. 
opment represents a challenge 
to western free-market recipes 
for success, 
“The government has a domi- 
nant rele in planning the 
island's development. It 
ensures-that all the conditions 
a place for the island to 
meet its economic goals - rang- 
ing’ from building physical 
infrastructure, to. the mainte 
nance of:social order, to obtain- 
“ing the right number of gradu. 
ates in engineering or 
science. 


computer 
-'The ‘public sector is exten- 
sive. es eee By 
tha US embassy in Singapore, 
“government-linked companies 
-Straddle aimost every. indus- 
‘trial sector, from arms-making 
. to food processing, from steel 
* to semiconductors, and from 










has risen. Last year, new com- 
mitments to manufacturing 
investment from foreign com- 
panies totalled S$3.lbn, or 
more than $$1,000 per head of 
Singapore's 3m population. 
Singapore's leaders, their 
confidence boosted by an unex- 
pected acceleration of eco- 































state some of the government's 
essential philosophy in his 


background i 
growth but also fiscal surplus, 
low inflation and rising pro- 
ductivity. 

High taxes to finance heavy 
government subsidies would 
discourage hard work and 
enterprise, he said. But market 
solutions carried to the 
extreme “are harsh on the less 
able who become the poor and 


ul. 

 trok-ast year, for example, it 
sold oniy 7.3 per cent of Singa- 
pore Telecom to the public. 
With government-linked com- 
panies and foreign manufactor- 
ers accounting for the bulk of 
‘industrial production, the | 
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“left to natural forces, people 


will find it more comfortable to 
gravitate towards the 
like-minded.” 


The result of such choices 
would be “racial and religious 
enclaves, a sure formula for 
social strife as we have seen in 
other parts of the world.” 

Similarly in education, 
“while the choice of courses 
ultimately depends on individ- 
ual applicants, we cannot pas- 
sively accept theese ‘nivigual 





choices as the final word." Too 
many doctors and lawyers 
would mean too few engineers 
and computer scientists. “The 
viability of our economy will 
be at risk.” 

Singaporeans justify this 
unusually interventionist 
approach through reference to 
the country's perpetual vulner- 
ability as a small island, wide 
open to the cycles of the world 
economy, with no resources 
except its own people. 


As art demonstrates, there are no limitations. In the same way Singapore has 
created unique business linkages which connect you to the dynamic markets in 


Asia-Pacific. With government and ease sector networks harnessing unlimited 


They have been well 
schooled in this 4; 
Mr Lee Euan Yew, who led the 
country through its reluctant 
independence from Malaysia in 
1965 until 1990 and remains, 
eet tach te ale 
a powerful force in the cal 
inet of Mr Goh Chok Tong, the 
prime minister. 


The unusual lengths to 
which the Singapore govern- 
ment goes to ensure cree 
























order have been 


opportunities and resources. A business architect with total business capabilities, 
professional manpower and world-class infrastructure. To steer ahead of competition, 


advance your strategic intent through this global manufacturing and service hub. 


last month’s sentencing of Mr 
Michael Fay, an 18-year-old 
American convicted of vandal- 
ism, to six strokes of the rotan, 
a heavy cane which leaves per- 
manent scars. 

The sentence provoked vio- 
lent condemnation from some 
quarters in the US — even Pres- 
ident Clinton said the punish- 
ment “seems extreme” — al- 
though it also received support 
from Americans who, writing 
to newspapers and congress- 


men, said violence and vandal- 
ism in the US should be 
treated in similar fashion. 

“We believe that tough laws, 
enforced strictly and impar- 
tially, keep Singapore not only 
clean but, more important, safe 
and crime-free,” said Sings- 
pore's ambassador to the US. 

Singapore's leaders insist 
that laws and penalties seen as 
tough in the west are not con- 
troversial among Singapo- 
reans. However, some of Singa- 
pore’s elite and leaders of the 
business community may be 
dismayed at the guilty verdict 
pronounced jast month on 
three economists and two jour: 
nalists for breaches of the Offi- 
cial Secrets Act. The case 
stemmed from premature pub- 
lication of the government's 
preliminary estimate of eco- 
nomic grawth for the second 
quarter of 1992. 

The trial suggested that 
there may be growing conflict 
between the government's 
aesire to control information 
and its ambitions goal of 
becoming a centre for informa- 
tion technology. 

There is, however, little evi- 
dence that authoritarian gov- 
ernment is responsible for loss 
of popular support for the Peo- 
Ple’s Action Party, which has 
ruled Singapore since 1959. 
Nevertheless, the PAP, which 
holds virtually all the seats in 
parliament, has suffered signif 
icant set-backs in elections 
over the past few years. 

The PAP is under no imme- 
diate threat. Opposition politi- 
clans find it difficult to make 
headway against the PAP’s for- 
taidable propaganda and legal 
machine. The PAP has been 
strengthened by recent bicker- 


" ing within opposition parties, 


However, PAP strategists are 
bound to be concerned at the 
level of anti-government votes 
in most elections. 

Prof Chan Heng Chee, an 
expert on the PAP and former 
ambassador to the United 
Nations, believes economic 
development, affluence and 
education have brought 
increased demand from Singa- 
poreans for “more political 
space, participatory govern- 
ment, open government, and a 
step back from an over-regu- 
lated society.” 

Although they do not reject 
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PAP government, Singapo- 
reans “do want to see more 
opposition members in parlia- 
ment,” she wrote in a paper 
last year. Prof Chan says the 
PAP leadership understands it 
must moderate its stvle of gov- 
ernment. She also believes that 
for most Singaporeans, the 
main causes of dissatisfaction 
are economic ~ such as the ris- 
ing cost of living. 

With costs rising and aspira- 
tions high-income per head 
has already topped that of 
some industrialised countries 
-the city-state's leaders are 
not complacent. They are 
relentlessly pursuing their goal 
of pushing the country into the 
“First League". 

Part of this drive is an 
attempt to spread Singapore's 
wings overseas. In a country 80 
dominated by the government, 
it is lronic to find leaders frus- 
trated with the lack of entre- 
preneurial spirit among busi- 
nessmen. Mr Lee and Mr Goh 
are urging them to be more 
venturesome in investing 
abroad. 


The government’s “external 
wing” policy springs from the 
realisation that Singapore's 
rapidly accumulating wealth 
can only be put to limited use 
at home. At the same time, 
other Asian countries with 
lower labour costs, especially 
China, are competing ever 
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People’s Action Party retains a firm grip on power 


i PAP secure despite 


Last August, Mr Ong Teng 
Cheong was elected to Singa- 
pore's presidency, which car- 
ries limited executive powers, 
with 58.7 per cent of the popu- 
lar vate. Most noteworthy 
about the poll, however, was 
that 670,958 people, or 41.3 per 
cent of voters, chose not to 
support the former deputy 

Instead, they voted for Mr 
Chua Kim Yeow, a relative 
unknown who was reluctant to 
run-he did so in order to 
make a contest out of what 
was the first presidential poll 
-and barely campaigned. He 
said Mr Ong was “a far supe- 
rior candidate.” 

The poll appeared to be the 
latest of a series of protest 
votes against the People's 
Action Party, which has gov- 
erned Singapore since the 
island became independent in 
1965. 

‘This im no sense represented 
a crisis, since the PAP appears 
still to enjoy wide popular sup- 





The party needs to 

ensure that it stays in 
tune with Singaporeans, 

who are prepared to 
register their disapproval 
a ee 
port on key issues and retains 
a firm grip on power. But it did 
suggest that the party needs to 
ensure that it stays in tune 
| with the views of Singapo- 
| Teans, who are quite prepared 
i to register their disapproval. 
i The PAP is seen as a secretive 
organisation, run by planners 
rather than politicians, and to 
some extent as lacking a sense 


of what is important to ordi- 


1991 - the first contested as 
prime minister by Mr Goh 
Chok Tong - the PAP won its 
lowest ever share of the popu- 
lar vote, 61 per cent, continu- 
ing a steady slide from a 76 per 
cent share won in 1980. Opposi- 
tion parties won four of the 81 
elected parliamentary seats. 
This was taken, seriously by Mr 
Goh, who said then: “In my 
view, life cannot be as before. 





Certain things have to change 
now. How they will change I 
do not know.” 

Mr Goh, whose predecessor, 
Mr Lee Kuan Yew, is still an 
active patriarch and Senior 
Minister in his cabinet, bas 
subsequently managed te 
restore his position. 

Gone is his initial emphasis 
on more “consultative” govern- 
mert, which appeared not to 
play well with more conserva- 
tive fotsrs, Ble latest cabinet, 
appointed December, was 
interpreted by local analysts as 
further establishing his senior- 


tT assisting him has been 
internal dissension within ne 
leading opposition party, the 

Democratic Party, 
which has three parliamentary 
seats. Following its expulsion 
of Mr Chiam See Tong, its 
founder and parliamentary 
leader, the party became 
embroiled in factional wran- 


* gles in the courts. 


Another SDP politician, Mr 
Chee Soon Juan, has encoun- 
tered difficulties which are 
more normal for the opposition 
in Singapore. Mr Chee, dis- 
missed from his post as_lec- 
turer at the National Univer- 


sued for defamation by his 
t head, a PAP mem- 
ber of t. In February, 
Mr Chee abandoned his 
defence against the suit. 

The US government's 1993 
human rights report on Singa- 
pore says that “the govern- 
ment has used its broad discre- 
tionary powers to hinder the 
creation of support organisa- 
tions for the opposition par- 
ties.” 

Tt also notes that “the PAP 
attributes the lack of an effec- 
tive opposition to disorganisa- 
tion, lack of leadership, and 
lack of alternative policy pro- 


grammes. 

According to one foreign dip- 
lomat: “The PAP takes the 
view that Singapore is a sina}) 
country with limited talent 
available, and that it cannot 
afford an opposition ~ it needs 
all the talent in government.” 

However, even if the PAP 


protest votes 


because of greater family 
wealth relative to that of ear- 


Tier generations. 





'The PAP takes the view 
that Singapore is a small 
country with limited . 
talent, and that it cannot 
afford an opposition’ 
SS 
Prof Chan says: “There is a 
group of young people who 
would like a much more liberal 
society, but they are not in the 
majority.” She says the aver- 
age Singaporean would have 
little sympathy with, for exam- 
ple, avant-garde theatre compa- 
nies which recently got into 
trouble after an actor made 
himself vomit on stage after 
reading a local newspaper, and 
another cut his pubic hair on 

stage. 


Other analysts saw this inci- 
dent, and another in which a 
playwright was found to have 
attended a US workshop in 
which a Marxist was invoived, 
as a warning by the authorities 
against the raising of popular 
political consciousness through 

Prof Chan nevertheless 
acknowledges there will be a 
desire for changes in political 


Computer buffs 
keyed in 
to Singapore. 


style and says the task will be 
to respond to sixpactationa 
“without the fabric 

of society” - that is, janens 


"imvolved an extenstve reshuf- 


What else 


is on the menu? 


The PC Show "92 wasn’t the only successful convention that showcased Singapore as Asia’s leading meeting 
destination. Each month there are new exhibitions, new conferences and new meetings where you can exchange the 
latest on your industry or products. Not to mention a whole new world of entertainment in the city where the best 
of the East and West come together. Convention City Singapore. You won't find a better programme anywhere else. 


CONVENTION 


OF 2-6 July 19% 
15th Bienmal Congress of 


the International Society of 


University Colon and 

Rectal Surgeons (ISUCRS) 
OF 20-22 July 1994 

3rd International Kerensky 

Conference on Structural 

Engineers 








O 610 August 1994 
4th International 
Cangress on Lasers in 
Dentistry 


0 24-25 August 1994 
First International 
Congress and Exhibition 
on Quality 


OG 22-23 September 1994 
6th International 
Petrochemical 
Conference 
{PETROCHEM 9) 





Ses ea es Yeas coe els ess te — 
EXHIBITION kahnmageens. 


cr 


3) August-3 September 
1994 

Strgper ‘94 Stump 
Exhibition 





ic 12-16 September 1994 
Sth World Mecting 
on Impotence 
Exhbrioa 





September 1994 
Post-Congress Meeting 
of the International 
Society of Urology (SIL) 
Eahibiton 


Pirave sered me 

mete infermatmn about the 
Cumcenont & Extubinwn: inde ated 

C0 the Singapore Convention & 
Eustatun Culenlur 
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SINGAPORE II 






i ‘s credentials as 
a regional centre for 
financial services have 

strengthened over the past 

year. 


apore's has benefited from — 
increased demarid from local . 


investors as well as an influx 
of funds from US investors 
‘awakening to Asia's rapid 


eat. The October flo- ” 


tation of 7.3 par cent of Singa- 


pore Telecom was an impor-_- 


tant step. ‘forward. Futures 


on the Singapore Inter- © 
| national Monetary Exchange ‘ 


houses have set up interna- 


' tor i in the island’s much faster- 
than-expected 9.8 per cent eco- 
nomic growth in 1993. Finan- 
cial services, which contribute 
about one eighth of gross 
domestic product, enjoyed 
about 20 ot cent growth, 
to officials. 


In spite of the growth of trad- 
ing activities, the backbone of 


banking. 
began in the 1960s as a rela- 
tively unsophisticated loan 
booking Bogiaeas aod has 


which banks have set up some 
200 separate book-keeping enti- 
ties called Asian Currency 
Units, had a total balance 
sheet of $386bn by the-end of 


of 

decline caused by Japanese 
banks feducing tt the size of 
their balance sheets 

Officials say that although 
Japanese banks are by no 
means withdrawing from the 
Singapore market, they have 
become less aggressive and 
less keen on capturing market 
share at the expense of profit- 
ability. Therefore, pressure on 

ins has eased. 

Singapore-based syndicated 
ing: particulacly for regional 
ing, i regio! 
lenders, including Thailand. 
Banks in Singapore have even 
begun to take some Chinese 
loan business away from Hong 
Kong. 


has also been buoyant, with 
growth in loans to buy prop- 
erty and cars, of which prices 
have been rising sharply. 

Foreign exchange trading, 
for which Singapore is the 
world's fourth-largest centre 
after London, New York and 
Tokyo, grew to a daily average 
of $85.{bn in 1993 from $80.Sbn. 
in 1992, the Monetary Author- 
ity of Singapore estimates. 
Dealing in the D-Mark, the 
most actively traded currency, 
exceeds that of the Tokyo mar- 
ket where the yen dominates. 

The government has been 
seeking to stress Singapore's 
attractions for international 
fund managers. By the ond of 
last year, some fund man- 
agement concerns were operat- 
ing, mostly foreign, and bad 
SS61.8bn under management 
compared with S$37.4bn in 
1992, according to monetary 
officials. About 20 of the con- 
cerns have funds under man- 
agement of more than S$ibn. 

Among recent entrants is the 
People's Bank of China, Chi- 
na’s central bank, which last 
year established a subsidiary 
in Singapore both to raise 
funds and to manage the coun- 
try’s foreign exchange 
reserves, 

All of this suggests that 
Singapore poses a growing 
threat to Hong Kong. Its long- 
time rival as an Asian hub for 
international financial activity. 
Although Singaporean officials 
will not be drawn into overt 
competitive statements, they 
quietly point to the rise of 
Office rents in Hong Kong. 

Gne senior official said he 
believed Hong Kong would 
increasingly be geared to serve 
the booming industries of 
South China as the economies 
became more closely linked. 
and that Hong Kong's role as a 
more international centre 
would diminish accordingly. 





steadily . : 
The Asian dollar market, in 


Domestic banking business - 















Hand signa: Sex has eotbtshod Inet ax force hs cw vight rhe futures business . 


Mr Richard Hu, finance min- a 
ister, says: “One of our objec- .. 
tives is to develop truly‘into a- -i 
capital-raising market, like 
Hong Kong... We are different 
from Hong Kong in that weare . 
much more regulated, though - 





A particular concern of the 
Singapore government has 
been to prevent international 
financial business having . 
undue influence on the domes- 
tic economy. Because of Singa- 


Regional centre une financial services - 


allowed to make their 


Order ‘Book (Clob} system 
matches buy and sell orders _ 
automatically. 

One of the reasons. for. the 
interest in Singapore Tele- 
com's privatisation was the 





STOCK MARKET PERFORMANCE . 


1992 199396 change 
528.4 


Tumover 13.860 $6.4bn TTT 
Turnover (value) ..____.. $929.44 © S$127.8bn_ 43044 
Number of new — 6s 21 . 
Funds 

Public. offers .... $$5147m- S$6.84bn* * 





“Of edtich Singapore Talecam accounted for 60 per cent. Dett source: Seqanore Stock Exchange 
TE 


Bore’s small size, the govern- 


to become an actively traded 
currency would make the 
island excessively vulnerable 
to the massive ebbs and flows 
of international speculation. 

This policy remains, 
although officials admit that 
the growth of international 
purchases of Singapore stocks 
may make it harder ta sustain, 
Nevertheless, they are confi- 
dent that even if foreign funds 
Were for some reason to flaw 
out of the local market, lame 
foreign exchange reserves will 
permit the Monetary Authority 
of Singapore to continue to 
intervene in the currency mar- 
kets when y to steer a 
steady appreciation of the local 
currency ~ its most inportact 
anti-Inflation tool. 

The expansion of the domes- 
tic financial markets fast year 
exposed some frailties. The 
fond of orders from local 
investors for Singapore Tele- 
com shares in October, coming 
on top of an already huge 
increase in trading volume, 
was toa niuch for stockbrokers. 
Because they could not handie 
the burden, investors were 





relaxation of controls on the 
Central Provident Fund, to 
which both employers and 
employees are ‘required to 
make substantial contribu- 
dons. 

Individuals are allowed to 
withdraw money from their 
CPF accounts to make share 
and property purchases ~ al- 
though if they subsequentty 
sell those assets. the capital 
must return to their CPF 
account. After the rules were 
relaxed in Octuber, the month 
of the Telecom sale, $$4.5bn 
was withdrawn fram the fund 
of which SSi.tbn went into 
share purchases. More than 
half the population now owns 
shares. 

CPF funds and further priva- 
tisations [althuugh no further 
large official sales are immi- 
nent] are likely to add consid- 
erably to the depth of the stock 
market-a boost which it 
needs even though brokers had 
inadequate capital and back- 
room Srengin to handle the 
October rush. Oat 

Nearly . of Singapore 
stock exchange trading is au. 
aily in Malaysian stocks, and 
fn 1993 the i7 mnst active 
stocks in terms of numbers of 


applica 
tions via banks’: automated’ sian. 


permit a be peasiog af otook 
brokers which members of. 
most stock exchanges would - 


which: about half is owned by 
overseas investors. 
For fund managers, it is hard 
to get fall exposure to the Sing- 
apore economy -because a large 
proportion is sal) in the public 


- sector and foreign companies 


“account for more’ than 70 per 


, . Sent of the isknd’s manufac- 


turing output. 
However, listed companies 
have generally shown strong 
earnings growth and are expec- 
tad tn eran 0 do 60, uncle 
pinning what analysts see as a 
Promising outlook even after 
the past year’s sharp rise 
caused partly by the sudden 


. acceleration of economic 


OE sigan ws 
jonal 
Monetary Exchange has estab- 


shed itself as a force in its 
own right in the futures busi- 
hess, Established in 1984, its 
early years were dominated by 
its trading link with 
the Chicago Mercantile 
Exchange. That ‘contract 
expires this year but is being 
re-negotiated. However, deal- 
ing in three-month Eurodollar 
deposit rate futures - the main 


Contract Imked to Chicago-is - 


now down to only about a 
third of Simex volume. oe 

Instead, the exchange is 
dominated by dapan-related 
contracts, particularly three- 
month Euroyen deposit rate, 


futures and Nikkei. 225 stock 
index futures. In October, 
Simex Japanese .- 


x introduced .a- 


Sovernment bond contract to 


the displeasure of the To! 
Stock Exchange. wwe 
explained to them that this 
‘aS appreciated by the Man- 
aged Futures Association in 
the US." says .Mr Ang ‘Swee 
exchanze president. 

For the future, Simex is con-° 

sidering the introduction of . 


More regional stock index -‘ 


futures ~ it launched a Hi 
Kong index contract last rar 
~ and is discussing a link with... 
the International Petroteum 
Exchange in London under 
which it would launch 2 Brent 
Crude oil contract. to. take | 
advantage of Singapore's” 
t role as an oi] refine 
ing and trading centre. 5 


Alexander Nicofl _ 
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Economic growth 
_ SUrprises the 
forecasters 


Gaz. a pany 
industrialised ec: 
had schooled ‘teel? a 


expect gg or steadier growth 
heady, early dai 
or its lates tae va 
however, .the ecotiomy roa 
founded the forécasters and 
this is year it may do so again. 
The .1993 growth rate of 9.5 
Per cent was well above both 
previous year’s 6 per cent 
government's 
targeted range of 4 
to 6 per cent. For 1994, of, the gov- 
ernment is forecasting growth 
of 6 to 8 per cent. 
Manufacturing industry 
grew by per cent, mainly 
because of strong demand for 
electronic products such as 
disk drives, telecommunica- 
tions equipment, semiconduc- 
tors and ‘printed circuit boards. 
A sharp increase in stock 
market trading, combined with 
ign exchange 


export markets in the US and ~ 


Asia, the economic picture is 


extraordinarily rosy. 

Not that the istand’s leaders 
are complacent about the pros- 
pects. Singapore has no 


resources except its population 
i The 







ing cesiserae attention to 
ensuring its people have 
the right qualifications to push 
an already industrialised and 
we country further for- 


Mr Richard Hu, finance min- 
ister, noted in his February 


speech 

had the least educated work- 
force of any of its near rivals in 
Asia, with only 54 per cent of 
the labour force having at least 
secondary schoo] education 
compared with more than 70 
per cent in Hong Kong, Taiwan 
and South Korea. 


Moreover, he pointed out, 
the economic struchure is very 
much that of a Geveloping 
country - “we depend heavily 
on foreign technology.” 
Research and development 

spending was weil below that 
in Taiwan and Korea, and very 
few Singaporean companies 
ranked as world-class, he said. 

The government itself may 
be to blame for this. Its empha- 
sis on government-led planning 
and the dominance of state- 
controlled companies has 
tended to stifle entrepreneur- 


ship, 
Many of the products of 
Singapore’s manufacturing 


wave of products. ‘To this end, 
the Economic Development 
Board last year invested in a 
semiconductor wafer fabrica- 


Improvement of educational 
standards, creation of more 
dynamic companies - partly 
through privatisation - and 
encouragement of high-tech- 
nology investment are alf part 
of the government’s long-term 
Programme to keep Singapore 
competitive and advance it to 
what it calls the “First 

At the same time, it is seek- 
ing to prevent greater affin- 


welfarigm 
which, as the experience of 
socialist and setae demo- 


dency and destruction of the 
work ethic,” Mr Hu said in his 
budget 

ee ae eee 
pe oan aang question 

First, the introduction of a 3 
per cent value added tax from 
the beginning of this month is 


likely to depress consumer 
spending, though most econo- 





interest rates are likely to rise 
further this year. 

Third, residential property 
prices have been rising too fast 
me 

Fourth, a fall this year in the 
stock market — in line with the 
general correction iz south- 
east Asian markets after 


Ki 
Ey 
ing 





ic growth this year. 
Growth of mauufacturing 
industry is likely to remain 
closely linked to demand in 
important export markets, par- 
ticularly the US. Tourism has 
also shown healthy growth, 

although the ent 


Key role for Singapore’s Economic Development Board 
A highly efficient 
one-stop service 


It’s the annual press 
conference of the Economic 
Development Board and Mr 
Philip Yeo is ‘off’: talking in 
rapid fire even while he is 
being introduced, the chair- 
man dispenses with his pre- 

harries local 


pared statement, 

journalists to ask questions, 

and soon brings the meeting to 
of schedule. 


developmen 
and he is rocket-powered, 
writes Ai Nicall. 
The EDB is given credit by 
foreign companies for its 
highly efficient one-step 
investment service. Its offi- 
will meet you at the air- 
port, guide you ¢ to a potential 
factory and guarantee a 
fime ( as when it will be 
operational. The board has 
to convince foreign 
manafacturers of Singapore’s 
attractions even though the 


Bere is a sample of the 
board's annual report: “Collec- 
tive competitiveness is about 
synergy. It is about how the 
parinerships and strategic alli- 
ances Singapore Inc forges 
under the Unlimited 
a Shakket approach can 

in win-win beneftis for 


aes parties concerned.” 
— all this is a 
ierce determination to create 
rey which will attract the 
country’s young people. Mr 
Yeo and his older colleagnes in 


“What’s important ta a 





fobs for Singapore's young people 


young boy or young girl in 
university is: who's creating 
the job for me?” Mr Yeo says. 
He makes no apologies for 
government’s prominent plao- 
ning role: “Government is the 
great worrier. No individual 
has the resources to do what a 
government can do. When gov- 
crament abdicates, individuals 
fer.” 


or painters, 
that as a hobby, but not as a 
job.” 
Mr Yeo goes further. His 
is strongly for the 
maintenance of Singapore's 
role in manufacturing more 
than development as an 


economy because it creates 
many multiplier effects,” he 
says, although he acknow!- 
edges that “the services sector 
is also important because it 
enue food white-collar 


Jo 
The EDB, mindful of the 
potential obsolescence of key 
Singapore products such = 
dise drives, is seeking 
develop Riche teaunelogy 
Satria tpt it 
S 
fab” 


ductor chips in partnership 
with Texas iustruments, 


‘The EDB's success in promo- 


ne toe 


Ne 


ting Singapore a8 a place for . 


ward investment can hardiy 
Inward favest- 
ment remains strong while it 


has fallen sharply in Singa- : 
pores RAENONT, Malaysia . 


But it is less clear that ihe - 


EDB will be able to reverse its 


emment. This is to lead Sinza- 
pore’s “external wing” policy 
of investing elsewhere in the 
Tegion. 

Predictably, this has been 
cloaked in another slogan: 
“Shakkei, where a beantiiul 
garden ts made more beantifal 
by integrating distant scenery 
into the garden landscape.” 

What this actnally means is 
investing part of Singapore's 
riches abroad but seeking to 
keep the investments closely 
tied to the real economy at 
home ~ for example, through 
farming out labour-intensive 
parts of a production process 
ta @ cheaper country while 
keeping the high-value-addcd, 
skdll-intensive parts in Singa- 


pore. 

The task is chailengirg not 
Jeast because more than 70 per 
cent of Singapore’s manufac- 
turing industry is accounted 
for by foreign companics, 
likely to have their own 
regional strategies which may 
not fall in with those of Singa- 
pore. A company's decision to 
manufacture in China may be 
taken quite separately from 
consideration of its presence 


Mr Yeo hopes to work with 
the multinationals, some of 
which, he says, “are more 
loyal to Singapore than local 


companies,’ 
“Our r Sob is to encourage 
to invest 
overseas,” he says, “The EDB 
ig a very hard-nosed organis2- 


He says this assurance is 
vital because “otherwise Sing- 
apore appears to be a regional 
Father Christmas.” 













Having Put Our Stamp On 
_ Singapore's Industrial 
Landscape, We're Pressing On To 


Chart New Frontiers. 


When Jurong Town Corporation was 


hand to plough, levelling thousands of 


and a confidence to push ahead with 


even bolder, bigger, and newer plans. 


Moving with 
Corporation met 
cleaner factories 


features and amenities. 


the times, the 
the need for 
with improved 

We also 


built sophisticated facilities for high 
technology industries, incorporating designs 


with energy-saving features. 


Today, JTC manages more than 30 


industrial estates housing some 5,000 


multinational corporations and local 


companies. 

And as chief architect of 
Singapore's industrial landscape, 
our stamp is everywhere. From 


multi-storey factories to technology 





formed in 1968, much of Singapore was 
made up of slums and swamps. — 
Our mission to develop the country's 
industrial infrastructure out of the sweltering 
jungle fringed with crociidile-infested 


mangrove swamps read uncompromisingly 


like a charter to explore the New World. 


The men and women of JTC put : 






FROM 


hectares of land. Within months, like 


a system of life-giving arteries, power - 


lines, water and sewage pipes, rail and 
communication lines were laid in 
place. Then came the factories, o 
deep-water Beit: schools, and homes. 

And like the proverbial phoenix, 


rose Singapore's first industrial park 


FIRM 





FOUNDATIONS To NEW 


parks. From industrial land preparation 
to port and marine services. 

Not resting on our success, 
JTC continues to be driven by the 
mission to provide our cusfomers 
with quality products and services. 
We are also faking our experience 


and expertise overseas fo help 


FRONTIERS 


Joint venture projects are going 


on in Thailand, 


and China. Consultancy services for 
overseas projects are currently being 


undertaken by our subsidiaries. 


JTC continues 


partnerships from all quarters to 
develop investment opportunities in 
the Asia-Pacific, and beyond. Together, 


we could forge ahead and chart new 


frontiers. 


Write to us at Jurong Town Hall, 


301 Jurong Town Hall Road, Singapore 


2260. Or you can 
fax (65-568-8646) 
(65-568-8648}. 


You will find us particularly 


insightful and tempered with a taste 


for challenges. 
After all, 


yesterday when 


develop industrial facilities elsewhere. 


Indonesia, India, 


we 













to seek new 








contact us by 





and telephone 











it seems like only 


had 


our 


humble beginnings in a 


crocodile-infested 


swamp. 
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Guy de Jonquiéres examines Singapore’s industrial strategy 


Open door creates wealth 
or more than two ‘ Se — — 2 . 
decades, Singapore has ‘ i . 
proudly ‘offered itself to fe 

the developing world as living 

proof that muitinational com- 

panies, far from exploiting vul- 

nerable host countries, be 
exceedingly good for their 
wealth, 


Indeed, the country’s spec- 
tacnlar economic growth and 
high standard of living are the 
direct results of a policy of 
assiduously courting foreign 
corporations which, until a few 


Mr Philip Yeo, chairman of 
the Economic Development 
government's 


mnain instrument of industrial ed ie a rere eee 
‘tism. A welcome awaits the world: Singapore plays host to the operations of abgut 4,000 multinational 
“Who creates the jobs is which employ 200,000 people 


multinationals to treat the world for inward manufac- 
Singapore as a regional nerve turing investment. However, it mostly invested in foreign 





diversify its massive ‘reserves, 



















growth would for i” tre, ipped to respond has recently started expanding securities, by channelling “alect ic 
. Ler mays 1 host rapidly ta changes in neigh- industrial strategy in two money into | offer- < fn , 

to the operations of about 4,000 ap ae ng setae ve een ing more direct ‘Denes to fhe ; ‘ turers locé 

ult nal 23, 800 As Wilson general wi i economy. 3 L they bu 
of ten antec iteeat om One i covider ne the feal constraints on tuetner Saren pana Bow- ermment’s hopes of using the x rely 
Pecris; acre than half the pocate fe location wae very much of multinational. activities by domestic In the words ever, the risks in many cases initiative to strengthen imtige- suppliers mainly for 

total labour force, and their attracting more regional head oe oe Ea Doe Seen - — a oS - 

rs and make Keppel : a Shs ce mites Oo aae ae 

falftiecotys prs domer, THe spectacular = TOTES for more injormation an elder statesman of Singspo- Shares soar for Integrated Processors and Communications 
tic product. economic growth and based services. It is wellon the rean business: “Our costs are - - $a — 

And they keep coming. Last high standard of living way to achieving the going up and commercial Satie re eee ; 
year, inward direct investment are the direct results of objective. But prospects forthe opportunities are being a. . : a i gM ye ee Se as 
in manufacturing rose 12 Per "8 policy of courting ‘latter appear more doubtful. exhausted. We need to look ovel distribution met = oO Ss 
cent to a record S§3.9 bn. More < Many foreign businessmen outwards.”. . - [- 5 LEER yi. TR VJ LAS 
than a third was from the US, foreign corporations point out that the comtry’s _Im its first incarnation, in the . Be eh has Ba ee an geld 3 Be aa re Fo hig ea 
and roughiy a fifth each from tight controls on the media, late 1980s, international expan- . . a pe sai We ite US it ve 


cost-driven. Now, timeto-mar- including censorship of foreign sion looked mainly to west. | At the entrance to IPC's 
ket is a much more important newspapers and a ban on t 
consideration.” 

Mr Jeff Dryjanski, regional 
director of Motorola, says Sing- which depend for their life 
ability for keeping red tape to apore's rising costs have been blood on free information 
a minimum. The EDB also has more than offset by its efficient flows. 

business infrastructure. “A lot 
of our costs are machinery. 
bility, a skilled labour force, You can’t just buy machinery EDB's 
generally liberal economic poli- and expect it to ran. Automa- i 
i tion doesn’t just happen by 


On this score, Singapore is 


profits of S$m on sales of ;ten;—a- distributor-and manu 
S$. geevam'. | - -* "~~, facturer, last’ year.It plans. 









apore’s attractions has altered rated highly compared to many 
since the days when western neighbours - “Malaysia has —Titis so-called “second wing” industrial estates and holiday | IPC went public last year, its says -part of his strat- 
and Japanese multinational quite a good commercial infra- policy has several origins: resorts. Several dozen such | shares have soared on the- +6 complement, its, PC 
companies viewed the country structure and is starting to @ The well-publicised belief of projects have been announced, | Simgapore stock exchange, range with products, such. 
principally as a cheap offshore develop a sense of business Mr Lee Kuan Yew, the Senior notably in Indonesia, China | where it is capitalised at about sale terminal: 
base from which to export urgency,” says another west- Minister, that Singaporean and more recently in India. S$1.8bn. Three quarters of the Patrick Nglanc a high-tech madé' in: smalier’ volumes 
products back to their home ern businessman. “But try companies had grown accus- It is too early to judge the } equity belongs to Mr Ngiam entrepreneur who thinks big rt earn higher matgivs. - 
markets. talking about those things in tomed to too easy a life at likely returns on these pro- | and close relatives. at- , “This will: involve increased « 
Today, fiercer competition Indonesia or the Philippines, home and needed to become jects, the viability of some of Investors’ rapturons enthu- Two other brothers and a gstly.” 1 vestment im research and 
and expanding opportunities in and it just doesn't click.” more adventurous. which on siasm partly reflects the fact sister have since joined IPC, as , development to:ensure-that 
south-east Asia are prompting continues to scour @ The government’s desire to multinational companies | that Mr Ngiam, 39, is one ofa has Mr Ngiam’s wife, whom he mot. “the company remains techne- 
rare breed-2 home-grown met while they were both stn- mn easy. ratiy 
: high-tech ‘entiepreneur who dents at: Essex -University: in -it wa itn! 
to date, knows how to deliver. The company - the initials ailing oC 
Mr Ngiam, a Thai by birth stand for Integrated Proces- puter group. offered such a | 
who went to school in Simga- sors and Communica- soft target and because IPC . 
INTERNATIONAL Gas industry is one of the most important parts of the pore, of witich he later became tions - began life making per- was the first company to sell 
energy sector. Over the past decade Gas has established a citizen, formed IPC three sonal compaters. Its range has personal compnters there by" 
‘ ; for : A years ago with his brother since expanded to include lap- mail order. By last year, it had 
itself as the primary energy source for country after country. B after selling a multi-media and won 6 per cent of the Franch 
; H eee jenjamin g tops, systems per ‘ 
comprehensive and expert view of the changes in this industry printed cirenit board mannfac- electronic point-of-sale termi-. market. .- : 
has therefore never been more vital. tarer which he had set up 10 nals, and it will lamnch-anote- - It. now. sells .in- about-.20. 
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Greater urgency injected _ : 


; to shake up compa- 
nies which have grown fat and 
lazy under state ownership. 
and to fill the coffers of cash- 
strapped governments. 

In Singapore, however, nei- 
ther concern has come into 
play. By common consent, 
most of the country's extensive 
state-owned sector is efficient 
and well-managed. As for the 
exchequer, persistent budget 
Surpluses means it has money 
coming out of its cars. 

According to Mr Richard Hu, 
finance minister. the main 
objectives of privatisation have 
been to strengthen Singapore's 
stock market and financial ser- 
vices industry by increasing 
the supply of tradeable equity, 
and to give the country’s citi- 
zens @ more direct stake in its 


economy. 

In addition. the government 
hopes that privatisation will 
further its “second wing” strat- 
egy of encouraging business 
expansion in the rest of Asia 
by making companies more 
adventurous and pioneering. 

The programme was for- 
mally launched in the mid- 
1980s and has so far involved 
about 60 sales, many of rela- 
tively small companies which 
have been sold to corporate 
buyers. Recently, however, 
external events have Injected 
greater urgency into the pro- 
gramme. 

The principal one is 2 plan 
by the Kuala Lumpur stock 
exchange to mave to a paper- 
less electronic trading system. 
This spells the end of trading 
in Malaysian companies’ scrip 
certificates, which accounts for 
more than half the equity 
traded, by value, on the Singa- 
Pore exchange. 

‘The prospect encouraged the 
government last year te press 
ahead with its most ambitious 
privatisation to date, the Mlota- 
tion of about 11 per cent of 
Singapore Telecom (ST), which 
raised more than S$ibn. By 
most measures. it has gone a 
good way to meet Dr Hu's 


PRIVATISATION PROGRAMME... - 


the company, more than trt- 


pling the number of sharehold-- 


ers in the.country. ST’s recent, 
market value of more than 
S$20bn accounts for roughly a- 
quarter of the total capitalisa- 
tion of Singapore's stock 
exchange. 

Apart from its high profit- 
ability, stemming from its 
large international call vol- 
umes, ST’s appeal is underpin- 
ned by the fact that it is the 
only privatised telephone com- 
pany in Asia which faces no 
immediate threat of competi- 
tion. Its monopoly is guaran: 
teed on mobile telephony until 
1997 and on basic Services until 
2007. 


Nonetheless, at its recent 
share price, ST is worth almost 
half as much as British Tele- 
com, which has sales more 
than 10 times larger and pre- 
tax profit four times as big. 
Some brokers see limited scope 
for further appreciation. How- 
ever, a sharp fall. which could 
Jeopardise popular support for 
further privatisations, seems 
even less likely. 

Generous loyalty bonuses 
have given individual share- 
holders - who have seen the 





ps 








step in to prop up the price, if 
Encouraged by the ST suc. 


cess, the govermnent plans to. | 


privatise Pidemco Land, 2 
property company, later this . 
year, followed about two years 
later by the power supply busi- 
messes of the Public Otilities 
Board. Other likely candidates 
include Singapore Broadcast- 
ing, the port authority, the 
government printers and the 
mass transit railway. 

Mr Hu hints that the scope of 
the programme may become 
more adventurous. With hind- 
sight, he says, the government 
“grossly under-estimated” the 
demand for ST shares, and 
there is no reason in principle 
why 100 per cent of many 
stal companies should 
not be sold in one tranche in 


future. 
He also favours a simplifica- 





Tho port authority is a Ekely candidste for privatization; another 


poesiblitty ts the moss transit reliway system 





eae Sr. Gore 





‘There is no shoxtage of 
potential candidates. The gov- 


tors corporate performance rig- 
orously and is quick to. disci- 
pline managers who fail to 
perform. = 

To judge from the comments 
of the managers themeelves, 
this system is unlikely to 
change radically even in com- 
panies which have been totally 
privatised. In any case, the 
government has retained. a 
degree of i over many 
bigger companies by holding 
“golden shares” and setting a 
Sue eae Sy 

ui ich may eld b: 
foreign investors. : 

Furthermore, Mr Hu says the 
government intends to con- 
tinue holding sizable stakes in 
privatised companies in “stra- 
tegie Sectors, such as defence 


Provided “their shares ‘are 


Fean companies seems set to 
continue to ensure strong 
@emand for future privatisa- 
Hons. > oa 
Indeed. if the programme 
faces any problems, they are 
more likely to be on the supply 
side. With so. much of the 


f accounted for by 
foreign-based. multinational 
companies; Same fund manag. 
ers complain that it is difficult 
to find enough opportunities to 
buy direct stakes in “Singapore 


Guy de Jonquiéres 
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The country’s electronics industry 
is a leader in south-east Asia 


Jewel 


in the 


‘manufacturing 
‘sector’s crown 


A historic aptitude for making 

es and cameras may 
seem a decidedly unpromising 
source of national advantage 


" successful and fast-growing 


electronics industries in south- 
east Asia. 

Electronics is the jewel in 
the crown of the country’s 
manufacturing sector. Not only 
does its $$38.4bn output last 
year ~ a 20 per cent increase on 


- 1992~make {t the largest sin- 


gle industry: it is the flagship 
of Singapore's determined 
efforts to carve out a steadily 
Jarger role in research-inten- 
sive businesses with high val- 
we-added content. 

Singapore's proudest claim is 
that it produces more than half 
the world’s computer hard disc 
Grives,-a distinction which tt 
has kept despite growing com- 


Suan Hiang, deputy managing 
director of the EDB, likes to 
tell how, when electronics com- 
panies first set up in Singa- 
pore, female workers turned 
their traditional adeptness at 
threading hair into wigs to 
cramming components on to 
printed circuit boards. 

This ability was enhanced 
more than 20 years ago when 
Rollei of Germany set up a 
local camera plant and trained 
workers in mechanical engi- 
neering. “The plant closed, but 
the skills stayed on,” says Mr 
Lee. 


Basic manual dexterity has 
become less important as acute 
labour shortages and rising 
wages have encouraged 
increased automation. Sony, 
for instance, now produces 
3.6m television picture tubes 
annually at a showpiece plant 
600 people ~ the 
number it needs to make 


expansion : 

now includes all the company’s 
products except the recently 
jaunched Newton electronic 


in theory, these trends might 
seem fo diminish Singapore's 







imported components and sub- 
assemblies carry far smaller 
duties than, say, in China. 

Furthermore, he says, Singa- 
pore's excellence in production 
engineering — of, for example, 
the miniature pagers which 
Matcrola makes produces 
there - is so outstanding that 
it is now setting the standard 
for some of the company's 
operations in other parts of the 
world. 

Nevertheless, some observers 
wonder how much longer Sing- 
apore can hope to retain its 
competitive edge in the elec- 
tronics manufacturing sector. 
They point ont that the output 
of lower-margin products, such 
as smaller disc drives and 
some categories of consumer 
electronics, is increasingly 
shifting over to cheaper coum- 
tries. 

This prospect does not worry 
the government, which points 
out that one of Singapore's 


petition from Asian neighbours greatest strengths has been its 
‘with lower labour costs anda proven ability to move quickly 
drastic restructuring of local out of maturing activities and 
disc-drive manufacturing in into emerging ones. 
the' past few years. “We are preparing for the 
In addition, the country day when there will no longer 
hosts production of a wide bea bard disc drive industry in 
range of consumer, telecommu- Singapore,” says Mr Lee of the 
nications. and office automa- DB. 
Hon, praducss,: Moet of ths ont- sine next big growth wave to 
put ‘supplies markets across which Singapore is pinning its 
southeast Asia) ws : hopes is in 
and, in many ‘Doméatic exports: - multi-media 
cases, other * - ... technologies 
parts’ of the -: and, in particn- 
world as well, - lar, the produc- 
Singapore tion of CD-Rom 
also’ recently interactive 
strengthened information 
its components .~ and entertain- 
capability with . ment systems. 
the opening of -.' These develop- 
a state-of-the- - ments are also 
art sub-micron providing 
wafer fabrica-. opportunities 
tion piant, a for- home- 
joint venture <",.; grown entre- 
between Texas *. <> IP, @ 
Instruments, , ' phenomenon 
Canon, Hew- * hitherto not 
lett-Packard, _ much in evi- 
“and “the: my “- dence in Singa- 
national Eco-" — a pore’s . electron- 
nomic Development Board. ics industry. : 
Singapore's bedrock strength Several companies have 
is a talent for high-quality pre- been formed to cash 
cision . Mr Lee in on multi-media. They 
include Aztech, Creative Tech- 


nologies and IPC. Most have 
been founded by Singaporeans 
who gained experience work- 
ing for local subsidiaries of for- 

Central to the government's 
longer-term strategy for the 
industry is the 
of more local research and 
development aoe , with a 
particular em op manu- 
facturing technologies, 

One way is through collabo- 
ration between multinational 
companies and local govern- 
ment and academic research 
centres. For example, Singa- 


esidents of a Singapore 

suburb will take part 

this year in an experi- 
ment which could set trends 
all over the world. They will be 
given a “smart card” with 
which they will eventually be 
able to carry out virtually all 
daily transactions. 

The card, containing a chip 
on which value can be stored, 
will be an “electronic purse”, 
enabling the holder te make 
purchases in shops, travel on 
the subway and make tele. 
phone calls, Jt will alsa work in 
banks’ automated teller 
machines (ATMs), so that the 
holder can withdraw cash, 
apply for new share offerings, 
and so on. 

People in many industria- 
lised countries will recognise 
elements of the experiment in 
services already available to 
them. Moreover, Singapore's 
grand aims for technology are 
very similar to the “informa- 
dion superhighways” talked of 
elsewhere - the marshalling of 
computer and communications 
technology so that information 
is easily available and put to 
efficient use by all 

What makes Singapore dif- 
ferent is its comprehensive 
plan to bring information tech- 
nology to bear on every aspect 
of life. 

The country bas a pressing 
need to automate whatever it 
can. It has a small pool of peo- 
ple with increasingly high aspi- 
rations. They want skilled jobs. 
The government, seeking to 
speed economic development 
ever bigher up the curve of 
technology and added value, 
wants them to have skilled 
jobs. A job replaced by infor- 
mation technology releases a 
citizen for more productive 
work and may reduce costs, 

Singapore not only has the 
need. It also has the potential 
to make the information tech- 
nology dream come true. First, 


Praie 
Management 





Releasing labour for skitled jobs is behind a drive towards automation 


‘Technological dream: a new ‘smart card’ which can be used anywhere from shops and subways to ATMs and telephones is part of the 


te bring information technology to bear on every aspect of Bite 


it is smal and has no rural 
areas: technological changes 
involving everybody are less 
difficult to achieve than else- 
where. Second, it has a govern- 
ment with a predilection for 
planning and a people who fall 
in with the plans. Third, it has 
the money to invest in those 
plans. 

The National Computer 


Board, charged by the govern- 


it borrowed from a British 
Broadcasting Corporation doc- 
umentary about Singapore. 
Essentially, the plan 
involves wiring Singapore 


throughout with Gbre optic 
cable which will enable all 
homes and offices to have 
access to a vast range of inter- 
active services via telephones 
and personal computers. 

One of the NCB's principal 
tasks is to oversee the building 
of the information pipe- 
line - what it calls the 
National information Infra- 
structure. It aims to have fibre 
optic cables to every home and 
office by 2005. 

Just as challenging, how- 
ever, is conceiving a broad 

range of services and 
activities available on the sys- 
tem to give it general appeal. It 
is all very well to look forward 
to the day when every home 


centre 


Honing a competitive edge 


will have a computer through 
which personal business and 
recreational transactions can 
be accessed. But will people 
actually turn the machines on? 

Mr Ko Kheng Hwa, NCB 
chief executive, reels off a list 
of National Information Infra- 
structure “trigger products”, a 
number of which are essen- 
tally educational — using com- 
puters in the classroom, or 
having tuition at home via 
computer. Singaporeans will be 
able to browse through possi- 
ble cultural and recreational 
activities. 

They would also be able to 
take advantage of a “borderless 
library” or to create a “person- 
alised electronic newspaper”. 






satellite antenna. 











Gyn Gen 


These are concepts which do 
not sit easily with the Singa- 
pore government's close con- 
trol over the availability of 
information - it bans satellite 
dishes and controls entry of 
foreign publications. 

Mr Ko, who notes that Singa- 
poreans have enormous access 
to information through travel 
and through foreign news 
sources which they can easily 
receive, acknowledges that the 
subject is “one af the challeng- 
ing issues that we have to 
address... As we move along 
we have to come to solutions 
to some of these issues.” 

Although it is unclear how 
many uses Singaporeans, and 
people elsewhere, will find for 


Telepark is a unique facilities management centre 
in Singapore designed exclusively to house your 
computer systems and data communications 
equipment. 






lf yours is a business where interruption to 
telecommunications and data flow can result in 
substantial losses, Telepark quarantees absolute 
reliability. 





Telepark offers you state-of-the-art 
infrastructure and exceflent telecommunications 
facilities, making global telecommunications 
a cinch. And you can even install your own 


Backed 24 hours a day by Singapore 
Telecom's supportive team of skilled engineers, 
Telepark is a sentinel that safeguards your 
business interests. You may even choose to have 
your staff operate and maintain your equipment. 


What's more, it’s located in a self-contained 
town centre with excellent accessibility to 
business and industrial entities. 


Indeed, Telepark is Singapore Telecom’s 
commitment to your business. 


Call our Telepark Sales Manager now at 


computers, there is no doubt 
that the wiring of Singapore 
will create the potential for bis 
improvements in efficiency of 
business. 


Some elements which do not 
require fibre optic cabling of 
the whole island are already 
operating: for example, all 
types of businesses and govern: 
ment departments involved in 
exporting and importing are 
linked to “TradeNet”, which 
enables rapid processing on 
screen of customs and other 
formalities, A “LawNet™ sys- 
tem is also operating. 

Singapore Telecom offers a 
Teleview service including 
home banking, financial infor- 
mation, news, games and edv- 
cational services. There are 
about 90 service providers on 
the system, and about 20,000 
subscribers. 

Ms Chua Sock Koong, trea- 
surer of Singapore Telecom, 
says: “It's not an easy service 
to market. There is a lot to 
overcome.” But she says that 
the best way to inculcate a 
general acceptance of the uses 
of information technology is in 
schools, 

From 1996, Singapore's sys- 
tem for making drivers pay to 
enter the busiest city districts 
will be computerised. Cars will 
carry units which will be 
detected as they enter the 
areas and will automatically 
debit drivers’ pre-paid smart 
cards, 


The development of such ser- 
vices means intensive work in 
Singapore on computer soft- 
ware and hardware, If it pays 
off, it will not only make the 
island an extraordinarily high- 
tech place in the next decade. 
It is aimed to give Singapore a 
competitive edge in technologi- 
cal development so that it is 
less dependent on creative 
work elsewhere, 


Alexander Nicoll 
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tiractions to the world’s elec- 
t industry. After all, the 

ital costs involved im auto- . ering 
mation are the same all over 
the world - a fact which led 
many US personal computer 
makers in as etary 
repatriate asse. 
qperations previously done in 
Asia. 


, the country pos- 
However, 3, One is the 
steady expansion of a sophisti- 
cated and reliable cushions sive. 
supply network. Sony says 
maen it bgt Tepe, 
Singapore ae 
‘ostly assembled imported 
mostly 
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ties there, admits an executive. 
He says: “The future of our 
research here will be very 
much dependent on govern- 
ment support.” ° 
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Wah, the top civil ser- 

vant at Singapore's edu- 
cation ministry, is enough to 
turn his counterparts in many 
other parts of the world green 
with envy. 

His ministry's S$32bn bud- 
get accounts for 4 per cent of 
gross domestic product and a 
fifth of total government 
spending, second only to 
defence. And. he makes clear, 
there is plenty more where 
that came from. “We have no 
problem getting mouey, provid- 
ing we can show 4 case for it. 
If we need a bigger share of 
GDP, I'm pretty confident the 
government will provide it.” 

As his comments imply, 
Singapore worships at the 
Shrine of education. Although 
schooling is not legally com- 
pulsory, in a country where 
the attendance rate nudges 100 
per cent, it scarcely needs to 
be. Almost two thirds of schoo! 
leavers go on to obtain a uni- 
versity or polytechnic degree, 
one of the highest proportions 
in Asia. 

However, this is a religion 
with a distinctly worldly pur- 
pose. It is dedicated explicitly 
to nurturing the resources 
required for continued expan- 
sion of national economic out- 
put. 

Mr Er, asked about his phi- 
losophy of education, gives a 
reply which seems more suited 
to @ plant manager than to 2 
pedagogue. His priorities, he 
Says, are set by the country’s 
department of trade and indus- 
try: “We have to produce the 
products which fit into the 
department's system.” 

The result is an education 
machine which is strongly 
biased at all levels in favour of 
scientific, technical and busi- 
ness skills. 

Computer training begins at 
the age of four and Mr Er's 
ministry is investing S$750m to 
equip every school with a com- 
puter room and language labo- 
ratory. More than three quar- 
ters of all university students 
major in engineering, science, 
business administration or 
accounting. : 

And education does not end 
with full-time schooling. Com- 
panies are required by law to 
pay 2 per cent of turnover into 
a special fund, on which they 
may draw to finance employee 
re-training. Teachers, whose 
pay is pegged to that of civil 
service engineers, do an aver- 
age of three weeks’ in-service 


training a year. 

As a result, even the least 
talented school-leavers are 
equipped with a set of basic 
skills, and the more able are 
highly numerate and techni- 
cally adept. Many companies 


I istening to Mr Er Kwong 





Daud Hayes 


Education is geared to expanding economic output 


A means to an end 


operating in Singapore say this 
produces workforces which are 
not only professionally well- 
qualified and dependable, but 
extremely adaptable. 

So much so that Apple Com- 
puter, for instance, is able to 
rely on temporary staff to fill 
half the 2,000 jobs at its Singa- 
pore plant, adjusting the num- 
bers at short notice in line 
with demand. The company 


Even the least 
talented school-leavers 
are equipped with a set 

of basic skills 





also moves permanent employ- 
ees between jobs every two to 
three years. Indeed, it says it 
has to, to fulfil their career 
ambitions. 

However, impressive as Sing- 
apore's education and training 
record is, it is not flawless. The 
most frequent complaint from 
companies is a chronic short- 
age of capable senior manag: 
ers, ready to take risks, exer- 
cise initiative and shoulder a 
broad range of responsibilities. 

As a consequence, experi- 
enced local managers can vir- 
tually name their own price. 
Mr Nobu Watanabe, who is in 
charge of Sony’s operations in 
Singapore, says higher-level 
salaries far exceed those at the 
company’s UK operations, 
which he previously 

Companies have responded 
to the challenge in different 
ways. Some, with government 


approval, have imported man- 
agers from other countries. 
Others, such as Motorola, say 
they have simply got by with 
much leaner management 
teams than at home. 

Sony, by contrast, has 
embarked on an ambitious 10- 
year programme to groom its 
own local top management. 
However, Mr Watanabe says he 
fully expects half of them to 
leave the company and he will 
treat the investment incurred 
as a pro bono contribution to 
Singapore's economy. 

The scarcity may simply 
reflect the fact that Singapore 
is still too young a country to 
have produced many experi- 
enced home-grown managers. 
However, some critics blame 
the education system's heavy 
emphasis on technical profi- 
ciency and learning by rote. 

“It is very rigorous,” says Mr 
Liew Mun Long, managing 
director of L&M, a leading con- 
struction group. “Engineers in 
the US and Britain have a 
much broader outlook. Even in 
business schools, the approach 
is very textbook-based. If we 
want engineers to develop into 
Managers in mid-career, the 
system must open up a bit.” 

That argument points to a 
larger, longer-term question, 
which is starting to provoke a 
low-key debate. How conducive 
are the highly practical disci- 
plines instilled by Singapore's 
education system to genuine 
innovation and creativity? 
Could the country ever aspire, 
for example, to produce a 


Nobel prize winner? 

Mr Philip Yeo, chairman of 
the Economic Development 
Board which manages national 
industrial strategy, gives a 
blunt answer: “I don’t see that 
day coming. Nobel prizes don’t 
create jobs. Some people call 
us Singaporeans pure eco- 
nomic creatures, and they are 
right. We don't believe in 
woolly stuff, but in what we 
can get for our money.” 

Some younger technocrats 
are less sure, however, They 
point out that the country's 
industrial dynamic is propel- 
ling it towards more sophisti- 
cated information-based ser- 
vice businesses and wonder 
how effectively a skill base 
heavily oriented towards preci- 
sion engineering will cope with 
these less tangible challenges. 

The final uncertainty is 
about the longer-term social 
implications of the education 
system. Many parents express 
concerns that its pressure- 
cooker atmosphere and 
increasingly competitive 
nature are imposing heavy 
strains on their children. 

Some also think the system, 
in which students are streamed 
by ability at an early age, is in 
danger of becoming too strati- 
fied. Mr Er says there is flexi- 
bility for children to move 
between streams, but also con- 
cedes that some individual 
schools enjoy an elite status. 
However, he says, this has 
been the case for many years. 


Guy de Jonquiéres 
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An oversupply of outlets is threatening retailers’ 


Shoppers spoilt for choice : 


the relentlese quest for 
economic self-improvement to 
be their bedrock national val- 
ues. Yet the casual stroller 
Singapore's prime retailing ie 
trict, might conclude that what 
really makes the country tick 


ism crammed with labyrin- 
thine shopping complexes, 
designer boutiques and depart 


cameras and computers, 
Towering above it all is the 
twin-towered Ngee Ann City, 
Which opened last autumn. A 
gleaming pink marble palace, 
it houses a massive 66,000 sq m 


of retail space, more than half - 


of it occupied by Takashimaya, 
a Japanese up-market depart- 
ment store. 

But first impressions are 
deceptive. Passionate as Singa- 
poreans may be about acquir- 
ing the good things of life, 
their capacity to spend is being 
outstripped by the number of 
retailers stampeding to supply 


While the country’s total 
retail space, at about 7 sq ft per 
head, is low by western stan- 
dards, it is growing at break- 
neck speed. On current plans, 
it is estimated that it will rise 
by more than 40 per cent 
between 1993 and 1996. Takash- 
imaya is only the latest and 
grandest foreign-owned outlet 
to open on Orchard Road. It 
follows recent department 
store openings by other Japa- 
nese chains, including Isetan, 
Sogo, Tokyu and Yaohan. Lav- 
ish stores are planned by 
Selyo, also of Japan, and Lane 
Crawford of Hong Kong. 

This expansion coincides 
with two other ominous 
trends. One is that foreign visi- 
tors, long an important source 
of custom, have trimmed back 
spending as the country's app- 
reciating currency has elimt- 
nated its former bargain-base- 
ment appeal. Many retail 
prices today are at least as 
high as in London. 

Simultaneously, Orchard 
Road's long-standing pole posi- 
tion is threatened by an accel- 
erating shift in retail trade to 
the suburbs prompted by lower 
rental costs and government 
moves to encourage more mod- 
ern shopping facilities closer to 
the public housing estates 
which ring the city. 

‘The result has been a savage 
squeeze on retailers’ margins. 
In the second half of last year 
only one department store 
group, Robinson's, reported a 
profit. With further new capac- 
ity still to hit the market, con- 
ditions seem unlikely to 
improve soon. “A big shake-out 
is on the way,” says Mr Alex 
Hill, managing editor of Asian 
Retailer, a Singapore-based 
industry publication. “I would 
be very worried if f were a 
retailer just entering this mar- 
ket, It will take years of losses 
to get established.” 

Mr Hitoshi Hanehira, Tak- 
ashimaya's local managing 
director, professes not to be 
concerned. Though his store 
will take at least 10 years to 
return an overall profit, he 
claims it has captured 25 per 


ad 


cent of total department store 
sales, thanks to its wide range 
of goods and novel attractions 
such as a health club, art gal- 
lery and exhibition ceutre. 
However, he admits Takashi- 
tmaya's success will be at the 
expense of other, smaller 
retailers. “Department stores 


of only 10,000 sq m will be - irregular 
unable to ". he, 


compete,". he says. 
Indeed, Tokyu has already 
been forced to abandon its 
original store for cheaper 
premises and a less luxurious 
format. - 


Several indigenous Singapo- 
Tean retailing groups are 
responding by seeking to 
expand in other parts of Asia, 
notably in China, although it is 
too early to judge how well the 
tactic will succeed. 

But there is also a brighter 
side to Singapore retailing. It 
lies in the rapid growth of 
supermarkets, spurred by more 
sophisticated consumer tastes 
and the steady contraction of 
the country’s traditional coy- 
ered food markets, which are 
increasingly circumscribed by 
stricter hygiene rules. 

The best supermarkets offer 
a wide range of branded prod- 
ucts, attractively displayed in 
modern surroundings. “They 
are as good as any in the 


Escalating: Singapore's retall space ls growing at breakneck speed i 


world,” says Mr John Deuchars 
of Davids Holdings, an: Austra- 
ian distribution and wholesal- 
ing company which recently _ 


However, the ‘supermarkets' - : 


development remains dogged. 
by primitive and costly distrl-.- 


pore 
inefficient distribution. system 
of any country I know,” says. 
Mr.Chris Releon, head of Asia : 
operations_at Dairy Farm, the. 
Hong Kong-based retail group 
which recently acquired Singa- 
Pore's Cold Storage supermar- 
ket chain. 


Davids aims to change all 
that. In partnership . with 
NTOC Fairprice, the country’s 
biggest grocery chain, it plans 
to centralise distribution and 
deliveries and replace paper 
work with electronic billing 
and ordering systems. It reck- . 
ons it can almost halve super: - 
markets’ stock and save them 4 
Le sais points of gross mar- 

Consumers should also bene- 
fit in time from keener prices. 
These have been kept high by 
Singapore's long-standing tra- 
dition of exclusive agents, 


profitability - ee 


. cream off big profits. - 
Changing the system, a, Brit- 


which use their ‘mondpaly' ove 
the supply of many, imports to 


‘come from the growth 
‘cotnting. Yaohaal of Zapan has 


ly set up'a vast. Ameri- 
can-style. suburban -mérchan- 
: dise-.mart,. which claims ‘to 
undercut city-centre prices by 
10-15, per cen ile Kmart 
‘other US discount chains 
are considering setting up'local 


_ opera! . 
2" These developments all point 


to further rapid changes in Sin- ° 


gaporean retailing in the next 
-few years. But while new 
to emerge, flercer competition 
in all parts of the business is 
likely to make fat margins and 
easy profits a thing of the.past. 
But then, that is increasingly 
. the industry pattern in many 
other parts. of the world, 


Guy de Jonquiéres | 








Quest to be in the first league 


Continued from page one: 


more fiercely for manufactur- 
ing investment. 

Manufacturing capacity can- 
not simply be shifted to 
cheaper countries as Japan, 
South Korea, Talwan and Hong 
Kong have done, because Sing- 
apore lacks the home-grown 
companies to do this. (instead, 
it has opted to play to its 
strengths: infrastructure, effi- 
ciency and marketing. It has 
wone into the Industrial parks 
business. 

Singapore has built an indus- 
trial park nearby at Batam 
island in Indonesia. It is doing 
the same at Bangalore in India 
- visited recently by Mr Goh 
~ and has even more ambitious 
plans for new towns In China 
~ to which Mr Lee has ied sev- 
eral visits. 

The hope must be that for- 
elgn companies will sign up for 
new plants in other countries 
because they feel they will get 
treated as though they were in 
Singapore: that is, with sure 
and speedy supply of essential 
infrastructure, services and 


manpower. 

In spite of Mr Lee's exhor- 
tation to take more risk, the 
foreign push is carefully con- 
trolicd. The government is pre- 
bared to invest up to a third of 
its Sg78bn foreign exchange 
reserves, but the Economic 
Development Board insists 
that every project must have a 
direct economic benefit to 
Singapore ~ by which it means 
skilled jobs, 

Mr Philip Yeo, EDB chalr- 
man, asserts vehementiy that 
Singapore will not become 
“Pather Christmas” to the rest 
of Asia. But with the “external 


wing” policy still In early days, 
the government's principal 
focus remains in ensuring eco- 
nomic progress at home, where 
it has a number of concerns: 
@ Singapore sees no economic 
security in leaving manufac. 
turing to cheaper countries in 
favour of becoming purely an 
international services “hub”. 
Therefore, it must continue to 
attract investment in manufac- 
turing with the skills and val- 
ue-added appropriate to its 
high costs. This means moving 
up the technology curve in the 
knowledge that products such 
as computer dise drives, of 
which half the world's produc: 
tion is in Singapore, rapidly 
become obsolete. 

‘The latest hope in this direc- 
tion is an EDB jolnt venture 
with foreiga companies to pro- 
duce semiconductor chips. For- 
eign manufacturers are pre- 
pared to accept Singapore's 
high costs because It is close to 
the markets for their protlucts; 
is stable and efficient: has 
manpower of sufficient sk1l; 
and is an open economy. 

@ £ducation is a primary con- 
cern, with skill levels well 
below those of other newly-in- 
dustrialised countries. The 
yovernment is willing to bor- 
row talent - recent EDB adver- 
tisements in Indian newspa- 
pers for skilled professionals 
attracted 18,000 responses. 

@ The ageing of the popula 
tion is the latest worry. The 
government takes a dim view 
of spending money on old peo- 
ples’ homes. Welfare policies 
“take away the responsibility 
of people for their own welfare, 
with detrimental consequences 
for the famlly, state coffers and 
the competitiveness of the 





economy,” according to a 
recent editorial in the Straits 
Times, which normally reflects 
the official view. The govern- 
ment has therefore launched a 
drive to promote “family val- 
ues” which inchide filial piety 
- supporting parents in their 
old age. 

Behind the “family values" 
campaign, however, lies .a 
deeper fear: that Singapore's 
growing wealth will lead both 
to complacency among the 
young and to greater demands 
for western-style liberty of: the 
individual. 

The government fears that 
this, in tur. would lead to the 





Singapore remains 
keenly aware af its need 
for close and friendly 
relations with the US 
ale 
decay which it sees in western 
soricty: sexual promiscuity, 
Single parents, druss, violence, 
In ats view, if Singapore suc- 
curbed to these probiems, it 

would be last. 

There is thus a defensive vle- 
ment In the growing role of 
Prominent Singapureans in 
promoting “Asian values", of 
which the essence is giving 
Beneral econumic weil-heing a 
hither priority than individual 
liberty. 

Mr Kishore Mahbuhani, a 
senior foreign munistry official, 
whites in a recent pauper that 
unnl recently, Asians and 
Americans both assumed that 
the US bad discovered the 
secret of achievins a well-or. 
dered society and that Astans 
would emulate the political 
and economle arrangements of 


the US. But: he says: “The US 
++» Goes not appear to be a 
‘well-ordered society today.” 

Urban Americans living i 
“little fortresses," frightaned to 
Go out at night, find their per- 
sonal freedom considerably 
reduced. This reduction, Mr 
Mabbubani says, ig the result 
af a “mindless ideology” under 
Which the freedom of a small 
number of individuals is not 
constrained -for example, 
through detention without tri- 
al- "even if to do so would 
enhance the freedom of the 
Majority.” * 

Americans visiting east Asia, 
he says, “will come to realise 
that their society has swung 
too much in one direction: Lib- 
erating the individual while 
imprisoning society.” 

But Singapore remaing 


‘keenly aware -of ‘its need ‘for ~~ 


Close and friendly 
va gine ly relations 
As 2 small nation i 
fraught with bilateral rivaision 
it wants Washington to remain 
the balancing wheet of regional 
Security, As an open trading 
economy, it needs the US to 
Kerp up pressure for i 
of trade barriers, Mia bape 
tantly, the US remains the 
export market and the 
largest investor in Singapore. 

_ Hence Singapore's enthusias- 
lic support for Asia-Pacific 
Economic Co-operation, the 15- 
member grouping whose new 
Secretariat has been estab. 
lished at. the fovernment's 
expense in Singapore, 

_ Chalienges to western faith 
in democracy reflect crowing 
confidence resulting from eco- 
fumic succvss. Singapore's aim 
in the coming vears will be to 
maintain the competitiveness 
And strong cconomie funda- 
mentais which have put it in a 
Position to question western 
Social and political values, 
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By William Dawkins in Tokyo 


Mr Hirohisa Fujii, Japan's 
finance minister, yesterday 
warned that the country’s 
recession had not bottomed 
out, challenging the mild dpti- 
mism shown recently by the 
central bank and many pri- 
vate-sector economists, 

‘The current political upheav- 
als might dampen public confi- 
dence at.a “delicate stage” in 
the economic cycle, said Mr 
Fujii, commenting on the latest 
Monthly report by the govern- 
ment’s Economic Planning 
Agency. 

Personal spending showed a 
slight recovery Jast month, and 
housing starts continued to 
climb, according to the EPA's 
report. 

However, industrial produc. 
tion, representing nearly a 

of Japan’s gross domestic 
product, was “lacklustre” 





stocks of unsold goods. Output 
has been falling for nearly 2% 
years. Company earnings, in 
their fourth year of decline, 
remain weak, said the agency. 


By Michiyo Nakamoto _ 
In Tokyo . 


The. Japanese government 
yesterday ¢ @ product 
liability” “bill, offering 
consumers improved protec- 
tion against defective products. 
The move follows ‘nearly 20 
years of debate. 


biggest 
reform effort for upgrading 
people’s ‘livelihood” 


on recovery 


despité progress in reducing’ 


: Ms Manze Kubota, EPA direc- 


tor general, was slightly less 
gloomy about her agency's 
report than Mr Fujii. 

“If there is not a big stumble, 
the economy is headed in a 
good direction,” she said, cit- 
ing as one risk a delay in pub- 
lic works investment caused by 
the present political chacs. 

This contrasts with the view 
of Mr Yasushi Mieno, governor 
of the Bank of Japan, and 
shared by many private sector 
economists, that the recession 
is near the trough and that the 
conditions for recovery are in 
place. The consensus forecast 
is for a very gentle upturn, to 
03 per cent growth in gross 
domestic product this year, 
after fast year’s 0.1 per cent 
tise in GDP. 

Capital investment by indus- 
try continues to fall, suggest 
the Iatest weak orders for 
machinery. 

The private sector spent 8.9 
Per cent less on industrial 
tachinery in February than 
the same month in the previ- 
ous year, and 7.3 per cent down 
from January. 


Product liability bill endorsed 
A better deal for 
Japan’s. consumers 





current cabinet. However, the 
bill has been criticised by law- 
yers and consumer groups as 


Under the bill companies are 
only liable for 10 years after 
the products are sold. 

Companies are also 
the defect could not bave been 
foreseen even with up-to-date 


technology at the time of 


The bill, which is being 
introduced in parliament, 
could be implemented by the 
middle of 1985. 
























A Buddhist monk confronts riot police in a the temple 
headquarters of the Chogye order in Seoul yesterday ~ 


Korean religious 
dispute simmers 






By John Burton in Seoul 


The South Korean government 
said yesterday that it would 
not intervene to settle a violent 
dispute affecting the country’s 
main Buddhist sect. Hundreds 
of riot police occupied the tem- 
ple headquarters of the Chogye 
order for a second day to pre- 
vent a new bout of fighting 
between conservative and 
reformist monks, 

Clashes at the temple in cen- 
tral Seoul on Sunday night left 
38 people injured and resulted 
in the arrest of 140 monks after 
the reformers tried to storm 
the administration building. 
The affair has placed the 
government of President Kim 
Young Sam in an awkward 


leadership diverted $im 
in religious donations to help 


finance Mr Kim's 1992 presi- 
dential election campaign. 

The government also fears 
alienating the Chogye order, 
which wields considerable 
political influence among vot- 
ers. 

The reformist monks are try- 
ing to turn the issue imto an 
anti-government campaign, 
Claiming that the use of the 
Tiot police represented official 
support for the Rev Suh Eni 
Hyum, the order’s conservative 
administrative head. 

The dispute stems from the 
Teformist monks’ opposition to 
the Rev Suh’s re-election: last 
week for a third consecutive 
term. ; 

The government said the riot 
Police were to end the 
violence and they would be 
withdrawn from the Chogye 
temple if the two factions 
agreed to a truce. — 


Recession in west unlikely to dampen eastern boom, says bank 
Asia set in economic fast lane 


By Alexander Nicol, Asia Editor 


Asia's economic boom is set to continue 
over the next two years although China 
remains at risk from overheating and 
India needs to enact farther far-reaching 
reforms, the Asian Development Bank said 
yesterday. 

‘The annual Asian Development Outlook 
Published by the Manila-based institution 
forecast robust growth for Asia even 
though recovery in the industrialised 
world, the market for many Asian exports, 
‘was expected to be slow. 

Growth was expected to be strong in all 
the main east and south-east Asian econo- 
mies outside Japan. Even the Philippines, 
the laggard of recent years, is forecast to 
accelerate substantially. South Asia is also 
ope, to = healthy though unspectacular 


“Overall, Asia's developing countries are 


1984 and 1995 ~ compared with the bank's 
estimate for world growth of 1.8 per cent 
this year and 3 per cent in 1995. Last year 
the figures were 7.4 per cent for Asia and 


HOW ASIA MAY GROW 


Real GDP % change 





Country 1993 1998 1595 
China 13.4 10.0 2.0 
Hong Kong 55 57 59 
South Korea 47 67 70 
Taiwan 62 64 66 
Indonesia 65 67 7.0 
Malaysia ac 86 aa 
Phdippines Ww 4.0 5.5 
Singapore 99 7.0 60 
Thailand , 78 82 65 
Vietnam 60 9.0 10.09 
Inca 38 48 55 
Bangiactesh 45 5.0 65 
Pakistan 3.0 55 65 
Sri Lanka 61 52 5.5 
Source: Asan Development Bars: 





0.6 per cent for the world. 


China, which has seen 13 per cent 


controlied to help prevent economic aver- 


beating.” Failure to prevent overheating 
could seriously undermine financial sector 
reforms now under way, it said. 

The ADB saw potential for rapid growth 
in India, which has also undertaken 
sweepitg economic reform. However, it 
called for faster progress on tax and subsi- 
dies, restructuring of the public sector and 
policy on closure of lossmaking compa- 


othe prospects for the Indian economy 
will depend on its success in accomplish- 
ing a range of far-reaching and politically 
sensitive changes,” it said. 

The bank forecast a resurgence of 
growth in South Korea and Taiwan and 
sustained rapid expansion in south-east 
Asia. 

However, the bank noted that poverty 
remained a serious problem in many 
Asian countries. 

it also warned that Aids was a growing 
threat to the region, with India and Thai- 
land each feared likely to have 1m 
People infected with the HIV virus by the 
end of the century. 


Oil market’s eastern promise 


World consumption of energy 
in 2010 will be abont 50 per 
cent higher than in 1991 


tion and Development esti- 
mated that growth in energy 
demand outside the OECD 
area of industrialised coun- 
tries would increase by an 
average of 4 per cent a year to 
2010. That compares with 


overall worldwide growth of 
2.1 per cent. 

The report says an estimated. 
70 per cent increase in world 
gross domestic product in the 
period will be the main cause 
PF isi ‘i 1 

In the OECD energy demand 
would rise 28 per cent, but oil 
consumption would increase 
only 18 per cent because 
industry and power generators 
are switching to other fuels. 


decline in OECD oi! output. 

Oil demand in the rest of the 
world would rise by 3.8 per 
cent a year, or by about Im 
barrels a day per year. By 2010 
it could reach 38m b/d, some 
20m b/d more than in 1992. 
The report says the big Opec 
oil producers in the Middle 
East and Venezuela would 
have to double their produc- 
tion over the next 16 years to 


meet the projected demand. 
Even so, dependence on Consumption of natural gas, 
oil, mainly from the widely seen as the most envi- 


iorported. 

Organisation of Petroleum 
Exporting Countries, would 
increase from 58 per cent 
in 1991 to 70 per cent in 
2010 with a long-term 


Yonmentalty acceptable of the 
fossil fuels, will grow by 2.1 
per cent a year in the OECD 
and by 5.6 per cent elsewhere. 
World coal demand is forecast 


Sri Lanka records faster 


Sri Lanka's economy grew 6.7 


tion grew,” he said. The 
upward trend would go on as 
long as market-oriented poli- 
cies were continued. 

He said both direct foreign 
investment and portfolio 
investment had increased con- 
siderably in 1993. Inflation was 
now at 11-12 per cent, down 
from 20 per cent a few years 


Sri Lanka spends around 
SRs20bn ($408m) each year to 
fight Tamil separatist rebels 
who are trying to carve out a 


to grow by 2.1 per cent a year, 
with China accounting for 
much of the rise. 

The report warns that the 
projected growth in worldwide 
energy demand implies a 50 
per cent increase in carbon 
dioxide emissions by 2010. 
Emissions in non-OECD coun- 
tries would double. 

Electricity is seen as the 
fastest-growing form of final 
energy demand, with average 

per capita consumption expec- 
ted to double in the non-OECD 
area, In Asia that would mean 
a jump in power generation 
capacity to 285 gigawatts in 
2010 from less than 1060 giga- 
watts in 1990. 


srowth 


community in the north and 
east. Tamil separatist rebels 
have denied involvement in 
bomb attacks on tourist hotels 
in the capital Colombo last 
week. Tamils said the denial 
by the main rebel group, the 
Liberation Tigers of Tamil 
Eelam, was carried on rebel 
radio on Sunday. 


A netw 


rk that delive 
ama Cone (GOA tS 


state for the minority Tamil 





Reel OY 


“Sndard Chartered bas long mainttined one ofthe mast 
. extensive banking networks in Asia — embracing more 
than 250 offices in 18 Asian countries, many established 


for more than 100 yenrs. . 
We have also been recognised as the 


enhance the quolity of our service in established areas of 
strength, such es treasury, trade finance and corpomte and 


imestment banking — developing new capobilities, and 
penne aera 


For example, in China, where our involvement goes 
back over 135 years, we now have more offices than any 


~ other foreign bank. As a result, we are ideally placed to 


make financial connections between China, the rest of 


Asia and indeed the world — in areas from trade finance, 
to comespondent banking, to the mising of new equity 
invstnant. : 

And now our network also extends into the developing 
economies of Vieram and Cambodia, helping you to cre- 
ate new connections and find new opportunities for trade. 

In a region where competition is fierce and corporate 
customers are demanding, it is not enough merely to 


operate an international network. It is a question of 
intemational networking — actively co-ordinating offices 
and services to provide real benefits in responsiveness, 
innovation and efficiency. . 
Having been voted Bet Bank in Asia, Standard 
Chartered can fairly claim to deliver, 


Standard % Chartered 





European 
voters 
in race to 


returning officers closed on 
March 25, but the Home Office 
says applications will be con- 
sidered up to April 22. 
However, there are fears 
that many potential voters 
may not be aware that the con- 
troversial Maastricht treaty on 
European Union extended the 
right to vote to EU citizens liv- 
ing outside their home coun- 


try. 
The Home Office took no 
steps to publicise voting rights 
until February 28, when it 
issued a press notice to news- 


press 
velease and an article for 
regional newspapers written 
by Home Office minister Mr 
Peter Lloyd. 

The Home office says these 
were “appropriate steps” to 
publicise the new franchise, 
which 


was finally agreed 
. the Council of Ministers in 


December last year. 

“This left us only a very 
short time to bring forward 
legislation to give effect here 
to the new voting rights. Nev- 
ertheless we were able to 
make new regulations with a 
minimum of delay,” the Home 
Office says. 

The extension of the fran- 
chise was intended to increase 
the importance of the Euro- 
pean parliament by giving vot- 

ing rights to an estimated 5m 
zr citizens living outside & thelr 
country of citizenship, inch 
ing 400,000 Britons. 

Not all citizens of the 12 
member states are included, 
however. 

The Home Office says that 
the Queen has no right to vote, 
in spite of claims by Euro- 
sceptic MPs that the Maas- 
tricht treaty made her an EU 
citizen. 
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Jungheinrich wants all of UK rival |, urges shake-up 
for telecoms — 


By Andrew Baxter 


Jungheinrich, the lift truck 
producer based in Hamburg, 
which is we the centre of the 
Tow over receivership of 
Lancer i 


and German parts of its 
smaller UK-based rival. 

In a statement clarifying the 
company's position, Junghein- 
rich said it was reiterating its 
interest in the English part of 
the Lancer Boss Group and 
would shortly hold discussions 
with UK receivers Grant 
‘Thornton. latest twist in 
the saga of the Lancer Boss 


managing 
director of Manchester-based 
Junghetnrich (GB), said it was 
“very much likely” that manq- 


Shaw, joint-owner and chatr- 
man before receivership of the 


UK company, may have bean 
holding out on price. 

My Schenk. admitted that. 
Jungheinyich’s statement on 
Monday, in which it referred 
oh See 


of Stembock Boss, 
reg created. en ne “ihe 


OAS anoor Boos ahnctly, 
aud Mr Allan Griffiths - the 
Grant Thornton partner who 


with his colleague Mr Scott 
Barnes is administrative 
receiver for Lancer Boss in the 
UE - was i contact with Ham- 
burg last night, 
Sungheinrich will 


Such an arrangement could 
prove attractive for Grant 
Thornton, as Mr Griffiths said 
on Monday that Lancer Boss 
was worth more if the UK and 
German sides were sold 
together. A combination of 
and Lancer Boss 
would create a group with 
sales of about DM1.9bn. 


Receiver also acts as auditor to subsidiary |* 


By Andrew Jack 


But accounts k 


lodged with Campanies 
House show that Grant Thornton is 
auditor to Toddington Manor Farms, 


compared to the whole group which bas 
a tumover of £300,000." he 


said. 


in general about 
ona 


tadit by 
by the client. According to the 


over the last three years, or the 
bythe frm of entities controled 


Grant Thornton, the accountancy firm 
from 


also auditor to 
one of the group's 
The appointment could be perceived 


its professional body's blessmg for the 


ion. 
Mr Allan Griffiths and Mr Scott 
Barnes of Grant Thornton were 


appointed last. Friday as administrative 
receivers to Lancer Boss Group, the UK. 


holding company. 


the ultimate parent company of which 

is Lancer Boss Gro 
‘Mr Griffiths said yesterday the exis- 

tenes: of the audit appointment had 

been discovered “at the last minute” 

and to have appointed another firm 

would have delayed action when there 
time 


“I'm quite happy about it. It is minor 


he eae re one etn 
group when the firm audits a subsid- 


The professional insolvency ethical 
guidelines state that there may be — or 
appear to ~ a potential conflict of 


interest for a receiver if there is already . 
a “material professional relationship” 


with the client. 
A material relationship includes 
existing audit work for the client com- 


accounts, Grant Thornton’s Bedford | ' 





hey Will mnark the end of 

the government's ordeal 

by ballot box. And they 
will probably have the greatest 


tions and the smattering of 
coming by-elections, it is the 
European elections on June 9 
that are making Mr Jobn 
Major and the governing Con- 


ive party apprehensive. 
"atthe routs ae at enough 
- and some are predicting sub- 
stantial Liberal Democrat and 
Labour inroads into the Tories‘ 
ing 32 seats of the 87 - 
the pressure on Mr Major to go 
by the autumn, if not sooner, 
could be irresistible. 
Some observers put the 
prime minister's survival 


By Andrew Adonis | . “s 


1 of . British 
A break Up radi 


Mr 
servant at the 
of Trade and i dn ange ot 
De aaneiatons 
re which privatised BT, said 


oO aoe 
high uous competition too 


Major’s Tories may be kept on the edge of their “seats | 


David Owen on how the European elections could determine the prime minister’s. future & 


hold as high as 20 seats. 
Most believe he would be hand 


With turnout traditionally 
Jow, much will depend on the 
leading parties’ ability to coax 
their supporters into the poll- 

ing booths. 

Such are the government's 


on its overall 

It is equally likely that the 
Conservatives will respond by 
encouraging voters to focus on 
Europe-related issues, 


the internecine warfare over 
Europe that has plagued the 
party under Mr Major's pre- 


row over European Union vot- 
An insight into how cam- 


stressing 
of the European parliament 


ane the party’s commitment to 
sovereignty within a 
Hecontfaliced, free-trading 


morale. 
In 1989 the party secured 34.7 
per cent of the vote ~ far above 


: Feached 84:per cent in 1989, . 


-srivassation 
when the post: BT and Mer 


duopoly b 
bolished in 1981. 
cary was al arly critical 





ine :Democratic . ; 


‘versus’ 22 per cent for both’. 
the mainly Cs Catholic: Social’: 
and the ister Unionists, . 


18 per cent-for Sinn: Féin © 
and 5 percent .for the 















world leader in IT services, we can give: 
you truly objective advice. Whether we are 
providing the simplest software application 
or managing the most complex system, 
our service level agreements leave you in 
control and free to set your own priorities, 
And because we are independent from 
IT vendors, we will alvays bring you the 


best the market has to offer. In fact, there 


CAP GEMINI SOGETI 


EXPERTISE IN INFORMATION TECHNOLOGY 


The las jhing you need ina complex and. 
changing world is to be locked into an 
inflexible information system, You want to 
focus on your core business and build your 
company’s performance. Which means . 
you need IT ta be an enabler, free from 
legal and technological constraints. As a 


is only one thing we are inflexible about 
— nur commitment to your success. To 


contact us. please call 33 (1) 47 54 50 81. 


Total 
| Kespect 


For You » FOR YOUR COMPANY e 
FOR YOUR CLIENTS © FOR YOUR INVESTMENTS «© 
FoR YOUR FREEDOM * FOR YOUR FUTURE ~ 
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Tighter code planned for video ‘nasties’ 


By tvor Qwan and Kevin Brown 


leh ier the circulation of 
50-call leo “nasties” glorifyi 
crime and violence. ore 
fiat e the new law, to be 

nded criminal justice and 
Public order bill, could involve fines 
Up to £20,000 and/or a prison term of 
up to two years, 


Mr Howard was involved in a day of * 


frenzied political bargaining as some 
80 Conservative backbenchers joined 
about 170 other MPs in supporting a 
move by Mr David Alton, the Liberal 


. Democrat MP, to strengthen the exist- 


ing law. 

Mr Alton had sought to prevent the 
hiring for home viewing of videos 
which might cause psychological 
harm to a child by seeking to insert a 
new provision in the bill. This was 
originally dismissed as “unworkable” 
by the home secretary, but he was 
forced ta his ground as sup- 
port for the demand for tougher pen- 


alties spread across party lines in the 
Commons. 

Sir lvan Lawrence QC, the Tory MP 
who chairs the cross-party home 
affairs committee, and other promi- 
nent government backbenchers joined 
Mr Tony Blair, Labour's shadow 
homie secretary, in signalling support 
for Mr Alton. 

ifr Howard was left in no doubt by 
the government's business managers 
that he would have to give ground. He 
then promised to introduce a new pro- 
vision in the bill inco the 
criteria advocated by Mr Alton. 


Governments 
to ‘press ahead’ 
over Ulster 






By Tin Coone on My Reynolds's remarks 
and Michael Cassell although officials emphasised 

_* that the British government 
The British and Irish remained adamant there could 


governments might ‘be pre- 
pared to go over the heads of 
Northern Ireland's political 
parties to draw up new politi- 
cal arrangements and struc- 


be no imposed solutions. The 
entire basis of the Downing 
Street declaration, they 
Stressed, was the desire to 
achieve agreement on Ulster's 
future and current bilateral 
talks with the parties would 
Progress on that basis. 

The Anglo-Irish framework 
document will seek to flesh out 
the Downing Street declaration 
by detailing the new north- 
south structures and institu- 
tions envisaged in the docu- 
ment and, according to Mr 
Reynolds yesterday, will also 
try to deal with “other issues”. 

Unionist leaders will be con- 
cerned that these “other 
issues” might signify that Dub- 
lin intends to have a say in the 
framing of new constitutional 
arrangements for Northern 





Reynolds being 
“politically realistic", he did 


ages mie 
Tall order for tall ships: 


s Sarees, 


Sa se 7 
Poland’s Dar Mlodztezy on the Mersey with Liverpool's Liver 


As a result, the British Board of 
Him Classifications will be under a 
statutory duty to take account of the 
likelihood of psychological harm 
being caused to children when decid- 
ing which age groups should be given 
access to videos for home viewing. 
The penalty for allowing access to 
videos outside the permitted age cate- 
gory will be increased to include a 
fine of £5,000 and/or a term of impris- 
onment of up to six months, 

Those who distribute “pirate” 
videos unable to satisfy any of the 
approved age categories will face fines 





Seer 


of up to £20,000 and/or a prison sen- 
tence of up to two years, 

Mr Howard's climbdown was 
approved by 2 group of senior minis- 
ters at Downing Street, including Mr 
John Major, the prime minister, Mr 
Richard Ryder, chief whip: Mr Tony 
Newton, leader of the Commons; and 
Lord Wakeham, chairman of the cabi- 
net home affairs committee, 

Some Conservative MPs said Mr 
Howard had mishandied the video 
issue by [ailing to appreciate the 
strength of feeling on the back- 
benches until it was almost too late. 
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ing in the background 


Ships ‘failed to win foreign investment’ 


Ireland, to which both unionist | By lan Hamilton Fazey, 


At least £695,000 of publi 


financial controls and over- local authority partners failed 
optimism - and the events had to 
only marginal effect on the 
inward investment they were 


recognise financial risks 
from the outset, particularly 
the uncertainties of 


Ships Race to the Liverpool 
International Garden festival 
in the balmy summer of 1984 - 


the was meant to showcase the 


not expect the unionists to | funds have had to be used so meant to weatber and obtaining spon- region to potential inward 
come to the negotiating table | far to subsidise the visit of the They were to break i investors, several of whom 

before the elections to the | Columbus Grand Regatta tall ven. Most of the blame falls — Instead botheventshadtobe were flown in from the US. 
the province's parties in their fHiament this June | ships to Merseyside in 1992 and on Merseyside Development rescued by public funds The corporation has already 
efforts to seek a settlement, but he. hoped that progress | an associated operatic concert Corporation, the government ticket sales failed to commissioned a report by 
Reynolds acknowledged: “It could be made during the sum- | attended by the King Juan agency in charge of economic materialise and contractors KPMG Peat Marwick, the 
may well arrive at that situ. mer. A “deep and yawning | Carlos and Queen Sofia of regeneration of the area which working on the concert threat- accountancy firm, on the bene- 
ation, although it would be between the British gov- | Spain as patrons. is centered on the city of Liver-- ened to leave work incomplete fits of the two events. This con- 
preferable to have the agree- ernment and Sinn Féin, According to a highly critical pool, which enthusiastically if they were not paid immedi- cluded Merseyside's image had 
ment of the parties”. political wing of the IRA, | report by the National Audit ed support for both events. ately. been enhanced, with several 
The Northern freland Office would also “have eventually to | Office published today, there | The National Audit Office The visit by the - miNion visitors spending 

- last night offered no comment be bridged” he added. was poor management, lack of says the corporation and its secured after a su Tall £17.6m locally. 


ions of leonardo da Vinel reveal that 
as in progress begins with a leap of the . 
By ppb imaginative, tailormade solutions fo 
communications, energy and transport, we 
anticipate evolving needs in each of these : 
fundamental creas. Together with our customers in 
over 110 countries, we're inventing 0 future in 








which people are more mobile, share information 
increasingly, rely on cleaner and less expensive 


energy, and travel at everfaster speed. 


Each year, we invest 10 % of our soles in research 
and development. Through common research 
programs in areas such as sofware development, 
opte- and microelectronics, superconductivity and 
moterials, our 20,000 experts bring advances fo, * 


businesses. 


~ Htis people's imagination that makes the world go forward. 


By taking imaginative solutions off the drawing 
board and applying them fo communications, 
energy and transport, we're helping customers 
around the world to reach new heights of progress. 
To progress through communications, 
energy and transport 


Britain in brief 


my, 
Wl re 
Ryanair to fly 


to Dublin 
from Prestwick 


Ryanair, the independent Irish 
airline, is to operate flights 
between Dublin and Glasgow 
using Prestwick, the privately- 
owned airport which has had 
mo scheduled flights since 





Re, 











Prestwick was bonght from 
BAA in April 1992 by a consor- 
tium of Ayrshire businessmen 
and local authorities, two 
Years after the airport lost its 
monopoly on transatlantic 
flights from Scotland. Transat- 
lantic services transferred to 
Abbotsinch. 


Cross-channel 
drinks flow 
Cross-channel shoppers 
brought home beer. wine andi 
spirits worth about £1.036bn in 
UK High Street prices last 
year, a report by Whitbread 
said yesterday. 
The report says the Treasury 
lost £470m in duties and value 
added tax cross-chan- 
nel personal imports of alco- 
holic drinks, almost double the 
amount foregone in 1992. 
Ahnost 30 per cent of all beer 


this practice has created a 
bootlegging trade i 
22m in profit in 1993. 


Bank sues over 
lost £600,000 


The Bank of England today 
sued three families who alleg- 


note 
tion depot. The High Court 
heard that one employee 
would stuff the notes in her 
clothes. The money was alleg- 
edly taken from locked cages. 


ALCATEL. 


ALSTHOM 


BBC opens up 
foreign sales 


The BBC has decided to open 
its international programme 
, sales to market testing for the 
first time. Independent pro- 
gramme distributors will be 
oe 
ing a 
role cite carried out by 
BBE Enterprises, the commer- 
cial arm of the corporation. 





Scots recovery 


seen as patchy 

Scotland is having a patehy 
eed 
vey by the Scottish chambers 
of commerce. The survey 
shows that business confi- 
dence rose during the period 
bat at a slower rate than dur- 





Glasgow gets 

camera watch 

Britain’s biggest city-centre 
camera surveillance scheme 
will be operating in Glasgow 
within six months. More than 
30 streets in the city will be 
scanned by 32 closed-circuit 
cameras under the £550,000 
scheme, part-funded by busi- 
ness, which follows the success 


ers claim that cutting crime 
and wooing visitors could 
boost city centre business by 
up to £40m a year. 











Alcatel Alsthom, 54, ree ta Rosie 75008 Pons, France 
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ollution and aabestos 
claims could become a 
“black hole” for the 


US insurance industry 
untess big changes are made to 
the “Superfund” laws, A.M. 
Best, the US insurance and 
analysis and rating agency, 
warns, 


the next 15 to 20 years. 

To finance that bill, the 
insurance industry would need 
to set aside $132bn now (the 
present-day value of future 
payments allowing for 


of its shareholders’ funds — 
compared with some $12.5bn in 


problem for the insurance 








Banking and 


industry,” says the report's 
author, John Snyder, a senior 
vice president at Best. 

If most US court decisions go 
in favour of insurers, the 
amount needed to be set aside 
for the future could fall to 
$55bn, Best says. Equally, how- 
ever, if court cases go against 
the industry, total reserves 
would need to rise to $623bn. 

“Environmental liability, 
both Superfund liability and all 


If court cases go 


Without radical reform of Superfund legislation in the US, the 
prospects for insurers are bleak. Richard Lapper reports 


_ A freight train 
out of control 


F ability. The US Congress is 


order industry to clean op 
some 36,000 identified polluted 
sites, the report assumes that 
reforms are likely to be insuffi- 
cient to help insurers. 


against the industry, 


reserves would need to rise to $623bn 





other hazardous waste liabil- 
ity, represents the single larg- 
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Proposals unveiled by the 
Clinton administration in Feb- 
ruary envisage extensive 
amendment of the 


Leaders in Emerging Markets 
Trade Finance. 
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Argentina 


USS 25,000,000 
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hearing submissions on the 
issue, including alternative 


tion that nothing will happen” 
and that the Superfund legisla- 
tion will be reauthorised later 


Without fundamental 


of 
damage la 
inde-- 


list could balloon to 10,000 or € vi 
more over the next several rehensive Tiabil- 
separ the clean. t of 
vency,” it “Just -up Cosi 
By maf these sites could skyrocket to 
$50bn or $750bn, depending on. 
the ultimate number of the. 
sites to be cleaned and the 
stringency of the clean-up," 
says the report. 
These estimates do not 


third parties - from 


ruled that companies 

to clean up can claim on their 
CGL policies. US insurers 
introd * exclusi 





The shape of ING Bank’s international network is 
distinctive. 

From Dutch roots, we have developed a truly 
international network, with over 60 offices in more than 
40 countries. Our growing presence in the world’s 
fastest-developing regions — Latin America, Central and 
Eastern Europe and Asia — reflects our strength as a 
world leader in Emerging Markets Banking and Trade 
Finance. 

We are also showing significant growth in both 
International Corporate Banking and International 
Private Banking. As part of ING Group, one of Europe's 
major financial institutions, we are continuing to build 
upon these strengths for the future. 

For more information, please contact our head 
office in Amsterdam; fax 31.20.5635673. 





bodily injury and property | 


comp! | genéral liah 
ity (CGL) policies - which . 
insure against legal awards to ; 


to the 1980s. 
US courts have frequently _ 
ies ordered 


jusion clauses © 


amounting to 20m tonnes a , 


year. Ouly 8 per cent is now 


organic . 
waste needs to sifted out from 


the rest), while an increasing ‘ 


Proportion (4! per cent) is. 
burnt. At present, the rest 
ends up in landfills. 


initiative. Led by BSN, the 

food group, several thousand 
companies haveformeda -  - 
groun called Eco-Emballages. 
Member companies are 

allowed to place a green dot 

on their products to inform 
consumers that the products 


| will be recycled, and they pay 


a sinall levy on each product 
sold to help matte this 
recycling possible, 

Rut so far Eco-Emballages’ - 
operation is small-scale, 
spending some FFr180m over 
three years to finance 37 pilot 
projects in collecting and . 
sorting packaging waste. “We 


did not want to follow the 
Germans in Ly 


France prefers the voltint 
route to pollution ‘contro 


reports David Buch 
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Daimler recovers after cost cuts 


e 

group lifts payout holida By Christopher Parkes As the costs of restructuring - _ Group sales rose % per centto —_In Germany, where the overall Services arm improved from 
ke PTT Nede in Stuttgart including the loss of a further DMJ3bn in the first two months market rose 1 per cent in the first DM276m to DM3é6m at the oper- 

Koninklif Nederland, the state-owned - 18,000 jobs this year - had of this year, while turnover at quarter, new Mercedes registra. ating level. 
7 ish telecon uneaans ant postal group which f or Euro Daimler-Benz, Germany's largest already been provided for, Mr the automotive division tion Jumped 38 per cent, Mr Reu- According to Mr Reuter, the 
preparing for a Dotation later this year, industrial concern, is on the road a pos- 32 per cent to DM9.Sbn ter said. European operations of group's recovery would stem 
anounced! a sharp rise in its 1993 dividend, bring- ‘ to recovery after a record itive operating result for 1994. > some 73 per cent of the total. the loss-making commercial from its new-found strength after 
ig its payout nat He with other publiely-quoted Disne DM1.8bn ($1.05bn) net loss last A Satisfactory Last year, Mercedes accounted vehicles business were worrying. restructuring, not on what he 
telecoms operators. Page 18 yY year, according to its chairman group profits would be for 63 per cent of group turnover. Figures prepared according to called naive hopes of economic 
A dream of Vox pap Mr Edzard Reuter. _, in 1995, he said in the annual Mr Reuter said car production the US afocounting Standards recovery. Exports would increase 
For anyone who dreamed that a private television By Alice Rawsthor in Paris Reporting an operating deficit report published yesterday. By would rise to 570,000 units this adopted after Daimler's listingon slightly but the rate of expansion 
licence in the wealthy German market would of DM3.2bn after restructuring then, company planned to year from 480,000 in 1993. Sales the New York Stock Exchange would remain below the growth 

Euro Disney's banks expect to { costs of DM3.5bn, he said the restore the loss-making Deutsche were expected to increase to showed Mercedes, which in world trade this year. 


be a licence to print money, the demise of Vox 


television should provide a salutary awakening. 


Page 18 













have finalised by the end of next 
week the FFri3bn ($2.2bn) finan- 





posi 
trend established then, with a 


tore than 570,000, compared with 
508,000 last year. Worldwide car 


absorbed DM1.7bn in restructur- 
ing 





cial reseue package for the trou- to break-even. Meanwhile, Mer. deliveries had set the trend in of DMi.3bn last year. AEG and D8, announced last week, was 3 
Olivetti sets ae credit fine bled leisure group. DM442m operating profit, had cedes-Benz cars will remain the January and February with a 68 Deutsche Aerospace each Jost temporary setback, he added. 
Olivetti, the Italian computer group headed by All bnt four of the 61 interna- | continued. main source of profits. Per cent rise to 78,000 units. almost DMibn, while the Debis Lex, Page 16 
Mr Carlo De Benedetti, has negotiated 2 stand-by tional banks in the loan syndi- 
peas cae = with eight Italian and international cates Gave sereed.to. the a e ° e 7 

ge e ig: an 

ner are naar ee | Wi Gin-Delta link follows global trend Norwegian 
tesco > reassures otoeo oe ara represent 96 per cent of Euro ; 
seated ace aD ee Dieney’s Frr20sba netdebt. = Wadain finks between European and North American airlines group sells 
investors with news that underlying profits were bones that the remaining four 
level in spite of price competition. Page 18 banks, which include three Japa- | company eouny TICKETS: CODES «OTHER FORES fi hi 
Weyerhaeuser stips nese institutions and Canada’s NAMES HOLDINGS ROUTE SHARING OF CO-OPERATION err y nes 
Weyerhaeuser, the US forest products company. Bank of Nova Scotia, would ; 
reported irst-quarter earings of $127, or 62 erent Sitbin the next Kem days. Virgin-Detta Being considered Yes The alliances also usually include: By Karen Fossil in Oslo 
cents a share, slightly down from the first quarter | .oid. “But we still hope to | Sttish Arways-USAr 24.6% in USA Yes - a Vand, the Norwegian cruise and 
of 1993. Page 21 chi ; @. Shared airport facilities is to di of its 

toes ai te @ unanimous agree- Lufthansa-United Being considered . Yes : group, dispose of i 
BHF mining interests : : Soe . 7 : .f erry business for NKrl.ibn 
Broken Hill Proprietary, the large Australian, The banks will then move on Ale France-Gomtinantal . Ne. Yea. iv @:. Reciprocity on frequent flyer ($149m) im a move to cut the 
steel and natural resources group, has agreed to the next stage which involves : sy, i 5 . programmes company’s interest bear- 
pute zig ng aa ecestion interests in the eee the entice Firisha Air France-Air Canada No Yes — ing debe, estimated at $185m. os 
estern Australia to Western | restructuring, including aj. cy . aes see oe . 

Maotals. Page 20 Sabena’ Dele om a fo @: Marketing agreements the management committee of 
S Philips Electronics divi- 






















Souroe: Givi Adan: Authévigy, FT a road ger 
Vard agree- 
up h i Not all airlines have adopted the same ) ment in principle with Skagerak, 
ment, leaving the banks to strategy towards Some airlines, | a Ne com by 
underwrite the remaining such as British Airways, have sought to | Norwegian institutions to 
FFr3.06bn. cement alliances by equity stakes; Larvik Line the 
others, such as American Airlines, prefer | Scandi Line. The syndicate has 
commercial , Seeing little additional | agreed to supply Skagerak with 
benefit in equity NKr476m in equity and will seek 
reach, as well a3 cutting costs by co-ordin- Lex, Page 16 to raise an additional NKr725m 
$e SSSSSSSSsSSSsSSSSsSSesSssseseSeEe | to consummate the deal. 
e 7 e e The deal will bring to Ska- 
. gerak three ferries, terminals 
and arm loses senior executives |S" Foca = 
a Toutes between Larvik in Nor- 
ei ieee iene ace eS es way and Frederikshavn in Den- 
‘to float” a By John Gapper é Mr Raxi was expected tobe one and Mr Michael Burton, head of | Mr Baxi declined to comment | mark and between Sandefjord in 
Brewin Dolphin, one of the UK’s oldest and largest and Tracy Corrigan in London of the City’s top bonus earners sales - are not on his Norway and Stroemsted in Swe- 
Pete clantsiokbroking group, so be Nosed for 1993, but in December he thought to be directly Gelber, Mr Burton and Mr Reyn- | den, as weil as other assets and 
in London. Page 24 Midland Gtobal Markets, the was moved from the post of head ith Mr Baxi’s. ids could not be contacted, 
New issue activity in the UK jumped 35 per cent informal deadline has” been capital arm of global money markets. This Mr Gelber resigned about six while Mr Guy Heald, of Mid- Vard shareholders will have 
in the first quarter of 1994, with 2 total of t:36bn extended and of HSBC Holdings which played a meant he lost control of propri- weeks ago, and the other Tand Global Markets, would not rights 20 
raised by companies. Page 25 antiee now expects to finalise the large part in quadrupling Mid- etary trading for the bank, and resigned at Easter. comment. per cent of Skagerak's shares are 
deal late next week enabling | land Bank's profits to £844m was instead given charge of paid its bonuses for 1993 in Feb- Midland Bank said it regretted | made available im 2 public offer- 
Companies in this issue last year, has been hit by the the less prestigious investment ruary, and it is common for other the departures, but the success of | ing im June. Skagerak 
summer. resignation of four senior execu- hook. banks to try to recruit traders its treasury operation, which | seek a listing on the Oslo bourse. 
3M 20 Femuz2i Finenziaria 20 |. Deminor, the Paris-based | tives. The move is believed to have after payments. employs about 450 people, meant Vard bas been seeking ways to 
Accor 18 Five Oaks Inve ‘23 | minority pressare The resignations include those to tension over his Neither Mr Baxi nor Mr Gelber that its trading executives were a its borrowings following an 
Air France. 14 Fuji Bank 20 | group, has, been investigating | of Mr David Gelber, chief operat- bonus, which is believed to have are thought to have started other natural target for other banks. expensive debt restructuring 
Allied Radio 24 Gannett 2 the implications af the restruct ing officer. and Mr Vib Baxi, been among the largest paid by jobs yet. Mr Burton has been Midland Global Markets acts as | package for its Kloster Cruise 
Arcata 21 George Weston Foods = 20 |_ uring for investors. It } head of money market trading, Midland toa i. recruited to a London job with the combined treasury for Mid- | unit. The group was badly 
BHP 20 Hemingway Props 25 / plans next week fo submit its | who is thought to have earned The resignations of the two Goldman Sa the US invest- ane! andl Hopexpag gud Shane affected by the February col 
Beer Steama 20 Indust. Bank Japan 20 | report to the company and, if | large sums for the bank through other executives - Mr Gerry ment bank, while Mr Reynolds is hai Banking Corporation, the of a $565m deal part of the 
Bartetsrann 18 PIT 18 | necessary, the French stock mar- | proprietary trading in last year’s who took over from Mr believed to have opted to change largest subsidiaries of HSBC cruise operation Inves- 
Blenheim Group hla hates 4g | Ket authorities. bull markets. Baxi as head of markets, career. Holdings. tors, a US investment company. 
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Digital Equipment 20 18 First blow up your ket is weak because the US econ- often more than $20bn a month. 
Dolphin Packaging =. 28 Union Carbide a0 omy is proving to be umexpect- The particular feature of 1993 
Blectrocomponents 11 a edly buoyant. But what about the was a sharp rise in the purchases 
Engen 20 Vi ean benefits for equities of rising of mutual funds investing in 
Erith 23 Walker i = Profits and surging output? The fn 
Euro Disney pp peithision a market has obviously gone crazy As recently as Febraary 
Feria Moe 21 Yardy arr os Well, not quite, Mr Gordon Pep- ing into stack funds, but 
. pouring 
— _———_—_ aes oe Sk Se par ee ae ae 
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Market Statistics now a professor at oe Cy Oe markets around the world if the 
service Actuaries indices 2 versity, next week lishes. money now simply stops coming 
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Sharp rise in KPN payout Lomeenem 
as flotation approaches 


By Ronald van de Krof 
In Groningen 


pontal live PTT Nederjand, 
the state-owned Dutch telecom- 
munications and postal group 


bringing ita 
payout level into line with 
other publicly-quoted telecoms 


operators, 

KPN said its dividend to the 
Dutch state is to be lifted to 50 
per cent of 1993 net profit, a 
significant increase from the 
rate of around 40 per cent 
which it has paid to the gov- 
a throughout recent 


The company, 
Hotation will probably take take 
Place in late ate May or early 
June, had been widely expec- 


ted to raise its payout rate 
after privatisation, increasing 
its attraction as a yield- 
orientated utility stock to 
investors. 

KPN also reported yesterday 
that its 1993 net profit rose by 
79 73 per cent to Fl L8bn ($945m) 

from Fi L.66bn in 1992, meeting 
the company’s forecast that 
Tesults would at least match 
the average 5 per cent rate of 
profit growth seen in recent 
years. Its dividend in cash will 
be raised to F1896m, or 50 per 
cent of net profit, from Fi ééém. 
the year before. 

Mr Cees Griffioen, finance 
director, said the sharp 
increase in the dividend 
reflected the fact that BPN had 


around 30 per cent in the late 


1980s. But he said the 50 per 
cant payout rate should Me 
seen as “a new basis which we 
are seeking for the future”. 
KPN's future per ock woliey 
has attracted much 
the rannap to the flotation, Nel 
ther the = Comey nor the 
has given details 


government 

of the pricing or the exact tim- 
ing of the issue, which will be 
the biggest flotation in the his- 
tory of the Amsterdam 


‘The government is expected 
to sell a stake of around 20 per 
cent, raising at least Fi 5bn, 
according to analysts’ predic- 
Subsequent share sales later 
in the 1990s Hedi riats the 
or cent, though the state Wil 
retain a “golden share” 
option. 





UAP head outlines profits goal 


By Alice Rawsthor in Paris 


Union des Assurances de Paris 
(UAP), the largest French 
insurance group poised for pri- 
vatisation, hopes to increase 
net by 


years, according to Mr Jacques 
chairman. 


Mr Friedmann said yester- 
day UAP intended to at least 
equal its 1998 performance - 
when net profits rose by 82 per 
cent to FFr1.42bn ($243m) from 
FFrl.08bn in 1982 - in the mid- 


Chief to leave 
Laura Ashley 


tive, ‘oe dim Maxmin, the 
American brought in to revive 
the flagging fortunes of the 
UK fashion retailer, 
writes Peggy Hollinger in 
London. 


stock 


On the Londen | 
shares shed 4p to 
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19908, Howevety' bs he made his 
forecast just before Standard & 
Poor’s, the credit rating 
agency, announced it was 
downgrading UAP’s rating to 


plus. 
S&P, which has also down- 
graded the ratings of Axa and 
Assurances” Geni Générales de 


France, 

about the deiariaretice in veers 
ating profits at the lee 
French insurers, and about 


intense pressure due to com- 
petitive market conditions and 
heavy provisions on property 
interests. UAP has also been 
burdened by the problems of 
the loss-making Banque 
Worms. Mr Friedmann said he 
planned to inject an additional 
FFribn into the bank, and 
hoped it would return to profit 


in 1996, 
vin spite of these difficulties, 


Tesco assurance steadies 
shares after weak result 


By Neil Buckley in London 


Tesco, the UK's second-biggest 
grocery retailer, reported a fall 
in pro-tax pr profits to to oem 
($641.8m) from 

red the city of Landon with 
news that underlying profits 
were level despite intense price 
competition. 


chairman, said gross ron 
margins had been forced down 

significantly in the year 
to February 26, but had shown 


a “pleasing improvement” 
since the year-end. 


It's a growing economy, but an unknown market can be just as difficult as 
the roughest sca, especially in these uncertain times. . 

The Fuji Bank, with 9 offices and 6 subsidiaries in Europe. is here w help sou 
navigate the Asian market, in all areas of financial management. 

What's more, with 25 offices, subsidiaries and affiliates in Asia and Qceunta, 
as well as 366 offices throughout Jupan, we're also diem to help you minimia: 
the risks und maximize the opportunities. 

If you'd like to know more about how we ean help steer you en Lhe right 
course, why not come and talk to us’ 

You'll find we're not only one of the world’s largest banks, but we giso have 
one of the most professional crews. 


The headline profit was 
de; by a one-off £92.9m 
loss on property disposals, and 
£68.5m depreciation charges, 
following a decision to depreci- 
ate buildings and land premi- 

the one-off 


ums. Disregarding 
Toss and applying new accom! 
ing policies to last year’s fig- 
ures, underlying profits rose 
£527.3m to £528.4m. Group 
tumover climbed from £8.13bn 
to £9.25bn. 
Fully-diluted earnings fell to 


toll 


on a ae 
at Accor 


By Alice Rawathorn 
in Paris 


Accor, the French travel group 

battling is. UB's Forte for 

control of the Meridien tnxary 
chain, 


hotel 
amonnced a 23 per cant fall 
net profits, to FFrélim 
($105.1m) last year from 
FFr802m in 1992. 

The group 
with Meridien's owner, Air 
France, in the hope of merging 
the business with its Sofitel 


Inxury hotels, 

Accor was badly affected 
Tast year by intense competi- 
tion in the European travel 
business, particularly in the 
French market. 


yesterday 


in its 1991 takeover of 
Wagons-Lits, the Belgian 
ner 


In spite of the fall in net 
profits, the board 


proposed 
holding the dividend at 
FFri8.00 in 1992, the same as 
in 1992. 


Restructuring 
contains fall 
at Dassault 


has lodged a bid 


A costly lesson on German: 


Vox is limping off the air, write Quentin Peel and Michael Lindemann 
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Since last Thursday, Halian 
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oe Mr De_ Benedetti’s 


company 


« Net Assets as at 31/12/93 


future of private 
Hee ey market tightly 
regulated by the dnterest 
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changed the world com- 
pletely," Mr Lahnstein says. 
broadcasters 


ae 


in 
stable, 
shareholders approve the 
plans for share and bond 


subsidiary Olivetti Interna- 
tional, em or the 
company to its ium 
to long-term debt biel longer 





Investment Manager's Report 


“ Confidence in the Philippine economy is stronger now than at any — 
other time during the past decade. 






" Tn five years they will be much 


less important. 

“advertising through teleyi - 
- sion is a very attractive pro- 
posal for the advertising indus-". 
try, and the proportion in . 


Gerraany is still quite low. The 
aftvertisars opportunities 


need 
to advertise.” He estimates 


ce Siveceer, 
ort en Decisis compared 


ora af new stations bas led to - 
- drastic rate cutting and 


JF Philippine Pend. Inc. S 


(incorporated in the Cayman Islands) - 
INTERIM RESULTS TO 31ST DECEMBER 1993 





{n 1993, the country's stockmarket experienced its best annual 
performance since the Fund's launch in 1989, reflecting the more stable 
political climate, the success of several new public issues and the vasdy 
improved electric power situation in the Philippines. 


The country's gmss international reserves at the end of 1993 had risen 
It per cent from the previous year to USS 5.8 billion and inflation was 
reduced to 8 per cent. 


US$154.7m 
© Performance in US$ from Ist July 1993 to 31st December 1993 [8 
«NAY Per Share 
*Ordinary Share Price 
«Manila ere Index 


' +124.3% 
+107.2% 
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Even the rise in interest rates in November had little impact on 
confidence as this was scen us a short term mexsure tn enable the 


gevemment to reign in excess liquidity and to support a weaker 
currency. 


For 1994, we remain optimistic about economic Prospects and 
investment opportunities. Economic growth in oer fo acvlerate to 
nearly 5 per cent, compared with 2.3 eee I 
per cent in 1993, although inflation is 
expected to rise above [0 per cent” 
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GERMANY’S MORTGAGE BANKS 


ANOTHER TOP PERFORMANCE 


| Germany's 26 private mortgage banks — a strong force in German banking and finance — achieved 
another record performance in 1993. These banks, which are members of the Association of German 
Mortgage Banks, boosted property loans by 70.6 % to DM 102.4 billion, and loans to the public sector by 
| | 41.9 % to DM 110.8 billion. At 


_ Germany s Mortgage Banks at Work year-end, total lending stood 
: Year-end 1993 — 


Total.Germany Mortgage Banks Market Share 2+ DM 730.6 billion, up a 














ee, OM saad _  PMbilion healthy 19.6 % over 1992. 
mestic bonds. wae ie Co a = 8 A Pe asa | On the funding side, 
outstanding -. sh 2, 654.4 : 658.8 - 248. 
Domestic bank bonds et ct - - ~ DM 208.9 billion (+ 68.8 %) 


45758. D658 AB . 
: So oe were issued, of which mort- 





on 6028 Te O60: gage Pfandbriefe and public 
: Pfandbriefe accounted for 
DM 178.4 billion. Pfandbriefe. 
are bonds issued to refinance 
mortgages or public loans. At 
year-end, Pfandbriefe out- 
| standing from the mortgage 
banks amounted to a record DM 602.8 billion, which was over 60 % of Germany's DM 1 trillion Pfandbrief 
sack and 25 % of the country’s entire bond market. Offering yields generally higher than German 


playing an increasingly vital role on 


Treasury bonds (Bunds), German Pfandbriefe give investors an ideal combi- i This major German banking group is 


nation of safety, yield, a stable currency, and long-term value. European property and capital markets. 


SOLID VALUE FROM THE GROUND UP 


GERMANY'S MORTGAGE BANKS 


DEPFA-BANK, WIESBADEN WESTHYP, DORTMUND BRAUNSCHWEIG-HANNOVERSCHE 
BAYERISCHE VEREINSBANK AG, MONCHEN BERUN HYP, BERLIN ; HYPOTHEKENBANK AG, HANNOVER 
HYPO-BANK, MUNCHEN SUDDEUTSCHE BODENCREDITBANK AG, MUNCHEN ALLGEMEINE HYPOTHEKEN BANK AG, FRANKFURT 
DEUTSCHE HYPOTHEKENBANK FRANKFURT AG, FRANKFURT MUNCHENER HYPOTHEKENBANK EG, MUNCHEN RHEINBODEN HYPOTHEKENBANK AG, KOIN 
RHEINHYP, FRANKFURT - HAMBURGHYP, HAMBURG LOBECKER HYPOTHEKENBANK AG, LUBECK 
DEUTSCHE GENOSSENSCHAFTS-HYPOTHEKENBANK AG, HAMBURG __ WORTTEMBERGER HYPO, STUTTGART NORDHYPO BANK, HAMBURG 

FRANKFURTER HYPOTHEKENBANK AG, FRANKFURT NORNBERGHYP, NURNBERG BFG-HYPOTHEKENBANK AG, FRANKFURT 
DEUTSCHE CENTRALBODENKREDIT-AG, KOLN = HYPOTHEKENBANK IN ESSEN AG, ESSEN WL-BANK, MUNSTER 

BAYERISCHE HANDELSBANK AG, MUNCHEN DEUTSCHE HYPOTHEKENBANK (ACT.- GES.], HANNOVER HYPOTHEKENBANK IN BERLIN AG, BERLIN 





Bonds volatility 


By Patrick Harverson 
in New York 


Bear Stearns, the Wall Street 
securities house, has revealed 
trading losses in recent weeks 
because of extreme volatility in 
financial markets. 

The announcement of the 
losses, described as “moder- 
ate”, did not surprise industry 
analysts. Heavy declines in 
bond prices over the past few 
weeks were expected to have 
hit earnings of Wall Street 
firms which own and trade 
large portfolios of government 
securities. 

Mr James Cayne, Bear 


Stearns’ chief executive, said: 
“This is not the first time we 
have suffered losses, and it will 
not be the last.” Big trading 
houses are always vulnerable 
to losses if securities prices 
change rapidly. However, those 
losses can just as quickly be 
recouped if market conditions 
tum back in their favour. 

The recent unpredictability 
of global financial markets, 
however, coupled with the rise 
in US interest rates and 
declines in domestic stock and 
bond prices since February, 
should mark a turning point in 
Wall Street's earnings cycle. 
After three years of steadily 


escalating profitability, ‘income 
ote expected . slow in 


1994. 

Bear Stearns’ third-quarter 
earnings, also released this 
week, indicated that the peak 
in the securities industry's 
eycle has probably passed. The 
firm reported third-quarter 
profits of $115.5m, slightly 
higher than a year earlier but 
well down on the previous 
quarter, when profits reached a 
record $134.6. 

Separately, Bear Stearns 
announced that Mr Wayne 
Angell, who recently stepped 
down after eight years as a 
member of the Federal Reserve 


INTERNATIONAL COMPANIES AND 


hits Bear Stearns | Japanese 


Board, will be joining the firm 
as chief economist and senior 
managing director. 

The hiring of Mr Angell is a 
coup. His experience and 
knowledge of the Fed will 
prove beneficial to Bear 
Stearns, which is ane of the 
most active traders in the US 
market for fixed-income securi- 


ties. 

During his high-profile ten- 
ure at the Fed, Mr Angell 
developed a Teputation as an 
inflation “hawk”, who believed 
the central bank's overriding 





Union Carbide, 3M join implant fund 


By Richard Tomkins 
In New York 


Union Carbide and Minnesota 
Mining & Manufacturing are to 
contribute towards the pro- 
posed $4bn. global settlement of 
breast implant litigation 
agreed by other US companies 
in March. 

The settlement between 
Makers of silicone implants 
and plaintiffs claiming ill- 
nesses resulting from implant 


settle litigation worldwide over 


between Dow Chemical and 
Corning), Bristol-Myers Squibb 
and Baxter International. 
Union Carbide, the chemicals 
group, did not manufacture the 
implants but it supplied 


generic bulk silicone materials 
to the implant industry. It said 
its contribution to the settle- 
Inent would be $138m over the 
next few years. 

The company said it had pre- 
viously taken pretax charges 
totalling $35m for litigation, 
and the settlement would not 


able insurance recoveries, the 

effect on future earnings 

should be negligible, it said. 
8M, the diversified maker of 


medical products and adhe- 
gives, did make the implants 





Digital challenges lead |Ferfin rights issue may 
leave banks in control 


in network server race 


By Louise Kehoe 
in San Francisco 


Digital Equipment has 
launched an aggressive bid to 
take the lead in the fast- 
growing market for computer 
network “servers”, computers 
that boost the performance of 
networks linking desktop com- 


puters. 

Digital said its new 2100 
servers, based on its Alpha 
Reduced Instruction Set Com- 
puting (Risc) microprocessors, 
offered higher performance at 
half the price of equivalent 
Products from Sun Microsys- 


tems and International Busi- 
Machines. 

“Digital is breaking several 
performance and cost barri- 
ers," said Mr William Strecker, 
vice-president of engineering. 
“We are bridging the worlds of 
large-system features and 
small-system advantages to put 
the power to manage complex 
tasks within the reach of enter- 
prise departments and small 
companies.” 


The Digital 2100 server is the 
first in a family of Alpha Risc- 
based departmental servers. 
Prices start at $18,900 for a sin- 
gle processor unit. 


Creditor banks of Italy's 
troubled industrial group, 
Ferruzzi Finanziaria (Ferfin), 
could control 68.9 per cent 
of the food-to-chemicals com- 
pany if they fully take up a 
complex 11,339bn ($825m) 
Tights issue, Reuter reports 
from Rome. 

Ferfin said the stake could 
end up being owned by the 
some 50 banks that make up 
the consortium guaranteeing 
the complex four-tranche issue. 
The banks now own some 48.7 
per cent of Ferfin. 

Serafino Ferruzzi, the family 
holding company that sits 


above Ferfin and once con- 
trolled what was Italy’s second- 
largest private business, will 
see its stake fall to 12 per cent 
from 19.8 per cent. It has 
waived its rights to the new 
shares, 


The capital increase, 
approved by shareholders last 
November, involves four sepa- 
rate operations calling for the 


at prices ranging from L1,000 
to 14,000. 


Ferfin debts by L706.2bn and 
those of its Gruppo Alca (Trad- 
ing) unit by L633bn. 


papermaker. 
secures help 
in debt plan 


Japan’s Marubeni Corp aud 
two main creditor bauks of 
Datshowa Paper have seut 2 
group of experts to the debt- 
laden papermaker to help it in 
its five-year restructuring 
play, agencies report from 


The banks are .Indusirial 
Bank of Japan and Fuji Bank. 
Marubeni owns 5.1 per cent of 
Daishowa. ‘ 

Daishowa, Japan’s third- 

announced 


largest papermaker 
last month it aimed to cut 
debts to Y270bn ($2.6bn) by 


March 1999, from some 
‘¥494bn now. 
Daishowa Paper, established 


in 1938 by the Saito family, 


| has been hit hard after aggres- 


sive expansion in the 1980s 
and the economic 
slump. The Saito family now 
owns an estimated 30-per cant 
of the company, and one 
family member has said it 
plans to reduce this to 15 per 
cent. 


“It is imevitable for Daish- 
owa to sell shares owned by 
the Saito family to other 
shareholders to reduce the 
influence of the family on its 
management,” said Mr Mori- 
nobu Kobayashi, analyst at 
Yamaichi Institute of 
Research. 


The company was dealt a 
heavy blow last November 
when Mr Ryoei Saito, then 
honorary ‘chairman and 
former president, was arrested 
on suspicion of bribery 
related to land development 


jects. 

In February, Daishowa 
chose Mr Shogo Nakano as 
president, making him the 
first person outside the family 
to head the company. 

Last month, 2 delay in plans 
to sell assets forced Daishowa 
to its business fore- 
cast for 1993-94. It now sees a 
net loss of ¥28.2bn against 
earlier forecasts of a Y3bn net 
loss. In 1992-93, it posted a net 
profit of Y305u.. 


By Nikki Tait in Sydney 


other assets included in the 








Australian biscuit group 
maintains interim payout: 


By Bruce Jacques in Sydney . 


George Weston Foods, the 
Australian biscuit and dairy 
products group, has held its 
interim dividend at 9.5 cents a 
share after a marginal rise in 
earnings during the six months 
to January. 

The company, which is con- 
trolled by Associated British 
Foods, lifted earnings . to 
A$25.8m (US$18.7m) from 
A$25.7m on a 48 per cent.rise 
in revenues, to A$526m from 
A$502.5m. 


BHP to sell: some |: , 
mining assets to 
Western 


“99,000 tonnes ‘of lead concen | 





Compagnie Générale des Etablissements Michelin 


1993 Consolidated Results 





The year was characterised 
measures and these initiated a 


by a slump in the European vehicle industry and by a progressive recovery in North 
American vehicle production. Faced with this difficult situation Michelin introduced 
recovery which resulted in a profit on ordinary activities in the closing 


extensive cost saving 


steady 
months. This was in contrast to the heavy losses announced for the first half-year, published last September. 


The year’s trading | 

In Europe, the marked fall in business activity which 
became evident from mid-1992 worsened in the early 
months of 1993. 


The volume of sales to the original equipment market fell 
sharply chroughout the first six months and, in line with 
the vehicle industry trend, this was followed by a period 
of stagnation which lasted until the end of the year. 
eet depressed first six months,sales 
to the repl ent market stabilised progressively. Total 
sales for the year were down in all product categories. 
in North America, Michelin sales generally followed the 
pattern of the tyre markets. Selling prices, having been 
subject to severe downward pressures in the first six 
months, have recently become more stable. 


Financial results 

Net sales were 5.3% below those of the previous year. 
mainly due to reduced sales volume and exchange rate 
fluctuations. 

Net financial charges were FF 2,746 million. Atconstant 
exchange rates and excluding exceptional items the 
annual charge was 7%) lower than last ycar; net charges 
for the final quarter were 15°y lower than fourth quarter 
1992 The improvement arose mainly from reductions 
in interest rates. 

The loss on ordinary activities was FF738 million. 
Benefiting from the implementation of cost-saving 
measures, the ordinary result progressively improved 
and was positive in the later months of the year. 

The extraordinary loss was FF2,847 million, mainly due 
to costs and provisions related to the cost reduction plan 
decided upon in April of last year and included in the 
results which were announced for the first half. 

After an extraordinary charge of this magnitude. the 
consolidate net loss was FF3,952 million, being 
FE3,669 million attributable to the Group and FF283 
million to minority interests, 

Funds generated from operations were FF1.209 
million. The steep drop in funds available compared 
with 1992 was for one half due to worsened trading 
conditions and for the balance, to the extraordinary 
items. 

Working capital requirements, principally those to 
finance stockholdings, were greatly reduced. Capital 
investments was limited to a net of FF2.766 million. 
Net financial debt, measured at constant exchange rates. 
reduced by almost FF600 million. 

The accounts of Compagnie Générale des 
Etablissements Michelin show a loss of FF337 million 
for the year against a profit of FF213 million in 1992, 


Operating profit was reduced by a fall in royalties 
received and net financial charges were FF44.5 raillion. 
Profit on ordinary activities was FF255.2 million before 
taxation cormpared with FF403.1 million for the 
previous year. 

A provision for depreciation of the shareholding in 
Manufacture Francaise des Pneumatiques Michelin 
accounted for most of the extraordinary loss. The loss 
was FF6L1 million compared with FF198 million in 
1992. 

The accounts have been submitted to the Conseil de 
Surveillance of the Company. The Managing Parmers 
will convene the Annual General Meeting of share- 
holders, to be held at 9.30 a.m. on 24th June, 1994 at 
Aulnat, Clermont-Ferrand, France. They do not intend 
to propose the distribution of a dividend for the year. 


1993, 
Principal consolidated profit and 
loss account items 


FF million 1993 i992 
Net sales 63,208 fib.B4y 
Trading proft 2.008 W254 
Net financial charges (Lida (2.6981 
Ordinary profs (loss) 73K. S.55n 
Extraordinary profit (ess! (LRAT! 221 
Depreaauon of goodwill main fan 
Tax on profit cn (9501 
Share of companies consolidated 
hy the equity method 35 uo 
Net charge ansing from new 
LS accounting, standards = 15b7) 
Peet (oss) qass2r cite 
of which Group 43.6697 79 
Minority mrerests: 1283) yan 
Fands generated from operations 1,200 5.103 
Outlook 


In Europe. despite uncertainties surrounding the 
question of an economic recovery. first quarter sales to 
the original equipment market have shown some 
improvement Replacement sales have also risen 
although the market has yet to evince marked signs 
ofrecovery. The rise is duc to the design and introduction 
of a comprehensive range of new products to meet 
the varied demands of tyre users, which has enabled 
Michelin to reinforce its market position. 

In North America, confirmation of an economic upturn 
and increases in selling prices implemented by the major 
tere manufacturers in the first quarter 1904, give the 
prospect ofa firm improvement in US cvre markers. 


The Plan for cost reductions, agreed in April 1993, had already gencrated savings of more than one billion francs by 


the end of the year. 


All of the work undertaken and the results obtained so far confirm that Michelin has the ability to realise the targeted 


cost savings of FF3.5 billion by the middle of 1995. 




























for 1993, 
The key consolidated figures are as follows : 


*Sales 
© Operating income 
© Income before tax and before results of sales 
of non-current assets 
© Net income before minority interests 
© Net income 
Resources from operations (cash flow) 
© Capital expenditure on plant and equipment 
© Tolal expenditure on fixed assets and investments 
© Tatat shareholders‘ equity 
Net indebtedness 
© Employees (as at December 31) 


of the restructuring measures which have been taken. 
to FF 300 million in 1992 


shares}. 





The Board of Direclurs will props 


FF N75 per share, 


ol shares. The shares will be ca-rlividend on jure: 27, 1994. 


HongkongBank €%> 


The} leackutne and Shanchas Ranking, Corporates Camited 
{incorporated im Hang Kong with kmted Rabilty) 


U.S.$400,000,000 


PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 
(THIRD SERIES) 


Notice ts heroby oven that the Flate of trorest has been fied al 4.125% 
and thay the intorest payable on tha rofevant interest ‘Date duly 13, 
1894, m rospec! of USS5.000 nominal of tha Noto3 will be 
$52.14 and in respect of US$ 100,000 nominal of ing Notes will bo $1,042 71. 


ae ica HAL tsouer Sorvices), Aqant Bank CITIBAKNS J 


FUTURES & OPTIONS BROKERS 


B3Droure 
Beetles 


PS tnes a Tes 








~-SAINT-GOBAIN. 


SAINT-GOBAIN IN 1993. 
CONFIRMATION OF NET INCOME OF 1.31 BILLION FRENCH 


The Board of Directors of Compagnie de Saint-Gobain mei on March 21, 1994 and approved the consolidated financal statements-of.the.Group 


Group sales are down by 3.3% and by 3.2 % on a comparable structure basis in French Francs. 
Sales are spfit : France, domestic market 25 %, exports from France 12%, other European countries 37%, countries outside Europe 26%, 
Operating Income Is down by 22 %. after higher depreciation charges (+5 %), and overheads which are at alowerlevel - - : 
Income before tax and before results of sales of non-current assets is down by FF2,|07 million. Dividends Irom non-consolidated subsidiaries - és. 
are stale while net interest expense fell by 30% and reorganisation and other charges have increased by FF 1.318 million, due to the importance ‘ 


Net income before minority Interests includes a profit of FF Al3 million, up FF 501 muffign, due to the capital gain recorded ‘the disposal ie 
Water meters’ activity. It is stated after income taxes of FF 773 million, dawn 34%, and after amortisation of goodwill of FF 393 tmilllon, compared 


Net income is down 45's, ot FF 1.314 million Excluduig resnits from the disposal of non-current assets, it amounis to FF 680 million. ings « 
per share hased on the number of shares issued at December 31, 1993 (72,569,307 shares} arc FF 18.1 against FF 34 at Decernber 31,1992 (69,993.279 _" 
Cosh low is down by 19% aud largely covers eapilal expenditure which full by FF S61 million. 

The Group's aet indebtedness [ell by mure than FF 3 bibun, after a reductun of FF 2.4 bithon Last vear. It represents shareholders" equity, : 
agaist 40% at the ene of 1992 Atter the capital increase completed in March 1954, the gearing ratio is approximately a aM : 


‘The Board of Directurs has alsu approved the statuliry accounts of Compagme de Sa:nt-Gobain, the i: a 
‘These accounts shuw a profit of FF 1,672 millon against FF 1,416 million in 1992. Parent company (holding) of the Group. 


to the Annual Genural Meeting of Sharehokiers af Compagnie che Samt-Gobain, which has & fe ashe 
forJune 16, 1994, divalunds of PF 1US2 milion, agains! FF 1,915 miltion last year. ah = : has been convened | - 


The dividend per share wauld theretire be FF M.S, as last yuar. A tax credit of #F 725 per share shouki be added, giving a gross dividend of °""" 


As has been the cane in previews vears, it will be proposed to offer shareholders the frussibilty of opting fer ihe payment of the dividend by way ’ 


COMPAGNIE DE SAINT-GOBAIN 
INVESTOR RELATIONS DEPARTMENT 
‘Tel. : (33) (1) 4262.43.14 






































Metals | 


trate. 

Also included in the packege 
are undeveloped: ore ‘bodies at 
Blendevale, Twelve Mile Bore 
and Kapok,-and interests in a 
number of joint ventures in the 

Ausgold said it hoped | | 









ings -were up to: Rsi2m-from_. 
R218m.- This.: . reflected ._ 
| increased capital: expenditure - 
on the conipany’s 800m Phase * 


‘T, upgrade- project, “which. will 




















Directors: indicated results | 
had been held back by costs 
associated with a-contamina-” 
tion scare during the half in |. 
one of the company’s pie prod- | + 
They said price di ‘ 
and soft demand im other food 
areas, especially bread, also 
subdued trading. 3 : 
took A$LLEm, 


Tax provision 
against A$l6.im previously, |. _ 
and depreciation A$17.5m, com- | sé 
pared with A$i6.5m. Interest | 
expense was negligible, at 
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Wood products unit helps 
Weyerhaeuser results 


By Lauria Morse In Chicago 
Weyerhaeuser, the US forest 
products company, yesterday 
reported first-quarter earnings 
slightly down from 


before special charges of 
$133m, or — in the first 


to $296m, or Sts a share, fons 
$276m, or ane in the same 
quarter last 


Sales were 2 flat during the 
compared 


period at $2. 
with ain, com 


$2.4bn. 

Operating results were 
slightly better than Walt Street 
expected, and prompted some 
analysts to lift full-year earn- 
ings projections for the com- 


pany above $9 per share. 

Most of the operating 
improvement came from the 
timberlands and wood prod- 
ucts division, which earned 
$203m in the 


public lands 
ae Mark Rogers, ‘analyst 
ith Prudential Securities, said 
"Weyerkarwaen is unique 
because it has so much of its 

timber.” 


own 

‘The sharp rise in timber and 
wood products earnings 
masked continuing weakness 
in the pulp and paper segment. 
The division's earnings fell to 


Brice improvements in 
market eS and container- 
board packaging helped the 

ivision. loss from the 


the first quarter, down from 
$15m in the 1993 period. 

Mr John Creighton, presi- 
dent, said; “Our ability to 
achieve these results, in spite 
of significant weather interrup- 
tions and the Los Angeles 


ting 
realised with the implementa- 
tion of our business improve- 
ment plans." 





Gannett up 19% in first term 


By Richard Tomkins 
in New York 


Increased advertising revenues 
helped Gannett, the US media 
group that publishes the news- 
Pare Oe oar 2 produce a 19 
net income 


to Siam oe, in the fret quarter. 

The company’s interests 
include 83. newspapers, nine 
television stations and 11 radio 
stations, it is also the largest 
outdoor advertising company 
in the US. 

Turnover was 4 per cent 
higher than’ in the same 
quarter last year at $876.6m, as 
economic gro@th fuelled 
stronger advertising demand in 


most parts of the group. 

An increase in costs of just 1 
per cent helped lift earnings 
per share to 54 cents from 46 
cents last time. The dividend 
was increased to 33 cents a 
share from 32 cents. 
Gannett said an 11 per cent 
increase in revenues from clas- 
sified advertising contributed 
significantly to newspaper rev- 
enue gains, with recruitment 
advertising rising every 


gee advertising reve- 
nues increased by 6 per cent 
overall, produce a 9 
per cent gain 2 in newspaper 
profits to $1. 

At OSA Today’ which saw its 


first profitable year in 1993, 
advertising revenues were 


the 
quarter's record level, but 


Broadcasting profits, buoyed 
by winter Olympics advertis- 
ing on Gannett's two CBS-affil- 
fated television stations, 
jumped to $21.2m from $9m. 
Earnings were also lifted by 
the recent sale of four radio 
stations and the company’s 


the comparable quarter’s 
4.1m. 





Nortel wins Colombian contract 


By Bemard Simon in Toronto 


Northern Telecom, the 
Canadian telecomm 


put together ‘the financing 
structure. : . : 


Under the agreement, North- 
ern Telecom will be paid for its 
equipment from revenues gen- 
erated from the network over 
the next nine yeara, 

The contract includes 206,000 


microwave systems, 
Telecom will. operate the 
Northern Telecom said the 
company also expected to 
Soutracts: for cellular phone 
t in Colombia within 
the next few 
Last month; a conection 


comprising Northern Tele- 
com's sister company, Rell 
Canada Internati 


Northern Telecom will 
provide switching and cellular 
equipment for the §$400m 
project. 


telephone equipment in 
other parts of Colombia in line 
Jiberalisution of 


. With a recent. 
the 





Crédit Mutuel 
6%. advance 
‘satisfactory’ 


By Alice Rawsthom in Paris 
Crédit Mutuel, the French 


man, described the group's 


for 
this year due to the unstable 
economic situation and 


it 
early 19906. onal Mutuel, 
aocoreing to 
reversed the tvoeral trend by 
faring well in commerc 
activities but badly in market 


It saw net banking income 

increase by 10.1 per cent to 

FFrig8.4bo in 1993 from 
thn i 


vision channel, posted static 
profits last year despite the 
downturn in the advertising 


ihe company mustered net 
profits of FFr459m in 1998, 2 
per cent up om 1992's Fi'ra5Ln, 
on turnover up 4 per cent over 
the same period at FFr7.76ba 
from FFr7.43bn. 


SAS sells card unit in 
refocusing operation 


By Christopher Brown-Humes 
in Stockholm 


(SAS) took its corporate refo- 
cusing programme a step fur- 
ther yesterday when it 
announced the sale of Diners 
Chub Nordic, a credit and 

card operation, to Skan- 
dinaviska Enskilda Bank, Swe- 
den’s leading commercial 


SAS said the transaction 
would produce a capital gain of 
between SKr100m ($12.84m) 
and SKr200m and reduce its 
balance sheet by SKr2.2bn. 
Exact terms were not dis- 
ck 


395,000 rs in Den- 
mark, Hocway, Sweden and 
Finland. The operation, bought — 


josed. : 
Diners Club Nordic has . 
cardholde: 


by SAS in 1986, recorded pre- 
tax profits of SKr49m last year, 
up from SKra0m a year earlier. 

i climbed 18 


revenue 
per cent to SKr5l7m. The 


SAS wants to concentrate on 
core air transport operations 
after four years of losses and a 
aa pan-European merger 

ith three other airlines. 


“the strategy has led to the 
sale of its stake in LanChile, 
the Chilean airline, and an air 
craft sale and leaseback deal. 
Muster: moves ore panne’: 

disposal of 


including SAS 
Leisure Group, Scandinavia's 
leading tour operator, and SAS 


strengthen i 
Scale anst card charge maskae 





Quebecor to purchase US 
book producer for $200m 


Quebecor, North American- 
printing and forest products 
group, is buying Arcata, the 
second biggest book producer 
in the US, for US$200m. 

‘The move fits Quebecor's 
recent acquisition af two US 
companies specialising in 
CD-Rom technology. 

- Quebecor Printing, malority 
controlled by Quebecor and 
Peladean. ce a year ies 
bought Arcata’s commercial 
printing oe for almost 
$100m and took an’ oe on 

action plants 


company had exercised this 
corian ave. as Arcata's book 


well" a ana ¥ would otk the 
printing se le. 
oer Printing gets 
plants in Tennessee, ar 
vanla 2 a West Virginia which 
employ 3,500 and had 1993 sales 
of $3i7m. 
They will bring Quebecor 
Printing’s annual revenue to 
The company 
commercial 


also operates in Mexico. aad 
France and recently entered 2 
joint venture in India. 


Fannie Mae 
posts 25th 
record 
quarter 


By Patrick Harverson 
In New York 


a 
Mae) yesterday reported a 15 


Per cent increase in first- 
quarter profits to “onset 


Federal National 
Associ annie 


the company, which provi 
financing for US ortgape 
lenders. 


Fannie Mae said it was able 
to post another record quarter 
in spite of rising interest rates 
- which typically dampen 
demand for mortgages - 


effect of interest rate 
movements on the company's 
earnings. Essentially, the 
strategy involves balancing 
Fannie Mae's assets and 
liabilities so that there is 
very little Interest rate 


exposure. 

The impact of rising interest 
rates was clearly seen in 
Fannie Mae’s net interest 
margin (the difference 
between the interest the 
company earns on mortgage 
loans and the interest it pays 
to borrow money), which 
narrowed from 143 basis 
points a year ago to 126 basis 
points. 

Although its interest margin 
declined, Fannie Mae's net 
interest income sti}I rose 10 
per cent to $664.4m, as its 
mortgage portfolio increased 
to $197bn. A year earlier, 
the portfolio was worth 
$159bn. 


The company’s strong first 


in mortgage-backed 
guaranty fees to $269.7m and a 
57 per cent jump to $35.5m in 
fees earned from the sale of 
Remics (real estate mortgage 
investment conduits). 

Fannie Mae's acquisition of 
foreclosed single-family 


from $80.5m to $53m, 
Primarily because of those 
related to the January 
earthquake in southern 
California, 


First-half loss 
at Deutsche 
Babcock 


Deutsche Babcock, the 


group, suffered a 
loss in. the first half of its 
1993-84 fiscal year which 
began last October 1, AP-DJ 
reports from Oberhausen. 

It gave no figures but said 
results were better than the 
previous year. 

Mr Heyo Jo Schmiedeknecht, 

made clear yester- 


day the company wanted to 
resume payment of its com- 
mon dividend, last paid for fis- 
cal 1988, after having resamed 

of a DMS preferred 
dividend for fiscal 1993 after a 
two-year biatus. 

But even more important, he 
said, was to continue the com- 
pany’s programme of stream- 
lining, “cost what it will, with- 
out regard to earnings 
cosmetics”. 

Babcock has said it intended. 
to pay a dividend only if the 
group's pre-tax profit reached 
DM120m ($70.1m). 

“There is ee than a 50 
per cent chance” of a dividend 
being paid, Mr Schmiedek- 
necht said. “Off-hand, [ would 


say there is a 60 per cent 
chance.” 


Babcock's projection for 
group pre-tax profit in the cur- 
rent fiscal year is DMS0m to 
DM120m, after pre-tax earn- 
ings of DM62m in fiscal 
1993. 


Although "S pre-tax 
and net profit figures fell 
steeply in fiscal 1993, the drop 
was largely attributable to 

factors, 


extraordinary 7 
All of the group's divisions 

were now operating in the 

pincks Mr Schmiedeknecht 


Motorola” S 46% rise disappoints market 


in San Francisco 


quarter 
tee up to Wail Street expecta- 
tions despite a 46 per cent 






sales rose ‘39 per cent to. 
$4.69bn from $3.63bn. - 


However, the pace of growth ° 


in net income represented a 


i- . slowdown: from last year's 


increase of more than 100 per 
cent. saat said they oa 
pen their Frasca mt 
around $1.04 a share ra 
higher earnings grawth in 

pores and oe 


to $L.67bn, while orders were 
: weer. 


During the quarter the com- 
pany resolved a dispute in 
Japan over market access, 
reach an agreement with 
Nippon Idou Tsushin Corp 
(1D0) to begin expanding the 
service area for the Motorola 
cellular telephone system in 
the Tokyo and Nagoya areas. 

The lon products 
sector, which includes pagers 
and the two-way radios used 
by taxi fleet vehicles, had sales 
growth of 20 per cent, to 
$1.24bn,-but-orders grew just 1 


per cent. 

The cot: said the lower 
than order growth 
was partly dne to excess inven: 


tories among distributors in 
China. Sales of pagers to the 
Chinese market exploded last 
‘year, apparently in advance of 
user demand. 


Sales of semiconductor prod 
ucts, another large segment, 
gtew 26 per cent to $1.6lbn, 


” with orders up 165 per cent. 
The and 


systems 
technology group, which 
includes Motorola's share of 
the Iridium satellite communi- 
cations venture, reported reve- 
nues of $198m, up 10 per cent. 
Overall, Motorola said net 
margin on sales was 6&4 per 
cent, up from 5.6 per cent in 
the first quarter of last year. 


THE WORLDS 


LARGEST MARKETPLACE IS 


‘100 TRILLION DEEP. 








Of all the world’s great mar- 
hetplaces, the Chicago Mercantile 
Exchange ts by far the Largest. 
Nearly $100 trillson doilars 
worth of currencies, equity 
indexes, interest rate instruments 
and Commodities changed hands 
oa our trating floors in 1993. 
‘That's more than three times 
the dollar volume of any other 
fuuures and options exchange. 
The world comes here to 
trade because this bigger marker. 
place offers greater liquidiay. More 
contracts that trade a million 
times a year More open interest. 
And more than four times the per- 
formance bond doflars on deposit 
than aoy other furures exchange, 
anywhere. The wader asset man- 
‘ager or risk manager who comes 
to the CME can always find a 
buyer, always find a seller, 








Mi NTILE 
EXCHANGE® 


The Exchange of Ideas” 


(GLOREX" wa reyeareod toon ofthe GLOQES Fou Went, LF 


ANZ Grindlays 
can protect your wealth 
-in all weathers | 


With today’s lower interest rates ANZ Grindlays Private Bank in 
- Jersey now recommends that clients move a proportion of their 
wealth out of cash into investments to enhance the longer term 
, return on their capital. 
Thar’s why the Bank offers a Unit Trust Portfolio 
= Service, With a minimum investment of £20,000 it 
. provides a very efficient way to spread risk and create 
a portfolio covering world stockmarkets tailored to 
individual needs. 
As ANZ Grindlays in Jersey manages no Unit 
‘Trusts of its own, our advice is totally impartial 
and independent. Our Investment Managers, 
in line with the Bank's investment strategy, 
select unit trusts from over 2000 available 
based on their long term performance record. 
This strategy reflects the Private Bank’s 
traditional values of preserving wealth for its 
clients in all market conditions. 
To find out more please complete the coupon and 
© send itto Duncan Hickman, ANZ Bank 
(Jersey) Limited, PO. Box 377, St. Helier, Jersey, Channel 
Islands or call 44-534 74248. Fax: 44-534 77695. Copies of 
the most recent audited accounts are available on request. 


Duncan Hickman, ANZ Grindlays Bank (Jersey) Led., RO. Box 377, St. Heller, Jersey, 
Channel Islands. 


Please send me details of your Unix Trust Porefolio Service in Jerscy. 


Private Banking 


JERSEY-GENEVA+GUERNSEY-LONDON 









US prices hold ground after March inflation dat 


By Patrick Herverson in New Bond prices roge immedi- release of UK inflation data on 

York and Antonia Sharpe ately after the figures were Friday, and most dealers were 

In London released on relief that the data seen to be reluctant to take out 
contained no bad news, but the large positions ahead of these 

Hdl pal orale market was unable to sustain events. 

yesterday morning its initial highs. Later in the : 

sent Se oct Gr Mae morning, expectations of a m UK gilts traded in a one 

inflation data came in broadly “coupon pass” by the Federal point range and analysts 

in line with expectations. Reserve - when the central expect the market to remain 


By midday, the benchmark 
30-year government bond was 
up % at 888, yielding 7.221 per 
cent. The two-year note was 
also slightly firmer at the half- 
way stage, up % at 95%, to 
yield 5.378 per cent. 

The eagerly-awaited March 
producer prices index produced 


the Labor Department was 
what most analysts had been 
forecasting. Core producer 
prices - which exclude the vol- 
atile food and energy compo- 
a — were also up by 0.2 per 
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EBRD reopens Ecu sector with benchmark global offering — 


By Conner Middelmann. 


The European Bank for 

Reconstruction and Develop- 

ment issued its first global Ecu 

bond yesterday, taking 

tage of an advantageous fund. 

ing opportunity and investor 
for Ecu. 


demand 
The bank issued Ecus00m of 
6 per cent five-year bonds via 
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and interest- 
payments have boosted 
demand for fresh supply. 

The Eurodollar market, 
which has lain dormant for 
weeks, came back to life with a 
400m three-year bond issue 

for American Telephone and 
Tel 


legraph. 
Uncertainty over the direc- 


cial, adding that large Ecu 
bond redemptions 
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tion of US interest rates has 
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NEW INTERNATIONAL BOND ISSUES. 
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Bayerische Vereinsbank 
Overseas Finance was the first made its first foray into the 
non-supranational to tap the Eurolira market, issuing bank, issued DMibn of five- 
Greek drachma market, issu- 1L200bn of 8% per cent four-year year floating-rate notes paying 
ing Drl0bn of 15% per cent bonds. Although the sector has three-month Libor flat. Others 
three-year Eurobonds. Lead seen steady issuance recently, poised to tap the D-Mark mar- 

Bayerische Vereins- lead manager TMX Bank ket, including "Bank, . the 
3 tum, 
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By Raymond Snoddy 


Scottish Television hopes to 
avoid the takeover wars in 
FTV. It has no intention of try- 
ing to acquire Grampian Tele- 
Veja: Ss Scottieh neighbour, 
aun furm resist b 
taken over itself. — 
? The ee of indepen- 
lence came yes! “ridley Mr 
arc Mca i ae 
us nald, 
director, ‘as they announced a 
a er cant inerease to £13m in 
pre- its in the year to 
here has | a specula- 
ong 
tion that Scottish might move 


against Aberdeen-based 
but Mr Macdonald 
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rampian, 

ald Yesterday it made no 
to risk a civil war in 

Scotfand” simply to add 

Grampian's 1 per cent of ITV 

advertising revenue to Scottish 

Television’s 5 per cent. 

twa = executives 


Ross Grorp, the consumer 
products and technical ser- 
vices company, is acquiring an 
initial 25 per cent stake in 
Accom Indnstrial, a wire, tele- 
phone accessory cable and 
power supply manufacturer 

in Guangdong, southern. 


FE 


Boss also announced a pre- 
tax loss of £1.64m for 1993 


Suggested, however, that they 
might be interested in talking 
to a potential minority investor 
wha could open doors interna. 
tionally for Scottish or give the 
company a stake in cable or 
satellite television. 

“We would look very closely 
at a proposition of that kind, 
but we are not out looking for 
that kind of liaison,” said Mr 
Brown, who added that the 
company’s main ambition was 
to Increase its programme 

The “increase in profits, 
which Mr Brown called “ 

performance”, cag 
Fon turnover on continuing 
re ee marginally down a 
p, 125m compared with 
£126m, 


Earnings per share rose by 
29 per cent to 21.29p (1654p) 
and the proposed final divi- 
dend is 10.2639p, making 
12.4102p (9.9281p) for the year, 

Profits were boosted by con- 
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Gus Macdonald: hoping to 
avoid the ITV takeover wars 


tinued cost cutting and savings 
from previous redundancies - 

staff numbers have fallen from 
800 to 350 in the past five years 
- and increased sales of pro- 
grammes to the FTV network. 


COMPANY NEWS: UK 


~ Scottish TV rises 21% to £13m|C&W to 


Scottish has just won another 
13 episodes uf the relaunch of 
the drama series, Dr Finlay. 

In its first year as a Separate 
subsidiary the company’s net- 
work programme arm, Scottish 
Television Enterprises, 
increased sales by 60 per cent 
from £22,1m to £35.2m. 


analysts were forecasting 
higher profit fignres. Some 
may nat have taken into 


profit on turnover of £12.im 
and in the medium term the 
company will be sold or 
Qoated. 

Scottish believes that GMTV, 


now heading for breakeven 
this year. 





Walker Greenbank tops £7m 


Ross loss but 
takes stake in 
China venture ae 
A steady improvement in 
By Paul Taylor domestic demand over the past 


six months and a 35 per cent 
increase in overseas sales 
helped Walker Greenbank, 
fabrics and wallcoverings 
group, report higher full-year 
profits 2 

Pretax profits in the year to 


January 31 increased by 7.7 per 
cont to £7.00, Drom a restated 








tax charge of £2.13m (£1.63m) 
and increased dividend pay- 
. How- 


£2.28m from 
sales 


Operating profits " before 
exceptionals 19.5 per 


DIVIDENDS ANNOUNCED 





reduced final dividend of 6. Cores Total Tote 
: Current of ponding for last 
makes a total of 0.4p (0.45p). Saar ateare'*' Saree 
a has 300 saploress 7 i 7 = = 
and net a BIOCWOYE nnn fiN 
ssets of about a5 3 35 8 8 
. 105 dlyi 068 «1451 
28 May2s 28 45 45 
065 = May26 ool 1 0.35 
nit - 14 mS 
02 27 onl - nl 
Sit 8 474 «756 «72 
a | eee So 
'* — Tomet sold two small Hong | scottish tV.———.fin 10.2595 June 2 8.2081 124102 9.9281 
Kong companies to Roas last | Tesco fn 5.3 duly 1 4.85 7757 
ramen? autumn for £4m. It will hold | Walker Greenbank.fn 21 uyS 19 a3 31 
7)" some 14 per: cent-of: Ross fol- | Yule Catto ——wannfin 36st  duyS | S84 625 68 
lowing the deal. i Dividends shown pence per share net. tOn Increased capital. 










If you want 


development capital 
and a traditional 
banking service 
you'll need 
two separate banks. 
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AL Bank of Wales we are one of the few major bartks thar 


To find ut more aboar our Btn 
charged 





banking. 
at local rate Or wrte to his, 





ae me) 


PL ee i 
Wy 


ean offer your company Investment capital in eonjuncsion with 
rravitional banking arangemedts, This unique financal package fs 
* Ileal for the business wishing eo expand, vestrucrure fs balance - 


sheet or cury outst management buy-out or buy-in, 


ik directly to Shrve Wilson, Senior 
sequesing, 


cent to £7.34m, against £6.14m 
the previous year when the fig- 
ure was depressed by the 
£381,000 losses at Bloom Signs, 
since sold. The underlying 
improvement in 


(£520,000) group 

the period with net debt of 
£700,000 (£2.9m), equivalent to 
gearing of 2.4 per cent. 


Lopex £502,000 
in the black 


A tumround in the UK helped 
Lopex, the advertising and 
marketing services company, 
achieve pre-tax profits of 
£502,000 for the 1993 year, 
against losses of £372,000 in the 
previous 12 months, restated 
for FRS 3. 












Or one. Bank of Wales. 











‘The criteria for this service are straightforward, business 


must be well managed and have sirong growth putendal. So if you 


are looking for an injection of 
capital, look no further than 


Bank of Wales, 


Manager, Huslocet Development Unt, by telephoning (0:45) 626746 during aoeua! banking hunurs. Calls 
further details at Bank nf Wales, Ringway, condi OF 4Y@. A recmber of Bank of Scotland Grup. 
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cut staff in 
£20m cost 


saving plan 


Cable and Wireless, the 
international telecommunica- 
tions group, is hoping to save 
£20m a year by cutting the 
eal of its headquar- 


The headcount in corporate 
departments will be reduced 
from 180 to 80 and there will 
be cuts among the 
300 London-based staff who 


Mr Heinz C 


Statoil 








'Yule Catto shares ahead 
despite earnings setback 


By David Wighton 


Yule Catto, the chemicals and 
building products group, saw 
its shares jump 24p to 299p yes- 
terday despite recording its its 
first fall in earnings per share 

Since 1980. 

Pre-tax ‘profits for 1993 fell 
from £22.2m to £18.2m but the 
underlying performance was 
better had expec- 
ted fund the company made 
optimistic comments about the 
current year. 

Lord Catto to, chairman, said 
prospects for the butiding prod- 
‘uct companies, mainly in conti- 
rental Europe, were encourag: 
ing though it was too 5 early to 
determine whether a sustained 
recovery was under way. 

Referring to the group asa 
whole he said: “The current 
year has started well with 
operating results ahead of our 
internal targets and the corre- 
sponding period of 1993.” 


Last year's figures were 
marred by the closure of the 
Dutch building facades com- 

pany. acquired for £3m in 1987. 
Excluding the £2.26m provision 
for costs of closure and a 
£1.42m goodwill write-off, oper- 
ating profits were little 

at 2m). 

The 1993 operating figure 
included £1.84m from speciality 
chemicals acquisitions, which, 
after financing costs and 
minorities, made a con- 
tribution to earnings. 

Earnings per share fell from 
16p to 1L6p, partly reflecting 
the effects of the rights issue. 
A proposed final dividend of 
3.65p makes a total for the year 
of 6.25p (6.9p). 

The speciality chemicals 
business, a leading supplier of 
natural ami synthetic rubber, 
turned in record profits of 
£21.1m, up £2.3m, thanks to the 
acquisitions and “good perfor- 
mances across the board”. 


The building products com- 
panies, which are linked 
mainly to commercial con- 
struction and tenance in 
continental Europe, saw profits 
fall by £2.5m to £5m; but that 
was after charging higher 
red costs which ana- 
lysts estimated at £im. 


@ COMMENT 

These figures may have spoilt 
Yule Catto's record but behind 
the Dutch facade the 

were still better than expected 
with some encouraging point- 
ers for the current year. The 
chemicals companies are con- 
tinuing to perform well and 
with rationalisation of the 
building products side now 
lergely behind it profits should 
recover this year. Boosted by 

the rights issue cash profits 
could reach £30m, which puts 
the shares on a forward multi- 
ple of about 16, an undeserved 
discount to the sector. 


Ferrum expands as losses fall 


Akers, 
con, to ae over as chief aaah of the 


Geis alan mxietag Stir vin‘ vighits tena rcv: 
ing 11.lm new shares at 45p each, which after 


i 
fi 


consolidation would be offered to shareholders 
on 2 Lfors 5 

Mr Garry Frier, Ferrum's current chief execu- 
tive, has agreed to stand down and is expected 
to receive £150,000 compensation. He leaves 
behind him a company which cut its 1993 losses 
from £3.64m to £2.8m on reduced turnover of 
£36.1m (£38.5m). 

Losses per share came out at t 2p,  022tD) 

Mr Simon Miller, chairman, said: 
of the enlarged group will be sisrasataate 
directed towards quality engineering businesses 
in niche markets. 


NEWS DIGEST 


Blockleys 
gains 19% 
to £419,000 


Blockleys, the Telford-based 
— and brick maker, lifted 


Although operating profits 
were lower at £127m (£1.6m), 


first time in four years there 


Earnings per share were 
was in increase in sales vol- losses 
ume. 


final dividend of 0.5p is pro- 
posed for an unchanged 1p 


ground of cont subdued 
demand for bi materials 
“as the industry has struggled 
to recover from the ". 


Five Oaks 

Five Oaks Investments, the 
property investor and devel- 
oper, swung losses of 
£963,000 to profits af £655,000 
pre-tax for the half year to 
December 31. 


Turnover of continuing 
eee rose to £2.33m 
). Earnings were 0.8p 


. Cases 2) and vee ae 
resumed via 


an interim of 0.2p. 
There was an exceptional 
gain of £396,000. 


North Sea Oil and Gas 


London, 138 & 14 June 1994 


Rothermund 


Shell UK Exploration and Production 


Mr R Jack Crisweil 
Amoco (UK) Exploration Company 


Mr Kyrre Nese 


The conference wil] review exploration and production in the main sectors of the North 
Sea and consider the impact of current oil prices on activity in the province. 
Competitiveness and ways of reducing costs, operator-contractor relationships and 
abandonment will also be discussed. 


Speakers taking part include:- 


Mr Johannes Maters 


European Commission 


Mr Norman Chambers 


Brown & Root Limited 


Dr Rex Gaisford 


Amerada Hess Limited 





Mr Mike A Smith 
Scottish Power pic 


Mr Tim Eggar MP 
Minister for Energy 


NORTH SEA OIL & GAS 
CONFERENCE 


O) Please send me conference details 
C1 Please send me details on marketing opportunities 
C Please send me details on the FT Newsletter 


FI 


FINANCIAL TIMES 
CONFERENCES 


Mr Peter D Gaffney 
Gaffney, Cline & Associates 


Dr Peter Scholten 
Ministry of Economic Affairs, The Netherlands 


_ A FINANCIAL TIMES CONFERENCE in association with FT NEWSLETTER, 
NORTH SEA LETTER and EUROPEAN OFFSHORE NEWS 


Financial Times Conference Organisation 





























PO Box 3651, London SW12 SPH, 
Tel: 081-673 9000 Fax: 081-673 1335 
Name Mr/Mre/Ms/Other 
Position _—_—__________ Dept 
Company/Orgenisation 
Address 
City. 
Post Code. Country 
Tel Tx 
‘Type of Business a 








By Si#non Davies 


Brewin Dolphin, one of. the 
‘UK's oldest and largest privata 
client stockbroking groups, is 
to be floated on the London 
Stock Exchange this summer. 
‘The company will be valued at 
up to £40m. 

This follows the £7m pur- 
chase of Bell Lawrie White, 
Scotland's largest broker, from 
TSB in April 1993, a move 
pene ehpees Conte Na ee 


The proceeds from the flota- 
tion will be used to pay off its 
£4.5m of long-term bank debt 
and £1.1m of preference shares. 

Mr John Hall, managing 
director, said there was n0 - 
dence of specialist private cli- 
ent brokerages being squeezed 
out from between the larger 
institutionally-orientated 
houses and the execution-only 
operators. 


Brewin Dolphin has seen a 
steady increase of new clients 
and funds, and it remained 
profitable throughout the vola- 
tile market conditions of the 
Tate-1980s. F 

The company, which 
employs 420 people, made 
record pre-tax profits of £3.5m 
last year - before a £300,000 
exceptional loss related to the 
cancellation of Taurus, the 
Stock Exchange's failed elec- 
tronic settlement system. 


from Bell Lawrie, and the pay- 
down of its debt, 1994 would be 
expected to show a marked 


improvement. 

Brewin Dolphin main‘ ae 
portfolios for $2,000 private cli- 
ents and trustees, and controls 
£4.5bn of funds, of which 
£900m are held on a discretion- 
ary basis. It also owns Stock- 
trade, which offers an execu- 
tion-only broking service to 


Link with Suter 
brings Danbury 
back to life 


trial congtomerate. 

The announcement comes 
less than a week after Suter 
announced a recommended 
offer for James Wilkes, the 
Sheffield-based engineering 


group. 
Danbury - to be renamed 
Wedderburn Securities - will 


man of Suter, said his com- 
pany had up to £10m in vacant 
land and properties, which 
could be sold to Danbury at a 
later stage. He added that 
Suter would be a long-term 
investor and that he was to 
become non-executive chair- 


man. 
Danbury’s share quote was 


cancelled last September after. 


its banks had decided not to 
forward any more loans to 
keep it afloat, amid sinking 
property prices 


tions by paying £158,000 to 
creditors, which were owed a 
total of £10.3m. 

Tt is to place ont 5.09m 
shares and launch an open 
offer for the same number at 
15p a share. Danbury is paying 
£1.5m for Suter’s sheltered 
housing interests, and a far- 
ther £320,000 for an option on 
@ $2 acre site at Braintree, 
Essex. It would cost a farther 
£2.56m to take up the option. 
Suter will receive £700,000 in 
cash and 7.27m shares. 

Mr Stephen Sibley, Danbu- 
ry's managing director, has 
acted as consultant for Suter’s 
planned development of a 
superstore on a 10 acre site 
adjoining the Braintree land. 

Danbury will have net assets 
of only £2.3m following the 
transaction. Trading in the 
shares is expected to resume 
on May 9 under Stock 
Exchange Rule 585 (2). 





Sir David Rowe-Ham, chairman (left), and John Hall 


TSB branches and a number of 
Scottish banks. 

Tt is 85 per cent owned by its 
directors and employees, who 
launched a management 


buy-out from its parent, Scan- 


dinavian Bank, in April 1992, 
Baronsmead and Si Group are 
alse shareholders. It is believed 
the buy-out valued the group 


at about £4m, which suggests © 


substantial rewards for the 


backers. wee 

Mr Hall said that the vast 
majority of employee share- 
holders = retain = 
stakes in company. . 
outside institutional sharehold- 
ers have also indicated that 
they would not sell out, he 


There have been few other 
flotations of private client bro- 
kerages, but Greig Middleton, 
one of Brewin Dolphin’s main 
Eonar aba was purchased 


EB 


‘The Brewin Dolphin flotation 
is being sponsored by Charter- 
house Bank. : 


DRS coming to market | 
with expected £40m tag 


By Paul Taylor 


DRS, the scanning equipment 
manufacturer, is coming to 
market through a placing with 
institutional Investors. 

‘The placing is likely to value 


at about 240m and raise 
between £10m and £15m of new 
money. 

Mr Malcolm Brighton, man- 
aging director who founded 
DRS 25 years ago, said the pro- 
ceeds would be used mainly to 
further expand overseas sales 
and fund new product develop- 
ments. 

“We want to do in other 
countries and other sectors 
what we have done in the UK,“ 
he said. 

The company supplies the 
fast-growing market for scan- 
ners which can capture hand- 
written data, such as ticks on 
multiple-choice forms, for pro- 
cessing by computers. 

DRS began as a computer 
bureau in-putting computer 
data on behalf of customers. 





FLOTATION OF 


REDROW GROUP plc 
PLACING AND PUBLIC OFFER 


REDROW is the UK's largest privately owned house builder 
operating from seven regional offices throughouc England and Wales 








The Group will be seeking a listing on the 
London Stock Exchange in May. The Prospectus will be issued 


‘on 18th April 1994. 


TO RESERVE A MINI PROSPECTUS PLEASE CALL: 


aie aoe Ce Oras 





0800 58 0800 : 


This advcerisement has heen approved hy Barcliss de Zucte 
amember of The Scqurittes andl Ferare: 4 


U.S. $250,000,000 


National 


Bank 


(incorporated with limited habrity in the Szate of Victona, Austraha) 
Undated Subordinated Floating Rate Notes 


Notice is hereby given that for the six months Interest Period from 
April 13, 1994 19 October 13, 1994 the Notes will carry an Interest 


Rate of 4.525% per annum. The interest payable on tha relevant 
interest payment date, October 13, 1994 will be U.S. $5,750 52 


and U.S, $230.02 


By: The Chase Manhattan Benk, NLA. 


London, Agent Bank 
April 13, 1994 


respectively for Notes in denominations of 
U.S, $250,000 and U.S. $10,000, 


gr 








Wweee Simned, 
re. 


£90,000,000 


BHH International 
Finance PLC 


Guaranteed Secured Floating 
Rate Notes due LAG 





2,000,000 Note. 
The ow re IMorest purmemt date 
will be July 0, 1984, 
‘Agent Banke 
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BANQUE PARiBAS 


Pre aria 
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Maicolm Brighton: planning 
farther overseas growth 


The group now manufac- 
tures OMR and OCR hardware 
and develops software to link 
these devices to personal com- 
puters and main frames. It also 
designs and prints forms for 
customers collecting large 
amounts of data, such as edu- 
cation authorities and the Brit- 
ish Market Research Bureau, 
and operates a bureau service 
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1400 2002 14.20 47.02 
140 2ap0 14.299 17.02 
1500 2085 “42 We 
150 fuse) er = reao 
1800 moa W293 17.08 
1690 23.00 ma Wa 
1700 1490 17.03 
170 sze2 14.85 738 
1800 

130 16.353 
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021 423 3018 
Powerline 


or eet ere er nT Te ea s 


Teather 
ADELAIDE BANK LIMITED 


USDSsaubO fou 

Mottiple Optian Facility 
Dated March 25. 1993 

Ih accordance with the prwisiem of 
{uc Transferable Loan i 
avewed on Apel 12, 198. 
hereby given that for the 
ialerest pend om Apnl 12. 1994, 
the Cerificate will carry an Interest 
Rare of 4.55% per snaum. 
Rese! Rank PLC, Hung Kuog 






















































Sales and profits have grown 
its own manufacturing 
operations at the end of the 
1980s. Last year pre-tax profits 
increased from £1.69m to 
£2.96m on turnover ahead by 
48 per cent to £11.6m (¢7.81m) 
fuelled 


has no debt. 

DRS exports to about 15 
countries, but would like to 
expand into other markets, 
including the US. It is 
also considering expansion 
into other image processing 
markets. 

The markets for tts services 
and equipment have been 
growing rapidly as organisa- 
tions in both the private and 
public sectors increase the 
amount of data and informa- 
tion they collect but are strug- 
gling to cut time and costs 


from the data processing 
chain. 


About 30 per cent of the 
enlarged capital is expected to 
be placed with institutional 
investors. The executive direc- 
tors, who currently hold about 
72 per cent of the shares, will 
still hold a majority stake after 


PAN - HOLDING 
Société Anonyme - Luxembourg 
Fiscal Year 1903 


At tts Meeting of March 15, 1994, 
‘the Board Meeting of Directors 


‘The accounts show a net profit of 
USD 17,626,294.-. 


The unconsolidated net asset 
















‘20ch of the 550,000 shares of 
USD 200 par value forming the 
issued capital, 


‘This valueis to be compared with 
USD 507.43 per share as of 

December 31, 1982, showing an 
Increase of 22.5% forthe yeer 1993. 
Ht one tates into account the 

ividend of USD 8.50 paid in 1984, 
the Increase amounts to 24.4%. 


‘The consolidated net asset value 
93 of December 31, 1863, 
amounted to USD 654.38 per 


be held on May 30, 1964, tha 
@istribution, per share 

onJune 30, 1994, of adivksend of 
USD 10.50 for the year 1893, to 

be compared with USD 9.50 paid 
in 1993 for the year 1992. 














payable os from July 1, 1884. 
As of March 31, 1984, the 
unconsolidated net osset valun 
woo USD 340.362,466.26. i.e. 
(USD 619.84 per share of USD 200 
par valuc. 

‘The consolidated net asset value 
per shane amounted as of March 
31, 1994, to USD 651.20. 











DO YOU WANT TO KNOW A SECRET? 


The 1.D.S. Gann Seminar will show you how the markets REALLY work. The 
amazing trading techniques of the legendary W.D. Gann con incrouse your 
profits and contain your looses. How? That's the sectat. Ring O61 474 0080 to 


x Daily Gold Fax ~- free sample 
’ eae Cans 


LOW COST 


ary 


Forex or Futures prices from £49 per month 
For 30 Second updates on yor Windows P' 
Pocket Financial Monitor call 0494 444415 


QuoteLink from SPRINTEL 








Redrow 
forecasts | | 


- Dewhi MeS. It would seek to. grow 
. Mr Tim Dewhirst, a eee organically by ending.the 
over the year to January 14, range of products with ae 


‘these nmmnbers #0 me would ‘The toiletries divisto more, 
oe @ . than‘ doubled profits from .. 
natve” he said... "| -£702,000 to £L.7im onsalesipS- — - 
‘The final dividend, which - per cent to £26m. Margins were 

u iden’. 


turnover, y 
than 25 cent during the casts ara for £13.2m -pre-tax, - 
year. Seles of laties wear rose putting the shares on.a st{ilat- 


‘NOTICE OF EXERCISE OF B WARRANTS 








Floating Rate Notes due 2018 The period ditring which Valeo |B warranis can be exercised 
expires on 30 April 1994, - peetatte weg cama SS 
Each warrant, which can'be exercised at any time until that- 
date, gives the bearer the right to subscribe for one Valeo 
share at a price of FFr 800 ‘ Oe dg 

‘The average closing price of Valeo stock in March 1994 was 
FFr 1,397 and the average for the last 200 trading days is: 
above FFr 1,160. |. | ok mek 

The B warrants will be officially delisted at the close 
trading in Paris on 29 April 1994 and will be valueless as « 
2 May 1994. ge 


Notice is hereby given that 
the Rate of Interest has been 
fixed at 5.6375% for the 
interest period 11th April, 
1994 to t1th July, 1994, 


The Interest amount payable 
on 1th July, 1994 will be 
€1,405.51 in respect of each 
£100,000 denomination. 

















SHEARSON LEHMAN 
HUTTON HOLDINGS 
INC. ttacorpovated ia Dotowre} 





. Takugin International (Asia) Limited 


Floating rate notes duc 






For the three months 13 April 
1994 ta 13 July 1994 the notes 
will carry an interest rete of 
4.1% per annum and interest 
Payuble on the relevant interest 
Payment date 13 July 1994 will 
umount to USS 107.64 per 













. i on the relevant interest 
Payment date. October 13, 199-4 will be U.S, $235.10 for each Note, 
of LLS. $10.600 denommnabon and U.S. $5,877.80 for each Note of | 
Agent: Morgan Guaranty Us. : 2 to 
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survey will review yetom ic 
cxaming 1S coe euenees it wilt face In 1994 ond ‘the 
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U.S. $100,000,000. 7 fs! 
flacomorated in Hong Kong). ; : 
Guaranteed Floating Rate Notes due 1997 ‘ 

Guaranteed as to payment of principal and interest by ~ * 
The Hokkaido Takushoku Bank, Limited se 


flacarporsted in Jepan) 
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MELANIE MILES on Tel: O71 873 4874 Fax: 071.673 3064. 
FT Surveys - 









By Tim Burt ; cuts ithe workforce to 820. 
Shares in FR Group rose 25p to pany closed part of its Mar- 
2900p yesterday after the manu- khorst business as demand 
facturer of in-flight refuelling dried up for ammunition con- 
equipment surprised the mar- tainers. 
ket with a 7.6 per cent div In the US, the entire senior 
ao despite falling canary of Stanley Avia- 
. : ion, the engine equipment 
Mr Gordon Page, chief execu: supplier, was replaced [ollow- 
tive, said h sthat encouraging ing prolonged technical prob- 
prospects anumber of firm lems on orders for McDonni 
crdege Lead persuaded ee com- Douglas. — 
pany to increase its divi- Together, these subsidiaries 
dend to 5.lp (4.74p) - making contributed to falling turnover 
156p (72p) for the year ended on continuing operations, 
December 31 —.even though although new acquisitions 
pre-tax profits fell lifted total sales to £185.4m 
by 11 per cent, from £23.6m to (£182.8m). 
£2im. Earnings per share fell from 
He blamed the downturn on a restated 21.74p to 18.23p, 
problems at three subsidiaries and losses overseas led to 
affected by shrinking sales and an increase in the overall 
difficulties. tax charge to 35 per 
Of the subsidiaries, Flight cent. 
Refueling, the largest com- Nevertheless, Mr Page said 
pany in the group, was hit by an increased dividend was jus- 
procurement delays which tified by recent orders and 
forced the company to embark improved efficiency following 
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: on a ‘wide-ranging ‘ restructur- the restructuring of subsidiary for refuelling equipment; a £4m tary spending could yet delay 
ie ing, involving a 30 per cent operations. component deal with Westland take-off. 
Oey, 5 
Tee e ° el = 
= Dolphin = | Year of Acquisitions help lift LEGAL NOTICES Option Trader Jy iwDEXIA 
Black-Scholes Valaations & Strategy (Charts 


Packaging (change at 
leaps 63% | Hemingway 


Dolphin Packaging, which | Hemingway Properties under- 

Tainly to | went significant change in 
1993. Although the pre-tax 
loss was only cut from 









by almost £1m to £2.46m. 
"Mr Moger Woolley, chair- | ended with 40 per 
man, said the advance had trial and 29 per cent retail and 
i in- | a wider geographical spread. 
prod- The group made tw 
‘s | chases totalling £65.2m, 
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COMPANY NEWS: UK 
Profits fall 11% to £21m but prospects described as ‘encouraging’ 


FR share boost on dividend rise [issue 





FR Group. 


Share price (pence) 
320 sa” 





300 -- 


1992, 2 04 
Source: FT Graphite : 
Those prospects were 


enhanced yesterday by the 
announcement of three con- 
tracts involving a $12m (£82m) 
order from McDonnell Douglas 





Bostrom to £2.03m 


By Tim Burt 


Profits at Bostrom more than 
doubled last year as the 
vehicle components and spe- 
cialist engineering group 
enjoyed contributions from 
recent acquisitions and first- 
time gains by its seating joint 
venture. 

The Northampton-based 
company saw pre-tax profits 
jomp from £919,000 to £2.05m 
following a 46 per cent increase 
jn turnover from £34.3m to 
50m, including £7.94m from 
acquisitions, in the year to 
December 31. 

‘The improvement was under- 
pinned by fu year contribu- 
tions from three recently-ac- 

- domin- 








Barclays Bank PLC; Barclays de Zoete Wedd Securities Inc, Barclays de Zoete Wedd Ine, and Barclays Business 































































HIGHLIGHTS 


FROM THE 1993 REPORT AND ACCOUNTS 

















activity 
rises 35% 


By Sara Webb 


Helicopters: and a £12m order 
from Saab for aircraft environ- 
mental control systems, 


@ COMMENT 

Few suppliers of aerospace or 
defence equipment are crowing 
about prospects, but FR at 
least has grounds to be optt- 
mistic. It has weathered one of 
the industry's worst recessions 
and has now begun to pick up 
contracts - albeit deferred 


USP eset Pn cata 
LEADER IN THE 
APPLICATION OF 
SCIENCE, TECHNOLOGY 
AND ENGINEERING 


1993 not an easy year, with recession 
in Continental Europe 

@ Tough action taken - divestments in 
Spain plus cost reduction programme, 
especially in Germany 


Still cautious regarding recovery in 


PRODUCING 
Fy ]te Neots e] ea 
FIBRE AND 
FABRIC COMPONENTS © 


ones - to shore up this year's | Data. 

profits. With orders worth | Initial public offerings Sa European markets but some 

£300m under its belt, it can | accounted for 39 per cent of alae . ‘ 

now tim ts attention to the | the amount raised, with 39 Pc goaitend improvement now showing through 
i com: raising £2.46bn. a . ke . es 

pleve the renegotiations of | figures include the 243m flo- Aisa in UK and North America 

Stanley Aviation's complex | ‘vartment store Eromp, snd lait Strong balance sheet 

contract with the i . | dep: nt 5I group, an 

It has also brought three new | the £463m public offer of rong ance s supports 

aerospace subsidiaries under | shares in Beazer Homes, the growth objectives . 


its wing which should help UK's fourth largest house- 
profits increase this year to 
about £24.5m. On a forward 
multiple of 12.3, the shares 
appear attractive, although 
constraints on civil and mili- 


AGM to be held 2.15pm today at 
BRITISH VITA PLC, MIDDLETON, MANCHESTER Bt24 2DB 


es Telephone: 061-643 1133. Fax: 061-653 5411. 
Copies of the Annual Report can be obtained from the Company Secretary 














——————— 
‘No. O01 413 of 1994 







Binomial, 
INDEXIA Rescarch, 12] High St, Berkhamsted, HP4 2D) 
‘Tel_(0442) 878015 Fax (0442) 876834 






director, said the unchanged 
£1,99m profit in the seating 
business would have increased 
had it not been for £200,000 of 
legal costs in the US, where it 
ceased distributor operations, 
and increased research and 
development spending. 

Losses in the engineering 
division were reduced from 
£525,000 to £182,000 as it bene- 
fited from restructuring and 






















% PROPERTY FINANCE 
New sources for commercial properties: up to 80% foan to valuation; most 
competitive nnd fledble terme: Minimum £500,000, Contact: Richard von Gétzen. 
Michael Laurie Pastnership Lid (uember of the SFA) 
Tel: 071 493 7050 Fax: 071 499 6279 


a Company 
pecientars required by the above-mentioned Act 
‘were registered by the Reghstrar of Cosapanies on 
30th March 1994. 
DATED this 13¢h day of Aprit 1994. 
FRERE CHOLMELEY BISCHOFF 
4 Jobe Carpenaer Street 
Loadoo BCCY ONE 


underwriting 
table with volume of more 
than £1.2bn. 























£5m tennis club 





























reorganisation in 1992. . Ref RMT/IMIC 
Predicting a better perfor- | for David Lloyd Solingen ee 
mance this year from all three PERSONAL 


Shares in David Lloyd Leisure 
rose 17p to 234p yesterday as 
the company announced it had 
acquired a 7.5 acre freehold 
site near Sutton Coldfield, Bir- 


divisions, Mr Howell cited the 
turnround at Bertrand Faure 
Automotive, the car seat joint 

demand 
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Training and spi 2 ° 
writing by award can tonon 46 + (0) 71 231 3556 
winning speaker. for your quide and Signal priog lat. 
First lesson free. 
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Financial 
Solutions for 
Corporate 
America. 


‘are? 











By David Gardner 
In Luxembourg 


France got a little 
further in its efforts to get the 
EU to set up a crisis regime for 
the European fishing industry 
and clamp down on fish 
imports ; 

Last month, Paris blud- 
geoned the European Commis- 
sion into a two-month exten- 
sion until mid-May of 
minimum import prices for 
white-fish and Atlantic salmon 
by threatening to veto Nor- 
way's entry into the Union 
next year. But after that signal 


French demands until they 


Spain and Portugal on 


By David Gardner 
European Union fisheries 
ministers last ni overrode 


Trish objections to bringing 
Spain and Portugal fully into 
the Common Fisheries i 

by January 1996, six years 
ahead of the date agreed in 
1986 when the Iberian coun- 
tries became member states. 


extracted last month for 
accepting EU entry terms for 
Norway. The 12 agreed then 
that Norway’s powerful fishing 
industry would be integrated 
into the CFP in 1996 - assum- 
ing it joins the Union next year 
— and that the fisheries restric- 
tions on two existing member 


MARKET REPORT 


Coffee market rally stalled 


ALUMINIUM retested $1,330 


London COFFEE futures 
swung 


wildly yesterday after- a tonne but 
noon, but failed to match the horn resistance. It closed at 


highs reached in the morning. $1,328.25. 


COMMODITIES PRICES 


Cash 3 mthe 
Cosa 1803-4 1328-8.5 
Previoua 1208.5-3005 1324-45 
Hightiow 1383/1321 
AM Official 1800-01 1827.5-28 
Kerb close 1320-20.5 
Open int. 268,003 
‘Total dally tumover 53,414 
ALUMINIUM ALLOY ($ per tonne) 
Close 1322-4 1330-2 
Previous 1300-03 1312-5 
Highfow 1336 1330/1323 
AM Official 1335-40 1330-40 
Kerb close 1925-50 
‘Open Int. 4,724 
‘Total dally turnover 1,104 
1@ LEAD (§ per tonne) 
Cree MB5-O5 M6a-4 
Previous 4 467-6 
High/iow ATEIAES 
AM Official 4A1-1.5 455.5-6.0 
Kerb close 487-8 
Open Int. 34,188 
Totel dally tumover 5,088 
1B NICKEL {$ por tonne) 
Close 5500-05 ‘5565-70 
Previous ‘5450-60 5510-20 
Hightow 5485 ‘55R5/5550 
AM Official 5480-5 (5556-60 
Kerb close 5590-5 
‘Open Int. 229 
Total daly tumaver = 12,148, 
TIN 63 per tonne) 
Close ‘SA7S-80 5830-35 
Previous 5440-50 5496-500 
Highiow 5466 8546/5520 
AM Official 5406-68 §620-25, 
Kerb close 5535-40 
Open in. 18875 
Total dally tumover 4438 
18 ZING, special high grade {S per tonne} 
Close 45-6 ‘967-8 
Previous 930-1 952-3 
Hightow 333 9687055 
AM Official S535 964-5 
Kerb cose 967-8 
‘Open int. 103,445 
‘Total cally tumover = 34,639 
i _COPPER. grade A ($ per tonne} 
Close 1877-8 1892-3 
Previous 1868-70 1884-5 
Hightow ‘1e96/1885 
AM Official 1874-5 1889.5-80 
Kerb closa 1890-1 
Open int. 200,456 
‘Total daly tumover 35,386 


@ LME AM Offictal £/S rate: 1.4710 
LME Closing £/$ rate: 1.4746 


‘Spot 1.4748 3 mths:1.4703 6 esthe: 1.4673 9 mihs:14661 


4 _HIGH GRADE COPPER (COME) 


Yel 
Ae «BS -O25 B75 BTN SS 
May 735-58 
wa «ATAD 00S 8740 BEES 
= 8755 105 87.73 Ba80 17,662 1,705 
mg OSS OS tm 
Sa G755 010 G765 870) 4m8 186 
Total WA WA 
PRECIOUS METALS 
Ml LONDON BULLION MARKET 
{Prices supplied by NM Rothschild} 
Gold (Troy oz) S price £ op. 
‘Grose 377.80-378.20 
Openng 37820-37060 
Moming fix 378.40 267.550 
‘Afterngon fix 378.00 258.288 
Oay's High ‘378.20-379.60 
Day's Low 375.60-376.20 
Previous close 380 $0-387.00 


‘Loce Ldn Mean Gold Lending Rates (vs USS} 


1 month 441 6 months 77 
2 months ._.....3.47 32 months ..........6.17 
S months ane 3.52 

‘Sitver Fix PAry oz US tts equiv. 
Spon 358.10 820 

3 monins 363.40 333.00 

6 months 368.20 53805 

1 year 37845 553.10 
Gold Coins S price £ equ, 
Krugerrand 360-083 253-262 
Maple Leaf 389.20-351.65 - 

New Sovereign 80-83 GI-6t 


two years, during which 
fishermen’s associa- 


price, provided the increase 
applies to both EU and 
imported fish. 


Tecommendat 


fast track 


The European Commission will be looking to save money. as 
controversial agricultural support regimes down to size, 
i ro-- market when the price “ONS § 
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fisheries 


again found stub- 


Precious Metals continued 


@_CAUDE OIL NYMEX (42,000 US galls. S/berreh 


geegere 


Katast Day's Open 
pica clange High Low int Vol 
Os 18.76 BAAOB 45.450 
005 YS78 BBBi2 40166 
1381 43588 1204 
1S5 26267 4064 
1602 22675 1412 
1609 13205 73 
416431 109,919 


: 


grereey 


m geaknga 


Open 

lw it tl 
14.60 45,539 16,404 
1651 $6593 1555 
1652 20.798 3510 
1458 12409408 
466 7215 ST 
wiz 308 16 

152,009 36,003 


219 
a 


(GAS ONL PE fone} 


ae Days Opeu 
price change figh Low int Vol 
149.75 = (STS 16850 12371 4.588 
14725 +150 167.75 14500 27.609 9206 
14550 41.00 146.25 14400 AST? 27 
14600 125 14650 14450 13617 1,858 
1725 91.00 M775 1650 5463 BH 
14900 41.00 14875 14825 376 ME 
‘TORS21 20,500 


NATURAL GAS NYMEX (10,000 renftu: SirasBta} 


grezeee 


Latest Day's Open: 

Price clange High Low it Yor 
2081 +0013 2080 2075 fs 
2055 +0005 2110 2090 11,90 
2095 = 2105 2000 11049 1 
2110 +0001 Di 2310 10.457 
2135 + 21D 2155 1098 
2180 0.004 2185 


Wf UNLEADED GASOUNE 
NYMEX (42,000 US galls; CUS gals) 


granary 


Latest Day's Open 
Price change High Low int = Val 


88. 

05 7 960 4350 50.590 17,295 _— 
4235 OS 4990 4216 B74) 8.060 
OH D2 4 15 17017 2686 
4280 042 4910 2S TO eZ 
4410 * . - 6529 wv 
B75 052 470 46 tor oot 

12422 27258 


Box arrangements. 
‘The 11-1 deal agreed that all 


full account of the stocks and 
“biological vulnerability” of | of electricity 


will take 
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Governments 
international agencies 


GRAINS AND OIL SEEDS .. 
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‘Total 
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GOLD COMEX (100 Troy oz: $/tey a2) MLWHEATLCE @pertonne) 
‘ett Day's Open fen Day's (Om 
price change igh lew = it Wit. price change igh Low iat Vol 

Ar TAS 48 ES STOO IZ 40 May 113.50 41.18 11280 1115 130 107 

Way «SS 408 det TAS 195 11675 11275 BOT 10 

Jun OAS 20S TTS BAR SZ Sm) IS GID SAD 42h 

Amy SENS OL? a4 20 ov SOD 0S 500 7S 13 

Ot = BSB 405 MESA ERS 50m «120 dn GSS = EHS ORES ESOS 

Dec SRT 405 5809 3085 14158 Gm Mor «= ORES 010 08) OSD Dk 

Total 142512 54983 Total ans 

PLATINUM NYMEX (50 Troy az; $/troy oz) I _WHEAT CST 6,000bu rin; conts/80l bushel) 

Aw 3838 OND BOLO 12] May SHINO SH SHIM 63020 ZA710 

Sd OR HTA OS 345 71055 5700 2 274 SOTA 7160S 

Oct = HRA 4025 RS 1ST See MG BT AD 340 

dm MSA 05 Ces: ER HUSK 20S 52H 

te B73 ma 

Total mS OS my CSE Ce 

PALLADIUM NYMEX (100 Troy oz; Toa zee ets 

Dm (10225 0.05 19925 13150 a7e2 117 5 MARZE CBT 6.000 bu min; conu/seb tuned 

Sep 13225 035 13250 12200 223 ey ES I ROAST ADS ISTATS 

Dec «(1225 03 0 - - del 2M 2 278 ZTE 246 157.005 

Total sar zh Say DAZ TONAS 12MS 
comex Contaftroy Dec «572418 25/2 25770350,085 52005 

2m (oo rey Sl mr | HR SE ma OATES 1870 

a say +49 2 * ne 275 10 

My SD ced SAI Teed 15M 20,579 

Jan B25 +40 = 

wl = BB 40 50R0 527.0 22267 o4sg 4 B_BARLEY LCE per tome) 

Sp SD 9 SHO SO SM 

Dec MS? add S470 SIRO 10288 351 

Total TIS 57S 42548 
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COMMODITIES AND AGRICULTURE - + — Be | 
France settles for a draw |EU hopes for budget windfall from ‘fruit reform. 
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about whether price support ~ 
has encouraged over- 


‘produc- 


tion. 7 

‘The intervention system for 
fruit and vegetables, which 
-allows producer groups to 
withdraw produce from the 


and 


i organisational 
support is emerging, “but the 
potential of integrated 
advanced biomass power 
appears to warrant much more 
substantial promotional effort 
at the governmental and inter- 
national level in the near 
future in both industrial and 
developing countries”. 


a certain level and later to 
destroy. most of it, has beait 
widely criticised. Critics say it 


.Keeps inefficient growers in 


business, ‘leading to surpluses. 
Almost half of Greece’s output 
of peaches, for example, is reg- 


ularly withdrawn from the - 


market and dumped. 


Farm ministers from. all 


Great potential seen for plant power. in po 


By Alison Maitiand 


tropics, although it needs 
heavy irrigation which sweet 
sorghum does not. 8 


alternative, says the report, 
written by Mr Walt Patterson, 


MEAT AND LIVESTOCK. 





I_COCOA LCE (etonne LIVE CATTLE CME {40,000ibs; oentta/ibs) a 
peice change High ler it Vel - ' + pros ohasge High Low cit . Wl 
ey 88 2B BD 16,704 1,22) APR TZS UTES 77:35 TORSO 13589 SIH 
al cd 4 S786 19,158 1.055 73.425 -0675 74.175 732A00 30388 7,101 
Sa oH Z 12K 1 Amy: 72125 0275 72500 721 13125 8 
Dec 0) 3A GBS 18SRS S04) Oct 732-0200 7E500 72150 10,482 400 
J eZ BBA 54 DRANG S00 Bec RASC 075 7U750 72400 3577 108 
ny sr2 -§ GS O87 S878 72 Fe 73.20 0175 73500 72200 186 62 
Tota 119,578 3622 Tota 72807 13809 
'@l_COCOA CSCE (10 tonnes; $Aonnes} @_LIVE HOGS CME (40,000bs; canta/ibs) ¥ 
lay 1128-4 11441118 15482 2357 = Agr 48.050 40.800 46.250 45.850 14B7 1,04 
sd 1148-8 NTGG 1140 20,532 3054 tm 2.400 401425 2700 52575 16.889 2,198 
ome 178-3114 1168 17,008 108 tat ST.A25 40.200 51.775 SIS SAST 410 
Dec 1215 3 120 1208 7,905 143 «= key )«=— 48.725 +0250 BLOU0 40.850 2064 380 - 
or 12080-31282 TMS 10598 2k SATS 417 AS7O0 45400 1,055 112 
iy 1280-5 12821284 «S12 Dec 45.800 40.200 48.100 458 2AKT GB. 
Tost 32 57 Tot 3723 4100 
COCOA )CCO) (SDR'aftonne) 1 _PORK BELUES CME (40,000tbe; centa/Ibs} 
Ag 12 Price Pree. day By (54.225 40.725 95.900 S160 925 
Deity 803.32 001.18 ei 54675 +0950 55.000 53850 4,749 700 
fog “S225 40.700 GEO S75 71 
10 day ererage WA WA Fob (58.950 +0550 67.100 66250 118 = 13 
1 GOFFEE LCE ($/tonna} Mx 690 - - - 9 4 
May = 57.700 40.300 57.700 57400 187 - 

47 1550 1515 13,818 2,903 

+S ae 145 123 200 0 — 

227 1470 1448 7,980 1557 

2 LONDON TRADED OPTIONS 

bey —Catls— ——Puts— 











‘SUGAR LCE fS/tonno) 
31620 
B17 404d 31850 Hi1.10 
WD LS WSO U7 
ms 





158 W550 NEW 


2226 SM A 
3.00 235.90 20450 





1450 .. . 
LONDON SPOT MARKETS 
I CRUDE OL FOB (por barry} 
Dubai 

W.TLL. {ipm est} 


Aug Jun Aug 
oe 3s 4 
6 8 8 
“a 58 68 
Aug dun Aug 
23 6 
6 5 
6 8 98 
ah May St 
mC 
5 + 18 
15 - 3 
we May Ju 
52 6° 24 
Bw 1 35 
co (50 
dun May An 


8 
SBa 


wor. 


$13.30-3.49w 0.065 
$1455-484 +0075 
$14 70-471 = +0,005 

$15.80-SB2w -0.105 





ey 1057 2001 1086 1053 26,71614561 
rt 30s aatz i162 sas? SAG _Of. PRODUCTS NWE prompt dekvory CHF Borne} 
1081 +008 1053 1075 31,088 5,1 
Mer 1068 OO? 10.71 1085 14838 1a © STOMlum Gosling sioe teas 5 224 
na WIS +00 1080 1073 1577 153 Heavy Fuol OF '$67-69 
1078 010 1083 10.77 1087 8 Nopitna $138-140 035 
heed H7AE3278T2 Jot Fuck $160-165 ot 
COTTON NYCE (50.000ibs; cents/iba) Petroleum Argun Eshmnate: 
one im a0 Te kee aD 
7AM) +138 
Oct 7488 7053 7500 7415 3000 141 Geld (ber troy oe $378.00 “275 
Dec 7188 +080 7250 7145 15.908 1.200 for troy ox ed 
ier 7255 +053 7200 7225 B7e 55 = Platinum (nor toy ar} $395: a5 
My «= RO PUM ber eyes) «= S19775 05 
Total 52.284 7,981 bey tle 1006 
HE ORANGE JUICE NYCE (15,000be; contabs) Ue eee 
May 10355 -225 $0810 10255 6711 107 Tn (Now Yor) 26.00 41.25 
id 108.55 26S mri ae Zine (US Prime W.) Ung. 
Sep 0305-220 11025 1 Cate t a 
Wy TYAS 1200 108 SO Ghee wenmté aaa Dae 
J 1100 100 120 N80 2A 1 Ba he 775% (eat 
Mer 113.00 1.40 19450 101.10 woot) 
os a te ay Sum ul tessa es 
Tate & Lyle expon, £29000 +60 
Gerloy Eng. food Ung 
Mate (US Noa Yotow) Ung 
Wheat (US Dark Neh} £185.0x 
Rubber Poy? TO.S0p 
Rubbor (sunt? 70.75p 
FabborKLASS Not An) © 256.00n 0 -1.0 
Gocarad Of (PhgS $545.01 
Paim O8 (Malay )§ $415.08 50 
Beyaboons (US) Hoan 
REUTERS (Base: 184V312100 oe 40 
Ae i2 Amti month apo yeorego Gruen params Sade 03 
16209 90 ez - 18220 © 18033 Pp 








falls fo 
















s it sets out to cut-more~ 
writes Deborah Hargreaves. 





















“The . UK's: 
channelling their efforts into 1981 when it 
quality.” | . while other 
Farm ministers-are under production 
less’ budgetary ‘pressure to ing their 
reform the sugar pr for 
. as.it helps.to pay for itself and per 
off. for. 5 years.. But the © Mrs 
demands of the General Agree- agriculture 
Petes in wubsiteed exports quata t 
for cuts in ‘subsidi ite 5 
will force the EU to inevitably 
veftoalyeis of tae Gott 
ments indicates that ‘tie 
must cut subsidised 
" sugar by more than 













" are’ encouraging, 
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2020 from 11,600TWh. in 1990. fonmentally i , the 
But the study suggests that a industrial world will. foster “its 







ACROSS 
1 Behave with less restraint 
chaps - start. to threaten’: 8 
utter confusion (12) 3 
10 Bird - mine — in place nor. 
mally by pilot (7) 
nun Gelivery of letters 
to publicise old armour (3,4) 
12 Flattens out the chains (5) 
13 Comprehensive school in 


tears (8) 

15 Simple resistance wire has 

tay (10) ; 

16 Move up and down assigned 
route although exhausted (4) 

18 Instant credit (4) 

20 Working. the sandbank with- 
out a partner (2,3,5) 

22 Red light swindle ensnares 
peer (44) 

24 Quarter divided by a quarter 
= stadium (5) 

26 Becomes aware of section 
involved with reviews (7) - 









27 Crazy way of speaking, end- eal Sa 
lessly twitching (7) MERC MIK RMB A] [Al 
Terminology unclear to men tes 
Involved (12) . ORCI s momma el See, 
DOWN a 
Cover feo different potnts Fm Hal a HG mean 
3 Taxon Queen isa fraud @) Amal * bea 
4 Responsibitity for tax (4) Be eretete ae 
5 Mechanically sound, the way [MRR MEE Mc Aim EMC] Pa 
o Sbig shot will make tt (10) PIE RCRA E NAMED Tiara nea 
teqing English on 
in N America (5) plolo tole AmmS| Sano 
a Oy a * oe atmo 
as Hatin 
ec Be eee 






Of broking and jobbing the Petikan's fond, 
Sev hove sweetly he puts your word onto bond. ~ 
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MARKET REPORT 


Interest rate optimism dented before the close ~~’, 











FY-SE-A All-Share Index 


By Terry Byland, variable rate. Markets qui i i i . 
ii quickly remained solid to finish 28.8 ahead Once again, the market had to 

UK Stock Market Editor " hopes that the repo rate = Account Dealing Dates at 4208. However. there was some parla giePige much sup 1650 ---~ 

: would {jl again, opening the way Dealings: disappointment e return to vol- port from suc jar sectors as 
A strong, frst half to yesterday's for. a reduction in the Bundesbank's ga aoe an we atile trading in both equities and pharmaceuticals and banks. Oil 1,800 - - 
trading Lond interest rates, amt fo 25 ay 32 gilts. shares, whic! ve sustained an 
market ran out i Ut tl 
CoP en SS ee ne ee ee 
down both in Germany and the UK. Bundesbank may lower the Lom- ihe May 3 wy 3 market's small and usually thinly the exploration issues featured in See /T Gao 
The FT-SE 100 Index gave back bard rate but is less likely ta cut the “New ume deaings moy tke place mom tea traded stocks; nevertheless, the 


about two-thirds of its 


early gain 


more significant discount rate until 





day's Seaq total of 906.2m shares 
represented 


the rights issue rumours at the 
close. 


Equity Shares Traded 


Turnover by volume (miélian}, Exciting: 
cri eee: eee intremmerket businesa and Overseas tumover 





but the broader market remained after the IMF meeting at the end of a 50 per cent incresse The stock market has now Indices and ratios 

very firm and trading volume was the month, at which global interest But London became less settled from the previous session. Monday's bounced back by around 2.4 per FT-SE 100 9159,1 +9.7 FT Ordinary Index 2490.7 42.3 
the highest for several weeks. Hints rates are expected to be discussed. as German bonds softened and Wall retail, or genuine customer, busi- cent from the low point of pre- FT-SE Mid 250 38083 428.8 4 FT-SE-ANonFinsple 20.75 (20.71) 
that a large rights issue was in Towards midsession, the Footsie Street drifted easier to show a ness in equities was worth £1.35bn. Easter trading, when investment FT-SE-A 350 7604.1 46.6 FT-SE100Fut Jun 31700 +12.0 
the offing circulated at the clase was 311 ahead at 3,380.7, encour- decline of 7.14 on the Dow Average ‘Higher trading volume in equities confidence became badly unsettled FI-SEAABShare 158395 +8.70 10 yr Git yield _ 762 [7.58) 
of trading. aged by gains of around half a in UK trading hours. The gain on this week has featured the London by fears that the US Federal FT-S&-AAlHShaeyied 365 6.86) Long gitfequity yidratio: 217 (2.16) 


Investors focused again on the 
chances of a cut in interest rates in 
Germany when the Bundesbank 
meets tomorrow. Hopes were raised 
when the German central bank con- 


point at the long end of the 
gilt-edged market. The principal 
hurdle of the day was cleared when 
the US producer price index for 
March showed a gain of 0.2 per cent, 


away to give a final reading of 
3,159.1 for a net gain of 9.7. 

Market pundits were pleased to 
see the market close above 3,150 on 


market's return to full-powered 
trading after a three-week period 
overshadowed by the approach of 
the Easter weekend and the end 
of the UK tax year, both tending to 


Reserve might be about te tighten 
credit policy more harshly than 
European markets would be able ta 
absorb. Today brings the latest con- 
sumer price and retail sales statis- 











Girmed that today's money market in line with analysts’ targets on the Footsie scale and also noted inhibit fund managers from taking tics from the US and could provide 
Tepo tender would again be at a both sides of the Atlantic. that the FT-SE Mid 250 Index had up new investment positions. a farther test for market sentiment. 
Renewed analysis of the threat to  saida trader. The shares fell17 a rights issue, continued tocir- ‘The fall in profits at Teseo lysts were predicting that the _British Steel closed 3% ahead 
Glaxo's top selling product, to 581p, a level not seen since culate in the market but failed was broadly in line with expec- NEW HIGHS AND Hang Seng would breach the at 148%4p, after trade of 10m, 
Zantac. u last summer, on heavy turn to cause any damage to the tations, the shares strengthen- LOWS FOR 1994 yee fn the et term with Carenove | on = have 
7 thonght Glaxo would over of 5.4m. Lasmo share price, which held ing following a mildly positive yon TT conti its recent recommended the stock. Glyn- 
pressure start to pick up, but I now Persistent bear tales over- at 129p. meeting with analysts. Brokers renin me good performance which was wed International gained 6's to 


Hard hit pharmaceuticals 
company Glaxe was the princi- 
pal casualty among Footsie 


expect it to drift. J do not think 
it is a panic sell but | have 
moved it, and the sector, to 
underperform.” Some dealers, 
however, suggested that US 
investors were merely standing 
on the sidelines having seen 


shadowed the company. There 
was talk, denied by Glaxo, that 
bad pews had leaked out of 
Monday's Novopharm uppeal 
hearing, and rumour of a price 
war when SmithKline Bee- 
cham’s anti-ulcer product 


Rumours yesterday were 
that a rights issue of two-for- 
seven at 100p a share was in 
the wings. Rights offer talk has 
surrounded Lasmo since the 
group's preliminary figures 
were announced at the end of 





remain divided, however, on 
the potential recovery for the 
sector. With Tesco suggesting 
Margin pressure easing and 
like-for-like sales improving, 
some analysts believe that 
similar messages from other 


47) Atts Capo 8, Bett Sanel, Ducioo LR. Domnck 
Hurst. Kelooy amas. Sox Hunted Gop. Wolma, 
ENG, VEHICLES (1) Voho 'B', EXTRASTIVE 

INDS {1) Monarch Reo. HOUSEHOLD GODS 


prompted mainly by a buy note 
issued by NatWest Securities. 
Yesterday's rise of 8 to 486p 
was said to have been trig- 
gered by a buy note from Mor- 
gan Stanley, the US invest- 
ment bank. NatWest's rise 


8364p, after recommendations 
from Williams de Broe and 
NatWest Securities. 

A buy note from Strauss 
Turnbull inspired Unilever to a 
rise of 18 to 1046p. A director of 
Hilisdown sold 500,000 ordi- 


















































stocks as US investment bank the American Depositary comes off patent in May. last month. food retailers indicate that the Trusts 4 MEDIA (9 Holmes Marcha, Met) came at the expense of Bar- nary shares in the company at 
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WORLD STOCK MARKETS 


data fail to lift Dow 





Wall Street 


trapped in a narrow trading 
range either side of opening 
values throughout the morning 
session, writes Patrick 
Harverson in New York. 

By lpm, the Dow Jones 


morning 
few points off Monday's close. 

The more broadiy based 
Standard & Poor's 500 was also 
little changed at the half-way 
mark, down 1.43 at 448.44, 
while the American Stock 
Exchange composite was 159 
lower at 439.07 and the Nasdaq 
composite 6.96 down at 741.15. 

Trading volume on the New 
York SE came to 148m shares 
by lpm. 

The first leg of the eagerly 
awaited March inflation data 
produced no surprises. The 
Labor Department reported 
that producer prices rose by 0.2 
per cent last month and that 
core producer prices, a mea- 
sure which excludes the vola- 
tile food and energy compo- 
nents, were also up 0.2 per 
cent. 

Both sets of figures were in 
line with analysts’ forecasts, 
and helped to reassure inves- 
tors that inflation is not rising 


sharply alongside the rapidly 
growing economy. 


ering the yield to 721 per cent. 
The positive PPI raised 
hopes that the consumer prices 
index, due out today, will also 
show no sign of resurgent 
inflation. 
The stock market, however, 


was unable to hold on to its . 


early gains achieved in the 
wake of the PPI report. 

The technology sector was 
hit by selling after Motorola 
produced disappointing results 
late on Monday, and after the 
Semiconductor Industry Asso- 
ciation yesterday reported a 
flat reading on March sales. 

Motorola plunged $13 to $94 
in volume of 4.4m shares, con- 
tinuing a sell-off that had 
started in after-hours’ trading 
late on Monday. < 

Elsewhere in the semicon- 
ductor sector, Texas Instra- 
ments dropped $4% to $74%. 
Compaq $3% to $101%, Micron 


that the company would 
announce that it had won a 
$400m contract to launch satel- 
lites, for a mobile phone sys- 

Automobile manufacturers 


Tau into profit-taking, with 
General Motors losing $' to 
= and Ford easing $% to 


$86%, 
Apple gave up $1 at $324, Sm 








Toronto stocks edged lower in 
quiet midday trading. The TSE 

was off 11.49 at 
1. 


x 

1 in volume of 23.5m 
valued at C$355.8n. 

was down 43.93 or 12 per cent 


gs 
a 


f 


at 9,565.23. Inco was the most. 


active mining stock, falling 
C$% to C$32% in volume of 
283,000 shares. 


Mexico 





15.22 at 2,198.26 in early trad- 
ing, with turnover, as on Mon- 
day, reported as light. 


Singapore banks on safe 
and steady reputation 


Kieran Cooke finds a fundamentally strong market — 


5 
g 
E 
E 
ae 


in and 
bond prices have caused 


haven for their funds. 
say a 3 per cent advance by the 
local Straits Times Industrial 
index on Monday, followed by 
a 2.3 per cent gain yesterday to 
2,233.66, was mainly due to 
Japanese investors, worried 
about developments at home in 
the wake of the resignation as 
prime minister of Mr Morihiro 
Hosokawa, moving funds into 
re. 

“Investors are less adventur- 
ous now,” says Mr Paul Schy- 
myck, regional economist at 
Smith Barney Shearson, HG 
asia in Singapore. “People are 


i 





becoming more realistic, less 
carried away by market eupho- 
ria. They are looking at the 
fundamentals - and in Singa- 
pore the fundamentals still 
appear very sound.” 

The buoyant stock market, 
coupled with strong growth in 
the overall financial services 
sector, helped to propel Singa- 
pore's economic growth to 9.9 
per cent last year. A repeat 





performance is unlikely in 
1994, although the government 
is forecasting a still very 
respectable 6 to & per cent 
growth rate. 

Other countries in south-east 
Asia saw foreign investments, 
viewed as an important barom- 
eter of overall economic confi- 
dence, drop sharply last year. 
But inward investment into 
Singapore has continued to 
increase. 


the four main hanks. among 
the republic's biggest listed 
companies, showing pre-tax 
profits up between 40 and 30 
per cent last year - much of it 
due to the buoyant stock mar- 
ket activity. While that perfor- 
mance is jikely to be 
repeated in 1994, banks are 
now using their considerable 
resources to expand overseas 


Pa eal ee) 


Jomily complied by Tha Financial Times Ltd, Gokiman, Sachs & Co. and NafVesi Secunsos Lid. in conpunctian with the Inctitute of Actuumes ond the Faculty cf Actuaries 





and strong earnings will come 
from increased regional loan 
business. 


Singapore is sitting on a 


pulsory savings scheme, are 

now S$52bn ($34bn). 
There was a local rush for 
Telecom, 


valued the company at S$70bn 
or about 80 per cent of the mar- 
ket capitalisation of British 
Telecom, was evidence of how 
much liquidity there was in 
the loca] market. 


The government relaxed 
Central Provident Fund rules 


t liquid- 
ity chasing too few shares, 
There was disappointment 
when the government, in its 
February budget, announced 
that there would be no more 
big flotations of state compa- 
nies for two years. 


rustrated investors 
show an increasing ten- 
dency to invest in other 
markets. More than 50 per cent 
of the market's turnover is in 
Malaysian stocks, traded over 


Singaporeans are also 
looking further afield: the 
Bank of Thailand says that 
they formed the biggest group 
of foreign investors in the 
Bangkok market in 1993, with 
the Singapore Investment 
Corp. the state investment 
agency. leading the charge. 

“Liquidity is never going to 
be a problem in Singapore,” 
says one local broker. “The dif- 
ficult part is finding enough 
solid companies to invest in - 
at a reasonable price.” 





Bourses were bruised on the 
periphery, with Warsaw's 
stock exchange authorities 
offering a hostage to fortune, 


outside sources at overall although there were 
between DMibn to DM12bn, to some interesting individual 
the ial difficulties of a stories. The CAC-40 index 
com) added 3.27 to 2,148.55, just 

The Dax index ended 14.73 above the session low. - 
lower at . Peugeot and Michelin both 
Deutsche Bank fell DMi750 recorded intra-day highs before 
to DM791.50 and, among com- losing some of their gains 
ing results before the close. The carmaker, 


which reached a high of 
FFr913. closed up FFrl0 at 
F¥Fr905, while the tyre manu- 
facturer, which is due to 
announce 1993 results today, 


lysts are forecasting that 
Michelin will announce losses 


ment of shares ahead of priva- 
tisation, lost FFr4.70 to 
F¥r170.30. The government. has 
said that it will announce the 
issue price in the next few 
weeks. : x 


Kuala Lumpur leads 


Some investors dabbled in 
small-lot shares but blue chips 
were hit by profit-taking. Nip- 
pon Steel, the most active issue 
of the day, dipped Y9 to Y341 
and Nippon Telegraph and 
Telephone lost Y9,000 at 
‘Y892,000. 


The rise in the yen hurt 
export-oriented high-technol- 
Y1i to Y958 and Sony Y40 to 
‘Y5,920. But smallot buying by 
institutional investors sup- 
ported some blue chip electri- 
cals, NEC rising Y20 to Y1,130 
and Fujitsu Y10 to Y1,020. 

Arbitrage selling weakened 
banks, Industrial Bank of 
Japan receding Y40 to Y3,190 
and Sumitomo Bank Y30 to 
‘Y2,220. Brokers were also 
lower, with Nomura Securities 





against Mo 
domestic investors remained 
inactive, watching the political 


of the dollar breaching the 


. dipped 84.61 to 21,986.52 in vol- 
Y103 level for the first time 


ume of 12.6m shares. Rohm, a 
leading semiconductor device 






1,600.72, while the Nikkei 300 
declined 3.04 to 293.33. Falls 
outpaced advances by 715 to 
300, with 136 issues unchanged. 
But in London the ISE/Nikkei 
50 index put on 1.03 at 1,313.95. 


SOUTH AFRICA 
Shares lost ground on a combi- 
nation = financial rand 


5,701 and gold shares 94 to 
1,916. Among individual 
stocks, De Beers fell R3.50 to 
R105 and Anglos Ri to R204. 
Gold Fields firmed R1 to 
following a strong first-quar- 
ter performance from its four 
gold mining companies. 





added FFr11.70 to FFr273. Ana- | 


of between FFrdbn to FFr3.sbm. - 
UAP, which began pre-place- . 
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the telematic is designed to 


handle. Yesterday's ‘trading ” 


was reduced to two, brief pre- 
bourse sessions, 
in a 2462 or 32 per 





peaks. Tokyo, com versely, 
risen by 30 per cant during the 
same period. 


fallen by 26 per cent since Jan- 
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lh London, Ferran, traded 


on - Seaq: International, rose 


. 1980 or 13.9 per cent to 12,290 
. Monday's: announce- 


-ment of its complex rights 


. waited for ‘US data, but the 


: SMY index picked up to finish 


' $.8 higher at 2,887.8 on pro- 
ducer 


inflation figures in 
a nes expectanions. 


Nestlé rose SFri7 to Sfri,251 
“as selling pressure by Londoxi’.- 
investors 


added SFri50 or 10 per cent’ to: 


SFr1,650 as the textile machin. - 


ery company unveiled 1993 


I 


and rolling stock manufacturer’ ~ 


put on SFIT0 to SPr1,715 on its 


ee 
i 
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after 
recent losses stemming from 
the announcement of a delist- 
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Q Experienced Personal Service 

Q Centralized Administration 

Q Proprietary Technology ; 
9 Global Execution And Clearance : 
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Q Access To 


At Republic New York Securities Corporation, we 
distinguish ourselves from the competition through 
unllagzing dedication to client safety, strength, and 


As u Prime Brkerage client. you will deal with a 
highly experienced client representative who will take 
personal responsibility far your aecount, providing you 
with everything from a daily activity report tu a phone 
number wher you can receive 244 hour professional 
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service. Our representative will take the pain oat of |. 
your paperwork, and be your link to our growing line-up 
of financial experts. products and our proprietary infor- 


mation management system 


Republic's Prime Brokerage Servires team will 7 
rexpand to vour individual needs with expertise, 
innovation. discretion and service to protect 


muture your assets, 


For full information, call Jim Zurlo or Dean . 
Maxwell at 800-598-7746 or 212-523-6366, | 
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